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SOUTH KOREA 

Shipbuilding firmly 
back on course 
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World .News 


EC delays 
trade accord 
over brutality 
in Bucharest 

European Community foreign 
ministers have delayed 
approval of a trade and eco- 
nomic co-operation pact with 
Romania to show their distaste 
for the violent suppression of 
protest demonstrations in Buc- 
harest last week. 

The decision came as 
Romania's parliament voted 
for police action against con- 
tinuing anti-government dem- 
onstrations in University 
Square, scene of last week's 
bloody dashes. Page 20; 
Repairing its image abroad. 
Page 3 

Kaffiu admits sale 

Mr Toshiki Kaifu, the Japanese 
Prime Minister, admitted that 
one of his aides had sold 
shares only days after his Cabi- 
net last year agreed a ban on 
ad stock dealing by ministers 
and senior officials. Page 6 

Kohl backs unity 

Chancellor Kohl has given his 
first public backing to full 
political union of the two Ger- 
many's and all-German elec- 
tions this year. Page 20 

Iraq threatens Israel 

President Saddam Hussein of 
Iraq has again threatened to 
mount an all-out attack on 
Israel if it struck against the 
Arab world. Page 6 

Sri Lanka gets tough 

The Sri Lankan Government 
said it will “ annihilate " Tamil 
separatist guerrillas waging 
a week-old offensive against 
police and army bases in the 
north and east. Page 6 

Bearings ‘dumped 1 

The European Commission, 
after finding Thailand guilty 
of dumping ball bearings on 
the European market, 
announced a 6.7 per cent 
dumping doty to {voted local 
manufacturers. Page 4. 

Action on pollution 

Japan announced a aew policy 
on global warming, although 
an internal dispute left it 
unable to set a target figure 
for reducing carbon dioxide 
emissions. Page 20 

Election victory 

Bulgaria's former communists, 
reshaped to conform with east- 
ern Europe's reforming trend, 
have clinched victory by ach- 
ieving a parliamentary major- 
ity in the first free poll in more 
than four decades. Page 3 

India-Pakistan talks 

Tnriifl and Pakistan set a July 
meeting to explore ways of 
easing cross-border tensions. 
Relations deteriorated rapidly 
since Moslems started a cam- 
paign to split Kashmir from 
the Indian Union. Page 2 

Tipped to resign 

The embattled Soviet Prime 
Minister, Mr Nikolai Ryzhkov, 
was named as a possible candi- 
date for the job of Russian 
Communist party boss, renew- 
ing speculation that he may 
step down. Page 2 

Gunman kills seven 

A gunman who was apparently 
infuriated because his car had 
been repossessed went on the 
rampage in a Florida fi n a n ce 
office, killing seven people 
before taking his own life. 

Pilot defects 

A Soviet pilot who Dew a 12- 
seat passenger plane from 
Odessa to a beach on the Black 
Sea coast has asked the Turk- 
ish government for political 
asylum. 

Hacker theft 

A young foreign exchange 
executive broke into his bank s 
computer system and stole 
more than $M4zn (SUS 1.48m) 
in Malaysia’s biggest case ever 
of computer fraud. 

2,500 evacuated 

A cloud of fumes spewing from 
a chemical plant in the US 
forced at least 2.500 people to 
be evacuated from their homes 
in Pettis County, Missouri. 
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James Guerin 
ordered to 
pay$189m 
to Ferranti 

MR JAMES GUERIN, the man 
at the centre of the arms con- 
tracts scandal which forced 
Ferranti to suspend its shares 
on the London Stock 
Exchange, was yesterday 
ordered by the High Court to 
pay back 5189.9m to the com- 
pany, after a judge labelled 
his written response to ques- 
tions “contemptuous” anij 
“illusory." Page 20 

OIL: Prices fell in London and 
New York as Opec production 
continued at a high leveL 
Brent oil prices for August 
closed at $16,025, down 30 
cents. Commodities, Page 32 


Oil price 


Brent Blond Crude ($ per barrel) 
22 



VOLVO, Swedish automot iv e 
group, is seeking to buy out 
the Dutch Government’s 
majority share in Volvo Car 
BV, its associate company. 

Page 21 

SOUTH KOREAN'S economy 
will grow by 9 per cent in real 
terms in 1990, from a growth 
rate of 6.7 per cent in 1989, 
Korea Development 
predicts. Page 6 

EUROPEAN COMMUNITY is 
insisting that all services be 
coveredby trade-Eberalismg 
General Agreement on Trade 
in Services. Page 4 

LLOYDS BANK of the UK is . 
to sell its operations in Portu- 
gal to gain's Banco Bflhao 
Vizcaya. Page 21 

BOUYGUBS, Europe’s biggest 
contracting group, is buying 
85 per cent of Losdnger, Swit- 
zerland's second biggest con- 
struction company. Page 23 

PABGESA group of companies 
is putting up for sale its collec- 
tive 62 per cent holding in 
Henry Ansbacher, London mer- 
chant bank. Page 21 

BAA, formerly British Airports 
Authority, new chief executive 
is Sir John Egan, present chair- 
man of Jaguar, UK luxury car 
maker. Page 21; Lex, Page 20 

TOSHIBA, Japanese electron- 
ics group, plans an a llia nce 
of information systems divi- 
sion with European software 
companies. Page 24 

PIAGGIO, Italian Vespa 
scooter maker, may move pro- 
duction to India, following 
ta lks with Bstfaj Auto, Indian 
scooter maker. Page 4 

GROUPE VICTOIBE, Europe’s 
fifth largest insurance group, 
is buying a 50 per cent interest 
in Laurentian Group’s property 
unit based in Montreal for 
C$125m (.$106m). Page 22 

HEWLETT-PACKARD moved 
to merge its computer work- 
station product line with that 
of Apollo Computer, the com- 
pany it acquired in April 1989, 
Page 22 

ORIS, Japanese financial 
group, is buying contract 
rights for up to 74 A 320 aircraft 
from Airbus Industrie, Euro- 
pean aircraft maker. Page 24 

GEC FERRANTI Defence 
Systems, defence contractor, 
is to shed up to 550 jobs in 
Edinburgh. Scotland, partly 
as a result of the cancellation 
of a contract involving the DS 
Air force. Page 11 • 

WEST GERMANY rejected an 
EC appeal to shelve plans for 
a controversial tax on foreign 
heavy trucks that could lead 
to blockades at its borders. 
Bonn plans to introduce the 
DM1,000 to DM9,000 ($590 to 
$5,300) tax on July 1. 


Trump in last-ditch attempt to save stricken empire 


By Alan Friedman and Roderick Oram in New York 


MR Donald Trump, the 
cash-starved property mogul 
who last Friday defaulted on 
$73m of bank and bond interest 
payments, is negotiating a rad- 
ical reorganisation of his 
stricken empire in order to 
stave off formal bankruptcy 
'proceedings. 

. The last-ditch solution, after 
months of mounting financial 
.troubles, is expected to see the 
forced liquidation of major 
assets and the installation of 
new top management includ- 
ing chief operating and finan- 
cial officers acceptable to his 
‘ creditors. 

Liquidation of Mr Trump’s 
major assets is likely to 
include the sale of the- land- 


mark Plaza Hotel in New York, 
his Trump shuttle airline, his 
personal yacht, formerly 
owned by Mr Adnan Khash- 
oggi, the Saudi millionaire on 
trial for fraud, and a 72-acre 
parcel of undeveloped land on 
Manhattan’s Upper West Side 
on which $200xn is owed. 

Mr Trump yesterday told his 
four main bank credi- 
tors - Citicorp, Chase Manhat- 
tan, Manufacturers Hanover 
Trust and Bankers Trust 
-that he would accept such 
an approach, a banker involved 
in tne discussions said. 

. Senior representatives of the 
four main banks were locked 
in negotiations yesterday with 
officials from two small and 


recalcitrant New Jersey bank 
creditors. First Fidelity and 

Mldlantic, 

They were seeking an agree- 
ment among themselves on 
financial terms for the reorgan- 
isation which they then hope 
to sell to other domestic and 
foreign banks which partici- 
ited in a total of $2bn of bank 


Time is running critically 
short for Mr Trump and his 
creditors because the 10-day 
grace period extended last Fri- 
day after his non-payment of 
$-43 m of interest on casino 
bonds will expire early next 
week. 

Unless an accord is reached 
between Mr Tramp and his 


bankers that makes fresh 
funds available to meet these 
obligations, the flamboyant 
property developer will be 
declared formally In default. 
This in turn would almost cer- 
tainly unleash a rash of legal 
actions that would jeopardise 
his casino licences in Atlantic 
City and his ownership of some 
of the properties. 

A key adviser to Mr Trump 
in the negotiations is Mr 
Myron Tepper, a bankruptcy 
lawyer at the New York firm of 
Wilkie Farr. 

After a weekend of intense 
squabbling among middle-level 
bankers, yesterday's talks 
- termed a “showdown meet- 
ing" by one banker - were 


attended by senior bankers 
with authority to “cut a deal" 
over Mr Trump's troubled 
property, casino and airline 
empire. 

This deal, whether it is 
agreed now or later in the 
week, is expected to resemble a 
bankruptcy reorganisation. 

Full co-operation of all the 
creditors is, however, essential 
if Mr Trump is to avoid filing 
formally for protection of the 
bankruptcy courts. 

“Bankruptcy is a real possi- 
bility unless they can come up 
with an agreement or be can 
come up with an alternative 
source of money,” a banker 
involved in the talks said. 


Brittan’s proposals 
on Rover payments 
spark EC dispute 


By Lucy Kellaway in Brussels 

BRITISH Aerospace will not be 
asked to reimburse taxpayers 
for allegedly having paid too 
little for Rover, the UK vehicle 
maker, -which it bought for 
£150m ($253 Am) from the Brit- 
ish Government in 1988. 

Sir Leon Brittan, the EC 
competition commissioner, is 
however likely to recommend 
that British Aerospace must 
repay about £44m of sweeten- 
ers and other illicit aids 
granted by the Rritiah Govern- 
ment. 

His proposals were due to be 
put to the 16 other EC commis- 
sioners tomorrow, but have 

S roved so controversial that 
He meeting has been post- 
poned for a further week to 
solve differences within the 
Commission.' 

Sir Leon's decision to drop 
the question of- the undervalua- 
tion of the company is also 
bound to cause complaints of 
partiality-: to. the- British Gov- 
ernment. 

British Aerospace paid 
El50m for Rover when other 
reports suggested that it was 
worth same £250m or mare. 

British Government officials 
have said that there should be 
no repayment of any supposed 
undervaluation and have 
threatened to test any such 
judgment in the European 
Court 

EC competition policy offi- 
cials sa id that the Question of 
valuation was legally complex 
and a demand for a repayment 
might not have stood up in 
court 



Competition Commissioner 
Leon Brittan: “minimalist” 

As the Commission was 
involved in settling the origi- 
nal purchase price, it would 
hove had to prove that infor- 
mation withheld at the time by 
the British Government would .. 
have led it to reach a higher 
price. 

Sir Leon’s proposal, 
described by one hostile Com- 
mission official as “minimal- 
ist”, compares with his recom- 
mendation last month that 
Renault should be asked to 
repay FFr8.4bn ($i.47bn) in ille- 
gal state aid, a proposal that 
was regarded by the other com- 
missioners as too strong. 

- It subsequently had to be 
watered down following heavy 
resistance from the French 
Government. 

Two other parts of the Rover 
package remain unsettled. 


EC transport ministers were 
yesterday edging towards 
agreement on measures 
designed to breathe ' more 
competition Into the Euro- 
pean airline industry. Sev- 
eral key stumbling blocks in 
the complex package were 
removed. But a problem 
about Spanish access to Lon- 
don's Heathrow airport and 
the French Government’s 
demands that it be allowed 
to continue subsidising cer- 
tain regional routes were 
getting in the way of an 
overall deal. An Irish gov- 
ernment spokesman said the 
negotiations were finely bal- 
anced. Report, Page 3 


Some commissioners feel 
that the 20 per cent stake. in 
Rover recently taken by 
Honda, the Japanese car group, 
might contravene the initial 
agreement with the Commis- 
sion. ■ 

This forbade BAe to dispose 
of any of Rover’s “core busi- 
nesses" under threat of a pen- 
alty of up to £400m. 

Sir Leon is believed to 
regard a minority stake as not 
constituting a core holding. 

The question of £20m of 
regional aid to British Aero- 
space is also causing problems. 
This was granted by the Brit- 
ish Government in one pay- 
ment in 1988 rather than 
spread over four years as 
agreed with the Commissfon. 
The suggested £44m repayment 
takes no account of this. 


Dublin summit set to agree on 
EC political union conference 


By David Buchan in Luxembourg 


FOREIGN minis ters of the 12 
European Community mem- 
bers yesterday cleared the 
stage for twin-track negotia- 
tions for monetary and politi- 
cal union to begin later this 
year. 

Mr Gerry Collins, Foreign 
Minis ter of Ireland which holds 
the EC presidency, said a large 
majority of states now wanted 
next week's Dublin summit to 
call a second intergovernmen- 
tal conference to start writing 
political reforms into the EC 
treaties, alongside the mone- 
tary union conference already 
set for December. 

The basis for this will be a 
paper on political union, pre- 
pared by the Irish presidency, 
which contains something to 
please each member. Accord- 
ing to a British diplomat, it 
was approved by aU ministers, 
including Mr Douglas Hurd, 
the UK Foreign Secretary. 

As on the question of the 
monetary conference conven- 
ing last year, Mrs Margaret 
Thatcher, the British Prime 
Minister, is expected to allow 
herself be quietly outnumbered 
and overruled when next 


week’s Dublin summit for- 
mally calls for political union 
negotiations. 

The remarkable, albeit tem- 
porary, .unanimity has come 
about because the Irish paper 
- on turning the EC “from an 
entity mainly based on eco- 
nomic integration and political 
co-operation into a union of a 
political nature” - Is a com- 
pendium of virtually all the 
ideas thrown up over the past 
three months. 

These range from giving the 
European Parliament a full 
right of co-decision along with 
the Council of Ministers (an 
idea favoured by federally 
minded states) to a British- tn- 
epired plan to make the Com- 
mission more accountable for 
the EC taxpayers' money it 
spends. 

When debate turned to eco- 
nomic and monetary union 
(Emu) it became clear that the 
Community's leisurely time- 
table on treaty renegotiation 
was grating on the nerves of 
Mr Jacques Delors, the EC 
president. 

Mr Delors, who was critical 
of those states still calling for 


further advance preparation by 
the Co mmissfon for the Emu 
conference, said there were 
half a dozen key questions 
which might be “technically 
easy, but politically explosive,” 
for him to answer. 

• The EC executive Is to come 
up with its final version of 
Emn next month. But Mr 
Delors said resolution of such 
issues as allocation of power 
between central banking and 
political institutions, and the 
role of the European Currency 
Unit had to await the Decem- 
ber treaty revision. 

Mr Delors also hit out at 
those like Mr Karl Otto Pohl, 
the Bundesbank president, 
who last week suggested the 
EC might have to move 
towards a two-speed member- 
ship in the monetary field. 

The foreign ministers - who 
are apparently jealous of the 
finance ministers* growing 
importance In EC busi- 
ness - yesterday agreed there 
should be tight control to 
ensure that institutional 
changes were consistent with 
each other, and that they 
should be responsible for this. 
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Ferry challenge to liners for 
the Blue Riband of the Atlantic 

James Sherwood, 
president of Sea Con- 
tainers, takes on 150 
years of history today 
as his feny, Hover- 
speed Great Britain, 
sails from New York to 
attempt the fastest 
crossing of the Atlantic 
by a commercial ship. 
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Taiwan broadens 
reserve holdings 
but retains gold 

By Peter Montagnon and Robin Pauley in London 

TAIWAN has completed a 
far-reaching diversification of 
its huge currency reserves but 
plans no sales of its gold hold- 
ings, Mr Samuel Shieh, the 
country's central hunk gover- 
nor, said yesterday. 

In an interview with the 
Financial Times In London, Mr 
Shieh said Taiwan did not 
regard its gold reserves 
- largely bought through the 
US over the past couple of 
years in an attempt to reduce 
the country's trade sur- 
plus - as a speculative invest- 
ment 

Its holdings of 13.6m ounces 
of gold are worth some $4.76bn 
at current prices. The metal’s 
price has recently been felling 
sharply - it was in Lon- 
don yesterday afternoon at 
$349.25 an ounce. 

Taiwan's $80bn in official 
reserves are the largest in the 
world, having overtaken Japan 
this year after Tokyo sold bil- 
lions of dollars to defend the 
yen on exchange markets. 

Japan’s reserves stand at 
$73^bn- 

Aft: Shieh disclosed that after 
the diversification of foreign 
exchange reserves, only 60 per 
cent was in US dollars, with 
about 20 per cent in D-Marks, 

10 per cent in yen and the bal- 
ance in other currencies, 
including sterling and Swiss 
francs. 

He said this was roughly the 
same proportion as that 
adopted by most industrial 
countries and "the policy is to 
keep it that way.” Previously, 
almost all of the currency 
reserves were held in US dol- 
lars. 

Taiwan considered safety, 



Central Bank Governor 
Samuel Shieh: no sale 

profitability, liquidity and eco- 
nomic impact as the criteria 
for managing its reserves, Mr 
Shieh said. 

An increasing proportion 
was being invested to help the 
local economy through the 
establishment of a foreign cur- 
rency money market in Taipei 
and the provision of hinds to 
help industry invest abroad to 
secure raw materials and tech- 
nology transfer. 

Asked whether Taiwan 
wanted to join the newly- 
formed European Bank for 
Reconstruction and Develop- 
ment, he said it wanted to 
"learn more about its 
operations” and was interested 
in co-financing opportunities 
with a range of multilateral 
institutions. 

Although Taiwan's foreign 
exchange reserves had been 
placed with a range of banks 
around the world, its gold 
Continued on Page 20 


US court 


pension 

obligations 

By Roderick Oram 
in New York 

THE US Government won an 
important Supreme Court vic- 
tory yesterday In its fight to 
prevent financially troubled 
companies from shirking their 
pension responsibilities, a 
move that can ultimately leave 
taxpayers providing for their 
retired workers. 

The court ruled in a six-to- 
three verdict that LTV, the 
third largest US steelmaker, 
which has operated under pro- 
tection of the bankruptcy 
court since 1986. had to rein- 
state three pension plans now 
that its financial health has 
improved. 

The Government's Pension 
Benefit Guaranty Corporation 
had been trying since 1987 to 
get LTV to resume Its pension 
obligations and make up a 
$2.3bn deficit in the suspended 
retirement plans. 

But the agency had suffered 
repeated setbacks in lower 
courts which had accepted 
LTV’s argument that the 
demand was “capricious” 
because it could not afford, to 
pay. 

The Supreme Court said 
LTV’s financial performance 
was relevant to the case hot 
not the only consideration. 
“The PBGCs restoration deci- 
sion was not arbitrary and 
capricious or contrary to the 
law,” Justice Harry Blackmun 
wrote In the majority opinion 
of the court 

The agency Insures the pen- 
sion plans of some 40m US 
workers covered by their com- 
panies’ retirement plans. It 
repeatedly warned that if LTV 
avoided reinstating its pension 
plans then other companies 
with under-funded pensions 
might be tempted to file for 
bankruptcy court protection to 
reduce their obligations. 

When a government-insured 
pension plan fails the agency 
steps In to maintain the retir- 
ees’ benefits. Growing 
demaiidfi. on its resources have 
left it with assets of only 
83.21m but liabilities of 34^bn. 

The LTV case has turned 
into one of the most convo- 
luted ever seen in the bank- 
ruptcy field, largely because of 
the pension fund issue. With 
many of its financial obliga- 
tions suspended pending an 
agreement with its creditors, 
LTV’s performance has 
improved dramatically. Last 
year it earned net profits of 
5294.9m on revenues of 
$6.36bn after years of losses 
through the 1980s. It has 
offered 84bn of assets to settle 
$7bn of claims. 
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EC ministers edge nearer to air liberalisation accord 

By Tbn Dfckaon in Luxembourg 


EUROPEAN Community 
Transport Ministers were last 
night edging towards agree- 
ment on measures which 
should breathe more competi- 
tion into the airline industry. 

Several hey stumbling 
blocks in the complex package 
were sorted out in early talks 
yesterday. But a problem about 
Spanish access to London's 
Heathrow airport and the 
French Government's demands 
that it be allowed to continue 
subsidising certain regional 
routes were getting in the way 


of an overall deal. 

An Irish government spokes- 
man said the negotiations were 
finely balanced. He said Spain, 
supported by the other Medi- 
terranean countries, could yet 
block the accord because of a 
dispute caused by the shortage 
of slots available to Spanish 
airlines at Heathrow. 

The so-called second stage of 
air transport liberalisation is 
not likely to bring substan- 
tially cheaper fares to Euro- 
pean travellers, but it is seen 
by Brussels as a vital prepara- 


tion for the fuller freedoms of 
the single market from Janu- 
ary 1 1393, when fare restric- 
tions and the cosy bilateral 
capacity and revenue-sharing 
agreements among EC govern- 
ments will disappear. 

In the meantime, the idea is 
to set fare “zones" where mem- 
ber states' approval will be 
granted automatically, as well 
as to eliminate in three inter- 
mediate steps the capacity- 
sharing system. 

There is concern in the lib- 
eral camp that big airlines 


could use the next two to three 
years to gobble up their 
smaller competitors or, worse 
still, drive t he m to the walL 
That is why there was some 
satisfaction last night when 
broad agreement was reached 
on new EC powers to curb 
predatory pricing and other 
anti-competitive practices. 

Another Issue which was 
resolved was Denmark's con- 
cern over the treatment of its 
Scandinavian neighbours. 

Its reservations were lifted 
when other member states 


decided that talks on an air 
transport agreement with Nor- 
way and Sweden should begin 
immediately, before negotia- 
tions with other countries of 
the European Free Trade Asso- 
ciation. 

O In a separate development 
yesterday, Mr Wilhelm Knitted 
junior West German Transport 
Minister, said Bonn was deter- 
mined to go ahead with plans 
to impose a tax on all lorries 
using its roads after 1 July. 

His comments appear to 
remove any lingering hope of a 


compromise with the European 
Commission, which says it will 
take legal action in the Euro- 
pean Court of Justice. 

Brussels says the tax - 
which will vary from DM2,000 
to DM10,000 is discriminatory 
and against the principles of 
free trade. 

• The Commission yesterday 
decided to initiate proceedings 
against Belgium for infringe- 
ment of Community rules on 
the limitation of noise from 
subsonic aircraft. 


Communists clinch victory 
in Bulgarian elections 


BULGARIA’S former 
communists, reshaped to con- 
form with eastern Europe’s 
reforming trend, cl Inched, vic- 
tory ye sterd ay, by achieving a 
parliamentary majority in the 
country’s first free poll in more 
than four decades, Reuter 
reports from Safia. 

“It is a vote of confidence,” 
Mr Andrei Lnkanov. the Prime 
Minister (pictured right, with 
supporters), declared, amid jubi- 
lation in the streets of Sofia 
among supporters of his Bul- 
garian Socialist Party (BSP), 
the former communist party. 

The elections, which took 
place over two rounds on June 
ID asd 17. mad«» Bulgaria the 
only country in eastern Europe 
to have returned its rulers to 
power In free elections. 

“The party has regained con- 


fidence but it has a long way to 
go to regain the moral author- 
ity it bad years ago,” Mr Loba- 
nov said. 

His party wan 2IZ seats in 
the 400-seat National Assembly. 

The opposition Union of Dem- 
ocratic Forces (UDF), an alli- 
ance of 16 groups which bad 
only seven months to prepare 
its election campaign, won 132 
seats. 

Despite re p or ti ng some elec- 
toral irregularities in the elec- 
tion and a number of cases of 
overt intimidation, foreign 
observers have generally judged 
t he polls to be fhir. 

The UDF has alleged frand.in 
same ennrfjfaiwnripa but It has 
accepted the outcome and 
resigned itself to a rule as the 
country's largest opposition 
bloc. 



Romania’s Government tries to repair image abroad 

By Judy Dempsey In Bucharest 


THE Romanian authorities are 
desperately trying to repair 
their image after the violence 
which swept Bucharest last 
week, but intellectuals and dip- 
lomats say the moves will not 
prevent intimidation becoming 
a feature of the country's polit- 
ical life. 

After days of criticism from 
the international community, 
and growing fears that eco- 
nomic and humanitarian assis- 
tance crucial to rebuilding the 
country's shattered economy 
will be held back, the Govern- 
ment is embarking on an exer- 
cise in damage limitation. 

The message directed at 
western governments, opposi- 


tion parties and intellec tuals is 
that President Ion Iliescu and 
the National Salvation Front- 
dominated Government 
remains committed to building 
a democratic society. 

The Government’s image has 
been battered by its capacity 
for lying and by its unashamed 
public support for mob rule. Its 
first attempt to restore its 
image came on Sunday night, 
when Romanian television 
finally broadcast several inter- 
views critical of the violence 
meted out to innocent people 
by the miners. 

It also showed crowds of 
anti-government demonstra- 
tors who that evening had 


regrouped on University 
Square, where the first wave of 
violence began last week. 

However, allowing the pic- 
tures of the demonstrations to 
be shown is likely to enrage 
the mine rs, the workers and 
the security forces, who loathe 
the students and intellectuals. 

“This Government has no 
Idea about crisis management 
or about how to deal with the 
media.” said a western diplo- 
mat. “One day it clamps down, 
the next day it opens up. Tim 
inconsistency breeds even 
more instability and distrust” 

To reassure the opposition of 
a future role in the country, 
the Government has promised 


to compensate the political par- 
ties tor the destruction caused 
by the miners. It has also 
promised to set up an investi- 
gation into the violence. 

The atmosphere of intimida- 
tion in the capital remained 
yesterday , with plainclothes 
security men confident enough 
to rough up several correspon- 
dents trying to pass through a 
phalanx of police and army 
near the Parliament. 

Mr Iliescu's critics say that if 
the president and the Govern- 
ment can not exercise moral 
authority instead of naked 
force, then the country will 
lurch from crisis to violence. 
They add that this will make 


stability impossible to achieve. 

The one tool at the Govern- 
ment’s disposal is economic aid 
from the west. Without such 
aid. discontent is likely to rise, 
and xenophobia could intensify 
in a country still ambivalent 
about the west 

The collusion of these fac- 
tors could play into the hands 
of disgruntled communists or 
nationalists, who remain a 
powerful and potent force in 
the country's consciousness. 

Some of Mr Iliescu ’b advisers 
believe the Government must 
start providing real proof to 
the west that it is committed to 
building the foundations for a 
democracy. 


Serbia rules 
out elections 
this year 

By William Dulfforce 
in Geneva 

ELECTIONS in the Yugoslav 
republic of Serbia will be held 
only after the promulgation of 
a new constitution, Mr Alek- 
sandar Prija, Secretary for For- 
eign Relations in the Serbian 
government, said yesterday. 

This means that elections 
might be held in 1991 but not 
this year as demanded by oppo- 
sition parties, he said. 

The new constitution would 
provide for a plurality of par- 
ties and allow minorities full 
ethnic and cultural rights 
including education in their 
own languages, but it would 
fully preserve Serbia’s territo- 
rial integrity. 

The autonomous provinces 
of Kosovo and Vojvodina, as 
organised now, presented 
obstacles to Serbian integrity, 
he said. 

The one-party Communist 
government of Serbia is under 
pressure from the opposition to 
follow swiftly the examples of 
Croatia and Slovenia, which 
have already held elections in 
which the Communists have 
lost power. 

It is also under pressure 
from 1.4m ethnic Albanians in 
Kosovo who are demanding 
independence. 

Under the timetable Mr Prija 
outlined, a new party with a 
new programme would be 
formed at a party congress on 
July 12. 

A constitution, providing for 
a multi-party political system, 
would then be promulgated by 
the evicting three-chamber Ser- 
bian parliament before the end 
of the year. 


EC aid to Moscow 
should be considered 


carefully says Hurd 

By David Buchan in Luxembourg 


THE EC summit next week 
will tackle the increasingly 
pressing question of aid to the 
Soviet Union. Mr Douglas 
Hurd, the UK Foreign Secre- 
tary, predicted yesterday. 

He said, after a meeting of 
EC foreign minis ters had dis- 

cussed possible assistance for 
Moscow at their regular 
monthly meeting, that "it is 
urgent that we begin to con- 
sider the Soviet economic posi- 
tion, but also that we consider 
it very carefully. We are deal- 
ing with a country with abun- 
dant resources, but suffering 
from a unique form of mlsgov- 
erament." 

Therefore, the west and the 
EC sbould think very carefully 
before putting its money into 
the Soviet Union, he said. 

Next month's Houston sum- 
mit meeting of leaders of the 
seven major industrialised 
countries and the European 
Commission will discuss aid to 
Moscow. In advance of that 
meeting. Mr Jacques Delors. 


the commission president, yes- 
terday urged the EC to ready 
its own position and evidently 
found willing listeners. The 
discussion was. however, 
described as preliminary and 
without figures. 

Many Europeans, especially 
the Germans and those from 
some smaller states, are gener- 
ally still smarting from the 
pressure exerted by the US to 
make sure that the Soviet 
Union would not be able to 
borrow from the new European 
Bank for Reconstruction and 
Development (EBRD) more 
than the membership capital it 
puts in. 

The EBRD, which has yet to 
start lending, is so far the only 
institution open to Moscow. Mr 
Roland Dumas, the French For- 
eign Minis ter, mentioned the 
possibility of the European 
Investment Bank , an EC insti- 
tution which is already lending 
to eastern Europe, helping the 
EBRD get started by lending it 
staff. 


Accountant 
ends Soviet 
monopoly 

By David Waller 

ARTHUR ANDERSEN has 
become the first international 
accounting and consultancy 
firm to penetrate the poten- 
tially vast auditing market in 
the Soviet Union. 

Although all the interna- 
tional accountancy firms have 
a presence in the Soviet Union, 
they have been limited to 
doing general advisory work. - 

Under tbe terms of a formal 
registration granted last week, 
Arthur Andersen will be 
allowed to audit both joint 
-ventures between Soviet and 
western companies as well as 
Soviet state enterprises and 
co-operatives. 

The vehicle for the firm's 
thrust into the Soviet Union is 
a new joint venture between 
the firm's West German part- 
nership and Promstroybank, 
the USSR's biggest bank, and 
NPO Dinamo, a Soviet indus- 
trial and engineering company. 


Portugal 
raises rates 
of interest 

By Patrick Blum 

in Lisbon 

PORTUGAL yesterday raised 
its key interest rates by 1 and 
1.25 percentage points, in 
response to a further surge in 
inflation last month. Prices 
rose by 1.1 per cent in May. 
bringing the average annual 
rate to 12.8 per cent and the 
year-on-year rate to 14 per 
cent - . 

This underlines the Govern- 
ment's problems in trying to 
curb inflation. The Finance 
Minis try has an inflation tar- 
get of 9.5-10.5 per cent for 1990. 
but this looks unlikely to be 
achieved. 

The inflation rate, at over 
twice the EC average, makes 
early entry of the escudo into 
the EMS harder, despite Lis- 
bon's hopes. Interest rates on 
term deposits of over 180 days 
rose from 13 to 14 per cent. 
Home-loan interest rates rose 
from 1325 to 1L50 per cent. 
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By William Duliforce in Geneva 


THE European Community is 
insisting that all services, 
including shipping, aviation, 
banking insurance and tele- 
communications, he covered by 
the trade-liberalising General 
Agreement on Trade in Ser- 
vices (Gats) being negotiated in 
the Uruguay Round. 

EC officials said that in the 
draft legal text it tabled yester- 
day, Brussels was seeking 
“meaningful commitment in 
all relevant sectors”. The US 
wants a separate agreement on 
financial services, while Con- 
gress is considering bills to 
keep civil aviation outside 
Gate. Tabling the text is a tri- 
umph lor the EC Commission, 
since it has reconciled the 
varying interests of its 12 mem- 
ber states. Greece, for instance, 
was not expected to agree to 
Include shipping in the sectors 
to be covered by Gats. 

The draft comes at a crucial 
time, when the group negotia- 
ting on services in the Uru- 
guay Round nears the end -July 
deadline, by which it is due to 
deliver a firm outline of a 
framework Gats. Switzerland 
also submitted a draft text yes- 
terday. Previous drafts have 
come from the US, a group of 
South American nations, and 
seven developing countries. 

In April, the US and EC sub- 
mitted. jointly proposals on 
how to begin liberalising. This 
week, the negotiating group is 
working on reaching agree- 
ment on the nature of the ini- 
tial commitments countries 
should make and on the 
mechanics of the liberalisation 
process. 


In its Gats blueprint, the EC 
proposes that liberalisation of 
the $600bn (£35abn)-a-year 
trade in services allow for 
cross-border movements of 
both services and consumers 
and the right of providers of 
services to set up a commercial 
presence in other countries. 

Governments would accept 
principles of national treat- 
ment and non-discrimination, 
providing foreign companies 
with treatment no less favoura- 
ble than offered to domestic 
companies. They would agree 
to add no new curbs on access 
to their markets from the pro- 
posed entry into force of the 
Gats on January 1. 1992. 

Each government would 
specify in a schedule any exist- 
ing curbs on market access, 
inconsistencies with the agree- 
ment in its provision of 
national treatment, and in the 
subsidies offered to providers 
of services. Within three years, 
countries would negotiate total 
or partial elimination of the 
curbs and inconsistencies “on 
a reciprocal and mutually 
advantageous basis". 

These commitments would 
take into account each coun- 
try’s level of development, gen- 
erally and for each individual 
sector. Tfae Europeans say 
their Gats blueprint covers 
developing countries, which 
fear an all-embracing Gats 
could Inhibit growth of their 
domestic services concerns. 

The EC plan provides for 
“co-operation” to block the 
restrictive business practices 
developing countries tear from 
multinational enterprises. 


Saab truck deal with Iran 

By Robert Taylor in Stockholm 


SAAB-SCANIA, the Swedish 
car and aerospace group, has 
reached agreement with the 
National Iranian Oil Company 
for it to buy 1,000 Scania heavy 
trucks. 

Financial details of the deal 
have not yet been settled but 
total value of the sale is expec- 
ted to be about SKr400m 
(E38-75m). 

Tim first deliveries will be 
made this November and the 
whole order is to be completed 


during the first quarter of next 
year. 

The deal comes at a fortu- 
nate time for the company, 
when there are clear signs of a 
dampening in demand for 
trucks in the western Euro- 
pean market 

The last time Saab-Scania 
sold trucks in the Iranian mar- 
ket was in 1984 and 1985. when 
around 2,000 were bought for 
Iran's container transport 
industry. 


US eases 
technology 


By Nancy Dunne In 
Washington 

THE US Commerce 
Department yesterday said it 
had prepared an “interim" 
rule which meant individual 
export licences would no lon- 
ger be required on about $30bn 
(£l7.75bn) worth of low and 
mid-level US technology 
products sold in western coun- 
tries. 

Mr Dennis Kloske, Depart- 
ment under-secretary, said the 
role, in effect in about two 
weeks for “a significant num- 
ber of goods", would ease 
much of the heavy paperwork 
requirements for Americas 
exporters. 

The new procedure would 
scrap individual licences now 
required for all telecommuni- 
cations exports, most semicon- 
ductor manufacturing equip- 
ment, and computers with a 
processing data rate (PDR) of 
up to 2,000, Computers above 
PDR 550 now require licences. 

A spokesman for the Com- 
puter and Communications 
Industry Association charac- 
terised the new rule as a 
“good" initial move but 
Insisted: "It still doesn't make 
sense to have that level of con- 
trols to CoCom countries. 

“It is our hope that by the 
end of the year, when they 
agree on a core list (of con- 
trolled items) and have some 
of the enforcement improve- 
ments in place, we can then 
really see a move to a licence- 
free zone." 

A number of items, consid- 
ered to be of strategic impor- 
tance and at high risk of diver- 
sion to the Soviet Union, will 
continue to require individual 
licences. This much-abbrevi- 
ated "exclusion list" will 
include equipment for 
advanced underwater detec- 
tion and cryptography. 

Mr Kloske said more decon- 
trols on West-West trade will 
be instituted on April SO, 
when the harmonisation pro- 
cess is likely to be completed. ' 

The new rule follows agree- 
ment this mouth in the 17-na- 
tion Co-ordinating Committee 
for Multilateral Export Con- 
trols (CoCom) to liberalise con- 
straints on high-technology 
sales to eastern Europe and 
harmonise Western export 
control regimes. 


The pain of cutting Moscow’s apron strings 

E Germany stands to lose at first as its trade goes to market, writes David Goodhait 
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F EW SUBJECTS have 
caused more confusion 
in the rush towards Ger- 
man economic union than the 
future shape of East Ger- 
many’s trade with the Soviet 
Union and the rest of the for- 
mer East Bloc. 

When Chancellor Helmut 
Kohl earlier this year promised 
Moscow that trade contracts 
with East Germany would be 
honoured after re- unification, 
it was widely seen as a gener- 
ous offer designed to calm 
fears about German unity. It 
was an offer, moreover, with 
the positive side effect of cush- 
ioning a section of East Ger- 
man industry from the blast of 
western competition. 

Today Mr Kohl's offer 
appears to have been no more 
than a vague gesture of good- 
will At the beginning of next 
year all but about 10 per cent 
of Soviet-East German con- 
tracts will come up for re-nego- 
tiation - and may come out of 
it on quite different terms. 

And even earlier, in most 
cases directly after currency 
union on July L, the financial 
basis of Soviet-East German 
trade will change from the arti- 
ficially-valued East German 
“valuta marks” to D-Marks 
against the transferable rouble. 
The final step to a complete 
hard currency system will be 
taken next year, as planned 
even before last year's political 
changes in eastern Europe. 

For a period, estimated at 
anything between one and fiv- 
eyears, a form of "clearing 
house” system will be needed. 



THE CHALLENGE 
OF UNITY 

as normal trade between com- 
panies gradually replaces bar- 
ter deals between states 
■ arranged by central planners. 

So despite Mr Kohl's offer 
rapid restructuring of trade 
relations is imminent More 
unexpected, it appears the ben- 
eficiaries will, at least in the 
short-term, be the Soviets and 
not the East Germans. 

That, anyway, is the view of 
many East German bosses who 
believe their Soviet (and wider 
East Bloc) trade is threatened 
almost as much as their pro- 
tected home markets by cur- 
rency union and associated 

ffhang HS- 

Estimates vary, but about a 
quarter to a third of all East 
German foreign trade is with 
the Soviet Union and about 
one-tenth of all Soviet trade is 
with East Germany. Its total 
value is roughly 15bn transfer- 
able roubles a year. East Ger- 
many imports mainly raw 


materials or semi-finished 
products as well as almost all 
its gas and oil from the Soviet 
Union. East German exports 
are mainly investment goods. 

The transport equipment 
industry is highly dependent 
on the Soviet market, as are 
machine tools and plastics, 
agricultural and textile 
machinery. Some 15 per cent of 
all East German industrial 
jobs - about 260,000 directly, 
and 480,000 indirectly - de- 
pend on Soviet trade. 

The Soviet Union appears to 
have been generous in trade 
relations with its satellites. 
According to Mr Valentin 
Fahn, the Germany expert on 
the central committee of the 
Soviet Communist Party, the 
Soviet Union would have 
received $7bn more last year if 
its trade in the Moscow-led 
socialist common market Com- 
econ had been calculated in 
world market prices, Sl.5bn 
alone from East Germany. 

That is now ending. The con- 
version from an over-valued 
valuta-mark to D-Marks (winch 
used to be officially exchanged 
at one-to-one) will be a drag on 
the East German terms of 
trade. Under the existing sys- 
tem, 4.67 valuta marks equal 
one transferable rouble. On 
conversion, the East Germans 
want a rate of DM25 per trans- 
ferable rouble, while Moscow is 
holding out for a more realistic 
DM1.7. 

When trade fully changes to 
hard currency and world mar- 
ket prices next, year the East 
Germans will have to pay more 
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for their Soviet imports and 
they will receive less for their 
own goods. Mr Heinrich 
Machowski of the DIW eco- 
nomic institute in West Berlin 
reckons the Soviet union pays 
about a third more than world 
market prices for mast finished 
goods from East Germany. 
East German experts say the 
move to hard currency trade 
will cut the value of machinery 
exports by about 3bn East Ger- 
man marks. 

On top of that the Soviet 
Union will be free from next 
year to shop around the world 
for their investment goods: 
East Germany may have pro- 
duced the best goods In Com- 
econ, but worldwide it can 
compete in only a few niches 
and will thus have to slash 
prices. 

It is easv to appreciate the 
anxiety of East German bosses 
and to understand why the 
debate in West Germany now 
focuses on how much will be 
needed to prop up the East 


German companies worst hit 
bv the new terms of trade, 
Bonn hopes to get away wili 
DMSim ip. support for compa- 
nies with Soviet contracts. 
East Berlin warns at least dou- 
ble that. 

But things may not be as 
bad as they seem. Mr &trl-Her- 
mann Fink. East bloc trade 
expert of the Faderation of Ger- 
man industry, believes that at 
least for a transitional period 
the Soviet Union will not be 
flexible enough to take advan- 
tage of it-, trade freedom. 

Mr Machowski also says the 
Soviet Union cannot abandon 
East German technology imme- 
diately and would not be able 
to use state-of-thc-art-technol- 
Ogy. He also believes East Ger- 
many's accumulated 2bn trans- 
ferable rouble trade surplus 
with the Soviet Union will help 
cushion the blow. 

About 15 per cent of all 
Soviet trade is with the two 
German states combined, and 
the consensus is that, despite 
transitional difficulties, it w!5 
grow rather than shrink. But 
how much of that future trade- 
will actually come from what 
today remains East German 
soil is harder to judge 

Many West German Anas 
have M id East German compa- 
nies' Soviet trade links are the 
only thing that makes tbera 
attractive. The West German 
HWJ Economic Institute has, 
however, pointed cut that Sta- 
sia c -speaking Soviet trade 
experts car. easily be poached 
without having to buy a whole 
company 


Piaggio may link with Indian scooter maker 


By David Housego in Bombay 

PIAGGIO, the Italian Vespa 
scooter maker, could shift most 
of its production to India, fol- 
lowing talks taking place with 
Bajaj Auto, India's largest 
scooter manufacturer. 

Plans involve Piaggio trans- 
ferring to Bajaj plants in India 
about 70 per cent of its annual, 
output of 700,000 scooters and 
mopeds over the next five to 
seven years. The two groups 
have given themselves until 
March 1991 to decide on 
whether to finalise an agree- 
meat 

Baja) Auto, with an annual 
output of 800,000 two wheelers, 
has already over 40 per cent of 
the Indian market, and is the 


world's second-biggest scooter 
maker after Honda. If an 
accord is reached, it would be 
the largest tie up yet negoti- 
ated by an Indian engineering 
concern with a foreign group 
to make products to be mar- 
keted globally. 

Piaggio’s aim in negotiating 
a partnership is to cut costs in 
the face of Japanese competi- 
tion. Bajaj is seeking access to 
Vespa's design capability, tech- 
nology and research and devel- 
opment to improve its competi- 
tiveness. 

Mr Rahul Bajaj. chairman, 
believes his group cannot look 
to partnerships with Honda, 
Suzuki and Yamaha , which see 


him as a potential competitor. 
In the past year, Mr Bajaj has 
met Piaggio executives, and 
teams from each group has vis- 
ited the other. Under the pro- 
posed tie-up. Piaggio would ini- 
tially shift part of its 
component making to India. 

While Piaggio would keep 
control of European marketing, 
and Bajaj in India, the two 
groups would set up a new 
company on a 50-50 basis, to 
market elsewhere in the world. 
They would pool research, 
designs, technology and com- 
ponents. The two sides have 
also considered an equity swap 
but have decided to make any 
decision on this depend on the 


smooth running of the accord. 

One problem is that Piaggio 
already has another tie-up with 
a smaller Indian manufacturer 
- Lohia Machines (LML) - 
which makes a I50cc scooter 
under licence from the Italian 
company. Piaggio will keep its 
accord with LML until 1994. 
while taking a stake in the 
company to offset unpaid roy- 
alties. 

The Piaggio-Bajaj link-up 
would transform Bqjaj into an 
international group. So far, its 
expansion has been geared to 
the Indian home market, with 
both exports and R&D account- 
ing for about 1 per cent each of 
sales. 


Thailand ‘dumped 
ball bearings 4 

THE European Commission 
has found Thailand guilty of 
dumping ball bearings cm the 
European market nod yester- 
day announced a 8,7 per cent 
dumping duty, Lucy KeUaw^ 
reports from Brussels. It said ft 
had received a Thai Govern- 
ment pledge to stop subsidis- 
ing; ball-bearing output. 

The duty applies to all Thai 
ball bearings of less than 
30mm used in assembling con- 
sumer and capital goods. Evi- 
dence was found ef four differ- 
ent types of subsidy, equal u> 
13 per cent of import price, tn 
the year to March 1988, die 
Thai share of the European 
market rose from under l per 
cent to 9 per cent. 


There are some places 
vour business can’t deal with 
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A NZ Banking Group 
has one of the world's largest 
international banking 
networks. So there are very few 
places we can’ t be 
found. And with ANZ Grindlays 
Bank, we're in over 
48 countries, covering Australasia, 
South Asia and Asia Pacific, 
the Americas, Africa, the Middle 
East and Europe. 


We have 2,299 offices 
worldwide. So you'll even find 
us in markets other 
international banks ignore. 

Which means when 
you do business with ANZ 
you can be sure of 
dealing with the same bank 
at both ends of the 
transaction. Having the same 
financial people on 
either side doesn't just make 
for faster communication. 
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You also get more 
control and benefit from local 
bank contacts as well. 
When dealing internationally, 
it pays to do business 
through ANZ Bank and ANZ 
Grindlays. After all, 
the right network can make 
a world of difference 
to your business. 
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World Aerospace 
and Air Transport 
to the Year 2000 
and Beyond 

28, 29 & 30 August, 1990 — London 
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prior to the Farnborough Air Show. Speakers include 


RH Maori** Delahai^: 
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World Aerospace 
and Air Transport 
to the Year 2000 
and Beyond 
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Central American 
accord falls short 
of full integration 


AMERICAN NEWS 


By Tbn doom in Guatemala City 


CENTRAL AMERICA’S 
presidents have launched with 
much fanfare a Plan of Eco- 
nomic Action following their 
weekend summit, which for 
the first time included Pan- 
ama. 

. The plan aims to boost 
intra-regional trade, exports, 
foreign investment and tour- 
ism and to co-ordinate macro- 
economic policies with a view 
to the eventual formation of an 
“Economic Community of the 
Central American Isthmus." 

President Vinido Cerezo of 
Guatemala, who hosted the 
meeting, described the agree- 
ment as “transcendental and 
historic'*. He said the region’s 
economic integration was the 
key to its development and 
that “a greater and more just 
distribution of wealth is the 
only way to break the circle of 
violence." 

None the less, the s ummi t 
fen short of taking more sub- 
stantial measures to harmonise 
the region's diverse set of cus- 
toms tariffs, exchange rates 
and monetary and fiscal paU- 
desL These remain as obstacles 
to freer trade and foreign 
investment in the isthmus. 

Key points of the plan are: 

• to co-ordinate infrastruc- 
tural projects in the region 
which affect land and maritime 
transput and electricity gener- 
ation and transmission; 

• to coordinate foreign debt 
negotiations; 

• to promote jointly the 
region’s exports, and its poten- 
tial for tourism and foreign 


investment thro u gh aurJi coun- 
try’s embass ie s overseas; 

• to request an expansion of 
the Caribbean Basin Initiative 
to promote exports to the US, 
and to negotiate a preferential 
trade agreement with the EC 
similar to the T.nmS Conven- 
tion; 

• to simplify customs and 
migratory paperwork to pro- 
mote the movement of goods 
and people in Central America; 

• to reduce non-tariff barriers 
to regional trade and to reduce 
customs tariffs. 

Efforts to establish a Central 
American Common Market in 
the early 1960s had collapsed 
by the following decade, as 
trade imbalances led to politi- 
cal tension and even to the out- 
break of war in 1969 between 
El Salvador and Honduras. 
Regional trade stagnated far- 
ther in the 1980s as foreign 
debt problems and political vio- 
lence took their tolL 

According to Mr Olivier Cas- 
tro, the executive secretary of 
the Central American Mone- 
tary Council, accumulated 
bilateral debts among the 
region's five countries now 
stood at $700m (£414L2m). This 
is mostly owed by Nicaragua 
and Honduras to the other 
three countries. 

In addition to the economic 
accords, firm pledges were 
again made by the presidents 
committing thmr governments 
to respect of human rights, 
freedom of expression -and to 
improvements in their systems 
of political representation. 


Mexico wins 
loan to fight 
pollution 

By Richard Johns 

in Mexico City 

JAPAN has agreed to make an 
$8 15m (£482m) loan, to help 
Mexico combat its pollution 
problems, the Mexican press 
reported yesterday. 

The announcement was the 
main outcome of President 
Carlos Salinas de Gortari’s 
visit to Tokyo as part of an 
attempt to consolidate rela- 
tions with the Pacific Basin 
'countries. " ” '•.'V 

Of the total akf commitment. 
3315m will be devoted to cut- 
ting pollution by Petroleos 
Mexicanos (Pemex), the cash- 
starved state monopoly. Terms 
of the loan were not 
announced. 

Vehicle pollution is reckoned 
to account for as much as 80 
per cent of the pollution in the 
Valley of Mexico, with industry 
accounting for the rest 

Mexican pollution is seen as 
one of the world's biggest envi- 
ronmental problems, after the 
devastation of the world's rain 
forests. However, one British 
specialist visiting here recently 
said some east European indus- 
trial zones were more badly 
polluted than Mexico. 

Japanese officials said aid 
from Tokyo for the clean-up 
would have been available 
much earlier if the Mexican 
Government had drawn up 
plausible, specific proposals 
when Mr Toshiki Kaifu, 
japan's Prime Minister, visited 
Mexico City last year. 


Mandela 
praise for 
Mulroney 

By Bernard Simon 

in Toronto 

Mr Nelson Mandela, deputy 
president of the African 
National Congress, yesterday 
praised Mr Brian Mulroney, 
the Canadian Prime Minister, 
for his country's unrelenting 
opposition to apartheid at the 
UN end in the Commonwealth. 

Speaking to the House of 
Commons in Ottawa at the 
start qf the North American 
segmentfpfliis gruel ITngover- 
seas trip, Mr Mandela asked 
Canada to “stay the course 
with us” while black and 
white South Africans negoti- 
ated a new constitution. 

In particular, Mr Mandela 
made a plea for financial assis- 
tance for the AN C as it enters 
the mainstream of South Afri- 
can domestic politics. He 
asked MPs to urge their con- 
stituents to co n trib u te to the 
anti-apartheid movement 

Mr Mulroney has made 
South Africa a key part of Iris 
Conservative Government’s 
foreign policy, much to the 
irritation of Mrs Margaret 
Thatcher of Britain, with 
whom he has clashed at sev- 
eral Commonwealth meetings. 
Canada has imposed a wide 
range of sanctions against Pre- 
toria, but has stopped short of 
breaking all trade links or cut- 
ting off diplomatic relations. 

The Canadian Government 
has declined to provide finan- 
cial support directly to the 
ANC. 


Amnesty lists police 
atrocities in Brazil 

By Christina Lamb In Rio de Janeiro 

BRAZILIAN authorities have 
been accused of turning a blind 
eye to widespread murder and 
torture by police officials, in a 
damning report by the human 
rights organisation Amnesty 
International. . 

The report, published in Bra- 
zil yesterday, called on the 
Government of President Fer- 
nando Collor de Mello to stop 
what it called “rampant civil 

and military police violations” 
and end the “crisis in Brazil's 
c riminal justice system”. 

Amnesty officials said that 
police officers routinely tor- 
tured and killed suspects in 
custody and ran death squads, 
often to settle personal feuds. 

“knowing such crimes are 
rarely punished". The report 
claimed torture was so com- 
mon that highly-placed offi- 
cials admitted it was one of the 
main techniques the police 
used to “solve” crime. 

It cited examples of prison- 
ers being suspended by their 
wrists and ankles from iron 
bars, beaten and given electnc 
shocks while jets of water were 
forced up their nostrils. 

This is the first time a report 
on a particular country has 
been released in the country 
concerned, rather than at the 
organisation's headquarters in 
r^ndQn The move will test the 
commitment of the new gov- 
ernment to protecting hum a n 
rights. . . ... 

Brazil returned to civilian 
rule in 1985 after 21 years of 
army rule, but despite the 
introduction in 1988 of a new 


BRAZILIAN civil servants 
were kept waiting yesterday 
for the expected announce- 
ment of up to 360,000 job 
cuts promised by the Gov- 
ernment of President Fer- 
nando Collor, writes Chris- 
tina Lamb. 

Mr Joao Santana, the 
administration secretary, 
who is responsible for com- 
piling the list of cots, issued 
no statement A representa- 
tive said he was still waiting 
for details from some of the 
12 ministers. “We are still 
expecting to announce 
360,000 dismissals, birt so far 
we are only up to 79,000,” 
she said. 


constitution which banned tor- 
ture and guaranteed human 
rights, the Amnesty team 
found these were not being 
implemented. 

The report covers the period 
1985-90, before President Col- 
lor’s Government came to 
power. 

“Brazilian citizens, espe- 
cially the young and the poor, 
are increasingly victims of 
police brutality," it said, 
adding “generally the authori- 
ties foil to take action.” 

According to Amnesty, con- 
fessions extracted under tor- 
ture have been frequently used 
as evidence. "Brazilian state 
governments are in effect cofr 
doning this violence and 
encouraging police to act as if 
they are beyond the law by not 
c lamp in g down on the killers." 


Thrifts scandal casts a shadow over Washington 

Politicians outside the capital stand to gain most from the S&L debacle, writes Peter Riddell 


T he savings and loan cri- 
sis Is “the biggest sleep- 
ing giant on the politi- 
cal landscape," according to Mr 
Ed Rollins, the head of the 
National Republican Congres- 
sional Committee. In the last 
couple of weeks there have 
been signs that the giant is 
stirring 

Mr Nicholas Brady, the. US 
Treasury Secretary, and other 
senior officials responsible for 
the rescue - the largest in US 
history - faced a barrage of 
bipartisan complaints when 
they appeared recently before 
the Boure Banking Committee. 

There were complaints not 
only about slowness in prose- 
cuting fraud but also of mis- 
management of the rescue. 
Separately, there have been 
calls for an independent inves- 
tigation of the affair. 


It has been hard to apportion 
the blame. Democratic as 
mnhh as Republican Congress- 
men the Reffgm Adminis- 
tration were responsible for 
the key decisions of the early 
1980s, such as the increase in 
the upper limit of Federal 
insured deposits to 8100,000 
and the deregulation of their 
activities, which contributed to 
the later speculative boom and 

bust 

Prominent Democrats have 
so liar been the main political 
victims. Mr Ferdinand St Ger- 
main, who had been chairman 
of the House wuniring Commit- 
tee, was one of the 2 per cent of 
House members defeated in 
1968, following questions about 
gifts from industry lobbyists. 

Mr Jim Wright, the Demo- 
cratic House Speaker, and Mr 
Tony Coelho, the House Major- 


ity leader, were forced to 
resign a year ago In part 
because of controversy over 
their links with S&L execu- 
tives and intervention with 
regulators. Both received con- 
tributions from employees of 
the failed Vernon Savings and 
Loan, whose former owner, Mr 
Don Dixon, was last week 
Indicted on 38 charges of con- 
spiracy and misapplication of 
funds. 

The most well-known S&L 
scandal involves the Keating 
Five or the T.innnhi Brigade - 
the five senators currently 
being investigated by the Sen- 
ate Ethics Committee about 
whether they improperly put 
pressure on Federal regulators 
who were examining the now 
failed Lincoln Savings and 
Loan run by Mr Charles Seat- 
ing. Ha had given or raised 


$L3m (£760,000) for the five - 
four of whom are Democrats, 
including Senator Don Riegle, 
chair man of the Senate Bank- 
ing Committee. 

The Bush Administration 
came into office promising to 
dear up the mess, but is facing 
growing criticism as the cost of 
the rescue mounts - up from 
|73m to 8132m according to the 
Treasury (in present value 
terms and excluding interest 
costs) and substantially more 
on some outside aafimateft. 

But the Administration is in 
a no-win position. It has an 
unlimited liability as a result 
of the Federal guarantee to 
depositors while costs are 
increasing as a result of falling 
property prices and higher 
than expected interest rates. 
Tocether thsw factors make it 
more difficult to dispose of col- 


lapsed S&Ls and cause more to 
fan 

However, if both parties In 
Washington find it hard to 
make the affair a dearcai par- 
tisan issue, it may be easier for 
those outside the capital who 
are not involved. Several politi- 
cal consultants have suggested 
that it might become a way for 
challengers to attack incum- 
bents, a potentially powerful 
populist issue. 

Governor Mario Cuomo of 
New York and Senator Bill 
Bradley, who voted against last 
year's rescue legislation, won 
applause when they argued 
that ordinary Americans were 
being forced to bail out million- 
aires. Both are running for re- 
election this November and are 
on everyone’s list of possible 
Democratic presidential candi- 
dates in 1992 or 1996. 





Mario Cuomo: voted against 


New York business warned over threat of telecoms failure 


NEW YORK, with more than $L500bn 
(£887bn) of financial transactions 
flowing through its telephone lines 
each day, must take steps to ensure 
its telecommunications system can 
better withstand disasters, a city 
lobby group has concluded, writes 
Roderick Oram in New York. 

Mr Ranald Shelp, president of the 
New York City Partnership, an associ- 
ation of business and civic leaders, 
said: “We cannot afford to gamble 


with either the system's ability to 
resist disasters or its status as a tech- 
nological leader. ” 

Although the tidy’s telecammmhca- 
tl o ns equipment wight he better thaq 
that of other big financial centres, 
such as London and Tokyo, the haz- 
ards were greater in New York, said 
Mr Michael Tyler, head of the infor- 
mation technology practice of Booz 
Allen A Hamilton. The consulting 
firm’s report for the partnership on 


the city’s phone system was released 
yesterday. 

"I can’t pot a probability cm a disas- 
ter occuring but it is certainly a real 
risk," Mr Tyler added. 

Banks, brokerage houses and other 
rrwwp an ipq dependent on communica- 
tions over the phone should be 
acutely aware of the dangers. A fire 
destroyed a central office switch in 
suburban Chicago in 1988, knocking 
out 1m lines. Local service took up to 


two months to restore. However, the 
Booz Allen study found a number of 
big New York financial institutions 
had no telecommunication back-up. 
“If we were stockholders, we would be 
very concerned." Mr Tyler said. 

The partnership urged companies 
in the city's business districts to have 
two separate phone feeds into their 
buildings and routings to two central 
office switches. Regulatory changes 
would enable phone companies to pro- 


vide such back-np more efficiently 
and cheaply. 

The group also called for reductions 
in the cost of the city’s telecommuni- 
cations. Local calls, for example, can 
be as much as 50 per cent higher than 
in neighbouring New Jersey. 

Regulatory changes would also 
encourage investment In new prod- 
ucts and services to help the city 
retain its technological competitive- 
ness, the group said. 



What does it take to be a leader? 


All banks have money. Leadership in the leveraged financing 
market requires more, it requires creativity in structuring, packaging 
and presenting, transactions to both issuers and investors. Last 
year alone we arranged, structured and led 14 deals with over $6 
billion in underwriting commitments in the UK and throughout 
continental Europe. 

Leadership requires local presence. Our professional teams 
are based in Milan, Paris, Frankfurt, Madrid and London. 


They can summon the resources of Citibank in several coun- 
tries simultaneously, enabling a quick decisive response to complex 
deals across multiple borders, currencies and tax systems. 

Finally, leadership does require money too. Our underwriting 
capacity is second to none. As one of the largest financial institutions 
in the world, Citibank can provide all of the essential elements for a 
successful transaction: senior debt, mezzanine finance and equity. 
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Pakistan to 


and Seoul expects economy to show faster growth this year 


in July 

By K.K. Sharma 
in New Delhi 


THE South Korean economy will 
grow fay about 9 per cent in real 
terms in 1990, recovering from its 
slowdown to a growth rate of 6.7 per 
cent in 1989, a leading think tank Is 
predicting. 

However, the government-backed 
Korea Development Institute also 
warned that consumer prices would 
rise by 12 to 13 per cent this year, the 
highest inflation rate since 19ftL 

The forecast growth rate represents 


By John Ridding in Seoul 

a sharp increase over tile Govern- 
ment's beginnlng-of-year target of a 7 
per cent increase and follows a much 
stronger than anticipated growth 
rate of 10-3 per cent in the first Quar- 
ter. 

Unlike the 1980s, when double-digit 
economic expansion was based on 


•strong export performance, the prin- 
cipal stimulus for growth in 1990 will 
come from domestic demand. 2n par- 
ticular, a domestic construction boom 
and strong consumption will con- 
tinue to fad growth, while exports 
are expected to remain sluggish. 

According to the EDI, exports will 
strengthen in the second half of the 
year as the impact at moderate wage 
Increases and the depredation of the 
Korean currency feed through. But 


export growth will still be limited to 
a meagre 3.8 per cent and Korea is 
expected to register deficits at almost 
$2 bn (£1.2bn) in both Its current 
account balance and external trade 
balance. 

The EDI expressed concern about 
the sharp increase in inflation, which 
is set to soar above the Government's 
target of 5 to 7 per cent for the 
year. 

The institute said that the rats of 


price increases could relgnite labour 
disputes and establish a wasc-pno? 
spiral, and that the Government 
should tighten liquidity, reduce 
domestic consumption and take steps 
to improve industrial productivity- 
GNP growth is expteted to be 10.4 
per cent in the first half o' the year, 
and 7JS per cent in the second half. la 
1891, the economv Is forecast to grow 
by between 8 and 8.5 per cent, with 
exports showing a good recovery. 


SENIOR officials of the Foreign 

SKSiai World demand refloats South Korea’s shipbuilders 

the two countries, an Indian 

JSSSSSTta An industry recently hit by a slump and labour troubles is now back on course, writes John Ridding 

meeting wifi be the first C* OUTK KOREA'S ship- ■ ■■ - ■ - - — companies tends to be the Jap- industrial relations have been but have often been d 

between remleSativ^oF^ ^building industry, which SOUTH KOREA anese yards, the combined relatively peaceful pemted by delays in del 

two countries since relations floundered in a trough of PKutacHoB of four biggest shipyards (gross tone? capacity of which represents “Labour and management and reliability, says xr 


OUTfi KOREA’S ship- 
building industry, which 


deteriorated rapidly at the 
beginning of the year when a 
Moslem insurgency aimed at 
gaining secession of Kashmir 
from the Indian Union began. 

Since then, there have been , 
heavy troop concentrations 
along the Indo-Pakistani bor- 
der, giving rise to fears that a i 
war would break out over the 
Kashmir issue. ] 

Leaders of both countries ! 
have accused each other of 
interfering in their internal 

affairs. 

The suggestion for a meeting 
at official level was made by 
Pakistan a fortnight ago in 
response to a package of ‘'con- 
fidence-building'* measures 
proposed by India after a token 
withdrawal of an Indian 
amoured division from near 
the Pakistan border. 

Pakistan had then expressed 
reservations over India's pack- 
age on the ground that this did 
not mention the main issues 
causing the current tensions - 
the Kashmir issue and the 
troop concentrations. 

India's package calls for 
measures such as closing train- 
ing camps to militants, halting 
supplies of arms and ammuni- 
tion to them and seizure of an 
potential intruders. It also pro- 
posed sharing information on 
military exercises, frequent 
contact between army com- 
manders and exchange of dele- 
gations of their armed forces. 

The Indian spokesman said 
his country had agreed to 
Pakistan's proposal for a meet- 
ing of senior officials because 
of “our willingness and readi- 
ness to engage in a purposeful 
dialogue.” 

Nevertheless, India is certain 
to resist moves for talks on the 
merits of the Kashmir issue 
since it considers the state's 
accession to the Indian Union 
as flnaL 

India wants Pakistan first to 
agree that it will not encourage 
secessionist demands by the 
Kashmiris and give assurances 
that it wifi not raise the Kash- 
mir issue at international 
forums. 

India has reiterated that it 
stands by the Simla agreement 
of 1972 which calls for a settle- 
ment of the Kashmir issue 
through bilateral talks. 


floundered in a trough of 
reduced international demand, 
price wars, and overcapacity 
during the 1980s, is firmly back 
on coarse. 

According to figures released 
earlier this month by the 
Korea Shipbuilding Associa- 
tion, South Korean shipyards 
received orders for 67 vessels 
totalling 4.37m gross tons in 
the first five months of the 
year. 

This represents a more than 
three-fold increase over the 
1.33m tons of new orders 
received in the same period in 
1989 and guarantees enough 
work to keep Korea’s yards 
busy beyond the end of 1992. 
The backlog of orders stands at 
a record 9.32m tons. 

These figures represent a 
marked contrast from what 
existed just two years ago. An 
international slump in world 
shipping demand in the mid- 
1980s was made worse in Korea 
by the timing of investment in 
capacity expansion and 
increased labour militancy. 

Burdened with huge debts, 
wage increases of more than 15 
per cent a year and prolonged 
labour disputes, a number of 
the manufacturers faced seri- 
ous difficulties. Daewoo Ship- 
building, tbe second largest, 
suffered most severely and 
required a government-backed 
rescue package to ensure its 
survival 

Korea Shipbuilding and 
Engineering Corporation suf- 
fered a costly contract dispute 
with a Norwegian shipping 
company concerning six 


SOUTH KOREA 

Production of four biggest shipyards (gross tens) 



1987 

1888 

1989 

Hyundai 

1.194,450 

1,698,8% 

1.1SO500 

Daewoo 

282.000 

1.239.000 

1.154,100 

Korea Shipbuilding 

and Engineering Corp 

191,800 

94,600 

128.500 

Samsung 

266^250 

264,000 

403£00 


NEW ORDERS, COMPLETION, ORDER BOOK 
(OOOs gross tons) 



1988 

1959 

1990 (JoiHUay) 

New Orders 

3.042 

3,472 

4,370 

Completion 

3.357 

2,928 

941 

Order book 

5.260 

5,890 

9,320 


"Probo” vessels - ships which 
can transport oil bulk freight 
or container cargo. KSEC’s 
financial difficulties forced the 
Government to intervene and 
after a bidding process the 
company baa come under the 
control of tbe Hanjin industrial 
group. 

Of the four leading yards, 
only Hyundai Heavy Indus- 
tries, the largest in Korea, 
reported a profit in 1988. 

“Things are very different 
now,” says Mr Less Sang Kufc, 
executive director of the Korea 
Shipbuilders Association. “We 
expected an upturn but have 
been surprised by tbe strength 
of the market so far this 
year.” 

Tbe changed fortunes of the 
industry are the result of a 
number of coincident factors. 
Most immediate is tbe upturn 
in the world shipbuilding 


SeuroK Karma StrtpbuKdm Ataoctutan 


industry. Demand has been 
strong for VLCCs (very large 
crude carriers) as a result of 
tbe replacement of fleets built 
in the 1970s. 

There have also been 
increased orders for container 
vessels, which reflects the 
growth of international trade 
and tbe trend towards contai- 
nerisation. 

“The cycle of replacement 
demand has combined with 
reduced international capacity 
resulting from the numerous 
closures of yards in the 1980s,” 
says Mr Lee, “and this has cre- 
ated a sharp rise in orders and 
prices” 

According to Mr C. H. Cho, 
vice-president of sales at Hyun- 
dai Heavy Industries, a VLCC 
costing $40m in 198S would 
now command a price of 
between 885m and saom. 

The first choice for shipping 


Sri Lanka declares war on Tigers 


By Mervyn tie Silva in Colombo 


THE Sri Lankan Government 
declared total war yesterday on 
Tamil separatist guerrillas 
waging a week-old offensive 
which began with a spate of 
attacks on police and army 
bases in the north and east 

“We will annihilate the lib- 
eration Tigers of Tamil Eelam, 
take over tbe east and then go 
for the north,” Deputy Defence 
Minister Paqjan Wyeratae told 

parliament 

Speaking during a debate on 
extending a state of emergency 


for another month, Mr Wfier- 
atne said. 600 rebels had been, 
killed since fi ghting broke out 
on June 11. 

Departing from recent prac- 
tice. the opposition abstained 
on the monthly extension of 
the emergency. It has always 
opposed the extension arguing 
that the emergency laws bad 
led to gross human rights 
abuses, including harassment 
of the Government’s critics. 

Some MPs raised tbe possi- 
bility of a “national govern- 


ment” to meet the insurgency 
threat 

The Government yesterday 
asked for a supplementary vote 
of 5bn rupees ($l28m) for tbe 
defence ministry in view of the 
“deteriorating security situa- 
tion" in the Tamil north and 
east. 

In the mid-November, bud- 
get, the defence vote was lObn 
rupees, 10 per cent of total 
expenditure and about 5 per 
cent of GDP as compared to 1 
per cent in 1983. 


Sydney picks site for City of Future 


By Kevin Brown in Sydney 

PLANS for a high technology 
“City of the Future," being 
developed jointly by Japan and 
Australia, have moved a step 
closer to reality after a joint 
steering committee named the 
Gold Coast area of Queensland 
as the preferred site. 

Mr Will Bailey, chairman of 
the committee, said the 
so-called Multifunction Polls 
(MFP), should be built on 4,700 
hectares of mostly private land 
at Coomera, between the Gold 
Coast and Brisbane. 

Tbe committee said it pre- 
ferred a single greenfield site 
for the dty, rather than the 
multiplicity of sites proposed 
by bids from the states of New 
South Wales and Victoria. 


However, the Queensland state 
government will have to move 
quickly to solve a dispute over 
land rights in the area if the 
Gold Coast proposal is to go 
ahead. 

The committee set a deadline 
of June 21 for the land rights 
issue to be solved, warning 
that it would recommend an 
alternative greenfield site near 
Adelaide, South Australia, If 
the dispute was not solved in 
time. 

The committee’s final recom- 
mendation is expected to go 
before tbe federal cabinet early 
next month, when a further 
six- mo nth feasibility study is 
expected to be approved. 

The announcement 


prompted strong criticism from 
the Liberal/National Party 
coalition, which made the MFP 
an issue during the federal 
election in March when it 
suggested the city might 
become a “foreign enclave.” 

Mr Ian McLachlan, the Oppo- 
sition spokesman on the issue, 
said the coalition “remains 
firmly opposed to the separate 
dty concept” 

Mr McLachlan said the city 
was likely to require govern- 
ment funding for infrastruc- 
ture, and might not yield a 
benefit to Australia for 20 
years. 

“The implications for this for 
our foreign debt must be 
closely examined, together 


with the intention to compulso- 
rily acquire, perhaps within six 
days, the rights to a large area 
of privately-owned land,” he 
said. 

The MFP is intended to bene- 
fit Australia by promoting 
technology transfer from 
Japan, increasing participation 
in the Asia/Pacific economy, 
and providing a showcase envi- 
ronment to build on perceived 
strengths in arras such as edu- 
cation, health and information 

services. v 
* 

A feasibility study has con- 
cluded the dty should have a 
population of between 100,000 
and 200,000. Construction is 
scheduled to start by 2992. 


companies tends to be the Jap- 
anese yards, the combined 
capacity of which represents 
about 40 per cent of the world 
total But the sheer weight of 
demand and the emphasis on 
quick delivery has prompted a 
diversion of orders to neigh- 
bouring Korean manufactur- 
ers. 

There has also been strong 
demand from the Soviet Union, 
which placed orders totalling 
l.98m tons in the year to the 
end of April 

The question is, of course, 
how long the boom years will 
last in such a notoriously cycli- - 
cal industry. Most analysts 
expect that demand will con- 
tinue to be strong at least until 
the- middle of the’ decade. A ■ 
report issued last week by Mit- 
sui O.SJL, the large Japanese 
shipping company, forecast 
that moves towards the imposi- 
tion of doable hall and double 
bottom requirements on oil 
tankers and tbe increase in 
crude oil imports into the US 
would result in increased 
demand for tankers. 

Mr Cho estimates that up to 
60 per cent of the world’s 
tanker fleet is more than 12 
years old and will need replac- 
ing in the next five to 10 years. 
Tbe market for container ves- 
sels Is also expected to remain 
strong. 

There are none the lees a 
number of potential concerns 
for the Korean shipyards. The 
most immediate is the continu- 
ing threat of industrial dis- 
putes which have caused wide- 
spread disruption at most of 
Korea’s shipyards over the past 
few years. So far this year, 

Cambodian 

guerrillas 

‘success’ 

CAMBODIAN guerrillas said 
yesterday they had evacuated 
a strategic provincial capital 
hours after capturing it on 
Sunday, saying they feared for 
tiie safety of civilians, Heater 
reports from Bangkok. 

“Dae to the large civilian 
population living in the city 
and for security reasons oar 
forces evacuated and withdrew 
to the surrounding positions,” 
said a statement by guerrilla 
forces loyal to former Cambod- 
ian leader Prince Norodom 
Sihanouk. 

The guerrillas were battling 
government troops on the out- , 
skirts of Kompong Thom, a 
Sihanoukist spokesman said. 

They had seized the town. I 
100km north of the capital 
Phnom Penh and the gateway j 
to three northern provinces, at ! 
8am on Sunday. 

Different guerrilla reports 
indicated that a combined 
force of communist Khmer 
Rouge and two western-backed 
nationalist groups tot* part in 
Sunday's attack, a develop- 
ment which could fuel contro- 
versy over US support for the 
guerrilla affiance fighting the 
Vietnamese-backed Phnom 
Penh Government. 

An earlier report on Khmer 
Rouge radio said the first 
assault was launched by 
Khmer Rouge and SShanoakfart 
forces. 


industrial relations have been 
relatively peaceful 

“Labour and management 
are becoming educated and we 
feel there has been a general 
improvement in the process of 
negotiations," says Mr Lee. But 
many analysts remain to be 
convinced that the current 
Industrial peace represents a 
long-term prospect for Korea's 
industrial relations problems. 

Korean shipyards, like many 
other Korean industries, find 
themselves sandwiched 
between the market leaders in 
and emerging competition 
from new lower-cost producers. 
Ships made in Korea are no 
longer cheaper than their Japa- 
nese counterparts because of 
rising . domestic . costs and the 
more attractive financing 
schemes available in Japan. At 
the Bame time, producers in 
countries such as China and 
Brazil are emerging as a poten- 
tial challenge. 

But there seems to be little 
immediate threat to Korea's 
position as the world’s second- 
largest shipb uilding nation or 
to its 20 per cent share of the 
world market. Japanese yards 
are suffering from a shortage 
of skilled labour and are diver- 
sifying into higher-value-added 
industries. 

At the other end of the scale, 
the emerging producers find it 
difficult to achieve the produc- 
tivity and reliability of the 
Korean yards and their indus- 
trial in fra s tu ct u re and support- 
ing industries are generally 
less developed. 

“Over the last four or five 
years shipowners have already 
been testing the new producers 


but have often been disap- 
pointed by delays in delivery 
and reliability," says Mr Ken 
Lee of Barings Securities in 
SeouL None the less. Korean 
shipbuilders accept that new 
lower cost manufacturers will 
become more competitive. 

Their response is likely to be 
similar to that of their 
Japanese counterparts which 
have diversified their activities 
and concentrated on the pro- 
duction of more sophisticated 
vessels. 

Daewoo Shipbuilding will 
next year start to manufacture 
small passenger cars in collab- 
oration with Suzuki of Japan. 
At Hyundai, productivity is 
being improved through the 
introduction of computer-aided 
design and new products are 
being introduced. • 

“We have already started to 
manufacture offshore oil dril- 
ling equipment and power gen- 
erating plants,” says Mr Cho. 
Research and development 
efforts are also being Hocused 
on the manufacture of new 
classes of vessels. 

“At the moment we make 
everything except LNG 
(liquefied natural gasl carriers 
and cruisers," says Mr Lee. 
“But we expect to be making 
LNG carriers by the mid-1990s 
as the Korean Government 
expands its imports of LNG 
from Indonesia." 

By that time, the current 
international shipbuilding 
boom may be drawing to an 
end. But with three or four 
years of improved profitability 
behind them, Korea's yards 
will be better placed to 
weather any storm. 


Saddam threatens Israel 
for attacks on Arabs 

By Victor Mallet, Middle East Correspondent 

PRBSIDEl^r Saddani Hussein , 

of Iraq yesterday repeated his Officials from Iran and Iraq 
threat to attack Israel in have began talks to prepare I 
response to any Israeli aggres- tor direct peace negotiations, 1 
sion against Iraq or the Arab Iran's President All Akbar 
world, but he denied sugges- Hashemi Rafsaujanl said 
tions that be wanted to launch yesterday. Reuter reports 
a first strike. “We say we will from Nicosia. Ima, the offi - 
strike them with all weapons dal news agency, quoted Mr 
we possess if they launch an Rafeaqjani as saying repre- 
aggression on Iraq and the seniatives front the two Gulf 
Arabs.” be said- war foes were holding prepa- 

The message of last month's ratory talks. President Sad- 
summit in Baghdad , according dam Hussein of Iraq bad pro- 
to Mr Saddam, was that "he posed a peace summit with 
who strikes the Arabs— will be Rafsanjan! in letters last 
hit by all at us, each according month. Iran gave a cautious 
to his potential”. welcome to the Initiative but 

Western governments are said lower-level talks had to 
likely to greet with dismay his be held first. 

latest declaration, made at an 

international conference of ians,” be said. “AJrQuds (Jeru- 
Mosleins in Baghdad. They are salem) is for us and not for the 
already concerned about enemies of Islam.” 
increased Middle East tensions Although there may be an 
following the resurgence of element of bombast in Mr Sad- 
Iraq after the Golf war and the dam’s t hrea ts against Israel he 
creation of a hardline govern- has evidently decided to focus 
meat in Israel this month. on the issue as a way of 
Mr Saddam’s implied threat increasing his standing in the 
to attack Israel if It attacks Arab world, while trying to 
Arabs other than Iraqis is par- make peace on his eastern bor- 
ticularly disturbing; this could ders by restarting the dead- 
be taken to include Israeli locked peace talks with Iran, 
assaults on the Palestinians in Syria and Libya have con- 
the occupied territories. triboted to tbe mood of tension 

Yesterday President Saddam in the Middle East in recent 
was critical of those who taler- days. At the weekend Col 
ate Israeli expansionism and Muammer Gadaffi, the Libyan 
was adam ant about the need to leader, urged his people to 
defend the rights of Palestin- build a nuclear bomb as soon 
ians. “Palestine for Palestin- as possible. 


Pakistan’s economy shows unexpected signs of good health 

Despite ethnic violence and threats of war, key indicators have improved in the past two years, reports David Housego 


I N A country so tom by 
violence as Pakistan, on 
the verge of war with India 
and with a government stag- 
gering from one crisis to the 
next, it comes as something of 
a surprise to a visitor to find 
that many of the key economic 
indicators look much better 
than two years ago. 

The budget and the current 
account deficits have been 
brought down from levels that 
in the last months of President 
Zia ul-Haq’s regime bad 
drained the foreign exchange 
reserves to under three weeks 
of imports, infla tion should be 
under 8 per cent when the cur- 
rant financial year ends later 
this month. Private investment 
- particularly in housing and 
sectors such as textiles - is 
picking up from admittedly 
low levels. 

Both the IMF, which 
recently had a mission In 
Pakistan, and the World Bank 
in its new report on the Pakis- 
tan economy, have been fairly 
complimentary over the Gov- 
ernment's handling of macro- 
economic policy. The World 
Bank opens out the prospect 
that by the second half of this 
decade Pakistan may be able to 
take advantage again of 
long-term commercial borrow- 


Pakistan 

GDP growth at constant prices (%) Budget deficit as % ol GDP 

8 ^ — i 0 


liiii 

liils 

iiii 




Currant account defied as % of GDP 
0 


I 


lip 

iili 


19667 67/8 88/9 8990 90/1 9112 

ing and to attract more sub- 
stantial foreign investment 
The clouds on the horizon 
are the prospects of a war with 
India and continued ethnic vio- 
lence in Sind province which 
contains Karachi and Hydera- 
bad - two big industrial cities. 

The Kashmir crisis killed all 
hope of cutting defence spend- 
ing in real terms this year; it is 
set to rise again in 1991, 
according to the new budget 
presented last week. It was 
increased to 63.3bn rupees 
(E1.7bn) for 1990 compared with 
52-2bn rupees last year. 
Defence now represents 39 
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per cent of government current 
expenditure; the costs of trying 
to control law and order in 
Sind mean the total cost of 
security services now account 
for more than SO per cent of 
the budget A further 33 per 
cent of expenditure goes on 
servicing the ts.fflra rupees for 
sign debt mountain. This extra 
spending has forced reductions 
in funds for development and 
some social services, sectors 
which Prime Minister Benazir 
Bhutto was committed to 
expanding. Stocking of oil, rice 
and wheat has also limited the 
improvement in the balance of 
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payments. 

Another cloud has emerged 
in the opposition’s charges of 
widespread corruption against 
Ms Bhutto’s regime. In terms 
of economic management the 
most damaging Is tbe alleged 
use of the financial institutions 
as a conduit for loans to 
friends and favourites of the 
administration. 

None the less the opposition 
has been far less critical of the 
Government’s overall handling 
of the economy than it has 
been of other Issues. So far 
there has been no big outcry 
against the austerity measures 


that the IMF programme has 
implied. “People are beginning 
to realise this is the way 
improvement can be brought 
about,” says Mr VA. Jaffery, 
the economic adviser to the 
Prime Minister. 

Before the budget, the Gov- 
ernment encouraged the belief 
that it would be draconian. In 
fact it has not proved as harsh 
as expected. 

Though the budget and cur- 
rent account deficits hove nar- 
rowed, there have been slip- 
pages from the IMF targets. 
The budget deficit, which had 
reached 8.6 per cent of GDP, 
was due to come down to &3 
per cent in the current finan- 
cial year. But is more likely to 
work out at 6.7-7 pef cent. Most 
of the reduction has come from 
squeezing current and develop- 
ment expenditures rather than 
from new tax revenues. 

This year’s exercise will be' 
more difficult. The Govern- 
ment is committed under the 
IMF programme to bring the 
deficit down to 5.5 per cent, but 
win be hard pot to do so. 

The emphasis in the budget 
was on raising new revenues 
through widening the income 
tax base and introducing a new 
VAT-style sales tax. The Gov- 
ernment has already taken 


some hard decisions in raising 
petroleum prices and reducing 
subsidies. Bat Mr Jaffery says 
last year's “austerity” squeeze 
cm current spending cannot be 
maintained. Both defence and 
development expenditure are 
to rise in real terms. 

Tbe current account deficit 
has benefited from a favoura- 
ble swing in the terms of trade 
and is expected to decline from 
$L9bn in 198&89 to &L7bn this 
year. At 4 per cent of GDP, this 
foils lust short of tbe revised 
IMF target for tbe year. 

Tight monetary policy - in 
particular, the restriction of 
tile Government’s access to the 
Central Bank to finance the 
deficit - has helped bring 
inflation below 8 per cent The 
explanation for this turn- 
around is that the decline in 
the foreign exchange reserves 
before President Zia's death 
had already forced Pakistan 
into seeking IMF support. 

Ms Bhutto, on coining to 
power, endorsed the pro- 
gramme imposed by the IMF 
and the Bank, and has since 
implemented some of the unpo- 
pular derisions, mclnding rais- 
ing petrol prices and scaling 
down subsidies. 

The tighter control of the 
last two years has meant a 


slowing down in the expansion 
of real GDP to below Pakis- 
tan’s historic rate of 6 per cent 
a year. The economy is likely 
to grow by 5 per cent this year 
and slightly more next. 

The Government has been 
slow in carrying through 
reforms in tbe financial sector 
and in extending privatisation. 
Mr Jaffery says it is committed 
in principle to privatising two 
commercial w — one will 
probably be the Muslim Com- 
mercial Bank - and 11 indus- 
tries- But these are plans still 
on the drawing board. 

One of the Government’s 

fears is that hasty privatisation 
could return the nationalised 
groups to the large industrial 
families who are the tradi- 
tional political enemies of the 
Bhuttos. 

Offsetting all these improve- 
ments however is the magni- 
tude of problems still facing 
tbe country. The most intransi- 
gent is the large population 
growth rate (an average 3 per 
cent a year), which absorbs 
much of the increase in output 
Also, in spite of the planned 
increase in development expen- 
diture this year, far less is 
befog hn/Mted in roads, power 
and irrigation than the country 
needs. 


I Japanese 
! PM admits 
his aide 
sold shares 
despite ban 

Sy Stefan Was*!*/! in Tokyo 

MR Toshlfci Kaifu. tbe 
japsrese Prime Minister, ves- 
irkay admitted one his 
aide? had so-d shares osdy days 
a/ter bis Cabinet last year 
agreed a ban on ail stock tieai- 
nijr by ministers and sonic: 
officials. 

The disclosure ccuid harm 
Mr Kaifu's clean political 
image Share dialing by politi- 
cians la frowr.ed upon by the 
Japanese public because tt is 
often associated with insider 
trading and other abuses. 

Seeking to minimise tbe 
political damage. Mr Kaifu toid 
renorier* yesterday that he 
had known nothing about the 
transaction and apologised for 
having inadequately super- 
vised the aide, Mr Mitstw 
Ando. 

According to Japanese news- 
papers. Mr Ar.do sold about 
Y30m worth of one 

siock and used the proceeds to 
buy shares in Meitec. a fast- 
growing computer software 
company. The holding is at ns 
worth about YSCzn. Mr Ando 
told a press conference he bad 
dealt oa his own behalf. 

A ban on stock dealing by 
senior government officals 
was one of the first measure; 

: agreed by Mr Xaifu’s Cabinet 
! shortly after its inauguration 
last August following the 
I Recruit scandal. Ministers 
j were required to entrust their 
holdings ta fund managers. 

! 6 The Tokyo Stock 
j Exchange's key Nikkei index 
■ fell 161 points on Monday, 
partly as a result o! tbe Asahi 
story. Reuter adds from Tokyo. 

In June 19S9. tbe Recruit 
shsres-for-favours scandal 
forced Prime Minister Nobcru 
Takeshi ta to resign. 

Mr Kaifu' 5 popular support 
is now at the highest terei for 
any prime minister since pub- 
lic opinion polling st arte d in 
1984. partly due to his dean 
image. World Stock Markets, 
Page 41 

UK proposes 
two Saudi 
offset deals 

By Victor Mattel 

BRITAIN has made two new 

S roposals for investment in 
audi Arabia as part of a £lbn 
offset programme linked ta 
British defence sales, Mr Alan 
Thomas, head or export ser- 
vices at the Ministry 
of Defence, told a Confedera- 
tion of British Industry 
conference in London yester- 
day. 

DAF NV of Eindhoven, in 
association with British Aero- 
space - the mala contractor 
for the Al-Yansamab defence 
project valued at more than 
£15bn - has offered to m ake 
part of its range of military 
and heavy duty trucks in Saudi 
Arabia. 

DAF would provide the tech- 
nology for the plant and {dan 
for a gradual increase in local 
content 

Cooperheat International of 
Southport has proposed an 
expansion of its existing 
operations in Saudi Arabia by 
establishing a manufacturing 
and contracting joint vesture 
to provide maintenance for tbe 
oil, gas and petrochemicals 
process industries in tbe Mid- 
dle East 

Saudi Arabia has insisted on 
offset arrangements for big 
defence contracts with Britain, 
tbe US and France, and its 
western partners have had W 
go along with the Idea. 

Tbe MoD declined to esti- 
mate tbe value of the fastest 
offset proposals. Ten proposals 
have been made so for, and 
British officials say the four 
which have already been 
approved are worth about 
£100m. 

Kuwait acquits 
four of sedition 

A Kuwaiti court yesterday 
acquitted four men accused of 
trying to overthrow the Gov- 
ernment with bomb attacks 
which killed several people, 
the official Kuwait News 
Agency KUNA reported. Reu- 
ter reports from Kuwait. 

Prosecutors had demanded 
the death sentence for Sayed 
Mohammed Baqir aJ-Mosawi 
(alias al-Muhri), Faisal Abdul- 
Kadi al'Mehlmeed, WaBd MtfW 
ai-Mazeedl and Abdtil-Haiaid 
ai-S affar 

The four Kuwaitis, arrested 
last year, had also been 
charged with belonging to out- 
lawed organisations aiming to 
topple the government, incit- 
ing sedition and illegal posses- 
sion of arms and explosives. 

Two officials freta. tbs too- 
don-based human righto grot? 
Amnesty Intern&tioa** 
attended tbe trial,' which 
opened on May 12 andresamal 
later behind dosed doors. 

Several bomb attacks hare 
been reported la the eU-rieh 
Arab state since 1983. The 
Emir of Kuwait Sheikh Jaber 
al-Ahmed si -Sabah, escapes as 
assassination attempt in 1985- 








Every year, Joan Appleton 

J J work. She e— 

spends three weeks 


As a sales attendant at a world famous West End store, Joan 
Appleton depends on London Underground to get her to and from 

work. She has to be there at nine o'clock sharp each morning. Six days a week. 

It’s an hour from her home in Epping 40 kilometres north-east. In a yeat; that makes 

over three weeks of travel time. “That’s life in this part of the world,'’ she shrugs. “I’m basically 
outdoor girL I love fresh air and open spaces. But if I have to spend that much time underground, I’d like 
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underground 


ABB Asea Brown Boveri Ltd 

Reader Services Centre 
P.O. Box 822 ^ . 

CH-8021 Zurich/Switzerlana 


it to be as comfortable as possible.” 

As much as comfort, she and her fellow passengers also appreciate punctuality: trains that run on time 
and don’t get stuck somewhere along the line. Which, as Joan will tell you, hasn’t always been the case. 
Europe’s largest urban population is served by the world’s oldest .metro system, and it sometimes shows. 

But that’s changing. In a major renewal programme, ABB traction technology is being applied in a 
project led by BREL limited, ABB's UK associate, to supply 680 cars to London Underground’s busy 

Central Line, enabling faster and smoother operation; 

The result will be greater comfort, security and better service for London commuters. And Joan 

Appleton’s underground quality of life will show a marked improvement 

ABB is « world leader in ckctrical tnginiering, cormitud to tlx divihpmmt of new and htter ways of 
generating power, getting it to where it is needed, and using it efficiently. 
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Invitation to Purchase Shares. 
Dankotuwa Porcelain (Pvt) Ltd., 
Sri Lanka. 

The Company, which had a very nccessfalyearin 1989 
earning a US S one milli on set profit, wishes to expand its 

faejliiie*. The speciality product of the Company, is high quality 
porcelain dgnerware, which baa already been successfully 
nuduoed in Japan, U-S-A, and other E ar o p c aa c ou ntrie s. 
Established companies, manufacturing Porcelain and Bone ' 
China dinnerware nmi marketing their prodneu is markets sodh 
as Horth America,- Japan and Emope ate invited to make their 
offer* for purchase of a tranche of shares of the Company to be 
agreed upon. However, in accordance with the Government 
policy, 10® of the shines will be reserved for distribution m the 
employees of the Company. 

P re feren ce will be given id proposals with a definite commit* 
mas to future investment plans for the next five years. A 
pros p e c t i ve investor may mate offers for the purchase of 
tranches of shares re p r e s e nting varying degrees of ownership. 
Proposal* should be submined uo Secreuny. Ministry of Finance, 
Galls Face Secretariat, Colombo 1, Sri Lanka, under confidential 
cover together with the following dooccenu: 

1. Company Profile. 

2. Audited Financial Statements for the last two yean. 

3. A Banker’s Reference. 

to reach him not later than 29th June, 1990. Tire left hand comer 
of the envelope should be marfcod "Offer for Dankotuwa 
Porcelain Shares”. This offer is open dll 29th June 1990. 

For further information regarding the factory sad for ttx 
appointment to visit the factory please contact:’ 

Chief Executive Officer 
Dankotuwa Porcelain (Pw) Ltd., 

Knnmegala Road, - Dcnkotowa, 

Sri Lanka. 

Telephone 030-3479, Telex: 22512 TARGET CE Fax: 0317145 
Proposals should be s ubm i ned La writing to the SecnAory, 
Ministry of Finance, to reach farm on or bdfare Friday, 29th June, 
199°. 

Please note that this invitation sopcrccdsc the prtvioos Notice 
inviting offers- 
Minlstry oT Finance. 

GaSc Face Secretariat, Colombo 1. 


GLOBAL GOVERNMENT PLUS FUND LTD 
INTERNATIONAL DEPOSITARY RECEIPTS 
REPRESENTING 100 COMMON SHARES 

Notice Is hereby given ot the I DR holders that from June 28, 1990 on, 
against remittance ol the 'Global Government Plus Fund", IDR mantle, 
a new IDR with coupon 23 attached will be received. 

The new IDRs will be avaialble In denominations of 100 and 10.000 
Common Shares, free of charge {other than possible delivery and 
insurance expenses). 

The schedule of fees applicable to Global Government Plus Fund IDRs 
remains unchanged. 

It they have not specified otherwise IDR holders will receive the new 
IDRs in denominations of 100 shares. 

IDR holders are requested to present their IDRs to the address 
mentioned hereunder accompanied by their instructions tor exchange 
and delivery. 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
£5 avenue des Arts 
1040 BRUXELLES 

as depositary. 
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Sparkle on Indian diamond market dims 

Gita Piramel reports on rough times, falling demand and hopes in a maturing market 

* — ,, .i, n o r*ir»nrish neiwc 


"When the Diamond Trading 
Company (DTC) sneezes. 
Indian diamantaires catch 
cold," says Mr Eaushik Mehta, 
chairman of the Gem and Jew- 
ellery Export Promotion Coun- 
cil, the premier organisation of 
the Indian diamond exporters. 

In the past few months, the 
London-based DTC. the mar- 
keting division of Sonth 
Africa's De Beers, has been 
sneezing a lot. Reduced 
demand for high fashion jewel- 
lery from the US and Japan, 
and higher prices for rough 
stones are two major reasons 
for the DTC's sudden parox- 
ysm. 

Most affected are the small 
Indian diamond cutting and 
polishing units in the towns of 
Surat, Navsarl and Palanpur in 
the western state of Gujarat 
According to the council, 
nearly 500 small units, many of 
them located in Surat, have 
been forced to close. 

Curiously, despite the down- 
turn in the trade, the handful 
of bigger Indian companies 
who dominate the Indian dia- 
mond export trade, are doing 
record business. 

Even more curiously, some 
are diversifying into the inter- 
national high fashion jewellery 
market just when it appears to 
he contracting. 

The trend is partly a reac- 
tion to the recent decision by 
the Indian Government to abol- 
ish the Gold (Control) Act. The 
act's draconian rules bad made 
it a major obstacle in the xnan- 
ufacture and sale of gold jewel- 
lery. 

“We were always a little 
afraid of the act. For even a 
minor carelessness, we could 
lose our prestige and in the 
diamond business, reputation 
is everything,” said Mr Bharat 
Shah, a partner of B Vijaylcu- 
mar, India's largest diamond 
exporter. 

Last year Mr Shah started 
manufacturing jewellery for 
the first time in a modest fac- 
tory just outside Bombay. "My 
target was Rs20m (SI. 16m), but 
in the first few months itself I 
exported jewellery worth 
RsSOm. Today I have orders in 
hand worth RsZbn. My problem 
now is shortage of space,” said 
Mr Shah. 

He welcomes the abolishing 
of the act "because now I can 


Wh 



" diamond workers use~the traditional ganthi 


give oat some of my orders to 
others on a job-work basis 
without fear." 

Mr Shah's success - both m 
diamond polishing and in jew- 
ellery - is largely due to the 
fine craftsmanship of Indian 
artisans who can add sparkle 
to even the smallest and brow- 
nest of stones. 

They can chisel industrial 
quality rough diamonds, which 
have been rejected by Israel 
and Belgium, into stones suit- 
able for setting into popular 
fashion Jewellery. 

Moreover, in India, crafts- 
manship has a cheap price tag 
and wages are low. Skilled 
workers earn monthly incomes 
of Rsl .200- 1,500. 

Such salaries, which are 
marginally lower than indus- 
trial wages in larger Indian 
cities, are nowhere comparable 
to what similar artisans secure 
elsewhere in the world. 

Over the past few years, 

Tnitian diamantair es have been 

cutting and polishing dia- 
monds in increasingly larger 
volumes. In 1988-90, out of 95m 
ca rats of diamonds which were 
cut and polished all over the 
world, 59m carats were pro- 


cessed in Indi a . 

The burgeoning demand for 
their goods is encouraging sev- 
eral of the larger firms to 
invest in imported laser 
machinery in order to boost 
production. Nevertheless, the 
majority of artisans continue 
to use the traditional primitive 
"ganthi’*. 

The importance of Indian 
diamantaires in the world mar- 
ket is reflected in the number 
of Indian companies who have 
been appointed sight-holders 
by the DTC. Out of a total of 
200 sight-holders who attend 
DTC’s monthly auctions in 
London, only one is Japanese 
compared to 40 Indian compa- 
nies. 

Manufacturing used to be 
their cutting edge. Gradually 
the Indian firms added market- 
ing. establishing a glob al net - 
work with offices in Antwerp, 
London, New York and Hong 
Kong. 

One unique aspect of this 
network is that in practica ll y 
every case, each office is 
wannai by a family member. 
Buying roughs in London, an. 
Indian sends them to his 
brother in Bombay who after 


polishing them, forwards them 
to another brother in Antwerp, 
who in turn instructs cousins 
in New York and Hong Kong to 
sell them to jewellery manufac- 
turers. 

“This business demands per- 
sonal attention and trust. Only 
your family can give both. I 
have remained a small dia- 
mond exporter because I do not 
have a brother whom I can 
send to live in Antwerp," 
laments Mr Mehta. 


It is also a clannish network. 
Out of the 2.400 members ol 
the Gem and Jewellery Expert 
promotion Council, less - 3 p 0 
per cent do not belong to th*. 
palanpuri Jain community - a 
small religious sect which 
traces its roots to the dusfy 
viilage of Palanpur located on 
the borders of Gujarat ana 
Rajasthan. 

Significantly, seven groups 
dominate the trade. contro..m^ 
nearly 25 per cent of all Indian 
diamond exports. All seven are 
Palanpuri Jains. With _ the 
expanding scales of operations, 
these groups are beginning to 
flex their muscle - to De 
Beers’ growing dismay- 

“Today. 62 per cent of t^e 

world’s diamonds ^ passes 
through Bombay. Natural .> 
the DTC would not like to feel 
dependant on any one country - 
So it is trying to develop Thai- 
land. China and Sri Lanka, 
where labour is almost as 
cheap as India, as new cen- 
tres," said Mr Mehta. 

At least one Indian Ant- 
werp-based firm has already 
opened a cutting and polishing 
factory in Bangkok while two 
others are in the process of 
doing so. 

As Mr Jayant Vora, a spe- 
cialist in the insurance of dia- 
mond factories, says: “It is this 
attitude of finding a niche and 
burrowing into it which has 
created the Indian diamond 
export trade." 

Their view is clearly that tne 
clouds hanging over the mar- 
ket are temporary and do not 
dim the Indian diam ond export 
trade's sparkle. 


Export of polished diamonds from India 

Rupees bUHon 
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Lebanon’s ■ 

largest 

construction 

group closes : 

& * 

By Lara Marlowa 

in West Beirut 

OGER-UBAN. iebaeca's 
largos* construction company, 
c'owd for business yesterday, 
leaving the country apparently 
without a company lo repair 
its war-ravaged ruads. build- 
ings and water pipes. 

Company records show that 
Ogcr-Liban removed 300.000 
tonnes a: dirt and debris £rcm 
Beirut after the 1352 Invasion. 
But the company had not nu- 
Ailed any contracts for ncariv 
three years and most of it" 
equipment has been stolen by 
militia groups. . 

Oger-Uban was creeled oy 
Mr Rafiq Hariri, the Lebanese- 
bom Saudi multi-millionaire, 
alter the 1982 Israel: invasion 
of Lebanon. Mr Hariri had 
taken over Ogcr Saudi Arabia 
and the French parent corn- 
pan v in the early H 1 ’ 0 * ... 

In" 19S3, Oger began rcbun u - 
ing old downtown th*- 

commercial centre of the city. 
But work there had to be aban- 
doned because of renewed 
fighting in 19-M. 

Company officials stressed 
that the closure of Oger-Libaa- 
would not affect Mr Hariri’s 
other businesses, which 
include the Medite rrano.ee 
investors group (capitalised at 
over SlOOrn) and the Arab Uni- 
versal Insurance Company. 

Mr Hariri is also a major 
shareholder in the Saudi-I^sb- 
pnfgp bank and AI -Saudi Back 
Paris. 

Throughout the 1980s. Og?r 
was the main contractor m 
Lebanon for water and sewnga 
pipes and road constructi'.T.. 

After the 19S9 "war cf libera- 
tion" and this year s inter- 
Christian war, Beirut is more 
than ever in need cf recon- 
struction. 

Mr Hariri provides 12.0TO 
university scholarships to Leb- 
anese students each year. 
While he is generally well- 
loved by Lebanon's Sunn: Mos- 
lems, other groups in Lebanon 
allege that Mr Hariri is a con- 
duit for Saudi money to 
strengthen the Lebanese Sun re 
community. 
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BRUSSELS. 20 MARCH, 1972. 
GENERALI ENDOWS GROUP INSURANCE 
WITH ITS TRUE INTERNATIONAL DIMENSION. 
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oS^on “ntm aWrS. provide mul&nal i new dimens.on. 
corporations with the most efficient assistance in 


THE INSURER WITHOUT FRONTIERS. 
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THE NEW INSTANT T25 TURBO. 

IT’LL FORCE THE DRIVER INTO THE BACK. 


7 Vo James" / said "I'm driving the Saab today." 

As / slipped into this sumptuous driver's seat before the 
board meeting, / wished commanding this much power was 
always this easy. 

The new T25 turbo charged 16 valve engine could 
teach even the most perceptive director a few tricks when it 

comes to a polished performance. 

For at last one can take on power effortlessly without 

so much as a single hiccup. 

And at 0-60 in 7.8 secs it's a flying start. But the real 
exhilaration comes from making short work of critical situations, 
through its instant acceleration especially when overtaking 
between 50-70 mph. 

Of course Saab's classical lines, and its engine location 
ensures no space is stolen when it comes to the interior. 


So there's enough room to stretch out and soak up all 
the luxurious touches, with even a dash of walnut. 

For those on the inside dear visibility and a feeling 
of security is paramount. That's why it's reassuring to be 
surrounded by a protective steel cage and front and rear 
crumple zones. And if the odd obstacle happens to be 
thrown one's way, Saab's advanced braking system with 
three circuits (Saab ABS + 3) will make sure one won't 
come unstuck. 

Then again, all this assurance and confidence, is ex- 
pected from an uncompromising manufacturer who designs 

a car from a pilot's point of view. 

Like their two seater fighters, even a Saab with one 

driver's seat flies in the face of convention. 

For a test drive ring 0800 626556. 


- 
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SAAB CO FROM £16*95 


9000 


SAAB 9000 FROM £16.795 


900 


SAAB 900 FROM £11.995 
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Serious doubts over financial targets 


Budget forecasts 
threatened by 



By Rachel Johnson 


OFFICIAL figures yesterday 
revealed Britain’s public 
finances were heavily in file 
red in May, cutting the Trea- 
sury’s room for manoeuvre at 
the height of its summer 
spending negotiations with the 
Cabinet 

Yesterday’s news of a £L7bn 
borrowing requirement in May 
is likely to force the Treasury 
to scale back its target of a 
£7bn public sector surplus in 
1990-1991, forecast only three 
months ago in the Budget 

The Treasury blamed - for 
the second month running - 
the high cost of implementing 
the poll tax and the new busi- 
ness rate for the unexpectedly 
high borrowing requirement 
for May. There were no privati- 
sation proceeds last month, 
while resistance to the poll tax, 
and administrative problems in 
its collection, were also mak- 
ing the inflow of revenues to 
local government much slower 
than in previons years. 

Although revenues from tax, 
cus tomes and excise, and 


social security were all up on 
the month, fixe Government’s 
total cash outlay in the first 
two months of the year was 23 
per cent higher on the year, at 
£33.1bn. 

Taking the first two months 
of the financial year together, 
the Government has borrowed 
£&&m, in stark contrast to this 
time last year when it man- 
aged a repayment of £70Gm. 

This sharply higher rate of 
borrowing has awakened seri- 
ous doubts in the City over the 
Government’s ability to main- 
tain its forecast surplus this 
year. In general, the City was 
expecting a much smaller bor- 
rowing requirement of about 
5750m in May - with some 
economists going so far as to 
predict that buoyant revenues 
would leave the Treasury with 
a small surplus. 

9 Britain’s manufacturing 
output showed a modest recov- 
ery in the three months to end 
April, helping to keep the rise 
in unit labour costs below the 
growth of average earnings. 


Renault wins part of 
£20m truck contract 


By Kevin Done, Motor Industry Correspondent 


RENAULT Truck Industries, 
the UK subsidiary of Renault 
Ve'hicules Industriels of 
France, and Reynolds Bough- 
ton have been awarded a £20m 
contract by the UK Ministry of 
Defence to supply 846 four 
wheel drive trucks. 

The MoD also has an option 
to purchase an additional 160 
vehicles, and both RTI and 
Reynolds Bo ugh ton are hopeful 
that the contract will lead to 
significant export orders. 

The vehicle is based on the 
Renault 50 series, first 
launched in 1978. RTI will act 
as Reynolds Bough ton’s main 
sub-contractor. 

Reynolds Bough ton will sup- 
ply its specially developed four 
wheel drive transmission pack- 
age, axles and other componen- 


try, and the trucks will be 
assembled by RTI at Dun- 
stable. 

Renault Truck Industries 
suffered a net loss of £7m last 
year compared with a loss of 
£LBm in 1988. 

• Rover is to launch a diesel 
version of its 800 executive car 
range using a 2.5 litre en ging 
bought in from VM, the Italian 
diesel engine manufacturer. 

The turbocharged, Inter- 
cooled diesel 800 will be 
launched initially in France, 
Belgium, the Netherlands and 
Spain, and in Italy and in the 
UK in September. VM already 
supplies diesel engines for use 
in Rover’s Range Rover 
vehicles, and a similar VM 
engine to the 800 version is 
used by the Fiat group. 


UK NEWS 


Thatcher signals hard-line on 

By Ralph Atkins 


THE PRIME Minister 
yesterday signalled her deter- 
mination to take an increas- 
ingly hard-line stance in "cap- 
ping” high spending local 
authorities and hinted at modi- 
fications to the controversial 
community charge, or poll tax, 
to help two-home owners. 

The Government was being 
blamed for the community 
charge because it was allowing 
Labour council's to get away 
with excess spending, Mrs Mar- 
garet Thatcher said. It was the 
role of Parliament to stop 
“over-powering taxation on the 
citizen." 

Her comments on BBC Radio 
Two's Jimmy Young show, 
came as a Cabinet committee 


continues to review changes to 
the community charge system 
amid considerable dispute 
between ministers 

Mrs Thatcher is backing pro- 
posals for extending considera- 
bly powers to “charge-cap" 
those councils judged to be 
overspending. But the High 
Court's rejection last week of 
an appeal against capping this 
year by 19 local authorities 
would have given ammunition 
to ministers arguing that extra 
powers are not needed. 

Government sources yester- 
day confirmed that legislation 
to amend the community 
charge system had not been 
ruled out to the next session 
of Parliament They also said 


that the wide-ranging review 
was still considering sugges- 
tions as radical as local refer- 
endums for overspending coun- 
cils. 

In her interview, Mrs 
Thatcher rebuffed accusations 
that charge capping reduced 
local accountability, saying 
there was still an “enormous 
gap" between capped councils 
and more economical authori- 
ties. 

She added: "We are criticised 
in some respects to not having 
bigger powers to charge cap 
because people say ‘look don't 
let Labour have this big spend- 
ing of other people's money* 

She said the Government 
had given local authorities too 


controversial local taxation 


much discretion in a few areas 
- particularly in setting 
charges for those owning two 
hom es . 

Mrs Thatcher accepted that 
much of the blame to the com- 
munity charge was felling on 
the Government but increas- 
ingly people were realising 
that it was local authorities 
which set charge levels. 

“What they are saying to me 
is you always knew that 
Labour are big spenders of 
other people's money. . . Why 
did you let them do itr 

• Meanwhile Neil Kmnock, 
the Labour opposition leader, 
confidently predicted he would 
become Britain's next Prime 
Minister as he celebrated the 


anniversary of two of his great- 
est electoral triumphs. 

A year ago Labour trouncec 
the Conservatives in the Euro- 
pean elections winning 45 
seats, and 20 years ago Mr Kin- 
nock first entered Parliament 
as MP for Bedwellty. 

As the Labour leader met bis 
Euro MPs at the London office 
at the European Parliament for 
one of his regular meetings 
with the group, he said last 
year's election result was the 
base on which Labour would 
build to win the next General 
election. 

“A year ago we made huge 
gains in the European elec- 
tions to become the biggest 
group in the European Parlia- 


ment" he- said. 

“We can go or, to repeat that 
success, and get an even better 
result at the next General Elec- 
tion. 

“We took 40% of the vote in 
the European elections and in 
every election since then wc 
have done better. 

“We will continue to go from 
strength to strength and form 
the Government after the next 
General Election." 

Secretary of the British 
Labour Grouo of MPs Alan 
Donnelly. Euro MP for Tyne 
and Wear, said the MPs were 
delighted with the help and 
liaison received from Mr Kin- 
nock and the shadow Cabinet 


A shadow of the past that still falls across Wales 

Anthony Moreton looks at plans to revitalise a deprived Welsh valley blighted by the death of coal 


T he legacy of iso 

years of coal mining has 
left the Cynon Valley as 
one of the most deprived parts 
of industrial South Wales. The 
unemployment rate is 13.4 per 
cent, just over twice the Welsh 
average, and income levels are 
among the lowest In the UK. 

Now that mining has ceased, 
local businessmen and develop- 
ment agencies are trying to 
rejuvenate the valley. 
Although It is only one of a 
dozen valleys in South Wales 
whose main economic base has 
disappeared with the rundown 
of the coal industry, it has 
reacted more slowly to 
changed conditions and lagged 
well behind the economic 
uplift elsewhere. 

A concentration of 19th-cen- 
tury housing with few 20th- 
century additions has resulted 
in the area having a higher 
proportion of houses without 
an inside lavatory or bathroom 
than elsewhere in Britain. 

The economic situation is 
not altogether bleak. The area 
has attracted some well known 
companies. AB Electronics, 
Hitachi, Gooding-Sanken, Dun- 
lop, Pirelli and Sheer Pride all 
have manufacturing operations 
In the area. But the incomers 
have never compensated fully 
for earlier works closures, 
which accounted for over 3.000 
jobs in coal alone in the 1980s. 

Now, tinder the chairman- 
ship of Mr Ted Merrette, man- 
aging director of AB Electron- 
ics, the valley’s largest 
employer, a forma has been set 
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up by 60 local businessmen 
who will preside over the 
launch of Business in the Com- 
munity, whose task is to 
attract new employment 

This is not the first step 
along the path of economic 
rejuvenation. Two months ago 
the Welsh Development 
Agency launched a five-point 
regeneration package for the 
valley. It is seeking closer links 
between the public and private 
sectors which previously have 
been neglected in an area 
which has had a tradition of 

Tniniiripal jwialism. 

The agency is seeking to 
draw together public bodies 
such as the Wales Tourist 
Board, the Land Authority for 
Wales and Housing for Wales. 
It wants them to co-ordinate 
policies on issues such as the 
best use of land for develop- 
ment and put their weight 


behind a vigorous marketing 
programme to change the 
area's negative image. 

“The biggest need,” says 
WDA chairman Dr Gwyn 
Jones, “is to get all the agen- 
cies working together. We had 
done this very successfully in 
North Wales in Rhyl and if we 
can repeat it in Cynon Valley it 
will be a big step forward." 

The catalyst behind all these 
moves was the arrival of Mr 
Tony Roberts as Chief execu- 
tive of Cynon Valley borough 
council on March L Mr Roberts 
came from the Rhondda, a 
neighbouring valley where 
similar problems bad been so 
energetically attacked that the 
area is seen by many as an 
example of what can be done 
In unprepossessing circum- 
stances. 

Mr Roberts, who is the coun- 
cil’s representative on the local 
Business in the Community 
leadership team, strongly 
believes that “for urban regen- 
eration to be successful the 
broad brush approach is essen- 
tial. If an area is to be 
unproved jobs are certainly 
necessary. But it Is not just a 
matter of jobs or finding the 
land on which new factories 
can be built. The quality of life 
also has to be improved and 
that means better housing, bet- 
ter healthcare facilities." 

As a start towards the cre- 
ation of a new image Mr Rob- 
erts commissioned a new logo, 
an mange sun over a green val- 
ley. A brochure outlining the 
valley’s attractions - ample 


land, good supply of labour, 
modern factories, new housing, 
education and training, finan- 
cial aid - was produced and 
aimed at the affluent but over- 
crowded south east of England. 
Some 5,500 companies in three 
counties received the mailshot 
which will be followed by one- 
day conferences in each 
county. 

Mr Roberts says there have 
already been successes. Wim- 
pey, Barrett, Balfour Beatty 
and the Cardiff-based Bailey 
Group are considering building 
private housing. The Cardiff- 
based Gooding Group chose 
Aberdare for its joint operation 
with the Japanese company 
Sunken Electric to produce 
switchboard power supplies 
and is looking at the possibility 
of further expansion, according 
to Mr Rene Ferber, group man- 
aging director. 

“We want to undertake a 
aKng audit, so that we know 
just what we have and what 
we can offer to a potential 
incomer. This is critically 
important if we are to succeed, 
says Mr Roberts." 

Bat there are still obstacles 
along the path to regeneration. 
Earlier this year a leading 
employer. Coal Products, 
announced the closure of its 
Phurnarite plant with the loss 
of 350 Jobs. 

Despite this, Mr Roberts 
says. “Cynon Valley feces an 
exciting future. There is enor- 
mous potential here. What we 
have to do is to convince oth- 
ers of that potential." 



Usages of the past from the Welsh valleys: Abercynoa in 
the heart of the Cynon Valley 



THERE COMES a rime In the life of every business, when your 
premises naad to be more than jus* workmanlike. They need 
to reflect the success you'vA attained. Close to the Lloyd s 
Building In the heart of the City. The Prudential has developed 
three spectacular buildings, linked together by a glazed 
piazza, which will provide the Office space of the future. 
BUT MINSTER COURT Is not Just O dramatic new City 


landmark. It also offers an environment for businesses of 
all sizes with some of the most technologically advanced 
office space in the world available In units from 7,000 to 
200.000 sq ft. 

TAKE SPACE there and the world will know you’ve arrived. 
FOR MORE information ceil Roger Lister at Richard Ellis on 
071 256 8411. 
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gffv|ew ordered in Scotland of defence groups business and, organisation 

Loss of US contract hits GEC Ferranti 

Qy dAroe* Buxfcm and David White 


UK NEWS 


• (^Fenunfi Defence Systems, 
tbe defence contractor, is to 
shed up- to 550 jobs in Edin- 
borgh. Scotland* partly as a 
result of the cancellation of a 
contract involving the US Air 
$5ra. - 

"The company, which 
emjtfays about 6,000 people in 
plants ia -Edinburgh. it 

was having to review its “busi- 
ness and its, organisation” fol- 
lowing the cancellation of a 
major overseas order and as a 
result of increased competition 
in the defence market. 

- Last autumn it embarked on 
a programme of early retire- 
ment' and cats in recruitment 
which involved the departure 


of 400 people from the com- 
pany. That review' is now being 
continued to produce more 
cuts. V ~ ® 

The company is the fimr 
Ferranti Defence Systems 
which was acquired by GEC 
earlier this year for £3iom as a 
jescne package for Ferranti 
International following' its 
disastrous association with 
Inter n ational Signal and Con- 
trol . ’ ; . ■” 

It is understood t>»«t the can- 
celled contract was with ah 
unnamed contractor to the US 
Air Force and involved the 
supply of pods onnfeitTrtwglg«ir 
pmHnmqjt used to update fee 
t defence systems of US 


cmrtract wgsjagn- 

<*£C 

■ fee fene scbafule. *... l.„- 
The contract.. whose value is 
not being disclose^- was cun- 
: sidered significant partly 
becauffl it hid been hoped that 
it would lead to other-contracts 
involving fee US Air Force. ‘ ! 
A company spokesman said 

feat- fee - aim was to create a 

leaner company better able to 
, compete jn the sbriaktag 
mttr fy xt. 

“Defence companies are 


. - W*y MMllQltDi WH-WO IW^J UMi 

- oy do teg this now< we wffl be 
tone successful' in fee fetur^" 
he 'saftL The review involved 


the way the company worked 
'and tie production systems as 
well a% manpower red a cti o ns . 

■ GEC Ferranti’ recently won 
• fee "order to supply its EPS 90 
radar sys tem to fee European 
Fighter Aircraft project. It 
believes that this contract, 
potentially worth between 
dbn and £2ba, wffl secure the 
jobs- of about 5y»0 people into 
^fea next century. : 

. .However it Is far from cer- 
tain whether the European 

Tighter "Aircraft' will so ahead 
bp the scale originally envis- 


aged. Considerable opposition 
' to tiie project remains in West 

-fl wimrt pnlftiteT rir elBi- 


Parliainent told an extra £6Q0m must lae cat from £21bn planned spending 

Inflation hits UK defence budget 


By Michael Cassell, Political Correspondent 

THE Ministry of Defence is 
being forced to secure spend- 
ing cafe of more than £600m 
this year because cd tbe impact 
of inflation on ita£2Um annual 
budget. Mr Tom' King, the 
Defence Secretary, revealed 
yesterday. 

-Tbe -decision means that, on 
top of extensive cost savings 
already being pursued, the gov- 
ernment is scaling down plans 
to ’order more 50 Tornado 
strike end fighter aircraft. 

Tbe. Royal Air Force,' in a 
final order, had' been due to 
Calm aiyrthi>r 33 Of the fQOtn 

aircraft, tanSt by British Aero- 
space in co-operation with 
West Germany and Italy. A 
number of aircra ft, are expec- 
ted to" be while the 

purchase of others could he 
delayed 

. The decision is expected to 
have: a' significant impact on 
the BAe factory at Warton, 

Lancashire, wife possible job 
losses. BAe supplies about 18 
per cent of the aircraft’s value 
and assembles the UK version. 

' In a move not directly con- 
nected with the longer-term 
review of defence requirements 
now underway within the gov- 
ernment, Mr King told the 
Commons that the MoD had to 
achieve spending cuts this year 
of over three per cent in real 
terms, the largest for many 
years. 

Wife costs Hmwg - by 

about eight per emit, against 



retain its 
deterrent. 


nuclear 
tiding Polaris, 


submarines and minesweepers. 

A consultation papa setting 
' out the direction of fee MOD’S 
fhfaikiug on the defence review 
laf expected to be circulated 
among ministers before - the 
end of next month. Ministers 
- expect to - have agreed their 
.approach by the end Of the 


Defence team: Mr Tom King imdWAlffii fllarit 


the five pcar.ceut allowed when 
the MOD budget was fixed to 
1989. the ministry was already 
under orders to cut spending 
by £350m this year. .. 

The present, " temporary 
freeze an all flgfannp procure- 
ment is likely to be lifted at the 

onrt of ttiia mo nth , althoug h 

th e ministry is stressing that 
all future procurement wifirbe 
scrutinised more closely than 
ever. 

The MoD did disclose yester- 
day, however, that it is to take 

fee next steps towards produc- 
tion of fee Rolls Royce- pow- 
ered Westland stpoi anti-sub- 
marine helicopter for the Royal 
Navy. A contract for initial 
production should he placed 


next year. ' •’ 

Mr King qlso denied reports 
of a ptflicy rift wife Mr Abm 
Gferit, tite.MtoMdsr for Defence 
Procurement, 'over fee scope 
fpr redudng British defences 
in response to e v e n t s in east- 
ern: Europe. 

He : sand opponents were 
a tt emp ti n g to. drive a 
be tw een' the two ntodstera 
that both, of them frit 
latly unwedged” about 
speculation. 

-■* Mr King emphasised that the 
present MoD review of British 
defence requirements" was 
seelpng “a proper balance 
b etween fee frontflips and sup- 
port”. Here-emphasised, bew^ 
ever, that Brifein -intended in 


Ur gfrig ^ «n imrfarilnal thf* 

need for adequate forces to 
' meet commitments outside 
Europe. These included not 
only fee Falkland Islands, Cy- 
prus, Gibraltar, Belize, Hong 
'Kong and Brunei; but- a capac- 
ity to respond appropriately 
"where circumstance demand”. 
"• Accepting that there .was 
likely to be scope for changes 
and redeployment in Eurbpedie 
• confirm ed that the future of 
the four divisions In the Brit- 
* Mb Army of tbe Rhine (BAOR) 
and RAF contingents in Ger- 
many were was being exam- 
ined. 

In what Mr Martin O'Neill, 
the - Labour opposition’s 
shadow defence spokesman, 
• inte rpreted as a hint of cuts hi 
toe'-exlsting regimental system 
in fee Army Mr King said “It is 
better we have reduced num- 
bers' of front-line units, 
reflecting changed commit- 
ments and risk of war, which 
.are properly maimed than to 
try to. do too much”. 1 


BRITAIN IN 
BRIEF 



M and S 
chief gets 
big pay rise 

Lord Rayner, chairmen of 
Marks and Spencer, the : 
retailer, received a 46 per cent 
pay rise in the last financial 

ymi f hHnp li ^ rM n mmwSfi 

from £424,401 to £619361, 
according to the group’s 
acc oun ts. 

The group awarded Us shop 
staff pay rises of up to 26 per 
cent, m March, hut this was 
to cover a three-year period. 
Warehouse staff were not 
'given an increase. 

Lord Rayner’s salary is still 
well below those of same 
landing Ma Mfe, awch as 
Lord Hanson, who receives 
over Elm a year, and Sir Ralph 
Halpern, chairman of Burton, 
the retailor, who received 
£899300 last year. 


Airport joint 
venture 

John Laing. the British 
construction company, has 
formed a joint venture with 
Lockheed fee US aerospace 
group to explore opportunities 
for airport development around 
the world. 

The two companies are 
already working together on 
fee new Eurohub terminal at 
T^ pwing^am intern a tional 
airport in the UK. The joint 
Venture plana w in 
US, saidXaingr 


Irish extradition 


controversy 

Anofea row concerning the 
Irish Republic’s extradition 

procedures appeared to be 
brewing over the case of 
Donna Maguire, the women 
arrested by Bdgtnm police 
at the weekend suspected of 
being part of an IRA unit 
ppw a tiiig im ftp ContiMBt. 

West Gennany said tiiat a 


request It had made last year 
to fee Irish authorities for Ms 
Maguire’s Hmi 

been fanned down. Ms Maguire 
is wanted in connection wife 
at least two IRA attacks in 
West Germany 
The Irish government gave 
no reason for its decision to 
torn down the German 

extradition request saying had 
been dealt with according to 
“ a ppropriate p ro cedu r es-” 


Backtracking 
on TV bffl 

The Govarnment bowed again 
to critics of its broadcasting 

Mil anti awrmnpfgrf that fee 
new Independent Television 
Commission is to have the 
po wer to impose a two year 
moratorium on takeovers of 
rmnmAiTial tefoylirim 
companies owj twrint that 
there should be a national 
network- 

Mr David MeDor, the Home 
Office minister responsiblfi 
for broadcasting, said the 
f^ju wnwmnt planned to give 
the FTC, the body that will 
replace tbe Independent 
Broadcasting Authority later 
this year, tiie power to ban 
takeovers of Channel 3 and 
Channel S companies from the 
wvwnent tiie i tew is awarded 
until one year after the start 
of broadcasting. 


CBI attacks 
government 

Mr John Banharo, director 
general of the CqnfederatimL 
at British Industry, launched 
a blistering attack on Britain’s 
“apparent allergy" to strategic 
thinking on transport pMicy. 

He Kavf hflr i ^f planiriiiy 

amd fa wwi tment meant ttemt 

was entering tiie 21st centmy 
wife the worst transport 
Infrastructure tn Northern 
Europe, and was in danger 

^h ring laftmi flm riHrihwa 
wife the advent of the single 
European market in 1992. 

MrBanhamwas qeakbg 
In tiie wake of tiie 
Gov ern ment’s dectefop last 
wed: to throw oat fee latest 
nrooosals for a 
railway Hue between 
ana (BbmI BaaM 


Insurance aims 
for Europe 

Uoyd's of London, tiie 
insurance market, and Son 
Alliance, the largest UK 
composite insurer, are to 


establish a joint venture to 
offer insurance cover to 
medium and large insurance 
risks in Europe. 

The initiative which will 
offer Insurance protection of 
up to £145mfbr ariskat a 
stogie location, aims to take 
advantage of the European 
Community freedom of 
services directive which comes 
into force from July 1,1990. 

The directive allows foreign 
companies to compete in each 
others' domestic market for 
medium and large scale 
commercial risk previously 
lngnrftd through national 
insurance companies. 


Police blamed 
for violence 

Supporters ctf individuals 
involved in London’s anti-poll 
tax demonstration in March 
claimed to have amassed 
evidence that police brutality 
and disorganisation was the 
main cause of the violence. 

The Trafalgar Square 
Defendants* Cnmpalgn t-I n l m ari 
feat police overreaction in 
the early stages of the 
demonstration led to “brutal 
violence” by police officers 
against demon s tra to rs and 
a “dear break down In tiie 
chain of command." 

The Metropolitan Police said 
its own investigation into the 
conduct of its officers was 
expected to be completed by 
August 


Post Office to 
increase prices 

The Post Office is planning 

to increase postage prices by 

2p on September 17. If assent 
is given by POUNC, a statutory 
body which monitors matters 
concerning fee Post Office, 
fee price of a first class letter 
would, be 22p and second class 
17p. The proposals also include 
price increases for heavier 
items and international mafl. 

The Post Office said tiiat 
despite the proposed increases, 
the UK postal service was 
among fee cheapest in Europe. 
It said fee additional revenue 
would be used to finance its 
£jLSbn investment programme. 

Sketchley posts 
£2m loss 

Sketchley, the dry cleaning 
and vending group which 
earlier this year evaded two 
takeover attempts, yesterday 
reported annual pre-tax Losses 
of £2m and a deeply 
discounted ZZO.Gm rights 
issue. 

The results, which the 
company described as 
“disastrous,” compared wife 
a £6m profit forecast which 
Sketchley made tn March. 
Sketchley share price dropped 
20p to I83p, giving the 
company a market 
capitalisation of £66m. 



A mum-million Government housing plan aimed at 
clearing the streets of London of young 
rough annp under fire from voluntary 
local authorities as insufficient. 

Mr M firhapl Spicer, the Honoring Minister w£fi announce a 
crash programme of emergency shelters offering basic 
ftirfmtog to homeless people, particularly those encamped 
In “cardboard city" around Waterloo. 

The housing charity. Shelter, said that the measures 
appeared to involve “wasting short-term measures with 
no long-term solutions for what is a fundamental 


Oce: a touch of simplicity with a touch of green. 



Whatever the machine, whatever the situa- 
tion, with Oc6 the keyword is simplicity. 

Oc6 copiers, laser printers and large size 
copiers tor technical drawings: all are designed for 
supreme ease of operation, and have a simple green 
start button. 

The colour, incidentally, represents a lot more 
than ’go’. 

Oc6 copiers and printers are greener, more 
environment-friendly than many comparable ma- 
chines; the unique Oce image transfer system is 
designed for supremely reliable operation with mini- 
mal ozone emissions, thereby respecting the demands 
of an environmentally conscious management. 

Oce copiers and printers are the best in the 



Copying and printing with the simple touch of genius. 

Oc£ (UK) Limited. Head OKtce. Langston Road. Loughion, Essex. tG10 3TH, Ozalid - Telephone 081-S08 55 J J. 

Oce Copies ■ Telephone 06 1-502 1651. Oce Otlice Aulomanon - Telephone 081-502 0038. 
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NOW EXPATRIATES CAN EARN 

MONEY MARKET RATES OF INTEREST * 

£ OR US$ OR BOTH. 


Take full advantage of your expatriate tax status with a 
Sterling Bank of Scotland Money Market Cheque Account 
based hi Jersey 

Thanks to the Islands concessionary tax lows, investors, 
whether an individual or a business, can enjoy interest pad 
gross at rates linked to the London Money Market. Call 
Jersey (0534) 39322 far the up-to-the-minute rate. 

A cheque book is provided enabling yau to make third party 
payments or transfers and there is no charge for the first 
rone debits in any quartet Subsequent debits wffl be charged 
Crf the rate current at the dote of presentation. Minimum 
withdrawal by cheque b for £250.' 

£ The minimum initial deposit is £2,500. 

£ Subsequent minimum £250. 

£ No maximum balance. 

£ No notice of withdrawal required. 

£ Interest paid Gross. 


$ 


Earn interest paid gross on your dollars when you open a US$ 
Money Market Cheque Account 

This account offers high rates of interest linked to the London 

Mwtey Market with the spead fadfity af being able ta write 

cheques which are deared through the First National Bonk ot 
Chicago and thus qualify for clearance through the USAs 
Automated Gearing House. In practical terns this means your 
cheques can be negotiated offshore without "mewring 
irrita ti ng (and costly) cofledior charges. , 

A cheque book is provided enabling you to make dollar 

payments to thid parties anywhere m the wona . Thoms no 

notice of withdrawal required ond no restriction an the 
balance you can retain in your account. . 

5 Available to individuals as we! as firms, dubs, 
associations, charities, trusts, pension funds and 
investment companies. 

$ The minimum opening deposit b $5,000. Subsequent 
minimum is $1,000. 

Normafly, no maximum balance. $ Interest paid Gross. 
No notice of withdrawal required. 


Three free cheques monthly (subsequent cheques 

charged at US$2 each) no minimum or maximum amounts. 


Bo* d mb rawmM -i HWwtjH b, M <* *. Sm* 

Sorted Pramm' hind, dfcd on C*-ol and Sunni m a 28t» ^ 

£8M nJron. Cop-n *1 *. Awd ftrport and Arcam at Bs* otict^and orsaMMW i«« 

B C Homn S»!of Manoww oJ SeoHnni lntf* Mown. K> ta No^ ^DwtonA 

s, H.fcm lou. JE48XUorfei>m9<»* nt Soatand. tteod Offcn. Ttw ITZ. 


» Coprf and ol Borli n( »^2^-JW»-nrn 

EW mW*. Cop— <* *m Anud and m 

aosJafah In 1C Homo Em W Monos* B«* 0» Sarfand U4 ID ■* 
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I STERLING MONEY MARKET CHEQUE ACCOUNT APPLICATION, j 
, Send lo: Boot of Scotland, Money MarLet Chnquo Account CentnJ, 
j PO Bo* No 588, 4 Den Road, Si Hofier, Jersey JE4 8XU. J 

Please lick box ond dakrfea appropriate | 

I □ 1/We endoui my/tt* cheque poyofele to 8c^ of Scotland for | 

I c • L«nw«,E3i5oa. •’ y | 

I □ PleawrtmliiwoFSEE □ lomAte ieoBedMorowc 

I information pock- . " J 

BLOCK CAfTIALS PLEASE 

I FuB Noma Mr/ Mrs/ Mils/ Mi I 


J USS MONEY MARKET CHEQUE ACCOUNT APPLICATION. | 

Send to: Bant <rf Scotland {ianey) Lid Money Morttel Cheque Account 

Centre. POBon No 588, AOonBoadL Si Hetar, -tone* JE4 8XU. j 

! Ploasa tick box ond delete as opp«prffl*a , I 

j Q 1/ W& enefose my/evr'cFieque payt^toSaiAirf Scottand i 

I (Jersey] IM forUSl,,.. .'S^fjokfava LBK.000}. | 

I Q Pleaa«ndn»oim' . >-' IcWVtoareaaedMoro** 


information pack, 
BIOOC CAPITALS PLEASE 


Norm of Butfam* 6f appficabie) - 
Address . — — 


.Postcode. 
Data . 


Signature — — 

Name and address erf WndpolBaritan from whom a reference moy be 

obtained 


.Postcode ' — 


FOR BANK 
USEONOT 




Fug Name Mr/ Mit/Mis/Mi . ... 7.. ■ .■ ■■ — ; 






; 


Namo and oddrsa «rf Principal Ekmkefi from whom awtwmea may be 

obtained. ^ 

r ■. » 
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FOR BANK 


USE ONLY . • < i f 
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Bank of Scotland (Jersey) Ltd | 

| “^"^p^tKND FOR LIFE j 5 j (a wholly owned subsidiary of Bank of Scotland) | 

. ‘ 1 FT FE 18/6 • - — 1 ? • U”£“!i 1 


FT LAW REPORTS 


Cargo owners lose indemnity claim 

r* nf thp. members' liabilities to 


FANTI; PADRE ISLAND 
House of Lords (Lord Keith of 
Kinb el, Lord Brandon of 
Oakbrook, Lord Ackner, Lord 
Goff of Chieveley, Lord 
Jauncey of Tulllchettle): 
June 14 1990 


A “PA Y to be paid” clause In a 
p&I club contract imposes a 
condition precedent on a mem' 
ber shipowner to satisfy its 
liabilities on a cargo claim 
before it can acquire a right to 
indemnity from the club; and 
where die shipowner is wound 
np so that its rights against 
the dob are statutorily trans- 
ferred to the cargo owners, 
they cannot claim direct 
Indemnity if, because of the 
shipowner’s failure to dis- 
charge its liabilities, no right 
to Indemnity ever came into 
existence. 

The House of Lords so held 
when allowing appeals by two 
protection and indemnity (P&Q 
clubs, Newcastle Protection 
and Indemnity Association and 
West of England Shipowners 
Mutual Insurance Associat i on 
(London) Ltd, from Court of 
Appeal decisions that they 
were liable to indemnify cargo 
owners, Finna C-Trade SA and 
Socony Mobil Oil Inc. for loss 
of cargoes carried on Fanti and 
Padre Tsianfl, ships owned and 
insured by P&I club members 
prior to their winding up. 

Section 1(1) of the Third Par- 
ties (Rights against Insurers) 
Act 1930 provides: 
“Where ... a [compa- 
ny] ... is insured against lia- 
bilities to third par- 
ties ... (b) ... in the event 
of a winding-up order being 
made ... if - liabil- 
ity ... is incurred by the 
insured Tits] rights against the 
insurer . . . shall ... be 
transferred ... to the third 
party to whom the liability was 
so incurred’'. 

Section 1(3): “In so far as any 
contract ... in reaped: of lia- 
bility of the insured to third 
parties purports, whether 
directly or indirectly, to avoid 
the contract or to alter the 
rights of the parties thereunder 
upon [the winding up] ... the 
contract be of no effect”. 

Section 1(4): “Upon a trans- 
fer .. . the Insurer 

shall be under the same 

liability to the third party as 
be would have been under to 
the insured ...” 

LORD BRANDON said that 
Fanti and Padre Island were 


entered in the P&I clubs by 
their owners. 

he clubs’ rules provided 
that members should be 
indemnified against cargo 
Haims which they became lia- 
ble to pay “and shall in fact 
have paid". , . 

Cargo claims were asserted 
against the shipowners. Judg- 
ments were obtained against 
them but not satisfied. Both 
shipowners were subsequently 
ordered to be wound up. 

The cargo owners instituted 
arbitration proceedings against 
the clubs claiming indemnity 
under the Third Parties (Rights 
against Insurers) Act 1930. 

In ffcnri the umpire awarded 
in favour of the club. Mr Jus- 
tice Staughton allowed the 
cargo owner’s appeal 119871 2 
Lloyd's Rep 299. In Padre 
Island the arbitrator awarded 
in favour of the dub. Mr Jus- 
tice Saville dismissed the cargo 
owners’ appeal [1987] 2 Lloyd's 
Rep 529. 

There was direct conflict 
between the two judgments. 
The Court of Appeal heard 
both appeals together [1939] 1 
Lloyd’s Rep 239. The club's 
appeal against Mr Justice 
Staughton’s decision was dis- 
missed. The cargo owner's 
appeal against Mr Justice Sav- 
ille’s decision was allowed. 

Both dubs now appealed. 

The first question was what 
rights did. the shipowners have 
against the dubs immediately 
before the winding up orders? 

On the ordinary and natural 
construction of the “pay to be 
paid” provisions in the club 
rules, payment by members to 
third parties was a condition 
precedent to payment by the 
rinfrs to members. 

In the Court of Appeal it was 
argued for cargo owners that 
under equitable principles 
members' were entitled to be 
indemnified as soon as the lia- 
bilities had been established, 
without any need to discharge 
them first 

Before the Supreme Court of 
Judicature Acts 1873 and 1875, 
at law the party, to be indemni- 
fied under an ordinary indem- 
nity contract had to discharge 
the liability hims elf first and 
then sue the Indemnifies In 
equity the lndemnifier could be 
ordered to pay directly to the 
third party. Since the passing 
of those Acts the equitable 
remedy had prevailed over the 
remedy at law. 

It was difficult to see how 
equity could disregard the 
express “pay to be paid” provi- 
sions in the clubs' rules. No 
authorities were cited which 


supported the contention. It 
was rightly rejected by the 
Court of Appeal 
The answer to the first ques- 
tion was that immediately 
before tbe shipowners were 
ordered io be wound up, they 
oniv had contingent rights 
against the clubs in respect of 
their liabilities to the cargo 
owners. The rights were con- 
tingent in that it was a condi- 
tion precedent to indemnity 
that the liabilities should first 
have been discharged by the 
shipowners themselves. 

The second question was 
whether the “pay to be paid" 
provisions purported, directly 
or indirectly, to avoid the con- 
tracts between members and 
clubs or to alter the parties' 
rights, on a winding up order 
being made, so as to render the 
provisions of no effect under 
section 1(3) of the 1930 Act 
The cargo owners contended 
that section 1(3) did render the 
“pay to be paid" provisions of 
no effect 

There were substantial diffi- 
culties in the way of that con- 
tention. The “pay to be paid" 
provisions did not apply only 
on toe happening of a specified 
event such as a winding up 
order. They applied equally 
before and after such an event. 

It was true that on winding 
up the member was likely to be 
prevented from discharging lia- 
bility to a third party and so be 
unable to obtain indemnity. 
That situation did not, how- 
ever, result directly or indi- 
rectly from alteration of rights 
under the contract of insur- 
ance. It resulted from the mem- 
ber’s inability, by reason of 
insolvency, to exercise those 
rights. . , 

Mr Justice Saville and the 
Court of Appeal rightly 
rejected the cargo owners 
argument based on section 

K3). , 

The answer to the second 
question was that the "pay to 
be paid" provisions did not 
purport directly or indirectly 
to avoid tbe P&I contracts or 
alter the parties' rights upon 
the shipowners being ordered 
to be wound up. 

The third question was what 
rights against the clubs were 
transferred from members to 
third parties upon the mem- 
bers’ winding up? 

There were two views. The 
first, taken by Mr Justice 
Staughton and the Court of 
Appeal, was that rights to 
Indemnity were transferred to 
third parties, subject to condi- 
tion precedent that they first 
paid themselves the amounts 


of the members' liabilities to 
them: that the condition prece- 
dent was Impossible to satisfy 
so that it became ineffective or 
inapplicable, because a person 
could not pay himself, and that 
as a resuit the rights trans- 
ferred were accrued rights to 
indemnity- 

The second view, taken by 
Mr Justice Saville. was that 
the members had no accrued 
rights to indemnity because 
they had not satisfied the con- 
dition precedent; better or 
larger rights than those previ- 
ously possessed by the mem- 
bers could not be transferred 
to third parties: therefore, no 
accrued rights to indemnity 
were transferred. 

The second view was pre- 
ferred. 

It was clear from the express 
terms or the 1930 Act that the 
legislature never intended 
(except in section 1(3) which 
did not apply to “pay to bo 
paid" provisionstto put a third 
party in a better position as 
against an insurer than that of 
the insured himself. 

The effect of section 1(1 1 and 
1 ( 4 ; was that in a case where 
the insurer would have had a 
good defence to a claim by the 
insured before the statutory 
transfer of his rights to the 
third party, the insurer would 
have the same good defence to 
a claim made by the third 
party after transfer. 

It was not in doubt that the 
clubs would have had good 
defences to indemnity claims 
by tbe shipowners before they 
were ordered to be wound up. 
on the ground that the condi- 
tion precedent had not been 
satisfied. . , , 

It must follow that the clubs 
had the same good defences to 
indemnity claims made by the 
cargo owners after the shi- 
powners were ordered to be 
wound up. _ . , , 

The club’s appeals should be 
allowed in both coses. 

Their Lordships agreed. Lord 
Goff gave a concurring judg- 
ment 

For Newcastle: Richard Athens 
QC and Jonathan Hirst (Ince & 
Co) 

For Firmc C-Trade: Ar.inor.y 
Clarke QC and Nicholas 
Hamblen ( Clyde & Co) 

For West of England: 
Stewart Boyd QC and 
Graham Dunning (Holman 
Fenwick & Wilian) 

For Socony: Jonathan 
Sumption QC and Andrew 
Popplewell (Alien & Overy) 

Rachel Davies 

Barrister 
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More than 260 airlines fly 
Boeing jetliners.. And no matter 
where in the world they fly, they’ie 
never far from Boeing. 

And it doesn’r even take a long 
distance call to get in touch - 
Boeing has a field service staff of 
more than 2 10 people who live 


and work near customer bases. 

Plus another 3,000 people in 
the customer service and support 
organisation, ready to do what- 
ever it takes to keep Boeing equip- 
ment in good condition and 
flying on schedule. 

The statistics are amazing- 


service manuals and other docu- 
ments for a 747 can require more 
than 400,000 pages. Boeing trained 
5,000 maintenance workers last 
year; and overall has trained more 
than 30,000 pilots.Thecompany also 
has spare parts stored around the 
world so airlines have what they 


need, when they need it. 

But therefc more to it than 
mere numbers. Customer support 
is a commitment from generations 
of Boeing people, to generations 
of airline people. And through 
them both, to generations of air 
travellers around the world. 
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SUMMER 

The ear vibrant with nature's melodies. 
The sun, a pool of daxrting pearls 


. dancing tipon the waves. 

A gentle; cooUngbreezc combsyour hoar. 


The ntqrld suffu*edwith joy and weU-being. 
Anunbrokerichamofn^^ 



The champagne season of the semes. 



I 


^ • 


i 5, ’ 




VENICE 

'■ Art, cafes, gondolas: 
r Labyrinths of enchanted lanes 
~ and byways. A magical 
dream landscape raised by nature 
and imagination in harmony, 
ybur unique light unveils 
the subtle counterpoint of opposites. 
Jhe generous unity of untrammeled 
invention. And, in each fine 
nuance and resonance embroidered . 
. with an infinity of delicate hues, 

■ ’ we perceive your grandeur. 

: Broad vistas before us. 

Open undreamed perspectives 
and horizons. 




HOTEL 

EXCELSIOR 

An ambience of exceptional style and 
elegance amid the exotic c harm of 
Moorish architecture. The splendour and 
sumptuousness of a true Grand Hotel, nexus 
and meeting place of the international Hite. 
Superb cidsine and peerless service. 
Pool and private beach. 


HOTEL 
DES BAINS 

An exclusive and prestigious hotel 


permeated with the spirit and fascination 
of Art Nouveau and spacious elegance. 
Nestling in a magnificent private park 
resplendent with proud, ancient trees. 

An idyQ of tranquility, candlelight 
and soft music. Pool and private beach. 


Both establishments offer an exhaustive rang/e 
of water sports. And, of course , golf, \ 
tennis and numerous other sporting activities. 
Each has Us ownspecial motor-launch service, so that 
Sl Mark** Square is ontyamatterof minutes away. 
Superlative facilities for conferences and 
congresses of every type and size. 



CIGA HOTELS 

Austria France Italy Japan Spain The Netherlands United States 



jR>r information and reservations contact your travel agent or 


Ciga Hotels, 67, Jermyn Street, London S.W.1, TeL (071) 9304147, or loll free 0800-289234. 


THE LIDO 

As steeped in history as Venice itself . 
Host and inspiration to Mozart, 
Wagner; Hemingway and 
Thomas Mann. A rare pinnacle. 

of exquisite elegance. 

A sanctuary for connoisseurs of 
refinement and luxury. 

The burnished sand and murmuring 
sea of the lagoon, a constant 
source of languid reverie. 

With only the enticements of the 
golf course, tennis court and 
azure blue water to distract. 
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MANAGEMENTS The Growing Business 



public 


J the Glasgow Royal 
jafimary they eat 
boeuf bourguignon 
. rather than haggis. In 
gardens in England 
many tulips bloom, in Danish 
Kindergartens the children sit 
on German chairs. All axe 
examples of small and medi- 
um-sized companies that have 
broken into public procure- 
ment markets in Europe: a 
Dutch landscape gardener, a 
French caterer and a German 
educational supplier have over- 
come a host of obstacles and 
won contracts from state- 
owned foreign buyers. 

Yet these success stories are 
the exceptions that prove the 
rule; small and medium-sized 
companies are virtually 
nowhere in the public procure- 
ment market at home, and 
even less successful in other 
European countries. Only in 
France, where the Government 
encourages public buyers to 
choose smaller businesses, do 
companies employing fewer 
than 500 people get a reason- 
able slice of the bu siness . But 
even the 30 per cent of the 
French market that SMEs 
Small and Medium sized enter- 
prises have is low. Small com- 
panies make up 70 per cent of 
EC employment in manufac- 
turing and services. 

The French record is also 
well below that of the US, 
where small enterprises are 
protected by quotas, price pref- 
erences and a whole series of 
other incentives to wafcp sure 
they participate. In Japan, 
SMEs also get a large slice of 
the public buying market 
thanks to its well developed 
network of subcontractors. 

Such comparisons are 
increasingly worrying the 
Commission. It fears that its 


Public procurement 

Why EC efforts face 
a variety of hurdles 

Lacy Kellaway on the outlook for smaller companies 


efforts to open up the Euro- 
pean market in procurement 
will he largely wasted unioss 
flexible small businesses are 
given a role to play. To nw ita 
matters worse, the recent ini- 
tiative to break the ngtitY^gi 
buying patterns may actually 
hurt smaller firms, both as a 
result of the extra formalities 
created by the new rules, and 
by the intensified competition 
from non-national heavy- 
weights. 

In correcting the 
the Commission is faced with a 
serious problem. To start giv- 
ing small European companies 
the kind of preference granted 
in the US would be against toe 
Treaty of Rome, and against 
the whole spirit of 1992. 

There are scores of reasons 
for toe slim participation in 
public orders by the SMEs. 
First, many of the contracts 
may be too big for them to bid 
for alone They may not get to 
hear of the ones to which they 
would be suited. They may be 
disqualified by the bidder for 
being insufficiently secure 
financially. The process of bid- 
ding may be too cumbersome 
and too expensive. And even if 
they actually succeed in get- 
ting the business they may be 
paid so late as to make It 
scarcely worth their while. 


In an attempt to tackle some 
of these problems, the Commis- 
sion has just approved a paper 
containing a dozen or so initia- 
tives to be taken by Brussels, 
by member states, by buyers 
and by the small companies 
themselves. The aim is to find 
a way of giving smaller compa- 
nies a better chance, without 
discriminating against big sup- 
pliers, or involving the buyers 
in any greater cost 
For some very large contacts 
it may be right and proper that 
SMEs play a limited role. For 
others, the commission has 
made two suggestions: to 
divide up the contracts to 
bring them down to the capac- 
ity of the SMEs, and to encour- 
age SMEs to pool resources 
and bid for the contracts 
together. In toe first case toe 
contracts could be split into 
lots so that small firms bidding 
for a lot would have to match 
the proportionate prices 
offered by larger enterprises 
for the full contract 
As far as the second sugges- 
tion goes, toe Community b as 
a variety of schemes in place to 
encourage companies to get 
together, through marriage 
bureau networks, Joint 
research projects and by estab- 
lishing a favourable legal com- 
pany structure known as the 


European Economic Interest 
Grouping. 

So far the success of these 
has been mixed, and for the 
time being there Is nothing fur- 
ther that the commission feels 
it can do. short of calling an 
member states to make sure 
that they tidy up all their own 
legal and fiscal uncertainties. 

For smaller concerns it is the 
small contracts that fall below 
the thresholds (ecu5m for 
works; ecu 200.000 for supplies), 
which are likely to interest 
them most. The commission 
encourages buyers to place free 
advertisements for these offers 
in the Official Journal. 

A further problem met by 
SMEs is that they frequently 
do not meet the minimum 
standards of s tability 

demanded by the buyer. The 
commission has w»tipH on the 
buyers to question whether 
their demands ere strictly nec- 
essary - and has said a study 
is needed to how com- 

panies should be assessed, and 
allow SMEs to improve them- 
selves so as to qualify. In addi- 
tion, the commission is encour- 
aging companies to develop 
new systems to protect both 
sides from default In a way 
that does not discriminate 
against smaller companies. 
Guarantees in the form of per- 



formance bonds, of the sort 
being introduced in Italy, are 
one option. 

Just as important a barrier 
is the actual or perceived 
administrative cost and com- 
plexity of bidding. The commis- 
sion recognises that in many 
countries the procedures are 
unnecessarily cumbersome, 
and is trying to persuade buy- 
ers to simplify and standardise 
their forms and perhaps to give 
bidders a longer time to pre- 
pare their bids. 

A big challenge is informa- 
tion - or rather lack of It - of 
which c on tr a cts are available. 
The commission is trying to 
get as many contracts as possi- 
ble onto its computer data base 
and encourage private firms to 
use and retransmit this infor- 
mation efficiently. The net- 


work of Euro Info Centres is to 
be expanded to help keep SMEs 
informed of potential business, 
especially in other member 
states. 

As for late payment, the 
Commission has done a study 
into die damaging effects of EC 
legislation on SMEs and is 
shortly to produce its ideas on 
the matter. The problem with 
most of these initiatives is that 
they involve the goodwill of 
the public buyers, many of 
whom are already critical of 
the strains placed on them by 
the opening of the new EC pro- 
curement directives, and may 
resist further voluntary 
changes. 

A still more important bar- 
rier may prove to be the pessi- 
mistic view of many of the 
fiMRg that nothing will really 


change. 

To change thi3 attitude, the 
commission is providing finan- 
cial help for public procure- 
ment fairs so that SMEs can 
meet purchasing bodies, for 
seminars and conferences, and 
for practical manuals and 
training courses on bow to sell 
to the public sector and how to 
deal with its bureaucracy. 

Its experience so far shows 
just bow much remains to be 
done. At toe first major pro- 
curement fair, held is Lon- 
don's Queen Elizabeth Hall is 
April, one of toe conclusions 
was that small companies were 
essential to public procure- 
ment. The message, however, 
fell largely’ on the wrong ears: 
a disa p pointing ly small num- 
ber of the invited SMEs both- 
ered to turn up. 


Quality is assured in the enterprise 


N ational quality control has 
reached Britain’s enterprise 
agencies, with one already 
awarded a BS5750 certificate and 
another having gained a new type of 
accreditation charter being pio- 
neered by Business in the Commu- 
nity (BiC), the agencies* umbrella 
body. 

The idea of agencies giving qual- 
ity assurances is being taken seri- 
ously by the clearing banks, most of 
which have already agreed to back 
BiC’s scheme. 

Self-interest is involved: the 
banks are the main suppliers of 
working capital to email businesses, 
while the agencies are one of toe 
main suppliers of counselling ser- 
vices. If toe quality of the counsel- 
ling is assured, toe banks can trust 
the agencies’ evaluations of the 
business plans brought to them by 
email businesses. 

“It is also going to help us sell our 
services to the Training and Enter- 


prise Councils (Tecs), as well as 
reassuring our sponsors,** says 
Brian Crangle, chief executive of 
DonBAC, the Doncaster agency 
which has kept up its image as (me 
of Britain's more enterprising ones 
by getting BSS750 approval from the 
British Standards Institution. 

The institution checked tim agen- 
cy’s counselling manuals and proce- 
dures for consistency and quality, 
and then, for a fee of £2£00, regis- 
tered DonBAC as a quality assured 
organisation 

“BS5750 is Britain’s main instru- 
ment of quality assurance,'' Crangle 
says. “Most of our sponsors use and 
understand it" 

The advent of the Tecs also moti- 
vated him- He believes quality 
assurance will help the agencies sell 
their services in training for enter- 


prise via courses, seminars and con- 
sultancy to the Tecs. 

DonBAC was able to satisfy the 
BSTs rigorous standards because it 

had Rr jr Marsh all on SCCOUdment to 
pilot the agency through the whole 
process. Marshall was, until its do- 
sure, the quality assurance manager 
for British Rail’s engineering works 
in Doncaster. DonBAC has its BSI 
joining fee paid Cm: by sponsor John 
Carr, a member company of The 
Rugby Group, and has not had to 
use its own funds. 

The agency is now selling its man- 
uals at £250 a time, with a free day’s 
consultancy from Marshall, to halp 
any other agency which wants to 
follow the BS5750 route. 

He admits that any agendes may 
then baulk at a £2,500 joining fee, 
but says that talks are in hand on 


[ Mwadhii* volume discounts if enough 
of Britain’s 300-strong network of 
agendes apply. 

Not everyone is happy with Don- 
BAC’s talcing the Initiative over 
BS5750. however, in case it causes 
confusion with BlCs own quality 
accreditation charter. “Theirs Is a 
gold-card route that some agendes 
may not need," says Tim Walby of 
BiC. 

“Counselling is the central and 
critical thing with every agency," 
Walby says. “If you get that wrong, 
then everything else is wrong. Our 
charter is pretty basic stuff, but it is 
trying to set common standards 
through the country." 

Despite their still having some 
way to go to prove themselves, the 
Tecs have galvanised BiC and the 
agencies to get toe agencies into a 


securely founded network, plugging 
any patches of weakness and incon- 
sistency. 

The charter promises small busi- 
nesses a combination of competence 
and ethical practice, with monitor- 
ing of the performance and capabili- 
ties of counsellors, as well as the 
agency itself. It also embodies a 
need for appropriate guarantees of 
proffessioiiai indemnity insurance. 

Standards will be checked by 
assessors, such as large firms of 
accountants, who will basically 
c arry out a non-finandal audit of 
what any agency can do and how 
well and consistently it does It from 
case to case, as well as compared 
with its counterparts. 

The agendes wQl pay £250, with 
the balance of professional fees 
involved provided by the clearing 


hanks hacking the scheme. Each BiC 
regional director will also make a 
general assessment of each local 
agency in his or her area. 

Half a dozen have already been 
visited, but North Derbyshire Enter- 
prise Agency has won the race to be 
first accredited. However, Mike Hor- 
ner, the chief executive, is now won- 
dering whether the duster win be 
enough for Tecs, sponsors and cli- 
ents. 

He ban bought DasBAC*s manuals 
and consulted Marshall and hopes 
soon to get a second ee from toe Gov- 
ernment’s Training Agency to 
ensure that systems are good 
enough to earn a BS5760 certificate. 

So is it necessary to ran both 
schemes? Walby thinks that the 
charter may wen provide a work- 
able first step by many agendes, 
providing them with a route, even- 
tually, to BS5750. 

Ian Hamilton Fazey 


In brief. . . 

■ A wealth of receat 
legislation has meant that 
there are more chan 250 stat- 
utes governirjg the daily life of 
directors aad that the penalties 
for innocent mistakes as well 
as for wrongdoing have 
become tougher. The latest 
version of Guidelines for Direc- 
tors’, published by the Insti- 
tute of Directors, provides 
advice on how to avoid the pit- 
falls. 

The new version - about 
100,000 copies have been sold 
since the first edition was pub- 
lished in 1973 - incorporates 
the changes introduced by toe 
1383 Companies Act. including 
directors' increased responsi- 
bility for toe content and accu- 
racy of company accounts. 

As well as providing a legal 
guide the book recommends 
good practice in areas where 
the law does not reach. It is 
intended for new directors as 
well as existing directors who 
need a quick reference to legai 
obligations. 

• From Book Department. 
Director Publications, Mount- 
barrow House. Elizabeth Sffwc 
London SWL 234 pages. £15.45 
incp&p. 


■ Fewer people are now forced 
to consider self-employment 
because they have been made 
red undan t than was toe case !□ 
toe early 1980s but losing your 
job is still a factor for a signifi- 
cant minority. 

To help people ha this situa- 
tion a booklet*. Life after 
Redundancy - New Opportu- 
nities from Industrial Change, 
has been produced by Business 
in the Community, the 
umbrella organisation for 
enterprise agencies. 

The booklet provides infor- 
mation on Employee Share 
Ownership Schemes, manage- 
ment and employee buy-outs, 
co-operatives with case histo- 
ries of successful ventures. 

Employees seeking to revive 
a business which their former 
employer has closed down, for 
example, will need to ask the 
former employer a number of 
questions. 

Has the market changed and 
what does this mean for toe 
product? Is the machinery and 
equipment available modem 
enough to form the basis for a 
new business? What are the 
prospects of market research 
revealing lucrative new out- 
lets? In addition. Can new 
products be made on the same 
machinery and sold through 
the marketing organi- 

sation? 

* From Business to the Com- 
munity. 227a City Road, Lon- 
don EC IV 1LX. 30 pages. Free. 


BUSINESS OPPORTUNITIES 


FOR SALE 

PORTUGAL - WESTERN ALGARVE 

The opportunity cost* lo acquire too ideally situated pieces of land located oc the 
outskirts of the p i ct urcauu c city of Lagoa 

The (list piece has full planning penninkn for twenty apartments (12 one bedroom 
sod 8 two bedroom) with s total coustiuoi oo area of 3,9(0 m* mdinree of two 
basement areas for car parking and shops. There is adequate room on the ale for an 
exclusive swi mm ing pool for this apartment Mock. 

The second has Foil planning permission Tor 24 apartments (12 one bedroom and 12 
two bedroom) with a total construction area of SJ3D m J mclimve oT a basement 
parage and shop ares. An exclusive swimming pool for this Mock can sho be 
incorporated on this site. 

Either Mock can be retained as a complete investment or sold ofT to individual 
apartment purcbaaciS- 

Tncsc prop cni ei will have cooskknbte investment p o ten t ia l both in res pect of 
capital growth and amma! income as they are ideal for holiday letting* being so dote 
io the holiday centre of Lagos and its surrounding attractive beaches and golf 
courses. 

We are able io offer a trend price construction and management service if required 
and win be pleased to arrange an inspection rail for seriously hummed investors. 
Both opportunities are available at the extremely attractive pike of: 

£165400 EACH 

We have new to the market a 40 bedroom 3 star hotel, fully equipped in Bxrrflrni 
condition with restaurant, bar and swimming pooL Fire min tries from the beach in 
the centre of Albufcria the most famous resort in the Algarve. 

To be told as a going concern ac 

£2^5 minus 

For fbfl information please apply to: 

GRIFFITHS & GRIFFITHS PROPERTIES LTD, 

IMPERIAL HOUSE. IS-! 9 KJNGSWAY LONDON WC2B 6UU 
Tet 071-497 8899 Fa* 071-497-3330 


ATTENTION EUROPEAN BUSINESSES 

ffuropa 1992. the monthly American Business Report on Europe, 
is now accepting complhnenflgy advertising far onr new business 
opportunities section premiering in the August issue. Earopa 1992 
is read by over 30,000 American Business leaden who are die 
decision makers in their companies. We urge European companies 
to respond immediately if they desire; 

(1) U.S. joint venture partners 

(2) U.S. business partnos 

(3) Acquisition of U.S. business 

(4) Sale of own business to U.S. concerns 

Advertising win be accepted on a first come/first serve basis until 
the section b filled. Please send ad copy or direct inquiries to: 
Europa 1992. Wolfe Publishing, Inc-, Post Office Box 7599. 
South Station, Nashua. NH 03060, USA. 

Tel: (603) 888-0338. Fax: (603) 888-5816. 


LISTED PLC WANTED FOR 
REVERSE 

Dynamic marketing company, leisure based 
with secure income continuity, seeks listed pic 
for full reverse transaction, 1989 audited 
pretax profits: £1.4m with 1990 forecast in 
excess of £2m. Principals only write in strict 
confidence. 

Box F9833, Financial Times, 

One Southwark Bridge, London SE1 9HL. 


EUROPE 1992 
ARE YOU 
READY! 

We can find: - Markets 

- Products 

- JV Partners 

GontactFoeon International Ud 
Bridge House Bridge Street 
Walton-on-Thames 
London KT12 1AL 
Tel: 0930 2S3311 
Fa* 1090S} 050473 


POWDER PROCESSING 
AND PACKING COMPANY 
HAS PRODUCTION AND 
WAREHOUSING SPACE 
AVAILABLE. NOW !N A 
POSITION TO 
MANUFACTURE ON 
BEHALF OF A UK OR 
EUROPEAN 

ORGANISATION. LOCATED 
IN SOUTH OF ENGLAND, 
FORKLIFT TRUCKS. 
MAINTANENCE AND 
OFFICE FACILITIES ALL 
AVAILABLE. 


WRITE BOX F9829, 
FINANCIAL TIMES, ONE 
SOUTHWARK BRIDGE. 
LONDON SE1 9HL 


Professional competitive race team compering in National Sports 
Prototype Championship seeks additional backing from 
secondary sponsors for remaining rounds of 1990 Championship 
(most races are televised). Full corporate hospitality available. 
Team (previous World Champions) also requires backers for 


the 1991 Daytona 24 hour* and Miami Grand Prtx. 



Telephone Arundel (0903) 884783 (Fax 0903 884774) 


Cabling Contractor 
Telephony, Electricity, Television 

T/O cC3m., BLUE CHIP CLIENT BASE, BS5750 APPROVED 
THAMES VALLEY BASED, NATIONAL OPERATION 

FINANCIAL PARTNER SOUGHT TO ASSIST WITH 
IMMINENT EXPANSION, or 
Merger with compatible operation considered. 

PRINCIPALS ONLY. 

Write to Box F9834, Financial Times, 

One Southwark Bridge, London SET 9HL 


AGRICULTURAL PROPERTIES OFFERING 
EXCEPTIONAL VALUE AT CURRENT 
EXCHANGE RATES. 

Wine Estate, Cellar and Restaurant - Stellenbosh. Ostrich 
Farms - Karoo. Avocado venture - Lotus Trichardt. 
Intensive vegetable operation - Pietermaritzburg. 
Kiwi Fruit - Tzaneen. 

SA. FARM CONSULTANTS (PTY) LTD 
Telephone: South Africa 331-52507 
Telefax: South Africa 331 -52015 
P.OJBox 1145, Pietermaritzburg, 3200 Sooth Africa 


INTERNATIONAL MARKETING 

I. Are you a Manufacturer, a Contractor, an Industrialist (Services 
or otherwise), an International Financial Institution, Professional 
Organisation, Public Corporation. Hotelier or just an 

Entrepreneur doing import and/or export? 

2 v Arc you thinking of getting into Arabian Gulf Markets ? 

3. Do you wish to be fully represented and have the benefit of using 
a fully automated office with the necessary staff to follow up any 
local contacts in the Gulf, especially united Arab Emirates, 
without any direct cost to you ? 

Tell us about your Organisation through P.O. Box 238, 

Abu Dhabi we will tell you what our idea is. 

OR 

Fax us at 009712 317989 Abu Dhabi - UA.E. 


EUROPEAN OPPORTUNITY 

Can you re tu r n at feast 75% on your mvotmem in 3 years? If not and you are ready 
for Europe I have a genuine buMocw opportunity involving the purchase of hud and 
property that should do just that. 1 am English and Bring in Europe. The 
Investment: 

- Does sot require anyone etse to access your funds. 

. b extremely safe 

- Is in Europe 

. Requires approx. £2.5m 

Whs Box F9834. Financial Tunes. One SoiH&nit Bridge; leaden SE! 9HL 


CORPORATE FINANCE BOUTIQUE 

* A leading adviser in unquoted acquisitions and disposals 

* Highly profitable & expanding; committed management team 

* 24% equity stake available to purchase from a non-executive shareholder 

* Of particular interest to overseas financial institutions wishing to develop 
mergers and acquisitions activities in the UK & Europe 

To arrange an exploratory meeting, please write to Box F9839. Financial Times, 
One Southwark Bridge, London SE1 9HL 


LLOYD’S INSURANCE 
BROKER 

A nuil but highly Focussed, Cut 
growing Lloyd's tnmrraacc Broker 
socks a 50% equity partner with 
the right credentials, who can con- 
tribute additional captiul and 
managerial resources. 

Repbes from principals only. 
Please arice to Box F9841, 
Financial Tunes. 

One Southwark Bridge. 
London SEI 9HL. 


EQUITY PARTICIPATION/DIRECTORSHIP 


LEISURE DEVELOPMENT OPPORTUNITY 


A 23% Equity Partkapation/Di rectorship is available in a young dynamic UK b a s ed 
PLC operating throughout the EC ia the Credit Ma na g eme nt Consultancy and Debt 
CoDcetioe field. The Company has an im p ressi ve record and a weH qualified and 
experienced nmiti-hngual and mnlti-oarkmal staff of apre-wiia t a . 

The purchase c oariric ratio n (cash) b likely to approach seven figures but anti attract 
an above avenge and jj u ri i r initial running yield. 


JOINT VENTURE PARTNER REQUIRED 
Country dub. leisure complex and time ownership scheme. U.K. based. 

Approx. E25M sales potential on existing planning consents with 
scope for further expansion. 


The Company could he an ideal candidate for a floatation in two/thron yean due to 
iB non tinning earnings growth and rwnrUrnl Cheat Bat. 


Maybe of interest to Brewers, Hoteliers, Property Industry or 
others seeking diversification. 


Write Box F9845. Financial Times, One Southwark Bridge, London SEI 9HL, 
with cred roti al i and bank refere nc es aad full decafia wifi be provided by return. 






High Fixed 
Returns 

<PfaaWx8caettal 
tr yen now a eUstnai of C 200 JOOO to 
rowan over pettoas bcu*m 3-9 yrore •* 

•>« br otSe io wean- IbM ma at m pa, 
COeplEdwah a l*rti ecffrr of iccartt}. 
THpoMoa *10 br srpafUnsarlwotM io 
CMBPMfe* (saenUse lanBSt praoia tbiomp 
rtOwruwSne. kneronesu orcapiul cam as 
Ibere are tiro nartated U» broeOU. 

Flease Witte MUa»n sauna yawaccoaaUag 
cfcte. level of preftts and Ur merer beat 

WM>* Wry are dotted tor 

■wimnns 

nasncMTlBra 

I Husftimtt Brtmo. twin— m MW, 

Iumssdiituly araflaMa • 
lumrloody ftaraUisd, 
•dfcontoiiad, air- 
conditioned office mile 
with fhH en riiWtera by 
anaugenumt For foil 
detail*: "phone or fine 
Nightingale Secretariat, 

8 Besfceley Square, 
London WlX 5HG. 

NbOTUVnU Free 071-4*1 481 


, 



FINANCIAL SERVICES 
ESTATE AGENCY 

FOR SALE OR JOINT 
VENTURE 

SOUTHERN ENGLAND 
Estalished group of twelve 
agencies, three insurance 
brokerages, hire-purchase 
company and FLMBRA 
finance company. 

Box F9M4, Financial Times. 

One Southwark Bridge. 

London SEI 9HL. 


WANTED 

to purchase 

LEASE PORTFOLIOS 
contract Hire Fleets 
(£lxn to £l00m) 

*swift completion* 1 
"prime pricing* 

•any currencies* 

(UK based lease) 

Write Box P9704, Financial 
Tfames, One Soetfawark Bridge, 
London SEI 9HL 

A GROWING 
marketing AND 

COMMUNICATIONS 

COMPANY 

with offices in Central London mold 
be interested in talking to U taefirid- 
ual or company looking for an 
investment growth opportunity. Spe- 
cialising in advertising, direct 
marketing and marketing conanl- 
uncy, the company has a number of 
blue chip dtena and merely requires 
funds to finance further growth. 


Short term finance 
for long teem 
growth. 

Working capital finance for 
slock and work in progress. 

Ear details contact MFrizant 
or A. Beale, 

CHUBCHU. MKHANHNK3 IMTE) 
dudriD Haase, ZEatan Gate 
Bdnvia, London SW1W9BL. 
071-7308428 

Please write in the first instentP tcc- 



One Southwark Bridge, 

London SEI 9HL 


SIERRA LEONE 




EAST ANGUAI4 

WINE MERCHANT 
WANTS TO BUY 

VINTAGE PORT & 
CLARET 

TELEPHONE 

RICHARD HARVEY-JONES 

0473 626072 

FAX <M73 626004 


Blocked Funds? Leones 
wanted - UK Company 
wishes to purchase - settle- 
ment London/New York. 

Strict coafidemialay snored- Send 
fan deoils to Box P9777, Financial 
Tunes, One Southwark Bridge, 
LONDON. SEI 9UL 


Principals only write to Box F9837, Financial Times, 
One Southwark Bridge, London SEI 9HL 


INTERNATIONAL 

CONSULTANTS 

Opportunity exists for executive 
calibre individual with industrial; 
marketing/ research experience to 
assist with Our expansion within 
the international M&A field. 
Equity participation could be 
available. Please write with CV lo 

Box F9S35. Financial Times, 

One Southwark Bridge, 

London SEJ 9HL. 




LEISURE TELEVISION 
NETWORK 

Two year pilot successfully 
condued of TV wall concept in 
leisure environments. Active 
equity partner sought with 
150.000 to develop national 
network. Cash business with 
excellent returns. 

Write Box F9843. Financial 
Times, One Southwark Bridge, 
London SEI 9HL 



AraDE FINANCE 

Supplement your existing 
banking fadliles with a trade 
finance facility (£100.000 
upwards) to fund the immedi- 
ate payment of both local and 
foreign suppliers. 

Phone 

Mdud Suwhidp FCA 

071-831 03S1 
(evenings 0372-52400) 
or bx 071-405 3280. 

COMMERCIAL 

LOANS 

5-year capped rates from 
9.5% minimum loan £1 
million - maximum LTV 
80%. 

The Commercial Company of Wester 
Ltd (0962) 842737 


MORTGAGES 

On Gammaeia] A Industrial Properties 

M prime rata 5/10 years. Lucre* only 
Mtanwm loan £300.000. 

AppfytK 

HIRSCH 

Eweprt Wadtag fhnea ConWuaa 
HM WTfftemdd 

15 Bcredry Street, W! 

T afcfifKfigggyt F*w47f-«ff Ml 9 



crosslink 

international 


Your office m 
BRUSSELS 
WARSAW 
BUDAPEST 
LONDON 
MADRID 

Fully rortnsbed, first data 
secretarial services. 
Prestigious locations. 

TO Lcadoa MI-307 3099 
Bnoactf to-ya 7*00 


ACQUISITION 

SOUGHT 

Entrepreneur wish es . t o 
acquire company with growth 
prospects. Ample funds and, if 
required, financial expertise 
available. Start-up ventures 
and minority stakes also con- 
si dered. 

Writs Bos No ROO, I tre a ris l Ibata, 
OwSMhretBrfWt 

MnSCIWL 


Are you looking for an own 
brand, or considering starting 
one? If so, we have an estab- 
lished brand for sale or to be 
used under licence. Very good 
name, presently used on Retail 
Groceries and Toiletries, also 
suitable for almost any product- 

Write Box F9832, FbneW 
Thaca. One So uthwark Bridge. 

London SEI 9HL. 


GIBRALTAR JOINT 
VENTURE INVESTMENT 

Omfcwar wtti proMkyttwa prereteaa 
oo prints sire In Main street. OWVtar 
■ee** Ktini vena** prapoMd tram eub- 

ret tttmr 

EnptOttM a*- Mm Heavy F tpp w*a » 
Coreweire Centre. 0*™Av 
Tei i3so;7Bte2i73«w raapsn>m»o 


Non-Smoking 

Substantial company seeks 
products that stop people 
smoking. All forms of part- 
nerships considered. 

Wnx to FMEJL Finudsl Tires*. ®4* 
Southwark AndPr- 
London SEl SHL 
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BUSINES S OPPOBTUMTI TO 

AM MCOMMUBn TO BK khmim . 



E3S 


opportune^ wtittotheMZS, 14mlulromC^Lmdon. 

StaplefordAbbott’s Goff Qub- Essex 

Abbott's tod ftw*B Courses; 78 holes and B notes tHooolhMiw ' 
: u^Z-JS ff** 1 !** 1 ***"' «"* function room. 


CORPORATE SPECIAL SERVICES 




For Siie Freehold by private treaty. 
RefiTs/NH 



ZEOLITES 

ZEOLITES 

ZEOLITES 

Clears the air. Product 
of the Century. For top 
quality. , pood prices. 
081-806 1099. 


R ETIRED CHAIRMAN/ 
- CHIEF EXECUTIVE 
' oTlitted PLC, Mature 
eaugetic stable,, seeks, r 
cha Dunging part time position 


S.W.FLORTOA 

Investors/Partners Small 
& Large Building 
Developments 

Flirar trim tjwifrj ... 
0442 51955 - 


FINANCE 


throughout d* UK, offering guidance on corporate care co companies m 
(Gscress a* wdl » coinpidwoSwl services » Creditors sad bankas. Contact 
anV of m people ar our anon offices Gened bdow n> find out bow tiicy can 
help you best. ’ 

London - NsgJAd&ttoa Tel: 071 405 8799 

Bdbst - Armor Boyd Td: 0232 32286] 

Birmingham - Andrew Pefcw* Teb 021 631 2288 

Bradtndl - . Roger Smaridgc Td: 0344 54445 

B* ucol ■ David Bird Teb 0272211622 

OaxEff - Robert Effis Teb 0222 481111 

Glasgow - Robin XP3son Td: 041 204 2800 

Lee* - Ralph Preecc Tet 0532444741 

Leicester - John Dolman Teb 0533 543598 

Lfteroool - Stephen Altera TefcQ5I 2360941 

Td: 061 228 3456 


- Ateiujteffreanj 1 re liwrmu t ai Buria rw to Cran Birein by the Inwu te cl Oanewd 


CAR HIRE FRANCHISE 
BUSINESS, WITH CAR 
SALES AND 
MAINTENANCE. 
Main road position In 
prosperous north wast town. 
Car rental currently £250,000 
par annum Income wtth car 
sales £ 1.8 million New Loom 
available at C2&000 per 
annum. Price - £196,000 
Apply.- Storey Sons & Parker, 
13 Chapel Street. 
Preston, FBI 8BU, 

Teh 0772-202303 


FOR SALE 

40 Bed Narsing Home 
in Sooth Humberside 
Pally apautaul with wxaa 



£ 2 saooa 

Wdtn Bax No. HS335. Randal Turec, 
One So mtiwik . Barfgb. 
Loudon SGI 9HL 




TTTTi.i J:>1' 


with subsl&utUl Ihnds and interna-, 
lipul contacts reels individual 
with expertise or Christum-- amaH; 
firm to further dcvdop/servica 
- qua£ty deal flow. 


.Equity stake -co 
rtahiimftaa 
iwawk «rt»ui 


north WEST ENGINEERING/ 
- MANDSACTURING CO 
Wkfi turnover in excess of 
£lm requires capital injection. 
Overall Control possible 
dependent on amount of 
inv estmen t 


MCtttWte by MUSIC BOV. UwreiMdAm- 
reewL ererethmaSy tat. Hoady to rue 
CIS. qua Pip Payn«. Nwmuufcai {0638) 
668675. 

Edm threw I hahn Oaf oMeotfv* prop, 
wty iMnaganH at unttemUtan «preao 
pnwMre naMiooBhtar bmm opparhxri- 
ttre. BwthotommvB Charter*! Surwyoca 
06^848 9441 RetWB 

8UTHQ OU SCUMS A COWPAMYT Hhano* 
tor^^Expanalon? GarJMf BanUay 

compute* nsmn rm on Software 
Company wltk Oovekromdnnatalied 
nataM 10 mate prawMona ol MBW CON- 
TRACT tor Doctor*' pre caa re. arefca oot- 
laborwkm wBh I Computes 

aUa io pamtrata Ha naSomrida markot 
Wovid conaklar tees awaamant. Kim 
wturs or outtUght tea. Please wika to 
Bos .ram Financial Ham, One Soutv 
aaaik Bridw. London 8E1 8HL 


AND RESTAURANT 
REYNOLD6TON 


SOUTH WALES 

A delgMU country house hoial end restaurant standnsr fci .■ ■. . 

. 24 acres o<p«k and wooc ia nd o xc olon fly located far both 
Swansea and M **• mototway. ■ 

11 LETTING BEDROOMS 
ALL WITH ENSURE FACILITIES 
. . COCKTAIL BAR RESIDENTS LOUNGE 

2 DINING ROOMS, CONSERVATORY, CONFERENCE ROOM FOR 30 
OWNERS ACCOMMODATION, COACHHOUSE, CAR PARK FOR GO 
24 ACRES OF LAND 

AutStod tomtwwr tor «w year ended30di April 196ft 

was In excess of £380,000 wMi an audhed nat 

profit in Iha ration of Cl 10,000. 



BUSINESS SERVICES 

SHORT - TERM FINANCE 
FOR 

BUSINESS GROWTH 

Finance for Stock/lmport/Working Capital. 
Letter of Credit Facility. 

For details write box Hti26X, Financial Times, 

One Southwark Bridge, Loadoa SE1 9HL 


FREEHOLD AND CONTENTS 
£805,000 

Subject to Contract 


•lit Frank 
& Rutlev 


HANCHURCH 




A delgjhtful Greda II Bated iMi century luxury Country House 
HotBl sat in soma six acres o( grounds whh views ovsr fishing 
fata. Highly aooaswbtetotha MS moto rw a y, B hnfc tg hani , 
Manche s ter. Chester, Shrewsbury, two in ter nat io na l Akpmts 

flnO VlO rUttOflfll Cm IIdIIKXI 

12 INDIVIDUALLY STYLED LETTING BEDROOMS 
EACH WITH PRIVATE FAC0JT1ES . 

A RANGE OF ATTRACTIVE 


I*. ii , M.va^i aeTiul . l 


WSS m -r^. — — . n . ... JL. I— n rf * *-"* jL n aL, r 

ramng appucsBon suDfTmttKi lof za WKttng p o oyoofns 
and a tbnetion room. 

Permission grmtted fora private dwaKrig. 



071-629 8171 


OFFERS SOUGHT, 

SUBJECT TO CONTRACT, 

FOR THE FREEHOLD AND CONTENTS 


Mr John Ross, Liquidator, 
offers for sale the assets of 


For sale by the 

Joint Administrative Receivers, 
David Stokes and Michael Moore. 


v' 

I ya-r 




F Da you wane to expand 
~ your amtpatQ? or soB-out? 

We provide a comprehensive 

HUBUS. • 
ACQUISITIONS. 

and Europe. - CAPITAL ' 

• Database rf Companies seeking 
mergers. 

• Corporate Finance. 

Contact: Eric Demon , AdB 

Baslnsss Capital Bssasrcss 

13 Great Stum Street, Edinburgh 
EB37TE | 

Tel: B3I-2Z5 35B7. 

Fax: 831-225 3154. ' J 

ABMRtmomwkinMicompMiy- jM 


EXECUTIVE SWISS 

boakdmember 

Yowl eucrpnasnrial prefcHkHial 
(decree In Economic* red Baring* 
Admininredaa) tek*. «Ito w c ma fal 
MiMiilminl of U* own company. 
mam bted DMarimrinp* m iacnm- 
Uonai com pun es. HU bmek ground 
{Scmqg.DcwinpBite/-iMp ta*ire rtB fl . 

Corporaic-Dcvctopiacoi, M * A) 

■ntacs tbo bapret needed. E xp c nm oo m 

Europe. An. U&A. 

Tlie company'* dun kilo ereld be i iw 
over into Sirin’ but la* tawea. Own 
infiiRzname and suff mWJe 

Flesac wriu lo Cipher T7WW- 
TMnarricr SA. CtepoMfe. _U» 


BRITISH/HUNGARIAN 
JOINT VENTURE? 

PMQwoml woman, Bridte 

rebJeeL London feftdmi, cx twpr ^ 
eomam n Hunguy nafanfai 
oo mmtai ore fa UK or on loariin in 
Hiene y itai di pnja n, c unonin r 

Don, inlorprcnnin, film ■ublltfing, 
voiredvbr A& 

Write Bw H63S4, Ftarebl Tkta, 
Ore tadMri BiMco. Lwdre 
SKI fHL 


RENT REVIEW 
PROBLEMS? .! 

Specialist Negotiators 

SWIRE 

Mr/ associates 

KreRNATlONALICW. ESTATE CONSULXWIS 



SPAIN MEANS 
BUSINESS 

We w£D bare yoor emptey uXm 
for you in Spun. WcofTwfl W1 
mnge ottaviceg: firri h and 
in/ormaoon to wake yow deoatqn 
and »et np of yoor company oownng 

«U repeetc knnl icqunemenu. 

and human resource*. By 
worKmg with u» you wffl ga ibe 
rerenrfiaed and uniqre Rw 


41 . PaL>M -556 05 88 (Madnd). | 

votm pneamE naw « m watwe 

In London breted by remri 
twreen room, taiwre. Rna re n abte twmo. 
Tot 071-403 7830. Fuc OTl 6» 30S7- 
SB HAW CJLC and conremhnwl prodatew 
mooMntiifl te»c«y nreWKUOTwnrCTre- 
Hr. Phono 0078 761060 Fox 0078 702337 

mnmtgna wo amcts oi retvoni mi 
Inaotrent eompanlre tar nM. Bunlmore 
red Amos. Tot on-282 no*. 

n ow , um urn a seovko ww of 
nredyfltedo ««• ‘mnrndlMriy 
SidMUM u l oa o tn o UK onmpdnin. rre 

SSESEi “l^SStan. Fr«P««- CBi- 

dwite . Soaaox. Trt 0343 WBfll 


081 943 1041 


NEED HELP 

with funding against Back to 
Baak Lenars of Credit, 
Import/ Export Finance? 

Then Contact, 
MATTHEW FRASER AND 
ASSOCIATES LTD. 
(International Banking 
Consultants) 

Tel. 04022 27772 
Fax. 04022 20747 


Sorter ArdUtecf, REBA, 

Britiah qualified. ARCUK regbrtenxt 
praotiea in London riaoe I97J. Cu 


I "n"f '"""i " itoiJ 


ModemJreehokLpreroiaes In a prime location near centra ot .. 
ShoflSekL 

•The valuable product range and goodwBL 

• Stocks of health & Brass products. 

• Ptart and machineiy far the manufacture of health food 
supplemente together wft warahouse-and andaiy aqp^nwnL 

Rk tetfier detth oortact EJavti Stokes at Carte Gulfy, 

1 East Parade, SHEFH&D, SI 2ETTeI: (0742) 730403 
Fax:(0742)752573 

CmkOWyla ■nemtad h Iwstaa ol tapm • L^ond 



SQUASH & LBSURE CLUB 
BROMSGROVE 

The Joint AdnHnfetiath«R0Cd\ra^ 

Club Lbroted offer for sale the business and 
assets of this purpose biM squash and leisure 
dub located in Bromsgrove, Worcs. Princ^ed 
features are as fodows:- 

• Two-storey, 30,000 ft 2 freehold property 

• ftinc^ton/Cc^ Ftoom, Bar and Lounge 

• Fully equipped gymnasium 

• Swimming pool and sotarlim 
^•-SPRf^.*.Jfi««^S9unBand Bath 

• 7 Squseh/ftadret ball courts 

• Fferffrig for 40 cars ' 

• 3 Bedroomed ‘managers' house with own 
garage 

• Approximately 1,700 members 

For further information pteese contact 
either Lee Manning or Richard 
» Lysakowski at BuchJer FWlHps & Co., 
i 43/44 Afoanarie Street, London VV1X 

3FE, Telephone NO: 071 -493 2550. 

H/l Fax No: 071-629 9444. 

1 BUCHLER. PHILLIPS & CO. 


*. •■italfXX'lt 00 *vw,wp*W 


nriflf.3 'J^ , V!‘*i44if(| J A’c 




[T]T ITTTg RK: 

?mTlfv 


il HUi 


Th 0 industfy> 

* 7Tw research, deva/opnwnt and manrfatitisa of mschantesd chickwr 
harvastirg machinary 

* Products marketed and rotated throughout tha worid 
The Assets.- 

* Located at Lisburn, Northern Ireland 

* Worldwide registered Patents and Trade Marks which have 
rscflfred unique awards ton the Farm Animat Cara Ttust and 
The Royal Agricultural Soda ty of En^anrfs Saver Medal Award. 

* Schema drawings for existing and future prototypes 

* Stocks and Work-in- Progress 

* Office fixtures and fitfings/Plart and Machineiy 

For further details please contact- Mr J Ross, Cork Gully, Fanum House, 
108 Great Victoria Street, Bettast BT27AX 
Tet 0232 323204 Fax: 0232 242416. 

evk a% to reOMdaad m aw m al Goopm a l^braad 

08 Wtabyrtehwaai»ofCtHtadau<ii 6 it>iite taEngtad 

■id «Wh to can on taMMMt BntfeMn 


adriK red week on *ny pna« tor 
USSR. Exhtminw rends and P«vil- 


Boo*. pribfic bnAfiafn, hoteKbe&ta 
. matte, teboota, ctearaa, OKU Flreat fa 

q nB iiJ>, Runt (sire Franco red 
Ob in t t cl My to USSR 
red bock to UK. 

m-winr 

south of nance Mum unonar « dnwx 
mm manoote ILK, bared Bred w am 
Iteidtoi Too nred ray nnlp a tom 
•ori*8p*Jra To4 0*24 /64664 Pte 0424 
754680 

TRAMnUmOM MIHCMUIO Mnta tor 
Crectmloreta. Centeet Dr Frenfc Kote- 
Canl. Poote RretenM. PWW 39 Mo ®, 
BraUnlavm. CzachoslovakiB. T« (07) 


B E T MO aaOUP MO. to sreta tate w 
chaltenn*. Write BoK H636B. Ftemtal 
Tlnn CM eonernnk BridB*. tendon 881 
8HL. 


Basil Lamb Limited 
(In Receivership) 

Manchester and London 

The above company is a mar- 
chant converter of dress fabrics, 
selling to retail stores and Ibe 
garment industry 

• Annual t urn over £S millio n 

• Experienced workforce 

• Substantial order book- ; 

• Leasehold ptremises 
For further details please 

contact: 

Align fl riffitha nr Malwihn B 
Shierson, 

Grexd Thornton, 

Heron House, 

Albert Square, 

Manchester M2 5HD 
Teb 061-834 5414 


Grant Thornton m \ » t 


Residential Development 
Berkshire 

LPA appointment over freehold 
Residential Development at Pinehurst 
Formerly Pembroke Lodge, Tenby Drive, 
SanmnghiH, Berkshire. 

Comprises ten detached four bedroom 
houses in various stages of completion. 

For farther details please contact: 

Maria Withers /Alison Giblin at 
WeatheraU Green & Smith 

* 22 Chancery Lane London WC2A 1LT 

Grown & Smith 071-4056944 


OT»Xfi?lPeat Marwick McLintock 

AoJr — — — - .. — — — *«- - - 


Leeds LSI 4DW. 

Ifclephoue: 0532 450331 ftoc 0532424377 


Image Communication 
Corporation Limited 

(Incorporated in Hong Kong and In liquidation) 

The business and technology of the above 
company, which has developed a unique multi-line, 
multi-user fax gateway far office computers, are 
offered far sale by its Uquidatac 

• In excess of £500,000 development expenditure 
to date. 

• Key personnel have indicated their willingness to 
continue with the business. 

• The main features of the technology provide: 

Global communication networks with fax 
transmission capability over private “leased lines: 

Automated fax communications - allowing 
faxes to be received or sent by computer without 
paper, with automatic distribution of Incoming faxes 
and remote retrieval of fax messages. 

Auto document transmission - allowing 999 
documents with each document up to 999 pages to 
be sent automatically. 

For further Information contact David Hague 
or Anthony White, Price Waterhouse, 22nd Floor, 
Prince'S Building, Central, Hong Kong. 

Telephone: (852) 8262454. Fax: (852) 8109888. 

Price FfiOerhouse 6 


HOTELS & LICENSED PREMISES 

PRELIMINARY announcement 
IN KINS ALE, 

IRELAND’S .GOURMET CAPITAL & NATIONAL 
TIDY TOWN WINNER 
THE UNIQUE HOTEL & RESTAURANT 
COMPLEX. 

“THE BLUE HAVEN" 

COUNTY CORK, IRELAND. 

a mnsitKi in Bedroomed Hotel superbly situated on the 
A quality 10 Bed . relflnd gome 18 miles from Cork 

SsSffi’S'Ss'SrS 

ramfortaM. room - Is also ideal 
for small functions and private j^rhes. 

Further -^JSSgfSSiaiSMlff ' 

41a. South Mall, Cork. Ireland. 

Tel. No. 010 . 353 . 21 1 . 275454 . 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOURBUSINESS ONCE. 

And yon want the right buyer. With 
c onfidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
private companies worth £500,000 to 
■ £25 wr ought to be able to help. 

So if yotfre thinking of selling your 
business, contact our ^ Director 
to arrange a confidential discussion. 


AMALGAMATIONS 
The first name in nmger broking. 


Chesham House, 2 Beaffinck Street, Loodoo W1M6JX. 
Tfefcphooe: 071-935 2748 

fftOWtA 




(CIIKISI ll,c^ ( 


FRANCE 

HotelChateauITAic 

Arc-En-Banois 


. 'T’l 

«■’ •• ' r 


D 


BnMmsDDpeLtd 
t/aUHWS 


The Adn ria islrati v e Receiver o g ees for safe the business and assets 
of this designer and wholesaler, produdng a range of lugh quality 
ladies evening and day weac 'nimorer far 1989 £222,000. 
rf Excellent showroom in West Eod of London wilh 
small workshop. 

rf EstahKshwt customer base and experienced stafL 
♦ Good order bodt. 

Interested parties shooki contact the Administrative Receive^ 
M> Cohen ACA(Rrf:JB). 


1 


A Member of Horwath (ntemetiond 
MXOUNtWtS • WdACSriOWSB ■ KUNACBmiTCONSUmmS 
8 BAKER STREET. LONDON WlM IDA 

TEL 071-488 58S8 FAX 071 4873688 TELEX 267718 H0RWAT 

AritataW6 * ta M «a<OBtltite4i i tei Hre toEii |l tataWil«iBCtti,08tn«gliBCMb4rinrei 






a*' 1 ,”* 








(•ill ■ 1 



071 - 7^)2121 


FOR SALE 
SOUTH EAST 

COMMERCIAL VEHICLE ACCIDENT 
REPAIR CENTRE AND SPECIALIST 
VEHICLE ENGINEERS 
Well established business with wide customer 
base. Turnover £1.5m. Excellent reputation. 
Modem well equipped workshops with highly 
skilled staff. 

Principals oedy write to Box H6372, finudal Hales, 
One Southwark Bridge, London SE1 9HL 
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BUSINESSES FOB SALE 


FINANCIAL TIMES TUESDAY JL'XE 19 19SQ S* 

BUSINESS WANTED 


FOR SALE 

Substantial Jersey based 
offshore fiduciary services company. 
Rare opportunity for entree into 
Channel islands. 

Excellent management. 

Pre-tax profits over 
£1.2m and growing. 

Good cash flow. 

Substantial Blue Chip client list. 

Principals only. 

For details write to 

, Box H6375. Financial Times. 

One Southwark Bridge. 

London SEi 9HL. 


UK Structural Steel Business for Sale 

An exceptional opportunity is offered to a 
continental company seeking to establish a 
foothold in the UK. 

Principal features are> 

I Attractive modern building on 

East Coast of England with easy access to 
port facilities 

II Annual turnover in region of £10,0 M 

III A sound workforce 

Interested parties please write to: 

Box H6352, Financial Times, 

One Southwark Bridge, London SEI 9HL 


NORTH AMERICA 

ACQUISITION /JOINT VENTURE SEARCH 

Established U.K- company will identify potential target companies not 
normally available through conventional sources. 

We work within clients specific profile. Short lists are prepared discreet 
approaches nude and initial negotiations undertaken. 

For farther information contact; 

BRYLGROVE LIMITED (REF: I.D.H) 

TOP FLOOR, PREMIER HOUSE. STATION ROAD. 
EDGWARE. MIDDLESEX HA8 7XL 
TEL 08 1 951 5535. F.AX 081 951 0417 


SERVICE COMPANY TO THE BUILDING 
INDUSTRY FOR SALE 

The Directors of a long established Midlands based manufacturer of glass 
reinforced polyester (GRP) products Tor the building and shopfitting 
industries wish to retire and are prepared to offer their profitable 
company for sale as a going concern, together with the freehold premises. 
Turnover currently exceeds £600.000 per annum and there is excellent 
growth potendaL 

For farther information write to Box H6357, Finaaria] Times, One 
Soutbwaifc Bridge. London SEI 9KL 


The St Janies Partnership 

A member of The Securities Association 
(M&A specialists in publishing and communication*) 
are handling the sale of n 

WELL ESTABLISHED MONTHLY TRADE MAGAZINE MAKING 
NET PROFITS ABOVE £80 K P.A. SEEKING OFFERS C £400 K- 


Pleasc contact Mdari Beat* or Paul Slight. 23 St James’! Square. 
Load** SW1V 4JH (Trt Oil SJ9 3030 F*JC 071 8396617) 



A 

SELLERS end BUYERS 

Contact In eonSdanoe: 

DSVERCOLTD. 

4 Bank Street. 

Worcester WR1 2£W. 

Tel: 0905 22303 J 

FOR SALE 

Hardwood/Softwood sawmill on freehold site close to motorway 
and with retail planning permission- Well equipped mill with 
current production over 250 cubic metres hardwood a week. 

Please write to Box H6356, Financial Times, London SEI 9HL 

Mature, Highly profitable British software house 
providing turnkey systems to retail and allied trades, 
seeks to explore strategic opportunity with view to 
European expansion. Strong management team. 

Write Box H6353, Financial Times, 

One Southwark Bridge, London SEI 9HL 

SPECIALISED DISTRIBUTOR OF CERAMIC TILES 

AND ASSOCIATED PRODUCTS 

North Undue A Home Cooties 

Wdl esubtubed ceramic wholesaler with nod expansion record since 1984, trading 
protilabQily but With tax losses available, requires additional capital for further 
development. 

Current turnover, c£400.000 pa- Details and audited accounts fioee 

CritBtta AO, 

The Mfamte House. 3S High Street, tUckmansworth, Herts WTO IET 

Authorised by the Insbiucc of Chartered Accountants in England A Wales to cany 
on Investment Business 

LARGE 

WEST-GERMAN 

PRINTINGWORKS 

in view of the 
growing importance 
of the European 
Common Market 
offers sale of 
majority interest to 
an active associate 
or shareholder. For 
more information 
reply to Pubiicitas 
CH-4010 Basel / 
Ciffer G 03-351 830 

TECHNICAL 

RECRUITMENT 

COMPANY 

South-East based 
company engaged in 
placing temporary and 
contract staff. Annual 
turnover c£4 million. 

Highly profitable. Owner 
seeks outright sale. 

Write Box H6370, Financial 
Times. One Southwark Bridge. 

London SEI SHL 


VINEYARDS 

CASTLES 

in the heart of France 
from F.F. 900,000 to 9 
mio, Eurocompagnie, 
tel: 331-64460066, fax: 
64450098 


FOR SALE 
CONSUMER 
CREDIT 
COMPANY 

Book debt £700,000. 
Northern based- 
40 staff. 

Principals only write Box 
H6347, Financial Times, 

One Southwark Bridge, 
London SEI 9HL 


ORGANIC FRUIT JUICES 
Orange. Grapefruit, Tomato 
®al Ajwte 

Small recently formed UK 
distributor wishes to sell 
slock, contacts, customers and 
trade name. Genuine reason 
for reluctant sale, ill health. 
Ftaosar Fax: 

CITY MANAGEMENT 

41 BUTT ROAD. COLCHESTER. 
ESSEX C03 3BZ Trt. |KK) 762366 

Fax (92661 763640 


international Freight - Forwarding Company 
FOR SALE 

Profitable US based freight-forwarding operation with 
European branches far sale/merger. Group turnover is 
approximately US$ 50 million and the operation Is suitable 
for expansion and promotion by the right purchaser. 

Interested parties should contact G P Leask for further 
details. 


Hobson House 
155 Gower Street 
London WC1E 6BJ 
Telephone 071 3872888 
Telex 24437 
Fax 071 388 0600 

Auffatad by ft* ke«vto af ChMW A 


CAS SON 

BECKMAN 

& PARTNERS 



.* Earful mdW*«a*a ptV 


L atha m 
C ross l ev 
SS Davis 

INSURANCE BROKERS 

The assets, goodwill and undertaking of a N West insurance 
brokerage are offered for sale by the administrator, 

David A T Wood. 

© Broad Agency base 

© C50K net annual commission (75% private) 

• 3 Properties (freehold and leasehold) 

Far fm titer details please contact: David A T Wood, f .j itham 
Crossley & Davis. Arkwright Haase, Manchester M2 6AA. 

Tel: 061 834 3313 Fax: 061 835 3480 


FOR SALE 
ELECTRICAL 
WHOLESALER 

Home counties location 
Turnover approx £600k 
Write Box H6362, 
Financial Times, One 
Southwark Bridge. London 
' SEI 9HL 


FOOD 

MANUFACTURER 
New York City, 

Well established. 35ynu commer- 
cial packaging, specializing in pie 
fillings, jams, ice cream toppings 
and rebled products for bakeries. 
Tood service and institutional 
users. USS6 million volume. Prin- 
cipals only. 

Write Box H6374 Financial Times, 
One Southwark Bridge SEI 9HL 


r ALGARVE INVESTMENT - c£4m 

A profitable construction company 
for sale. Substantial land bant with 
planning permissions plus a successful 
holiday Tillage capable of expansion. 
Eric Denton, ACL B 
BUSINESS CAPITAL RESOURCES 

IJ Gnat SiaMt St, EJimi ingfc tl!3 7TP. 
Tati 0X1-223 3311. fM: 011-228 MM.^ 


MONTHLY AIRCRAFT 
MAGAZINE 
FOR SALE 

Long established. 
Profitable. 

For further details please write 
Box H6360. Financial Times. One 
Southwark Bridge, London SEI 9HL 


ACQUISITIONS 
We have a number of interesting 
acquisition opportunities in the 
industrial and co mm ercial field. If 
you would like to receive a full list 
please contact 

Mac* Arfodato. Loreto Hen. Chunk 
Street, Loeg Bcmdactoa, Newark. Notts 
NCB 3ES. Fax no 0400 81318 


PLANT HIRE BUSINESS 
FOR SALE 

Tool plant A access equipment 
Hading from 3 locations in Weal 
Midlands. 

Turnover 1989 c£1.3 million. 

Good customer base. 

PIsbw ntot to 8tn MISS, FlesacU 
Data. One SerfkwarS Bridge, Lea** 
SE19HL 


LEADING SCREEN 
PROCESS PRINTER 

with Blue Chip customer base 
requires merger or for sale to 
maximise growth opportunities. 

Principals only please 
Write to ben H637I. FfauocM Tents. 
Ono Sottthwatk Bridge, 
London SEI 9HL 


240 Acre Development Site 

I 18 bole £ 19 bole GoJfcoune 
Hotel, 90 unit Holiday village St 
Lakes 

47% stake offered Tor £lm. Holding 
gam of 40% envisaged over 18 
months mar. Security Available No 
development risk. 

Priadpab only Write HtJSX 
Flnudal Tfancsi One Southwark 
Bridge. London SEI 9HL 


HUMAN RESOURCE 
MANAGEMENT 
CONSULTANCY FOR 
SALE 

Privately owned, profitable limited 
company with blue chip clients and 
T/O £ ii m specialising in strategic 
p lanning , management dev el opment 
and executive recruitment, seek 
opportunity for dynamic expansion. 
Please write to 

Box H6358, Financial Times, 

One Southwark Bridge. 
London SEI 9HL- 


NORTHWEST 
ESTABLISHED 
OFFICE SUPPLIES 
COMP Am' 

T/O £1 million + . 

Please write Box H6366, Financial 
Times. One Southwark Bridge, 
London SEI 9HL 


CARIBBEAN FOR SALE 

(XT-thore development company with 
geieroio government conoemoas inrhxt- 
mg 10 year TAX HOLIDAY. Freehold 
beachfront aiic or 3J inn wfch Plan- 
ning permission For residential 
development and dnMtoeac. £0.73)4. 

WeRnWmrhwcWnwaOw 
■ SEI ML 


FOR SALE COMPUTER 
COMPANY 

Servicing finance sector. Budgeted 
Turnover Dm. Substantial Exult- 
ing Contracts Qualified New 
Bus in e s s with experienced manage- 
ment and staiT. 

ptfachalioely write Bex HOM. 
FhttolTtao.Oae S .rfb Mo . fc Bridge. 


FOR SALE OS 
MERGER 

Highly MOCOrihl and profit. We coach- 
fruiMing basinets specialising is 
constructing new naumicd hone trans- 
porters. Folly equipped work* bop, 
stores, offices. Takings £3TOfiO 0 lease- 
hold premises Price £98JM0 &A.V. 

0404-813762 DEVON 


‘KXECtmve search-*. Long established. 
London tuned practice wtto seven N0ure 
turnover and MernattoneJ network. Experi- 
enced consultants. arcaUont accomoda- 
tion. solid el lent base. Quick merger toale 
required beeauea at U rqre nd li i Q retirement 
Please apply to Box H8373. Financial 
Times. One Southwark Bridge. London SEI 
BHL 

UMQUE PROPERTY PACKAGE. MagnMdent 
Qst 7 beds house + exceptional IreahoM 
Antiques i Gal lery M kOOO. For details: 
0323-36023 or 38782 (home) 


FRANCHISING 


Does your Company have National or 
international Franchise Potential? 

We have over 15,000 people, individuals, and 
organisations, registered with us all seeking to own Single 
Unit or Master Franchise Rights. If your Company has 
expansion potential contact us today. Roy Seaman, 
Managing Director, Franchise Development Services 
Limited, Castle House, Castle Meadow, Norwich NR2 
1PJ. 

Tel: 0603-620301 Fax: 0603^30174. 



Tuesdays, 

Saturdays 

and now FRIDAYS 

For further information 
please contact 

Gavin Bishop on 
071-873 4780 
or 

Sara Mason on 
071-873 3308 


FINANCIALTIMES 
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Generator 
Manufacturer 

SOUTH WALES 

Maddon (Engineering) 
Limited 

IN ADMINISTRATIVE RECEIVERSHIP 

The Administrative Receiver offers 
for sale as a going concern a fully 
equipped generator manufacturer in 
Gwent providing a complete range of 
2KVA to 1700KVA generators. 

• Turnover approx. £1 m 

• 15.000 sq.ft, modem freehold 
factory unit and offices 

• 2 acre site 

• Skilled workforce 

• Established 1977. 

For further particulars, please contact 
the Administrative Receiverjack Lewis, 
Ernst & Young, Pendragon House, 
Fitzalan Court, Cardiff CF2 1TF. 

Tel: 0222484641. Fax: 0222390565. 

Ernst & Young 

MNw. toTW toenee-dfWew^d Aro-wnw - 1 «»«*.• p HM ne iw— i ■ 




The Joint Administrative Receivers 
offer for sale as a going concern the 
business and assets of 

nThe Harvest Group 
U of Companies pic 


(In Receivership) 

Based in Tottenham. North London with a further operating urvt in Bradford, 
the group provides services to the fashion trade comprising 

• National and Int er national Haulage 

• Packing and Pressing 

• Storage and Dstrfcu&on 
Principal features include: 

m Freehold and leasehold premises tota&ng approximately 
40,000 sq ft 

• Turnover 1983/90 £3m 

m Wide customer base including high street retaSers 

■ Dynamic management team and troridorce (150) 

For sales particUars please contact the joint administrative receivers J M 
[redale and M J Moore of Cork Gufly. Shelley House. 3 Noble Street, 
London. EC2V 7DQ. Teteohone number 071 806 7700. 

Facsimile Number 071 606 3887. 

Cart GoBy to roAmtood in ite none or Coopers S tjtrand 
Drioftte fay ttaktxatoto of Chartered At xc u ia a aa In E ngla nd 
end Whin lo canyon hmtanaffl Burin— 

• ■ = ^ ^ 



SYSTEM GLASS - PETERBOROUGH 
PICKFORD GLASS - GLOUCESTER 

The Joint Administrative Receivers offer for 
sale the business and assets of the above 
glass manufacturing businesses. The 
principal activities are the manufacture and 
sale of insulated glass units, toughened 
safety glass, glass balustrading and 
entrances to the commercial and domestic 
building industry. 

Features include.- 

* Manufacturing Plant comprising 3 sealed 
unit lines, 3 toughening furnaces and 
associated equipment 

* Leasehold Premises 

* 200 employees operating from 
Peterborough and Gloucester. 

* Turnover £10 million. 

For further details please contact the 
Joint Administrative Receiver: Peter Rilett 


KphaG 


Peat Marwick Corporate Recovery 

Richmond Park House, IS Pembroke Road, CKftoo, 
Bristol BS8 3BG. TM: (0272) 732291 Fax: (0272) 732191 



Industrial Fumac^ 
Designers 
and Manufacturers 



The Joint Administrative Receivers, J. R. Had kin and 
G. S. Johai, offer for sale the business and assets of 
Birtey Furnace Services Limi ted. 

Features include: 

* Turnover of £lm 

* Skilled Workforce 


* National contracts 

* Good customer base 

For further information please contact Tony Robinson or 
Brenda Rothera at Spicer & Oppcnhcim & Partners, 10-12 
East Parade. Leeds, LSI 2AJ. Tel: (0532) 439021 Ext 267. 
Fax: (0532) 445580. 


GUNN STORE 
LIMITED 

IN ADMINISTRATIVE RECEIVERSHIP 


Receivers offer storage company wit h Warehouse 
for Sale in SE7 area. 



Contact: A. Lewis on 
071-4383144 


Arthlk 

Andersen 

&DO- ■ 



CORPORATE FINANCE 

ANNOUNCEMENT! 


We ir ken lo coot act the owner* of nuMbM profitable empaoiri 
who are considering selling part or aD of their shares. 

Not being limited lo any specific tamest sectors we wish to meet 
principals of companies within the UK who are making a minimum 
pre-tax profit of £100,000 with no upper limits. 

For further information, or a ropy of ovr Com p a n y Link newsletter. 

pfeare evotact Mark Dnaa A-C.A. on 
0625 5357??. Fax <V»25 gjgflOL 


A PROGRESSIVE, INDEPENDENT 
GROUP 

operating in the consumer, industrial, emergency 
lighting and automotive aftermarket is looking for 
acquisitions in these and related areas. Ideal T/O range 
£25,000 to £10.000,000. Please write in confidence to 
Box H6361. Financial Times. 

One Southwark Bridge. 

London SEI 9HL. 


RESIDENTIAL 
ROUSE BUILDERS 
SOUTH EAST AND 
EAST ANGLIA 

Suniey Hcstfngs Pic are keen 
to ewcanti Suniev Estates Ltd 
anc to tccure existing 
Comoanies with Land Barts 
Reaiv ip ccnftflence to- 
Clive Noskisson fca 
C roup Managing Director 
Suniey Holdings Pic 
79 Park Street 
London wiy shp 
S 071 499 8802 
Fax: 071 499 5859 


SAFETY PRODUCTS 


Successful UK public group 
involved in saftcy products b seek- 
ing to purchase distribution of 
safety products or manufacturers 
of specialist cquipmenL 
Write to Bo i MAIM. Fituncul Times. 

Oac Southwark Bruise. 

London SCI °WL 

NON-WCSlDZirr toll! punhaw compasiea 
with tax HacUttme. WiU naetomtoe price lo 
vendor. Min Value CIMTX: 9X011111 
BANK G FX: +41 21 «S 101® 


AIRCRAFT 
FOR SALE 


WASTE INDUSTRY 
OR RELATED 

I want to buy your business 
with sales of £1 - £3 (Billion, 
must be cub positive & show a 
pro ill Tor the l.ts: three ycurv 

Scad details lo Box 
Fuuncul Times, One Sootbwark 
Bridge. London SEI 9HL. 


Expjr.diag private Company m j 
.to ) ti^h: clotbinf. sessla j 

through acquisition of small. :op ; 
quality privaic dothiog producer. 
Oistribulor. All possibilities c>pni 
foe discussion 

Writ* lemfitore. Bn HO**, i 
FCnactol tkm. Oee -owrf -u i Bridp. 

LrftdoeSEl VHL 


REQUIRE 

FABRIC PRINTING CO. 

Vat dyw only. Formtg. mdmlttuj and 
■; PtoGuhif. 

Reasa call or write to: Aibee Serrioo*. 
fac. 410 fth Hnbckxxs. N3 07C30 
CO!) 792^335jF«x: (301) ‘J92-IT13 


LEGAL NOTICES 


4nocta» 


mgtre 


OuUstmamAomspatx Corpansdan 

fiamilable Immediately 

Falcon 900 
S/N040 

Taken in trade on 
newGutfstream IV 

Bu*tn 1993. tOpsosaengv m mrcft 
has 1,075 hours. TMtanetnys, 
MSRAPU 287 hours snce new. 

dock ktchdeo dual Sparry 
SSSi 8*jfcHonoyw«UiR& much 
mam. 

Otacf UK, CurppenouHBS to 
WemerH. Mriro Regional Vko 
Pmskiont9BerlafBySt. London 
W1X5AD. Thb T1-4994040 :Fbx: 
71-355-1352- Otoct US. kKpdnas 
toCrabUtMtdL WbB ft Bgttnt 
(273)420-6056, 

Long Beech. CA. 


Mdlatper 

toprbrsan. 


CtAlitam 

4cn»pxe 


FASHION & GENERAL 
INVESTMENT PLC 
(-THE COMPANY-) 


M7nCE »s irfiety Olven, In eanwrfa'v'ji wwW 
sedan 356 d 9M Companies *a i#S5. tnsl 
witii etfact from toe dose o! a ua ln s ea co 
Triindav. 2>st Jtms. »W 0 if» repator ol 
memt^re of ll>« Company will cm Co moC en 
Itito asnsfrfe isc to id etier bucH Ume •.*to>l. 
iw«ni t u rtre i notice, pe remn ed «5 toe pw- 
cone »orfd , '0 toemi 


BY OROER Of TH £ oo 4R3 
JWL Farrar Esq FCA 
ISgCRETARYJ 
June iafl0 

Regtatwad In Enotond 
and Wales No sssoos 


REGISTERED OFFICE; 
Neptune House 
Triton Court 
to FinsOury Square 
London EC24 t8R 


COMPANY NOTICES 



MMC INVESTIGATION INTO 
THE SUPPLY OF STRUCTURAL 
WARRANTY SERVICES IN 
RELATION TO NEW HOMES 

The Monopolies and Mergers Commission is 
investigating whether a monopoly situation 
exists in relation to the supply within the 
United Kingdom of structural warranty services 
in relation to new homes. 

Any person wishing to give information or 
views on the matter should write as soon as 
possible, but not later than 1 1 July 1990, to: 
The Reference Secretary (Structural Warranties 
Inquiry). Monopolies and Mergers Commission. 
New Court, 48 Carey Street, London WC2A 2JT. 


GROWING BUSINESS 

The Financial Times proposes to publish a 
Survey on the above on 

23rd July 1990 


CD 



Spicer & Oppenheim 
& Partners 

A OP SPCeR & OPPENHEIM BVTHflWKDNAL 



F OR S ALE 

PROFITABLE FASTENER DISTRIBUTOR 
Established 25 years. 

Unique Warwickshire situation 
£1 million p.a. plus turnover 

Box H6376, Financial Times, 

One Southwark Bridge, London SEI 9HL. 


For a full editorial synopsis and 
advertisement details, please contact: 

Antony Carbonari 

on 071-873 3412 . 
or write to him at: 

Number One, Southwark Bridge 
Dmdon SEI 9HL. 

FINANCIALTIMES 
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London 

Symphony 

BARBfCAM HALL 


There Is no con fronta tion 
between piano and orchestra 
in Beethoven's “Emperor” 
Concerto, nor even modi 
divergence of paths; they 
co-operate amicably, taking 
fetus at displaying their very 
grand material. That is 
unusual, and in later 
Romantic concetti almost 
unheard-of. An exception 
which comes to mind is the 
Plano Concerto of old 
Balakirev (itself, sadly, almost 
unheard-of), in which again 
the piano is simply an heroic 
partner for the orchestra. 
While we wait for Hawifeh 
Milne or Gordon 
Fergus- Thompson to try it on 
with a London orchestra (since 
Russian performers are so 
neglectful of their great 
ancestor), there is other 
Balakirev that needs reviving: 
notably his First Symphony 

- which shared Sunday’s LSO 
programme with the 
“Emperor” in perfect amity. 

Both works drew the best 
from the conductor Jeffrey 
Tate, and the Beethoven found 
Him in seamless collaboration 
with the pianist Barry 
Douglas. The “Emperor" gives 
no quarter to quirky 
inspirations (which is why 
most musicians prefer the 
earlier Fourth Concerto, or 
even the Third), but it 
demands ringing authority 
and breadth. Douglas supplied 
those to satisfying measure 

- confidently shaped and 
forward, vital without 
hectoring, a rich variety of 
touch but no brilliant 
preening. Just so, Tate kept 
the opening Allegro properly 
dignified but also lithe 
purposeful, and he sustained 
the speaking phrases of the 
Adagio in one long trajectory: 
masterly, I thought 

After that splendid, 
performance, the Balakirev 
Symphony might have 
dwindled into a 
period-national adrihtt. 

Despite its panoply of colour, 
it isn’t truly “symphonic” in 
the Austro-German sense at 
all (Balakirev distrusted that 
whole tradition) - no 
nwfaidiwg development, no 
thematic argument; and yet 
it Is an original triumph of 
mosaic-style invention. 
Parsimoniously, it generates 
sumptuous patterns from a 
few musical cells which 
proclaim their roots in Slavic 
folksong and dance, and a few 
sideslipping cadences in 
Balakirev’s special harmontr 
idiom. It rise s to. blazing 
fiimaiw which are dictated'' 
by the architectural plan, not 
explosions of subjective 
feeling. 

Tate bad it superbly in 
hand. Where Russian 
conductors tend to plug the 
flashiest moments hard, be 
gave continuous attention to 
Balakirev's real musical 
mechanism, which has the 
fascination of an ultra-cunning 
device (rebounding echoes as 
in sharp table-tennis). None 
of Balakirev's idols - Glinka, 
Liszt, Berlioz, Schumann - 
had pushed that technique 
quite so for. As controlled 
monothematic fantasy goes, 
it is no great step from 
Balakirev to Skryabin, or even 
to “serial” Schoenberg and 
Webern. Bat the elements of 
Balakirev’s plan include 
haunting oozes, too; and Tate 
gave those foil value, with 
an inspired contribution by 
Andrew Bfarriner's clarinet 
in the Adagio. If Balakirev’s 
music is too old-fashioned and 
transparent to invite deep 
pondering, it is a marvellous 
tonic wben it crops up at 
decent intervals. 

David Murray 


If you go down to 
the woods today.. 

William Packer reviews the work of 
David Nash at the Serpentine Gallery 


that I no longer mind, Nash’s predous- 

HBSS. which numitoa ttsulf an an active 



he British sculptor, David 
Nash, now. at 45. in flourish- 
ing mid-career, returns to the 
Serpentine Gallery (Kensing- 
ton Garde ns W2, until July 21 , then on 
to Cardiff and Edinburgh: sponsored by 
Romulus Construction), where some 14 
years ago he made his effective London 
debut. Then he was but one at four 
artists in raze of that long remembered 
and stfll much missed series of Serpen- 
tine Summer Shows, dedicated to put- 
ting the work of the promising young to 
the judgement of a metropolitan public. 
To Look back on what I wrote on *hfa 
page at the time is to mark not only 
how much Nash's work remains the 
same, in its material substance and 
imaginative preoccupations, but also 
how much it has come on. 

I must say at once that the misgiv- 
ings I then expressed have kmg since 
been dispelled, that even then seemed 
more a function of his active qualities 
as an artist than any positive fault, to 
be worked through rather than cor- 
rected — which is exactly what Nash 
has since done, without the least com- 
promise to his essential vision. “He 
uses wood throughout, which he hews 
and splits and chops to serve practical 
rather than aesthetical ends, or so it 
seems at first,” to which I would now 
only add that he also burns and reduces 
to charcoal. “Everything is robustly 
healthy and pioneering . . . Nothing is 
at all useful ... bat the sense is of use 
long forgotten, mysterious, arcane.” 

Then came the rub, or what 1 called 
the safety-catch, for 1 felt that what 
such stuff required of us was “a sophis- 
ticated double-take, (a reading of) such 
directness as refinement, ambiguity as 
poetry, simplicity as purity. And wood 
is so beautiful and seductive a material 
that we are able to comply. Nature 
really is wonderful, and 
Nash . . . knows he can hardly go 
wrong with her ... it is a pity that 
such preciousness, ammmHwg almost to 
affectation, should take the edge off 
what is, in so many other respects, a 
strong, witty and truly original vision." 

Well, all I can say is that 1 stand now 
by all bnt one word of that: I withdraw 
the imputation of “affectation” unre- 
servedly, and as for that “predous- 
ness," the only and crucial itiffewwfg is 


celebration of natural material, pro- 
cesses and circumstances for th«ir own 
sake, actually works as an active imagi- 
native quality in his sculpture, and Z 
now see that it always has. For this 
show, small and narrowly selected 
though it is, is a retrospective that 
takes us back well beyond 1976, to the 
early 1970s and his first year or two out 
of Cbelsea School of Art - 

The large “Table with Cubes” of 1971 
that, so a friend remarked, looks as 
though made to a drawing by Glen Bax- 
ter, stands cleariy as antecedent of the 
even larger “Ancient Table” of 1983, 
worn and weathered as if long buried in 
the ruins cf the castle of a race of 
giants. Just so the “Three Clams on a 
Rack” of 1974 prefigures the “Bowls” 
and “Flattens" and “Spoons” of 1988, aH 
set on their simple stands, or even the 
five simple fired and carbonised ele- 
ments of the “Threshold Column” of 
1990, that commands the first and prin- 
cipal gallery. The difference between 
the early the late ii«a only in the 
freedom and confidence with which 
Nash works his surfaces - the freedom 
that comes with long experience and 
practical understanding, the confidence 
to leave off when just enough is done. 

the tuna*** monumentality of the 
work to speak for itself as art His gift 
is to see the image in the mass and the 
working at the wood, and to discover 
ami a v p rn y s it with d frpc t *nd natural 

My one regret is that no place could 
be found at the Serpentine, that: mast 
sylvan of any city's galleries, for any- 
thing of Nash's work in the great out- 
doors, he the most unselfconsciously 
bucolic of sculptors. The reason is 
plain, for such work is delicate, inti- 
mate and wataifally inciting tO any 
self-respecting vandaL Looking espe- 
cially at so much of his work of the last 
10 years or so, the hollow longboats 
with their atavistic thoughts of “the aid 
grey Widow-maker,” the stoves and 
fires and the strange, ample, charred 
monuments that emerge from the pro- 
cess, black as n jg hf I think tmmpfii- 
ately cf his low black dome set in its 
secluded hollow in the Forest of Dean. 

It hardly be «rr npipr ip its real- 


‘ Ancient Table,’ 1983 

isation, a concentric system of charred 
stakes, stamps really, rising gently to 
the centre. And there it sits beneath the 
trees, blanketed now in moss fallen 
leaves and rotting quietly, being slowly 
reclaimed by Nature herself with every 
turn of the seasons. That a cult of 
Nature should capture the imagination 
of several sculptors of Nash’s vintage, 
now variously come to maturity, is not 
in itself surprising. Reacting against 
the conventional formalist abstraction 
of the 1960s, they were yet not alto- 
gether persuaded by mimmatism and a 
more rigorous conceptualism, and a cer- 
tain romanticism was irresistible. But 
Where Nash distinguishes himself from 
the wire* of Richard Long and Hamish 
Fulton, Roger Adding and Andy Gold- 
swarthy, is in his thorough-going com- 
mitment to sculpture not as an inter- 


vention, interruption or suggestion in 
the processes nature, to be taken or left, 
but as the making and presentation of 
objects integral to themselves. 

His works may grow or change with 
rime — he is fascinated by the gar- 
dener’s processes of training and graft- 
ing - they may provoke thoughts and 
possibilities beyond themselves, but 
they are there to be taken in formal 
terms just as they are. There is no sepa- 
ration of activities, no going on walks 
to propose the walk itself a work of art. 
no documentation offered as work of art 
simply because nothing is left to show 
of the work itself, no making of a talis- 
man as record of the particular 
moment: all comes together, indoors 
and out, no matter that you may have 
to go to the Forest, or np the mountain, 
to see for yoorselt All is one. 



The truth behind the art of Shostakovich 


Gorbachev and glasnost 
arrived too late for Shostakov- 
ich. When be died in 1975, 
Brezhnev’s regime was still 
moving towards its point of 
maximum torpor, .and the 
future for Soviet artists must 
have seemed as bleak then as 
it had done at any point since 
the death of Stalin. Shostakov- 
ich was buried by the state as 
“a faithful son of the Commu- 
nist Party,” and that remained 
the received view in the West 
that after coming to heel in the 
1930s with his Fifth Symphony 
and being humiliated again 
after World War U be bad 
learned to tailor his art to 
demands of the political sys- 
tem. 

It was the publication in 1979 
of the infamous Testimony. 
Shostakovich’s “memoirs” sup- 
posedly as dictated to the 
emigr§ journalist Solomon Vol- 
kov. that jolted these percep- 
tions. It portrayed the com- 
poser as an embittered 
opponent of Soviet Commu- 
nism, deeply scarred by the 
oppression heaped upon him 
and his circle for half a cen- 
tury, and who had encoded in 
his music a savage critique of 
his life. 

It was easy enough for musi- 
cologists of West and East to 
disprove the letter of Volkov’s 
work, to show that some parts 
at least of Testimony had been 


artfully compiled from previ- 
ously p ublishe d articles and 
int erviews . While Volkov cer* 
' tainly M acce ss to the com- 
poser during, the .final years of 
hfe JifoZ "only: apportion of the 
book could possibly have been 
verba tim L mimfript^ 

Yet the tone rang true; as 
Ian McDonald observes near 
the end of this fasc inatin g 
study. Test im o ny is a realistic 
picture of Dmitri Shostakovich. 
It just isn’t a. genuine one. That 
is McDonald’s starting point. 
The New Shostakovich sets out 
to chronicle the composer’s life 
and to show how Shostakov- 
ich’s antipathy to Communism 
was endemic probably through- 
out his adulthood (certainly in 
place before the death of 
Lenin) and how he gradually 

learned to control and ehawnal 
that hatred in his music. 

As a portrait of a creative 
artist tormented .and harried 
by the random assaults of Sta- 
linism it is wwnpftiiiTig; the cul- 
tural revolution instigated in 
the USSR hr the late 1920s was 
as vindictive and unreasoning 
as anything perpetrated in 
China 40 yearn later. McDonald 
presents a detailed account at 
its madnesses, placing Shosta- 
kovich’s predicament in the 
context of all the arts, and 
alongside Akhmatova and Pas- 
ternak. Eisenstein end Zamy- 
atin; Shostakovich was a lucky 


THE NEW 
SHOSTAKOVICH 

by Ian McDonald 

'.'.Fourth Estate £1835. 339 pages 


one; Mandelstam and Meyer- 
hold for instance, were not 
And as Shostakovich’s resis- 
tance becomes embedded fur- 
ther and farther into his 
music, so McDonald follows 
him. taking his cue from the 
celebrated passage in Testi- 
mony where it is revealed that 
the finale of the Fifth Sym- 
phony is not- the triumph of 
Socialist optimism in the 
“making of man" that the 
apparatchiks of 1937 were 
happy to accept but an image 
of forced gaiety. He goes too 
far in programmatic map- 
pi ng, I th ink; every major work 
is given a precision of extra- 
musical detail that conveys the 
impression that Shostakovich 
was concerned only with com- 
posing coded satires, as if his 
more generalised musical 
weapons of irony and satire 
had lost their cutting edge. A 
work like the Eighth Sym- 
phony is made to seem a com- 
mentary on Stalinism as literal 
and detailed as, say, Bulga- 
kov’s The Master and Maryar- 
ita ; ev e ryt hing to at griify 

something, and musical archi- 


tecture must be made to serve 
that message. 

Shostakovich emerges as a 
brave, unforgiving adversary. 
constantly railing against his 
oppressors, bnt for from enhan- 
cing bis gtat m -p as a sympho- 
nist McDonald’s treatment 
sometimes threatens to reduce 
his art to that of the pictori- 
ahst; a pictorialist obliged to 
work in an arcane code cer- 
tainly, bnt still one paradoxi- 
cally who put bis own brand of 
propaganda first That cannot 
be accurate, and The New 
Shostakovich emphasises those 
works In which its method can 
be most convincingly applied 
- and all this, it is worth 
pointing out, without any 
exemplars from the composer’s 
own lips. In the case of the 
20th century’s other great 
musical encryptor, Alban Berg, 
there is at least documentary 
proof of his methods; nothing 
of the kind exists for Shosta- 
kovich. 

McDonald reserves his final 
act of decipherment for the 
web of quotations and allu- 
sions that wiflkeq up the Fif- 
teenth Symphony, yet he men- 
tions its predecessor only in 
pa acinp for many, Shostakov- 
ich’s Fourteenth is one of his 
unalloyed masterpieces, in 
which language and expression 
are pared down to their searing 
essentials. It is though an 


entirely personal work, con- 
cerned with Shostakovich’s 
own fears and premonitions of 
death, and internalised cre- 
ative processes are not McDon- 
ald’s concern. There are pas- 
sages in which the composer 
seems to be taken as a useful 
image with which to berate an 
unacceptable political creed, 
and after the m e asured narra- 
tive of the main body of the 
book the author finally 
unloads his prejudices in a 
wide-ranging postiode. 

To be a Western music critic 
of “left-liberal” tendencies 
would seem to be the worst of 
all crimes in McDonald's eyes, 
while to be a commentator 
who shares “the tendency of 
twentieth-century music to 
emphasise form over content" 
would also be a disqualifica- 
tion from perceiving the truth 
behind Shostakovich’s art. Yet 
before we all creep away in 
shamed silence, it might be 
worth pointing out that his 
musical stature is not altered 
at all by these revelations. 
“The persistent misinterpreta- 
tion of Shostakovich's music 
arguably the most grotesque 
cultural scandal of our time.” 
writes McDonald; to which 
one’s only response can be “O 
come oriT 

Andrew Clements 
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OPERA AND BALLET 


London 

Royal Opera. Covcnt Garden. 

The triumphant new production 
by Bill Bryden of Janacek's Cun- 
ning Little Vixen is conducted 
by Simon Rattle. Thomas Allen. 

Watson, Diana Montague, 
Robert Tear, and G Wynne Howell 
head the splendid Urge cast. Lat- 
est round of the company's 
much-revived La Babe me promo- 
tion by John Copley, Antonio 
Pappano /house debut) conducts, 
and principals include Dona 
Tokody. Jerry Hadley, Jonathan 
Summers, Barseg Tumanyan, 
and Judith Hourartb. 

English National Opera, Coli- 
seum. No performances until 
August. 

Ballet At the Coliseum the glori- 
ous Kirov Ballet brings in a new 
staging of The Sleeping Beauty 
(Tues, Wed). At Covent Garden 
the Royal Ballet presents Borneo 
and Juliet Wed). At Sadler's 
Wells the wonderful Spanish 
troupe Cumbre Flamenca returns 
on Tuesday for a three week sear 
son 


Paris 

Chatelet Handel’s Aldna 
inspired by Orlando Funaso. con- 
ducted by William Christie with 
Arisen Auger in the ti tle r ole 
is co-produced by the Grand 
Theatre de Geneve and the 
Ensemble Orchestral de Pans 
f 4O2828401. ^ ^ 

Opera. The Taylor-Cunmnghaxn- 
Morns programme is followed 
by La Sylpkide in Pierre 
Lacotte's choreography 
(47425371). 


Theatre de la Ville. Jo6ef NadJ 
Is followed fay Anne Teresa de 
Keersmaeker’s Stella (4SSAaSfTt). 


Brussels 

Theatre Royal de la Momufe. 
Richard Strauss's Der Bosenkava • 
Her performed by the Monnaie 
opera and orchestra conducted 
by Emil Tchakarov, sets by Carlo 
.Tommzcsi, staged by Gilbert Deflo 
with Judith Beckmann, Gunter 
Missenhardt, Laid Poulson. 


U*ge 

Theatre RoyaL The Royal Wal- 
lonia opera in Puccini’s Marion 
Y Vrrep/f; staged by Pierre Fleta 
with Jules Bastin, Daniel Munoz, 
Danuta Salska, Marcel Vanand. 


Berlin 

Opera. Der FeuervogelfLe Sacri 
du Pi intemp sIBdero are ail cho- 
reographed by Maurice B^jart 
Don Giovanni has a new cast 
led by Angela Denning, Stefan 
Margita, Marietta Kenuner. 
julien Robbins, Manfred Roehrl 
and conducted by Heinrich HoeU- 
reiser. A Linder recital by two 
famous bass singers, Kurt Moll 
and Harald Stamm, singing Men- 
delssohn, Anton Rubinstein. Dvo- 
rak, Ravel, Shostakovich, Mattie- 
sen and Schubert. La Bohime 
Is sung by Kalian Esperian, 
Gwendolyn Bradley, Antonio 
Ordonez and Andreas Schmidt 
Also Der Barbier oon Setriffa and 
a KaJa Bonds Lieder redtaL 

Hamburg 

Opera. The Brecht/WeOl opera 
Anfslieg tmd Fall der StaotMaha- 


gomxy has a strong cast led by 
Ning Liang/Rena te Spinster. Wil- 
liam Pell, Eva Gilhofer, Oskar 
Pueigstaller /Plotr Czgjkowaki ' 
and Tnni Blantrenhcdm 

Frankfurt 

Opera. The successful La C3e- 
menza di Tito production con- 
vinces HiMifca to AHrfn Nafe, 

Ana Pusar and Keith Lewis. Also 
offered H Bartiere di Sbriglia. 


Cologne 

Opera. Jean Pierre PonnaDe's 
wonderful Die Eodaxil des 
Figaro production features Ash- 
ley Putnatn, Teresa Rfa gholz, 
Alessandro CorbeDi and Martin 
Fluke. Die verkaufte Braut is 
a well done repertoire perfor- 
mance. 

Bonn 

Opera. Macbeth stars Elizabeth 
Connell, Piero CapuccillLFran- 
cesco EUero d’Aztegna and is 
excellently conducted by Gian- 
franco Mairful The lively Barbier 

oon SernOa production by Willy 
Decker is of respectable standard 
with Frank Lapartio, Gabriel 
BacquSer, Gtno Quflico, Jean-Phi- 

lippe Courtis and Susanna 
Mentear. 

Munich 

Opera. Rossini's rarely played 
Mose Is sung by Cornelia WuL 
kopL Doris Soffid, Alejandro 
Ramirez and Manfred Schenk. 
BSgokao has a first-rate cast led 
by Daphne Evangetatos, MaiieUa 
Devia. Leo Nncd and Hint MoD. 
Onegin has John Cranko chore- 
ography. Die Jungfrau von Orle- 
ans stars Waltzuad Meier, Julia 


Conwefl, John Broecheler and 
Thao Adam. 

Stuttgart 

Opera. Throe operas by Philip 
Glass, Ein st ein on the Beach, 
Satyaamha and Achnaton. The 
latter, specially composed for 
the Stuttgart Opera, is a deliber- 
ate break trace the Ame ric an 
tradition, not only in its choice 
of young Egyptian Pharaoh as 
main fignxe, but also in the cor- 
responding use of African and 

Asian musical forms. The title 
role is excellently song by coun- 
ter-tenor Paul Efiswood. Also 
In repertory: Palstaff and Figaros 
Bochzdt 


Gran Teatre dd Licen. Les 
Contes d’ Boffmamby Often- 
bach.conducted by Eugene Bohn, 
and featuring Nefi Shlcoff, Jose 
van Dam and Ruth Welting 
closes the season at the Liceu. 
Ends July 5 (818 92 77). 


MBan 

Teatro ARa Seals. Last opera 
this season is a slightly sinister 
rendering of Tchaikovsky'S 
Queen of Spades by the Russian/ 
American cinema director Andrei 

Konrialovsky set in a twihgbt 

jgth century, designed by Edo 
Frigerio. Mhdla Freni. Vladimir 
Aflantov and Marghertta Zim- 
merman lead the cast, conducted 
by Seiji Oeawa. Also a repeat 
of La Tnzviata. conducted by 
Kfccsrdo Mod, with the yaang 
Tiziana Fabtaxidni as Vkdetta 
(B09L3S). 


Rome 

Teatro Valle. The Teatro 
dell’ Opera opens its summer sea- 
son here with Paisiello’s Don 
Chtsdotte, In Pino Micol’s pro- 
duction with sets and costumes 
by the painter Dgo Nespolo. 
Paolo Barbadni, Rierm zilki and 
Nucda Focfle lead the cast, con- 
ducted by Gafl Gilgor (654JJ704). 

Flore n ce 

Teatro Verdi. British director 
Graham Vick's newprodoction 
of the Brecht/Weill opera, Maha- 
gonny (sung m German with 
Italian snrtlties), with Luciano 
Berio as coordinator of the proj- 
ect and Jan Latham Koenig con- 
ducting. The cast includes 
Yvonne Minton, Alberto Rinaldi, 
Catherine Malfitano and Warren 
Ellsworth (2773236). 

Teatro Della Panola. Jonathan 
Miller’s new production of Moz- 
art's Don Giovanni, designed 
by Bob Israel, with Samuel 
Ramey in the title role, Katia 
RicdaxeUi as Donna ArmaJDan- 
iela Dessi as Donna Elvira, and 
Adelina Scarabelh Zeriina. Zubin 
Mehta conducts (24796S1). 

Teatro Connule. Luciano Pava- 
r otti in Ghii j anoM o otald o’s pro- 
duction of Verdi’s S Trooatare 
conducted by Zubtn Mehta 
(2779236). 


Venice 

Teatro la Feuice. A romantic 
and highly successful production 
by Her Luigi Pizzi of Wagner’s 
Lohengrin, conducted by Chris- 
tian TheUemaxm. with Francisco 
Araiza in the title role (6210161). 


New York 

Metropolitan Opera, ha TrovuUa 
conducted by Christian Badea 
is performed free in Central Park 
with Marilyn Mims as Violetta, 
Alfredo Kraus as Alfredo and 
Sherrill Mllnes as Germont (Toe). 
American Ballet Theatre. The 
50th anniversary season consists 
this week of Swan Lake with 
additional choreography by Mik- 
hail Baryshnikov. Season ends 
June 30. Opera House at Lincoln 
Center <362 0000). 

New York City Ballet. The con- 
clusion of the festival of Jerome 
Robbins’s ballets is part of a 
week that also includes Water- 
null, Who Cares? and Moves. Sea- 
son ends July 1. New York State 
Opera House, Lincoln Center 
(870 5570). 


Chicago 

Lyric Opera Company presents 
the first revival of Hugo Weis- 
gall's opera Six Characters m 
Search of an Author, based on 
the Pirandello play with a cast 
of 34 including soprano Elizabeth 
Byrne, tenor Kevin Anderson 
and baritone Robert Orth (Thur). - 
Civic Theatre (332 2244). 


Tokyo 

Ballets TroekaderO de Monte 
Carlo. The all-male company 
in their endearing send-up of 
the classical tradition. Nakano 
sun Plaza. (880 9888). Ends 
Wednesday. 

Laughing Stone Dance Theatre 
Company from the US, founded 
bv Korean dancer Sin Cha Hong. 
Snibuya Parco Space Part 3 
(Thur) (477 6858). 


Nono’s La Lontananza 


ALMEIDA FESTIVAL 

The death of Luigi Nono a 
month ago left not only the 
sense of loss of one of the 
finest musical minds of the 
last 40 years, but a feeling 
of deprivation too; his music 
has been scandalously 
neglected in Britain. We have 
heard almost nothing of the 
works of his final decade, 
including his third opera Pro- 
meteo, and its satellite Dos 
atmende Klarsem. 

A sample of just what we 
have been missing was pro- 
vided at the Almeida on Fri- 
day, when Gldon Kremer gave 
the British premiere of a 40- 
minute work Nono composed 
for him in 1988, La lontananza 
nostalgica utopica future for 
violin and tape. 

The world of Nono's late 
works is rarefied and remote. 
It's hard to identify just why 
its frail compilations of sound 
create such a magical effect, 
why the forms, so difficult to 
pin down, are so satisfying and 
complete. La lontananza places 
the live violinist in the centre 
of an eight-channel collage of 
its recorded self; the performer 
moves between five music 
desks conducting dialogues 
with his taped alter ego. some- 
times freeing himself to offer 
intimate asides or the briefest 
snatches of etiolated lyricism. 
At the close the violinist 
departs just as he has entered, 
and the tape winds the music 
to a close, framing the work 
with studio conversation 
(sound bites from the record- 


ing sessions) and the last ves- 
tiges of the unadulterated vio- 
lin. 

ft is a strangely unadorned 
piece. The live component is 
always subdued, there is no 
overt virtuosity, though the 
performance demands supreme 
control; the tape may multi- 
layer the sounds, but it does 
not modulate or transform 
them. Climaxes are short-lived. 
raw and unshaped; the elec- 
tronic composition has none of 
the sheen and glitter one has 
come to associate with the 
genre. But it creates a web of 
endless possibilities, of associa- 
tions and resonances. Nono 
called it a “madrigal for sev- 
eral wayfarers,” and in its 
arcane way it does offer the 
sense of a contemplative jour- 
ney, but one without any fixed 
goal or feeling of completion. 

Kremer's wonderful playing 
is always at the centre. What 
other vio linis t could make it 
all so rapt and compelling, 
could offer such a selfless, rav- 
ishing account of Nono's frag- 
ile lines? There is a kind of 
celebration buried beneath the 
surfaces, when the music at 
moments seems to dwell upon 
the sheer beauty of the violin 
tone; then the scraps of melody 
do sometimes cohere into a 
sensuous polyphony. But the 
mood is generally far more 
restrained; La lontananza deals 
in nostalgia of the quietest, 
most discriminating kind. 

Andrew Clements 


La Damnation of Faust 

FESTIVAL HALL 


This was the third and last of 
the concerts that Charles 
Dutoit is giving with the Phil- 
harmonia this season. It is a 
while since the conductor last 
appeared in London with one 
of our home orchestras and 
this evening made his absence 
the more keenly felt. The 
playing was crisp and clean, 
even if a week’s visit was not 
long enough for him to draw 
from the Philharmonia colours 
as subtle as he habitually 
obtains from his orchestra in 
Montreal. 

The finesse that has made 
him an expert interpreter of 
the French impressionists is 
not necessarily a primary 
requirement for the Berlioz of 
+ La Damnation de Faust -t-. 
where the music throws itself 
heart and soul into its subject 
A cool and objective conductor 
such as Dutoit is less likely to 
let fly the wild extremes of 
Berlioz’s orchestral writing or 
to probe the score's troubling 
depths as Colin Davis, for 
examp le, has. 

Nevertheless, this was an 
engaging performance, lithe 
and fluent, with an exciting 
rush of adrenalin at the big 
moments. The Philharmonia 
Chorus sounded as if it might 
have benefited from one or two 
more rehearsals with the con- 
ductor, so it was left to the 
orchestral showpieces to high- 


light what Dutoit might 
achieve in ideal circumstances: 
a fiery Hungarian March and a 
Minuet of the Will o' the Wisps 
that danced with sprightly 
grace. 

The tenor was Jerry Hadley, 
potentially a fine Faust with 
the right voice, liquid-clear and 
not too heavy; but unfortu- 
nately he sang as though as he 
was reading from the prover- 
bial telephone directory (the 
Paris volume, that is. in 
French). Roderick Earle made 
an incisive Brander and David 
Wilson-Johnson took over at 
the last moment as a vivid 
Mephistopheles. No lack of 
character there, though the 
voice itself lacks ring and 
authority. 

As a whole the solo quartet 
made an ill-assorted collection. 
What to say about Maria 
Ewing’s Marguerite? A 
haunted presence on the plat- 
form. she sang the music with 
a lavish and quite undisci- 
plined appliance of nuance, for 
much of the time rising little 
above a dream-like murmur- 
ing. as though the extreme 
intensity of Berlioz's vision 
had imploded within her. A 
weird and unsatisfying 
approach, but strangely com- 
pelling. 

Richard Fairmaia 


SALEROOM 

Sherlock Holmes record 


One of the last Sherlock 
Holmes manuscripts still in 
private hands. Conan Doyle's 
autograph copy of The Valley 
of Fear sold for £163,235 at 
Sotheby’s New York over the 
week end to an American col- 
lector. The manuscript bad 
once belonged to Randolph 
Hearst but was split up in 1950 
and its chapters sold for $300 
each. The vendor managed to 
assembled them all. apart from 
the epilogue. 

The price was around twice 
the estimate and a record for a 
Conan Doyle manuscript. In 
the same auction Conrad's 
autograph manuscript of 
Typhoon went to the London 
dealer Gekoskei for £120,000, a 
record for Conrad. 

Sotheby’s and Christie’s 
were busy in Monaco over the 
week end but few of their auc- 
tions set the world alight. 
Highest price at Sotheby's was 
the £411.534 paid for a land- 
scape painted near Orleans by 
Constant Troyon. It was a 
record for this I9th century 
artist. The same price secured 
a secretaire, stamped J F 
Leleu. and made in the 1770s. 

Among the Old Masters, a 
scene of peasants in the woods 
by Jan Brueghel the Elder just 
beat its estimate at £297,219 
and the same sum acquired 
“Le passe re lie," a view of a 
rackety rural bridge by Hubert 
Robert, which was estimated at 
less than half the sum. 

The auction devoted to the 
Italian Futurist movement was 
a disaster but among the illus- 
trated books La Riviire 
Enchantie, with twenty six 
illustrations by Foujita, did 
very well at S42J296. 


Christie's also had mixed for- 
tunes with its weekend Mon- 
aco sales, scoring hits among 
the Old Masters but being left 
with almost half of its porce- 
lain and furniture auction 
unsold by value. The headline 
news was a record price for 
Corot, £1.2Sm paid for a view of 
the entrance to the port of St 
Rochelle. It is a record which 
will be challenged tonight in 
London when Sotheby’s sells a 
Corot nude from the collection 
of the British Rail Pension 
Fund- 

Two other auction records 
were the £569,238 paid for an 
early 18th century Venetian 
view by Luca Carlevarljs, 
depicting the entry of the 
French ambassador to the 
Ducal Palace, and the £296,000 
for an adoration of the Magi by 
the 18th century Italian artist 
Corrado Giaquinto. Best price 
among the furniture was the 
£227,692, four times estimate, 
paid for a set of five Regency 
armchairs, badly in need of 
restoration. 

Guy Loudmer in Paris failed 
to sell many of its important 
modern pictures. A particular 
disappointment was 2 major 
Pissarro of a peasant woman 
under a free where the bidding 
stopped at around £2m.. 

In London yesterday Chris- 
tie's contemporary ceramics 
auction brought in £210,260 
with 12 per cent unsold. A 
Hans Coper stoneware ‘‘goblet" 
form doubled its forecast at 
£14,300 but another Coper pot, 
in stoneware “hourglass' 1 form, 
was near the low end of its 
estimate at £13,200. 

Antony Tfeorncroft 


Rattigan archive for 
British Library 

The British Library has 
acquired, with the help of the 
National Heritage Memorial 
Fund, the literary archive of 
the playwright Terence Ratti- 
gan, who died in 1977. Of par- 
ticular interest among his cor- 
respondence are letters from 
Laurence Olivier, Marilyn 
Monroe, Noel Coward, David 
Niven and Peggy Ashcroft 


US Impressionists 
in Lugano 

From July 22 until 
October 28 there will be an 
exhibition of American 
Impressionist painting at the 
Villa Favorlta in Lugano, 
Switzerland. 

A total of 66 pictures from 
artists including Cassatt, 
Sargent, Frieseke and Miller 
will be on show. 
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Europe’s Arab 



UNDERSTANDABLY, western 
Europe’s attention for the last 
year or so has been riveted on 
events to its immediate east. 
These have seemed much more 
exciting than events in the 
Arab world, an area about 
which Europeans had to t hink 
more in the 1970s and early 
1980s than most of them really 
liked. Yet in some respects the 
situation in parts of the Arab 
world, and especially in north 
Africa, is comparable to that in 
the Soviet Union and eastern 
Europe. 

There too is to be found 
widespread and bitter disillu- 
sionment with both the person* 
□el and the ideology of a r uling 
elite which has combined eco- 
nomic mismanagement with 
personal corruption. There too 
the retreat of Soviet power has 
contributed to a loss of nerve 
by that elite, which has been 
driven to experiments, widely 
differing in their degree of 
boldness or timidity, with 
political and economic liberal- 
isation. There too the opposi- 
tion, appealing to the historic 
traditions of the region, has 
often taken a religious form, 
partly because religious profes- 
sionals and places or worship 
were often the only people and 
institutions enjoying at least a 
measure of autonomy. There 
too, above all, the new political 
forces are far from having 
clear answers to the horren- 
dous economic problems left 
unsolved by the oatgoing 
regimes; and North Africa, 
more even than eastern Europe 
and at least as much as the 
Soviet Union, is a reservoir of 
desperately poor people who 
are liable to spill over in 
uncontrollable numbers into 
the rich pastures of western 
Europe. 

There are, of course, impor- 
tant differences. Few Arab 
countries had gone as far in 
instituting complete state con- 
trol of the economy as those of 
the Soviet bloc; nor has politi- 
cal change so tar been as sud- 
den or spectacular. But what 
makes that change most diffi- 
cult for Europeans to identify 
with is that the religious lead- 
ers and institutions which can- 
alise political protest are not 
Christian but Islamic. 

Image problem 

Islam h as. to say the least, 
an unfavourable public image 
in most western countries. 
Folk memories of Saracen or 
Turkish invaders, mingled 
with those of bitter (''fanati- 
cal") resistance to European 
rule in various parts of the 
world, have been revived by 
the more recent spectacle of 
Islamic revolution in Iran, with 

Phasing 
A levels 

MR John MacGregor, Britain’s 
Education Secretary, is being 
criticised within the Conserva- 
tive Party for failing to main- 
tain the momentum of Mr Ken- 
neth Baker's education 
reforms. This Jack of dyna- 
mism. it is argued, has allowed 
the Labour Party to make 
important headway in an elec- 
torally sensitive area: opinion 
polls show its “lead” on educa- 
tion has increased markedly 
since 1987. 

The criticism is in part 
unjust. Mr MacGregor has 
inherited the thankless task of 
trying to turn Mr Baker’s lofty 
ideas into practical policies. 
There has been no backsliding 
on the introduction of a com- 
pulsory 10-subject national cur- 
riculum for 5 to 16 year olds, 
although the proposals for test- 
ing and assessing achievement 
have been watered down. The 
Government is also pressing 
ahead with the devolution of 
budgets and managerial 
responsibility to individual 
head teachers. 

Mr MacGregor's problem is 
that everything he does looks 
old bat. He badly needs to 
develop and market his own 
ideas. The obvious place to 
start is post-16 school educa- 
tion, an area of crucial impor- 
tance given the need to raise 
staying on rates and improve 
skill levels in Industry. Mr 
Baker's contribution in this 
sphere was negative: in 1987, 
under pressure from Downing 
Street, he summarily rejected 
the Higginson Committee's 
proposals for the reform of 
Advanced (A) level examina- 
tions. Higginson had wanted to 
retain the rigour of A levels 
but trim syllabuses in order to 
allow the average student to be 
examined in five rather than 
three subjects at the age of 18- 
There are two separate objec- 
tions to A levels. The first is 
that they fail to serve the real 
interests of the minority of 
bright students - the top 20 to 
25 per cent of the ability range 
- for which they were 
designed. Educationalists are 
united in believing that an 
examined sixth form curricu- 
lum of three, usually related. 


its sanguinary sequel, and by 
conflicts such as the Rushdie 
affair in Britain, or the dispute 
over girls wearing headscarves 
in French schools, which have 
brought home the fact that 
Moslem communities estab- 
lished in European countries 
will not automatically assimi- 
late to all aspects of the host 
culture. 

There is, consequently, a 
tendency to lump together all 
Islamic politics under the blan- 
ket term ‘‘fundamentalist", and 
to assume that it is synony- 
mous with violence, tyranny 
and hysteria. The fact that 
those very qualities have often 
characterized the West’s treat- 
ment of Moslem countries may 
or may not be remembered, 
and in any case hardly helps 
matters. The result is that 
Western public opinion is all 
too close to thinking that 
democracy is something not to 
be encouraged in the Moslem 
world, because Moslems if 
given the chance will vote for 
fanatical and antidemocratic 
forces. 


Dangerous responses 

Last week's victory of the 
Islamic Salvation Front (FIS) 
in Algeria's municipal and pro- 
vincial elections - the freest 
held in any Arab country for 
quite a few years - is liable to 
reinforce that attitude. Other 
Arab rulers will hesitate to fol- 
low President Chadli Bend- 
jedid's example, and Europe- 
ans will tend to think the Arab 
world beyond redemption. 
Such responses are dangerous, 
because they could all too eas- 
ily be self-fulfilling. In fact 
there is still everything to play 
for. Within Algeria, the out- 
come of local elections, widely 
seen as a straight fight 
between the FIS and the ruling 
FLN and boycotted by some 
more secular opposition par- 
ties, does not necessarily pre- 
judge that of national elections 
if those parties present a 
united front; and within the 
FIS there are moderates as 
well as extremists. 

In the wider Arab world, 
Islamic voices will inevitably 
be among those heard when- 
ever free expression is allowed. 
If they can mobilise the people 
for successful economic effort 
— as nationalism and social- 
ism have so far signally failed 
to do - then Europe has every 
reason to welcome them. For 
as the Dutch social scientist 
Hans Entzinger has remarked, 
if there are no economic solu- 
tions in North Africa, Europe 
will soon find that the Mediter- 
ranean is no wider than the 
Rio Grande. 


out 


subjects represents a quite 
excessive degree of specialisa- 
tion. The second and even 
more serious objection is that 
A levels are totally unsuitable 
for the bulk of less academic 16 
to 18 year olds. By foiling to 
provide a natural progression 
from the GCSE exams taken at 
16, they help ensure that 
Britain has one of the lowest 
staying on rates in the indus- 
trialised world. 


Tinkering 

The Government appears to 
believe that a broad, accessible 
and relevant sixthform curricu- 
lum can be created around A 
levels, which would remain a 
guarantor of quality. It is pro- 
moting the Advanced Supple- 
mentary (AS) exam, which is 
intended to be as demanding as 
an A level but to take half the 
time to complete. At Mr Mac- 
Gregor’s request, the National 
Curriculum Council also 
recently proposed ways in 
which "core skills” - such as 
numeracy, modern language 
competence and problem solv- 
ing - could be embedded in 
existing A level syllabuses. 
Another body, the Schools 
Examination and Assessment 
Council, is looking at ways of 
rejigging A and AS levels so as 
to provide a broader curricu- 
lum. 

This kind of tinkering may 
bring about greater flexibility, 
but it foils to address the fun- 
damental problems. AS levels, 
for example, are not much help 
for less bright students 
because they are explicitly 
intended to be as difficult as A 
levels. Core skills such as 
numeracy and information 
technology cannot be injected 
into A level courses that were 
designed with quite different 
objectives. Sooner or later, Mr 
MacGregor must accept that 
exams invented in the early 
1950s are not appropriate for 
the 1990s. A levels, in other 
words, must be phased out. 
Making a case for really radi- 
cal reform of the 16 to 18 cur- 
riculum would do wonders for 
Mr MacGregor’s sagging repu- 
tation. 


O n a boat, moored by the 
tiny Luxembourg village of 
Schengen where the grand 
duchy. Germany and 
France converge on the Moselle, five 
states will bring to an end five years 
of work when they sign an agreement 
this afternoon to abolish all frontier 
controls on people passing between 
them. 

Germany, France and the Benelux 
countries will not today become one 
jurisdiction. But there will henceforth 
be inside Europe the free travel zone 
of Schengenland. Reflecting an 
extraordinary degree of trust and 
commitment in such sensitive areas 
of sovereignty as immigration and 
policing, the Schengen Five have 
agreed to shift controls away from 
their internal borders to their exter- 
nal frontier. 

To do this, they have had to agree, 
among many things, on a common 
visa and asylum policy, to pool their 
crime data in a giant computer, to let 
their police forces hotly pursue crimi- 
nals into each other’s territory, and to 
minimise the differences in their 
anti-narcotics policies. 

A few details have not yet been 
finalised. Schengen does not go into 
effect until all five parliaments have 
ratified it If all goes well, this will be 
by end-199L But the Dutch parliament 
has particular anxieties about data 
protection, and Belgium in particular 
has first to pass privacy and gun con- 
trol laws. However, there is now a 
solid bedrock of treaty agreement 
between the Schengen Five. 

Today's agreement raises security 
and political issues that go far beyond 
Schengen! and. Will it give terrorists 
an easier ride around a large chunk of 
continental Europe, where events in 
Belgium last weekend again showed 
that the Irish Republican Army is 
well-established? Or could improved 
cooperation among the police forces 
of the Five seal the terrorists' fate? 

Italy has been knocking for the past 
two years on the Schengen group's 
door. Thus for, the Five's response to 
Rome has been: “Our task is hard 
enough without you; with you it 
would be impossible." With the 
Schengen treaty now in the bag, and 
Italy tightening its own immigration 
policy, the Five may become Six. 
Spain, which has expressed interest in 
joining Schengen, might make it 
Seven. If Spain, why not fellowJbe- 
rian Portugal? But do not geography 
and absence of mutual trust pose lim- 
its to the Schengen free internal 
travel concept ever embracing all 12 
European Community states, as the 
Single European Act said it should? 
What about Britain whose Prune Min- 
ister has said: “It is a matter of plain 
common sense that we cannot totally 
abolish frontier controls if we are to 

£ rotect our people”? Free travel 
? tween north and south in Ireland? 
What about far-flung Greece? Ironi- 
cally, in the area of immigration and 
police, Schengen may bring nearer 
the prospect of two-speed Europe, a 
disjunction particularly worrying if it 
were to spread to other fields such as 
monetary union. 

Schengen has been a “sleeper”. It 
was born in 1984. out of frontier chaos 
in that year and a pact by Germany 
and France at Saarbrucken to ease 
formalities on their common border. 
Within months, the Benelux countries 
were clamouring for inclusion in this 
arrangement, given their generally 
happy experience with a common 
travel zone since the 1970s and the 
importance to them of the French and 
German markets. So in July 1985, the 
Saarbrucken Two became the Schen- 
gen Five. But it was overshadowed by 
the Single European Act then being 
negotiated, and its first stage was 
fairly puny. Cars crossing Schengen- 
land’s internal borders were hence- 
forth only to be subjected to random 
checks, providing they displayed a 
green disc confirming that all passen- 
gers were EC nationals obeying duty- 
free and currency rules. It never 
really worked. 


A treaty will be signed today lifting all frontier 
controls on the movement of people between 
five European states. David Buchan reports 

Five go off to 
Schengenland 


The Schengen agreement at a glance 


People: 

No border controls S traveling 
within member countries. Trade 
checks determined at EC level. 
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Police co-operations 

Schengen Information System to be set up with man computer in Strasbourg. 
Pobca may pursue suspects up to 10km into other member states. Franca 
not allow foreign police to make arrests on its soil txit the other (our wPt. 


Asylum: 

New EC procedures on requests 
for political asylum win apply 
with same c ri te ria throughout. 
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Drugs: 

Netherlands wifl continue BberaJ 
policy on drug use but win try to 
stop drugs reaching other steles. 
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Safeguards: 

Frontier controls may be re- 
imposed when public order or 
national security is threatened. 
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Implementation: 

Schengen treaty becomes 
effective when ratified by 
parliaments of ail five states. 


Nevertheless the Five ground on. A 
treaty was in sight last December - 
but West Germany had second 
thoughts because of events in East 
Germany. The puncturing of the Ber- 
lin Wall had effectively widened 
Schengen's external frontier to 
include East Germany. For three 
months the Schengen negotiations 
froze. 

Then, the cloud lifted in March, as 
it became clear that German unifica- 
tion would be a relatively swift affair, 
and that East Germany would become 
part of West Germany before Schen- 


The treaty reflects 
an extraordinary degree 
of trust and commitment 
in such sensitive areas 
of sovereignty 
as immigration and 
policing 


gen were ratified by the parliaments 
of the five signatories. So passed such 
temporary nightmares as the East 
German secret police tapping into the 
new Schengen Information System 
(SIS) computer. The Schengen treaty, 
secret until published today, says 
explicitly it "will apply to the terri- 
tory of East Germany”. 

However, the question of exactly 
where Schengen's external frontier 
should lie was also raised by airports, 
particularly by Amsterdam's Schipol 
which handles a lot of transit traffic 


- people arriving from outside the 
EC and going straight on to another 
EC state. As Mr Piet Dankert, the 
Dutch minister for European affairs, 
puts it “It was vital for us that the 
arrangements at Schipol should not 
become too complicated, or else peo- 
ple will go to Paris or Frankfurt.” 

The agreed formula is that passen- 
gers arriving at, say, Schipol and 
bound for another intra-Schengen des- 
tination will only have their passports 
checked if they change planes there; 
personal luggage, if checked through, 
will be examined only at its owner's 
final destination within Schengen. 
None the less, to allow redesign of 
Schengenland's international airports, 
the new air passenger control system 
will not come into effect until 1993. 
The Schengen signatories claim - 
and the European Commission has 
insisted - that no distinction will be 
introduced between EC travellers who 
happen to be citizens of Schengen 
countries and those who are not. The 
issue is where the check is made, not 
who is checked. 

But of concern to all Schengen sig- 
natories has been the question of 
which non-EC citizens are allowed 
into their free travel rone. The Five 
are not creating a common visa for 
visitors, but agreeing mutually to 
recognise the visas which each of 
them grants. This, in turn, has 
required that they all agree to require 
visas of visitors from certain coun- 
tries which pose either a risk of secu- 
rity or illegal immigration. In feet, the 
12 EC states are working to establish 
the same sort of negative list of coun- 
tries whose citizens would require 


visas to visit the Community - work 
which might lead to an EC conven- 
tion by the end of this year. The nega- 
tive list of the Schengen Five and the 
EC 12 is pretty similar, with 60-70 
countries on it The difference, how- 
ever. for the Schengen Five, is that 
from today none of them can change 
its visa policy' without agreement of 
its four partners. 

The Schengen procedure on politi- 
cal asylum will be roughly identical 
to that agreed in a convention signed 
by all EC states, bar Denmark, last 
Friday. The responsibility for consid- 


Germany, France and 
the Benelux countries 
will not become one 
jurisdiction. But there 
will henceforth be inside 
Europe the free travel 
zone of Schengenland 


ering asylum requests will, generally, 
lie with the state that first let in the 
asylum-seeker. This is designed to 
prevent refugees shopping around 
Schengen, or the EC. for a home, 
while giving the asylum-seeker a 
guarantee that at least one state will 
give him a hearing. However, the 
Schengen Five will also try to har- 
monise standards as well as proce- 
dures for asylum, involving, again at 
Dutch insistence, the United Nations 
High Commissioner for Refugees. 

“There has to be a balance between 


freedom and svcunly" says Mr Paul 
De Kucrsmaeker. Helium's European 
Affairs Minister, "and this means al 
the very least frw travel muskrat 
lead to an increase in insecurity." 

But agree in? or. the necessary 
police and judical co-operation hat 
touched many a neuralgic nerve 
among the Five. The centrepiece of 
this will be the SIS computer houses! 
in Strasbourg, into which the Five 
will pool the details cf a I people for 
whom they have issued extradition 
orders, b> non-EC ertizens they con- 
sider undesirable, c) people who have 
gone missing, and d> people cited In a 
judicial or regular police inquiry. The 
Five's intelligence services will also 
be able to use the 5!S to track those 
they consider a serious security risk. 

Not surprisingly, the prospect of 
this electronic Big Brother has set 
libertarians’ nerves jangling, espe- 
cially among Dutch and same German 
{Free Democrats) politicians. To reas- 
sure them, individuals arc to be able 
to appeal against being wrongly 
entered into the SIS. and there will he 
six bodies (five national and one cen- 
tral) to monitor SIS operations. A rine 
qua nor. of Schengen's ratification Is 
that Belgium, the only one of the Five 
without a specific privacy law. must 
ratify the Council of Europe conven- 
tion on data protection. None the less, 
Mr Dankert describes his own Dutch 
parliament a s "not quite satisfied”, a 
state that he hopes to remedy as the 
treaty becomes public and proper 
explanation of it possible. 

In addition to tracking criminals 
electronically across borders, chasing 
them physically across frontiers will 
also become vaster. The three Benelux 
countries have long allowed each 
other's police to chase suspects and 
make an arrest up to 10 km into each 
other's territory. This mutual right of 
“hot pursuit” will, under bilateral 
arrangements, exist among all. of the 
Five, but France's partners will have 
no right of arrest on French soil To 
make' this work more smoothly, Mr 
Dankert forecasts that in the next 
Europe-wide discussion of the alloca- 
tion of radio frequencies, the police 
forces of the Five will all ask for the 
same band and buy identical equip- 
ment. 

The SIS network is exciting the 
neighbours' interest. "While there 
may be deficits of security in the 
Schengen free travel zone, improved 
police co-operation b clearly the way 
forward,” says Mr Roger Birch, chief 
constable of Sussex who also chairs 
the international committee of 
Britain's Association of Chief Police 
Officers (ACPOl. However, quite apart 
from the UK Government’s disinclina- 
tion to join Schengen, he concedes 
that differences in tfota protection law 
would, alone, preclude outside forces 
being able to tap into the SIS. What 
ACPO would like, instead, is more 
action on the EC level, including 
establishment of a EC Police Council 
so that discussion of how to police a 
frontier-free Europe is not left totally 
to home ministers and their civ-il ser- 
vants. 

Schengen's politicians say extend- 
ing their achievement wiU not be 
easy. "We have worked years on tech- 
nical co-ordination and harmonisa- 
tion says Mr De Keersmaeker. 
“that’s why we can’t let Italy just 
sign, it has to accept our acquis.” 

Yet the alternative to Schengen, the 
piecemeal approach, is not promising 
either. Mr Dankert says: “I am pessi- 
mistic about the possibility of the 12 
being ready to agree the whole 
systems of treaties they need to do 
away with border controls." Schengen 
covers what would otherwise have 
gone into eight or io separate treaties, 
he says. Imagine 12 governments, or 
even the remaining seven non-Schen- 
gen members of the Community, rati- 
fying that number of treaties, and it is 
easy to see that "the risks of not get- 
ting to an end of that process are 
considerable." 


Taking back 
the icons 

■ Brian Unwin, chairman of 
HM Customs & Excise and 
another of the new knights 
in last week's Birthday Hon- 
ours List, has just taken a bag- 
ful of icons back to the Soviet 
Union. 

No-one Is saying exactly how 
they were picked up or how 
much they are worth, or 
indeed what would have hap- 
pened to them if Customs & 
Excise had not hit upon the 
idea of handing them back as 
a gesture of goodwill 

The icons were seized by 
British customs officers some 
months ago as illegal exports 
from the USSR. The British 
Museum confirmed their enor- 
mous cultural but priceless 
financial, value. Then Unwin 
was officially invited to 
Moscow, so he decided to take 
the icons with him. 

The word is that British and 
Soviet customs officers are 
now cooperating quite closely. 
One element of perestroika 
is that the Soviets want to pre- 
vent illegal exports and they 
are looking to Britain for help 
on a database. Eventually, the 
database will be harmonised 
between the Soviet Union and 
the whole of the European 
Community. Cooperation on 
preventing drug smuggling 
began two years ago. 

Apart from his customs 
duties, Unwin is the Board Sec- 
retary of the English National 
Opera. Thus, along with 
returning the icons, he fitted 
in a visit to the ENO's perfor- 
mance at the British Week in 
Kiev. 


Top hole 

■ There was one game to play 
in the annual golfing match 
between the Treasury and the 
Bank of England at Sudbrook 
Park in Richmond last Friday. 
The Treasury was leading by 
three games to two. Some of 
the best names, if not necessar- 
ily the best players, had been 
kept to the last. For the Trea- 


Observer 


sury there was Sir Robin But- 
ler, the Secretary to the Cabi- 
net, playing with Sir Terence 
Bums, the Chief Economic 
Adviser. For the Bank there 
was David Pollitt, a member 
of the personnel department 
and generally known as 
“Harry", playing with the Gov- 
ernor, Robin Leigh-Pemberton. 
It was the Governor who 
clinched it at the last hole. The 
result was three games each. 


Smaller plates 

■ Diplomatic number plates 
can provide cover against 
many incidents, such as park- 
ing fines, being towed away 
and even terrorism. And. it 
would seem, some non-diplo- 
mats have been profiting from 
such opportunities. 

Now, however, the Diplo- 
matic Protection Group, which 
looks after the fortunes of resi- 
dent diplomats in co-ordination 
with the Foreign and Common- 
wealth Office, has issued diplo- 
mats with new plates with a 
view to reducing abases. 

The new plates are slightly 
smaller than last year's crop. 
The shapes of the letters are 
different: for example, there 
are longer tails on the “E”s 
and the all-important “D" in 
the middle. Along the bottom 
is inset a line of letters - simi- 
lar in intent to the metal strip 
in banknotes - to foil the 
would-be forger. 

Incidentally, while on the 
subject of forgery, the new 
smaller £5 note is being 
described in the highest mone- 
tary circles as “the ultimate 
in counter-forgery technology” 


Big question 

■ What do you do about a let- 
ter like this? “Dear Sirs, 1 am 
a child aged 15 and presently 
studying for my GCSE in Eco- 
nomics ... The question that 
f must answer is: Are the large 
private sector firms more 



“He’s re-enacting being a 

deserter from Waterloo.” 

important to the economy than 
small private sector firms? I 
must answer this question 
using the effects of large and 
small private sector firms on 
both the economy and the con- 
sumer. For example, Employ- 
ment affects the economy 
while Prices affect the consum- 
ers. I am specifically interested 
in the Government’s attempts 
to increase the number of 
small firms. 

“I would be extremely grate- 
full (sic) if you could fox this 
information to me on the above 
number." 

Z suppose the first answer 
is that you admire the initia- 
tive of the pupil in writing to 
You also do your best to 
th o u g h our library is 
starting to wonder whether 
there should be a charge for 
such services, perhaps espe- 
cially if a 15-year-old corre- 
spondent has his own fox. 

But the main thought is that 
it is a ridiculous question to 
be asked in GCSE economics. 

It is remarkably similar to 
some of the questions posed 
in my daughter's GCSE geogra- 
phy paper, in terms of exam 
results, she may have done 


well enough in her answers, 
but I doubt if she had the falnt- 
est idea what it was all about 
If this is modem practical edu- 
cation, one prefers the older- 
fashioned ways. 


Another draw 

■ Fife, the governing body of 
world soccer, is bracing itself 
to face an embarrassing statis- 
tical twist in the World Cup. 

In qualifying Group F all four 
teams — England, the Nether- 
lands, the Republic of Ireland 
and Egypt - have identical 
records. All four group 
matches have been draws. 

Each team has two points from 
two games and they have 
scored and conceded one goal 
apiece. 

If the last two matches in 
the group on Thursday evening 
produce another pair of photo- 
copy results, say, two goalless 
draws, all four will finish level 
Although some part of every 
World Cup has been played 
in groups, this has never hap- 
pened before. 

fife will decide who goes 
through to the next round by 
drawing names from a meta- 
phorical hat at the press centre 
in Rome on Thursday night 
Nobody knows whether two 
or three names would have 
to be drawn: while the two top 
teams in each group qualify 
automa t i c ally for the second 
round, only the four best 
third-place teams do so. 

Guido Tognoul the Fife 

press officer, says there are 
no plans for Sophia Loren, who 
pulled balls out of bowls at 
the World Cup draw last 
December, to assist again. 
Loren has been spotted at the 
World Cup, but perhaps a bet- 
ter choice would be Diego Mar- 
adona, who was a candidate 
for Fife's Fair Play prize as 
the epitome of sportsmanship 
at the Mexico World Cup and 
is adroit with his hands. 


So many 


B What did the male centipede 
sy to the female centipede? 

I like your legs. 



Champagne ofThe Season 
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Veuve Clicquot 

-5E. La grande Dame de la Chameacne 









^ Bush looks at the US financial regulatory system 

Thin line against con-men 


*THB financial planning 
industry is m many ways stiff 
in the days of the WHd West 
The marshal hasn't ridden into 
toad,: there's mayhem on the 
streets, a lot of random shoot- 
ing.'* 

Scott Stapf of the North Ameri- 
can Securities Administrators 
Association 


T HE sight of Mr Michael 
Milken, creator of Junk 
hoods, sobbing as he 
pleaded guilty to securities 
{nod, or Mr Ivan Boesky, the 
former arbitrageur jailed for 
judder trading, admitting to a 
Manhattan courtroom that he 
was an Inveterate liar, pro- 
vided the public with the most 
potent images of white collar 
crime. 

The successful hounding of 
these celebrated fraudsters 
also gave the impression that 
the Securities and Exchange 
Commission (SEC), which over- 
sees the US securities industry, 
is a vigorous force to be reck- 
oned with, a draconian guard- 
ian of the rights of America's 
estimated 50m investors. 

It Is no wonder that the SEC 
is regarded by many UK inves- 
tors and regulators as a model 
for the powerful, centralised 
agency they want to replace 
toe fragmented regulatory sys- 
tem thrown up by the 1986 
Financial Services Act. The 
creation of such an agency is 
not on the political agenda, but 
is the subject of much talk - 
particularly when a Barlow 
Gkftres or Dunsdale Securities 
exposes the ineffectiveness of 
one investment regulator or 
another. 

But British investors would 
do well to take note of the pic- 
ture of maverick lawlessness in 
the US investment industry 
offered by Mr Scott Stapf of 
Nasaa, the umbrella organisa- 
tion for state securities regula- 
tors. 

Although the SEC has had 
some notable and highly publi- 
cised successes, it has a budget 
of only 5192m a year and a 
modest enforcement staff of 314 
out of a total of 2^00 employ- 
ees; its investment manage- 
ment division, which oversees 
the mutual fund and invest- 
ment management industry, 
has a paltry 152 staff. 

Mr Gene Goelke, associate 
director of the SEC's division 
of investment management, 
estimates that his inspection 
staff of 60 Tpanqi y” spot checks 
on as many as 1^500 investment 
advisers per year. The trouble 
is that there are at least 16,500 


Step by step 
to EMU 


From Mr Roger Grtoebrook. 

Sir, Peter Norman and Tim 
Dickson's article ("Belgium 
reveals plan for overhaul of 
money market,” June 14) raises 
some topical issues regardi n g 
the role of a central bank in 
the European Community. 

But nowhere in their article 
do they make reference to Eco- 
nomic and Monetary Union 
(EMU), which may perhaps 
explain certain of the Belgian 
Government’s plans for finan- 
cial sector reforms. 

Two considerations come to 
mind: 

• The greater independence 
planned for the Belgian central 
bank could also be seen as a 
preparatory step towards the 
European System of Central 
Banks (ESCB), or EuxoFed, 
proposed in Stage H of the 
Defers Report and currently 
the subject of serious discus- 
sion by the member states of 
the EC. One of the principal 
aspects is the degree of auton- 
omy that the new European 
central hank should be allowed 
to have, and there is a strong 
body of opinion that supports 
the argument that the central 
bank should be in a position to 
taifw day-to-day decisions on 
open market operations and 
intervention tactics without 
the need to refer to the politi- 
cal authorities of the E C- In 
this sense it would be indepen- 
dent - but of course democrat- 
ically accountable. ... 

• The discussions i ni ti at ed by 
the publication of the Defers 
Report also address the issues 
of fiscal deficits and prudent 
budgetary policies in member 
states, which are seen as essen- 
tial to the proper functioning 
and success of EMU.. The opin- 
ions vary, but there is an over- 
all consensus that some co-or- 
dination of macroeconomic 
policies will be necessary at 
Community level in support of 
monetary policy. One of the 
principles advocated in this 
respect is that the EuroFed 
should not be expected to 
finance the budgetary deficits 
of member states, and there- 
fore the statement to yoor 
article, that the Belgian 
National Bank “will no longer 
extend credits to the govern- 
ment to finance its deficit, 
would again suggest that their 
planned reforms are prepara- 
tory steps for EMU. 

Roger Grazebrook, 

European Community Adviser, 
Lloyds Bank, _ 

71 Lombard Street, EC3 



Michael MHkem potent image 
at whHe collar crime' 


registered advisers in the US 
whic h means that each one 
gets a knock on its door once 
every H years. 

"That is not a lot of protec- 
tion,” he said, bemoaning the 
Commission’s limited 
resources. “But at least no 
adviser knows exactly when 
we will visit, which acts as 
something of a deterrent." 

The demands an regulators 
are enormous. The SEC’s esti- 
mate that there are around 
16,500 advisers ' takes in only 
those who are registered. 
Nasaa reckons there are about 

250.000 individuals purporting 
to offer investment advice, 
while the Consumer Federa- 
tion of America believes that 
there could be as. many as 

500.000 

One of the alarming features 
of this industry is that invest- 
ment advisers do not just offer 
wisdom a nd financial planwhiE , 
but manage investors’ money. 
Ms Barbara Roper, legislative 
representative at the Con- 
sumer Federation of America, 
believes that investment advis- 
ers handle more than $4 tril- 
lion, around 25 per cent of the 
public’s assets. 

Another element of great 
concern to regulators is that it 
is almost impossible to get an 
accurate picture of what is 
going on around the country. 
Practically anybody can regis- 
ter as an Investment adviser 
with the SEC because the fee is 
a paltry $150. Sooalled invest- 
ment "bailer rooms'* can set up 
one day, lure in investors' 
money, and disappear shortly 


afterwards. The difficulty of 
tracking the sector is made 
obvious by the different esti- 
mates on the amount at fraud 
believed to be perpetrated. The 
Consumer Federation puts the 
amount lost by investors 
through fraud ahd incompe- 
tence at around $lbn a year, 
Nasaa believes that investors 
are milked of $40bn from 
investment scams at all types 
annually. 

As in Britain. US regulation 
of the securities industry is 
multi-layered. Oversight by the 
government-appointed SEC 
under the Investment Advisers 
Act of 1940 is supplemented 
not only by self-regulators in 
tbs industry, but also regula- 
tors at state level who have 
laws mo de lled on the 1940 Act 

The investment management 
sector of the securities marir^* 
is unique in the US because it 
does not have a self-regulator. 
The brokerage industry, for 
example, is regulated not only 
by the SEC but also by 
exchanges such as the New 
York Stock Exchange and the 
National Association of Securi- 
ties Dealers, which oversees 
the over-the-counter market. 
Self-regulatory organisations 
such as these do a great deal of 
day-today policing work. 

The SEC seat a proposal up 
to Congress last year suggest- 
ing the creation of a self-regu- 
latory organisation for the 
investment management and 
mutal fund industry, but legis- 
lators have so far not actively 
addressed the Issue. 

There are, however, initia- 
tives at state and federal level 
to sharpen the fight against 
fraud. 

In Congress, Representative 
Rick Boucher of Virginia 
introduced a bill which would 
amend the 1940 Act to improve 
disclosu re to in v est o rs, author- 
fee tbs SBC to levy cMl penal- 
ties for violations of the law - 
■ currently there is nothing in 
between administrative actions 
«nd fad criminal prosecutions 

- and strengthen the right of 
investors to bring suits against 
their investment advisers. 

There are also moves on 
Capitol Hill in favour of 
strengthening the power of the 
SEC, including its resources. 
One proposal is that the SEC 
should, to same extent, be seif- 
funding. As things stand, the 
SEC hands a large share of the 
fees it collects when Invest- 
ment advisers register to the 
US Treasury. One argument 
gaining ground is that it 
should retain these fees to 
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LETTERS 


The point of statutory securities regulation 


From Mr RJ*. Wilkinson. 

Sir, Mr Wills (Letters, June 
15) says there are better exam- 
ples to follow than a “Statu- 
tory Regulator in the style of 
the US Securities and 
Exchange Commission (SBC).” 

He commends the statutory 
regulatory systems in Canada 
and Australia. 

Mr Wills has missed the 
oatnt - or, rather, two points. 
First, Mr McGrindle (Letters, 
June 12) was citing the exam- 
ple of the SEC as a statutory 
co mmis sion as opposed to the 
Securities and Investment 
Board, which is statute-backed. 
Second, in citing Australia and 
Canada as better examples, Mr 


Wills is apparently oblivious to 
the feet that in both countries 
the present regulatory systems 
are beset with statutory prob- 


In Australia, the National 
Companies and Securities 
Commission and the Corporate 
Affairs Commissions of -the 
states are being replaced by a 
federal Australian Securities 
Commission. In Canada, the 
provinces have their own secu- 
rities commissions which are 
entile dissimilar in their powers 
and authority; there is no fed- 
sal regulator. 

In both countries there is 
recurring discussion, not to 
say controversy, over the posi- 


tion of provinces or states as 
opposed to central government 
in securities regulation as well 
as other matters. 

In the US the position at the 
SEC vis-b-vis the individual 
state regulators is well defined, 
even ir there i s arg ument 
between SEC and CFTC (Com- 
modities Futures Trading Com- 
mission) over regulation of 
stock options and futures. The 
SEC may not be the best secu- 
rities regulator, but I would 
not accept that those in Can- 
ada and Australia are better. 
Nor, 1 suspect, would they. 

R. P. Wilkinson, 

Bessels House, Bessels Green, 
Severnaia. Kent 


Courage needed for change in Polish industry 


From Mr Mark Sdbor-RylskL 

Sir. Professor Desai (Letters, 
June 15) argues for greater 
consensus on the changes in 
Poland so that Solidarity’s 
s tabilising effect is maintained. 
He thinks Poland’s industries 
need protection. 

De- industrialisation is the 
price paid for historical neglect 
(or misuse) of investment in 
equipment, people and mar- 
kets. Few countries can afford 
to defer the closure of uncom- 
mercial businesses, even for 
social reasons. The cost is then 
met elsewhere, and is doubled 
as opportunities are lost. 


Poland, especially, cannot sup- 
port outdated industries; it 
must raise its GNP and it must 
export competitive products for 


the sake of living standards 
and political stability. Poland 
must therefore win investment 
from abroad and live with 
same inequality at home. 

The Green argument has 
won support in Poland, where 
industrial pollution is at crimi- 
nal levels. But commercial and 
environmental company clo- 
sures are separate decisions. 

Professor Desai Implies that 
intelligent government inter- 
vention leads to a better indus- 
trial structure. To a degree this 
is true. There is active govern- 
ment involvement in Poland’s 
re -indmtriaUsa tton privati- 
sation, but this is strongly 
influenced by the terms associ- 
ated with western capital 

His parallel with the UK 


must be challenged. UK indus- 
trial development has been 
held hack because we have not 
used our best brains for busi- 
ness, not because of the free 
market economy. 

Professor Desai is rightly 
concerned by the vicissitudes 
which will befell the Poles 
(why does he refer to them as 
workers?)- In arguing for con- 
sensus, however, he argues 
against change. The choke lies 
between long, maybe perma- 
nent stagnation and decay, ora 
shorter term pain. Therein lies 
the courage of the actions 
being taken in Poland. 

Mark Scfibor-Rylski, 

Industry investment A s s oci ates, 
33 Barley House, 

Marylebone Road, NW1 


Music to alarm the birds 


From Mr Art Lance. - 

Sir, Your report of UK Gov- 
ernment support for the Bain- 
ham Leisure complex (“Boost 
for Rainham leisure complex,” 
June ll) made no mention of 
the important environmental 
concerns. Rainham Marshes 
forms part of an area of 
national importance for wild 
birds and other wildlife, and it 
has been Identified and desig- 
nated by the Government’s 
own advisers on nature conser- 
vation, the Nature Conser- 
vancy Council, as a site rtf spe- 
cial scientific interest (SSSD. 

. The Government, despite its 
professed concern for SSSIs, 
made the extraordinary deci- 
sion not to call a public inquiry 
to examine properly t he de vel- 
opment proposals confronting 
Rainham - the largest remain- 
ing in the London area. 

The Royal Society for the 
protection of Birds finds the 


Gcrverrnment'a handing out of 
money as a “sweetener" to the 
Music Corporation of America 
(MCA) disturbing. 

The Eifim package proposed 
by MCA to mitigate the effects 
of its development can now 
more correctly be seen as an 
attempt to “buy off” opposition 
from conservation objectors. 
The approval at Mr Chris Pat- 
ten, Environment Secretary, 
and the reported £2S0m govern- 
ment incentives on offer, make 
MCA’s package look like a 
shrewd investment 

If such sums of public money 
are to be made available to 
support this project it should 
be easy to find a more environ- 
mentally acceptable location 
for Universal City. The most 
obvious is surplus agricultural 
or derelict land. 

Art Lance, 

RSPB, The Lodge, 

Sandy, Bedfordshire 


Paying 
for it 

by degrees 


From Mr CJ).W. Smith. 

Sir, There is one vital thing 
wigging from Lynton McLain’s 
otherwise excellent article 
(“The mechanics of a modem 
world,” June 15) on the felling 
number of applications for 
degree courses in engineering 

Universities may tinker with 
the structure of their courses 
as much as they like, but until 
employers are prepared to pay 
graduate engineers the sort of 
money they offer routinely to 
lawyers and to recruits into 
business and/or business man- 
agement, the problems will 


GJ5.W. Smith. 

S TUgarsley Road, 


N ow that peace has been 
officially proclaimed in 
Europe and architects 
everywhere are busily con- 
structing dwellings for the lov- 
ing east-west couple, it has 
become almost an embarrass- 
ment to talk of defence. Nato 
and the Warsaw Pact, the glad- 
iators of old, are both begin- 
ning to underline their politi- 
cal rather than their military 
role in a belated attempt to 
adapt to the speed at which 
Europe is being transformed. 

For the Warsaw Pact, it is a 
case of force majeure. The mili- 
tary alliance has virtually dis- 
integrated as the result of the 
collapse of most of the East 
European communist regimes 
and the unilateral withdrawal 
of a substantial number of 
Soviet troops and their equip- 
ment. it is hardly surprising, 
therefore, that Moscow should 
be calling for the ulti m ate dis- 
solution of both military pacts, 
and their replacement by a col- 
lective security system under 
the umbrella of the 35-nation 
Conference on Security and 
Co-operation in Europe (CSCE). 

There can be little doubt 
that many people in the West, 
and not only in Germany, sup- 
port the argument that there is 
no longer any need for power- 
ful military alliances with 
large nuclear arsenals, given 
the greatly diminished threat 
of attack from the East But 
there are some very good rea- 
sons why Nato is right not to 
swallow the whole of this bait 
while nevertheless doing 
everything possible to promote 
political cooperation with the 
East and to speed up the arms 
control process. 

The “end of conflicts” theory 
is not one that inspires great 
confidence. President Mikhail 
Gorbachev’s durability is by no 
means a foregone conclusion, 
as the latest political events in 
the Soviet Union have demon- 
strated only too clearly. While 
it seems most unlikely that the 
Soviet Union will ever revert to 
communist orthodoxy, it is cer- 
tainly conceivable that it 
could, one day, again take a 
much harder Une in its foreign 
and defence policies- Eastern 
Europe remains nnstahia and 
tensions in the region could 
easily spark off a wider confla- 
gration, as has happened in the 
past 

Yet an effective collective 
security system embracing 
nations as geographically dis- 
tant and with such diverse 
interests as Belgium and Bul- 
garia is no more thap pie-in- 
tbe-sky. Would Norway agree 
to give a security guarantee to 
Hungary, if it were attacked by 
Romania as the result of an 
ethnic dispute? Such a system 
could only work in practice if 
it were based cm majority vot- 
ing within the OSCE - incon- 


cover more of its costs. 

On a state level, Nasaa has 
drawn up its own Model Invest- 
ment Adviser amendments 
which have already been 
adopted by eight states and are 
being considered by at least 30 
others. These set up a frame- 
work of more stringent control 
of the industry, Including fre- 
quent inspection of books ami 
records and a thorough testing 
requirement for advisers. 

Some securities offices in 
states which have had a partic- 
ularly egregious history of con 
artists have had some success 
in attracting more state fund' 
fog to fight fraud. Florida, a 
favourite target of phony 
investment planners because 
of its large population of 
wealthy, elderly people, has 
doubled its resources since 
1986 and cut the number of ille- 
gal investment boiler rooms 
from 200 to an estimated 20. 

The variety of investment 
scams is almost endless. One 
ftrumr -iai planner from Wash- 
ington state was charged with 
sfiralfog $7m from around i 00 
investors promised between 30 
per cent and 40 per cent 
returns an an offehore bank's 
trading in Certificates of 
Deposit, precious metals and 
“international arbitrage trad- 
fog.” State investigators found 
that the bank, fo the Marshall 
Islands, a US protectorate in 
the Pacific, was a gas station 
owner who went to the local 
post office and simply remafled 
Investor cheques back to the 

ffnanrlal planner 

In Georgia, a former pastor 
of a Baptist church in Ala- 
bama, who offered Christian 
*hmnriwi planning to churches 
and their congregations, was 
sentenced to five years in 
prison in 1988 for cheating 
mare than 16 investors out of 
$226,000. 

State regulators believe that 
the latest serious potential 
source of fraud is enthusiasm 
about investing internationally 
and Nasaa is compiling a 
report for a House Government 
Operations subcommittee. 

It believes that investors 
have an “abysmally low level 
of awareness” about overseas 
regulations, which are often 
less protective than those in 
the US and that it wifi be very 
difficult for US regulators to 
pursue actions against boiler 
rooms based offehore. 

Mr Stapf said: "Our concern 
now is that there is an uncriti- 
cal euphoria about investing 
overseas. Its like the Oklahoma 
land-rush.” 


FOREIGN AFFAIRS 



“sub-strategic" arms to fill the 
gap between conventional 
forces and strategic missiles, 
as part of its flexible response 



Nato remains the best security 
insurance policy, maintains 

Robert Mauthner 


ceivablfi in the present embry- 
onic state of the east-west rela- 
tionship - or, possibly, if the 
two superpowers agreed on 
joint action, with the support 
of other nations, which is 
unlikely to occur very often. 

Far the West, therefore. Nato 
remains the best security 
insurance policy, even thoug h 
the new situation In Europe 
clearly requires that it, and 
what remains of the Warsaw 
Pact, should be dovetailed into 
new east-west political and 
conflict-management forums 
like the CSCE. Nato has 
already proved itself as an 
effective western co-ordinating 
forum for arms control negotia- 
tions and that function will 
continue for the foreseeable 


meats have been far from open 
fo discussing the practical con- 
sequences of Nato's new policy 
of “minimum deterrence” in 
detail, because it is a political 
minefield. 

The need to smooth the way 
to German unification and to 
persuade the Soviet Union to 
accept that a united Germany 
should remain a member of a 
less military-oriented Nato, has 
inhibited the debate about the 
controversial issue of nuclear 
modernisation. President 
George Bush briefly burnished 
Nato’s new peaceful image by 
his termination in May of the 
programme to replace the 
Lance ground-launched 
nuclear missile with a more 
up-to-date version and the can- 


The ‘end of conflicts’ theory is not one 
that inspires great confidence. President 
Mikhail Gorbachev’s durability is by no 
means a foregone conclusion 


future. What will be much 
more difflm'it to decide is the 
new military strategy and the 
level and type of weapons 
appropriate to the much-re- 
duced threat from the Soviet 
Union and potential “out-of- 
area" wtwniw 

There is general agreement, 
fo t.hn time-honoured language 
of Nato ministerial communi- 
ques, that “an appropriate mix 
of conventional and nuclear 
forces, at the lowest levels con- 
sistent with our security 
needs” is required to guarantee 
the member states’ security. It 
is the kind of formula to which 
everyone who accepts that con- 
ventional weapons alone have 
never stopped wars from 
breaking ont - but that 
nuclear arms have played a 
vital role in preventing major 
conflicts in Europe over the 
past 40 years or so - can sub- 
scribe. But member govem- 


ceflatum of the modernisation 
of US nuclear artillery shells 
based fo Europe. Yet it was 
clear that these weapons were 
fo any case no longer of great 
use to Nato, given that their 
short range would allow them 
to be usoi only against East 
Germany, shortly to be incor- 
porated in a unified German 
state, or other newly democra- 
tised East European countries. 

The American decision, cou- 
pled with an offer to open 
negotiations with the Soviet 
Union on the reduction of 
existing short-range nuclear 
forces (SNF) in Europe as soon 
as a conventional forces reduc- 
tion agreement is reached with 
the Warsaw Pact, is by no 
means the end of the story. 
Nato may have decided to 
abandon all ground-launched 
SNF missiles in Europe, but it 
is still wedded to the principle 
of deploying some kind of 


as part of its flexible response 
strategy- 

Thus, what threatens to be 
another acrimonious debate 
within the Allianc e and with 
the Russians over Nato’s devel- 
opment and possible deploy- 
ment of new air-launched mis- 
siles, has merely been 
postponed. It is a foregone con- 
clusion that a unified Germany 
will not want these weapons 
based on its territory, what- 
ever Mrs Margaret Thatcher 
may say about the need for 
their forward deployment. 
That much has already been 
made clear unofficially by spo- 
kesmen for Foreign Minister 
Hans-Dietricb Genscber's Free 
Democratic Party and, more 
publicly, by the opposition 
Social Democrats. Mr Helmut 
Kohl, the Chancellor, and his 
Christian Democratic Party 
may well have other ideas on 
the subject. But he will cer- 
tainly want to keep such a sen- 
sitive matter under wraps until 
the German election, at the 
end of this year or the begin- 
ning of next, is out of the way. 

As for Moscow, it will merely 
see the development by the US 
for Nato’s use of the Tactical 
Air-to-Surface Missile (TASM), 

which can reach the Soviet 
Union when fired from an air- 
craft, as inherently destabilis- 
ing and a way of circumvent- 
ing any short-range nuclear 
agreement Nato will certainly 
want to keep air-launched 
weapons out of the forthcom- 
ing SNF talks , but the Soviet 
Union can be expected to use 
the negotiations as a means to 
block the deployment of the 
TASM.* 

Significantly, Nato ministers 
and spokesmen are going out 
of their way to tell the world 
that decisions on the air- 
launched missiles, which 
would be ready for deployment 
in the mid-1990s, are not urgent 
and will not be taken by Heads 
of Government at their summit 
in London at the beginning of 
July. 

Yet it is difficult to see how 
the problem can be ignored 
altogether. Nato leaders are 
supposed to be discussing the 
political and strategic implica- 
tions for the Alliance of Ger- 
man unification. That means 
talking about nuclear weapons 
in some detail. To sweep such 
a vital problem under the car- 
pet may be advisable for a host 
of short-term political reasons. 
Bat the nettle will have to be 
grasped sooner than later if 
Nato is to forge a credible new 
strategy. 


*The forthcoming SNF negotia- 
tions, by William D. Bajusz and 
Lisa D. Shaw, Survival July! 
Aug, Brassey's for the LL&S. 
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Guerin is ordered to repay Ferranti $189m 

By John Authers in London 

MR JAMES GUErin, the man at the 
centre of the arms contracts scandal 
which forced Ferranti, the UK electron- 
ics and defence company, to suspend 
its shares on the London Stock 
Exchange, was yesterday ordered to 
pay back S189.9m to the company. 

A judge at the High Court in London 
labelled his written response to ques- 
tions ‘‘contemptuous 1 ' and “illusory-"* 

Extracting the money may present 
difficulties, as much of it has still to be 
traced. 

However, representatives for Fer- 
ranti said that they had located some 
of the assets and they regarded the 
judgment as an “important step” 
towards retrieving at least some of the 
money. 

Coopers and Lybrand, the accoun- 



Troops guard the parliament building in Bucharest yesterday during the first session since last month's elections 


EC delays economic pact with Romania 

By David Buchan in Luxembourg and Judy Dempsey in Bucharest 


tants, judged S 189.9m to be the net 
outflow from ISC Technology, an arms 
contractor chaired by Mr Guerin which 
was taken over by Ferranti in Novem- 
ber 1987. to a web of at least 30 Pana- 
manian companies which Mr Guerin 
now admits setting up. 

Mr Justice Hoffman struck out the 
defence offered by Mr Guerin, an 
American citizen, saying his sworn 
statements showed a determination on 
his part not to assist the companies in 
locating the money in any way. 

He said: “As Mr Guerin is out of this 
jurisdiction, the court has no sanction 
against him except to say that anyone 
who wishes to defend proceedings in 
this country is required to play accord- 
ing to the rules of this court. He has 
not" 


Neither Mr Guerin, nor his lawyer, 
could be contacted in the US. 

ISC first served a writ against Mr 
Guerin on November 30 last year. The 
judge made his ruling in favour of ISC 
after hearing the affi davit which Mr 
Guerin filed in response to an order 
made by the High Court on April 11 
this year. 

The affidavit revealed that the man- 
aging directors of Panamanian compa- 
nies, who signed documents in names 
such as Blumenthai and Rousseau, 
which Mr Guerin counter-signed, did 
not exist The judge concluded that if 
these people did not exist it must fol- 
low that Mr Guerin was saying that 
they were not genuine contracts. 

“If they were not genuine contracts, 
then the money must have beeu paid 


out for some ulterior purpose and If it 
was, then Mr Guerin must know some- 
thing about what happened," said the 
judge. 

Mr Guerin failed to provide details 
and information about what had hap- 
pened to the payments, amounting to 
$4 50m, made from the beginning of 
1984 onwards, on behalf of ISC to five 
Panamanian companies, and 26 other 
Panamanian companies linked to them. 
The information requested included 
relevant names aad addresses of third 
parties and bank account numbers. Mr 
Guerin claimed that he could remem- 
ber none of these details. 

The judge commented that to lose 
sight of this large a sum of money, 
“looks like carelessness, as someone 
mi ght have said". 


EUROPEAN Community 
foreign ministers last night 
delayed approval of a trade and 
economic co-operation pact 
with Romania to show their 
distaste for the violent sup- 
pression of protest demonstra- 
tions in Bucharest last week. 

It is also likely that Romania 
will not now receive western 
aid from the so-called Group of 
24 countries, which includes 
EC members, the US. Japan 
and other donor nations. 

The EC ministers’ derision 
came as Romania's parliament 
voted for police action against 
continuing anti-government 
demonstrations in Bucharest's 
University Square - scene of 
last week’s bloody dashes. 

The parliament, which is 
dominated by the National Sal- 
vation Front, approved a 
motion demanding that the 
forces of public order intervene 
against the protesters. 


MR Ernest Saunders yesterday 
denied that be had been 
brought to the verge of suicide 
by the strain of the Guinness 
affair. 

"I may have contemplated 
many things, but suicide, 
never," the former Guinness 
chairman and chief executive 
said at Southwark Crown 
Court. London. 

He was being cross-examined 
at the Guinness trial by Mr 
Michael Sherrard, QC, counsel 
for one of his co-accused, Mr 
Gerald Rons on, chairman of 
the Heron group. 

Mr Saunders was dismissed 
by Guinness in January 1987 
following allegations that he 
had been involved in illegal 
share-support payments made 
by the company during its 
takeover battle for Distillers, 
the drinks group, in 1986. 

Mr Sherrard asked if Mr 
Saunders knew that in March 
1987. “you were regarded as a 
very serious suicide risk." 

Mr Saunders replied that he 
had not known that Suicide, 
he said, had never crossed his 
min d. 


The EC ministers, meeting 
in Luxembourg, roundly critic- 
ised the Bucharest authorities 
for “indiscriminate use of 
force” in putting down last 
week's demonstrations. Minis- 
ters from various EC countries, 
including Britain, have already 
condemned the Bucharest gov- 
ernment for calling in miners, 
who beat up protesters. 

Freezing of the trade and 
co-operation agreement will 
have little immediate effect, as 
it provides a framework for 
further talks. But ministers 
regard it as a symbol of their 
policy towards eastern Europe, 
which alms at encouraging 
progress towards democracy 
and market economies. 

A majority of ministers 
backed a call by Mr Frans 
Andriessen, the EC commis- 
sioner for external affairs, to 
exclude Romania from western 
aid by the Group of 24. The 


He described as “quite scur- 
rilous and disgraceful” sugges- 
tions by Mr Sherrard that in 
early 1987 “you put your vanity 
before the truth and began to 
tell lies," and that, since then, 
he had been “wriggling on 
your self-inflicted hook. . . acc- 
using all who point the finger 
of criticism at you of being 
liars and worse.” 

At the end of 1986, suggested 
Mr Sherrard, “you went into a 
psychological nosedive of dis- 
belief, incapable of accepting 
that you might, however inno- 
cently, have been a party to a 
serious breach of the rules." 

Mr Saunders replied: “You 
are making up a very nice 
story here which may suit yotxr 
book or that of your client but 
it is simply not correct and I 
won't accept it." 

Speaking of his “disgraceful" 
treatment by Guinness, which 
sacked him and cut him off 
without funds, he said it had 
been “the most brutally 
destructive act a corporation in 
this country has ever perpe- 
trated against a former chair- 
man." The trial continues. 


G-24 will meet in Brussels on 
July 4 to consider their aid 
effort in eastern Europe. 

An EC official said Romania 
now was unlikely to be invited 
to the meeting. Six other east 
European countries will be 
invited. 

However, there is a differ- 
ence of emphasis among EC 
members over Romania. 
Britain is the strongest backer 
of the relatively tough Andries- 
sen line that also enjoys US 
support But France and Italy 
are anxious not to sever con- 
tacts with Bucharest. 

The Romanian news agency 
Rompres reported that in the 
396-seat Ro manian Assembly 
only 72 deputies voted against 
the motion backing police 
action. 

The small opposition parties, 
whose headquarters were ran- 
sacked by groups of miners 
last weds, attempted to call for 


By David Good hart in Bonn 

CHANCELLOR Helmut Kohl 
yesterday gave his first public 
backing to full political union 
of the two Germanys and all- 
German elections this year. 

Addressing a Christian Dem- 
ocrat meeting in Bonn, he said 
that “1990 will be the year of 
German unity.” Later on tele- 
vision he said that all-German 
elections in December were 
“highly probable." 

Mr Kohl's statements follow 
last week’s decision of the rul- 
ing Christian Democrats in 
East Germany to back all-Ger- 
man elections this year and a 
growing consensus in the West 
German coalition for unity this 
year. 

The Social Democrats in 
both Germanys are less keen 
on nnlty or all-German elec- 
tions in 1990 but seem increas- 
ingly resigned to the fact 

On Sunday night a special 
sitting of the East German 
Volkskammer unexpectedly 
debated a motion calling for 


a parliamentary commission to 
try to discover who brought in 
the miners and why the army 
and police were not prepared 
to impose law and order in the 
city. But no vote was taken. 

Some deputies, including Mr 
Mihal So ha. deputy Minister of 
Education and an independent 
deputy, sharply criticised Pres- 
ident Ian Iliescu, who person- 
ally thanked the miners last 
Friday for their work. 

Mr Iliescu was to have been 
sworn in as President yester- 
day but the ceremony was put 
off until later in the week. Sev- 
eral western ambassadors said 
they would boycott the occa- 
sion. 

It is understood that rela- 
tions between Mr Iliescu, Mr 
Roman and Mr Victor Stancu- 
lescu, the defence minister, 
have deteriorated sharply over 
the past 48 hours. 


immediate unity. The Volks- 
kammer decided, however, to 
send it to a committee for dis- 
cussion. 

The Interior Ministry in 
Bonn yesterday added to the 
unity rush by announcing that, 
in co-operation with the East 
German authorities, it was pre- 
paring a complete overhaul of 
East German laws to fit with 
West German ones. 

Talks on the external aspects 
of unification continued yester- 
day between Mr Hans-Dietrich 
Genscher, West German For- 
eign Minister, and Mr Eduard 
Shevardnadze, his Soviet coun- 
terpart, in Monster. 

The Bonn coalition re mains 
divided about one aspect of 
all-German elections: whether 
the West German 5 per cent 
barrier for small parties should 
apply to East Germany, too. 

The Christian Democrats 
want to waive the rule to keep 
alive the right-wing German 
Social Union in East Germany. 


Japan fails 
to settle 
dispute on 
emissions 

By Robert Thomson 

in Tokyo 

THE Japanese Government 
yesterday announced a new 
environmental policy on global 
warming, although an internal 
dispute left it unable to set a 
target figure for reducing car- 
bon dioxide emissions. 

Mr Toshiki Kaifu, Prime 
Minister, published the new 
policy yesterday, but the obvi- 
ous indecision could be embar- 
rassing for Tokyo, which is 
keen to play a greater interna- 
tional role on the environment. 

The Government has yet to 
reconcile an argument between 
two ministries, the Environ- 
ment Agency and the Ministry 
of International Trade and 
Industry (Miti), and intends to 
wait until at least the autumn 
to set a goal for carbon dioxide 
emissions. 

Miti argues that Japan's 
emissions, the fourth highest 
in the world, must increase by 
about 1.3 per cent a year for 
the next decade if the country 
is to maintain economic 
growth. The Environment 
Agency wants to stabilise emis- 
sions at the present level by 
the year 2000. 

The Government said an 
“appropriate goal" for carbon 
dioxide discharges could he 
announced later this year, but 
a senior Miti official empha- 
sised that the government pol- 
icy statement did not impose 
any obligation to set a target 

Japan plans to table the new 

B >licy at the G-7 summit in 
ouston next month. The 
Environment Agency and some 
senior politicians had hoped to 
release a carbon dioxide target 
figure at that meeting, which 
is expected to highlight envi- 
ronmental issues. 

Under the policy, carbon 
dioxide emissions will be kept 
“as low as possible" and emis- 
sion-reducing proposals and 
technology will be closely 
examined in the coming 
decade. But the policy cautions 
that a target must bear in 
mind Japan’s “international 
economic role” and the “proper 
management of the economy." 

A senior official at the Envi- 
ronment Agency said continu- 
ing debate over global 
wanning would mean a “hot 
summer” for the Government, 
and policies announced by 
Britain and other European 
countries had put extra pres- 
sure on Miti. 

“Many senior Japanese poli- 
ticians would like Japan to 
play a big role in the environ- 
ment movement and these poli- 
ticians are hoping that Japan 
will not be regarded negatively 
on the global wanning issue. 
Everybody in the ministries is i 
aware of this feeling," the ; 
agency said. j 

But the senior Miti officer j 
suggested that the disagree- j 
ment with the Environment 1 
Agency was a matter of i 
“nuance, " and said the Govern- 
ment should set “a real target, 
not a political target" for car- 
bon dioxide emissions. 

Haifa admits aide sold shares 
despite ban. Page 6 
/ 

TaiWan alters 
reserve policy 

Continued from Page 1 
stocks were all held in Taipei 
and were not being actively 
traded. “The central bank oper- 
ation in gold is not for profit." 

Mr Shieh added that in spite 
of downwards pressure on the 
New Taiwan Dollar, the central 
bank would intervene to main- 
tain it at around its present 
rate of NTS27.50 to the US dol- 
lar. This was part of its policy 
of seeking to hold inflation at 
its current level of between 3 
and 3% per cent 
He said the period of rapid 
growth in Taiwan's reserves 
was also now over, as the pri- 
vate sector was exporting capi- 
tal at a record rate. Some 
$7.5bn had left the country this 
year. In 1990 as a whole, capital 
outflows were likely to exceed 
the projected current account 
balanced-payments surplus of 
$8bn-S10bn by a wide margin. 
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Saunders denies he 
considered suicide 

By Raymond Hughes, Law Courts Correspondent, 
in London 



West German Chancellor Helmut Kohl deft) and East German 
Prime Minister Lothar de Mazi&re in talks yesterday 


Kohl publicly backs 
German union in 1990 


THE LEX COLU 


Sketchley washes 
its dirty linen 


■/ 


Shareholders in Sketchley 
have been lacked in the teeth 
so many times they must be 
sending out for dentures. The 
directors and advisers NM 
Rothschild told them to reject 
two bids on the basis of a £6m 
profits forecast That forecast 
was compiled on the basis of 
accounting policies agreed 
with auditors KFMG Peat Mar- 
wick Mclintock. Now share- 
holders are told the forecast 
was wrong, the accounting pol- 
icies were wrong and could the 
company please have £21 m 
because it is in breach of Us 
banking covenants? 

Sketchley seems to have 
fallen prey to every vice of 
1980s' management. The 
vending business over- 
stretched itself while making 
acquisitions: the office services 
division lost its managing 
director immediately at the 
end of his earnout period. 
Shareholders can at least draw 
consolation from the fact that 
management, non-executive 
directors and advisers are all 
departing. While they can 
argue about their share of the 
blame, none emerge with any 
credit. 

It is the nature of rescue 
teams to tell horror stories 
about the previous manage- 
ment But a change in account- 
ing policy which refuses to 
recognise the residual value of 
leased vending machines is not 
overly conservative; it is just 
sensible. Sketchley's busi- 
nesses are still in a mess. 
Messrs Bloom and Richardson, 
the new management team, 
will have every opportunity to 
justify their high-flying reputa- 
tions. 

BAA 

When a company reveals 
much more than usual about 
itself, as BAA did yesterday in 
its annual figures, it may 
sound churlish to start com- 
plaining. But there is some- 
thing strange about BAA's 
decision to put a value on its 
runways and terminal build- 
ings. Not that there is any- 
thing suspect about the figure 
the external valuers have pro- 
duced. At £3.96 bn, or £7.65 per 
share, it is at the top end of 
what the City was expecting; 
but the details of the exercise, 
which valued the expected 
income stream from BAA's ter- 
minals on yields of about 8-10 
per cent, sound sensible. The 
puzzle Is to work out why BAA 
felt the exercise was necessary. 
It is startling too that BAA has 
chosen as chief executive. Sir 
John Egan, a manufacturer, 
rather than a manager with a 
successful record in the service 
sector. 

In a sense, the asset valua- 
tion tells us nothing more than 
yesterday's excellent proflt- 


BET 




Share price r triawe to the 
FT- A AS- Share Index 



and-loss figures. Given that 
BAA’s terminals are no: about 
to be auctioned off. it is aca- 
demic that the current share 
price, at 423p. reflects only a 
fraction of their open market 
valuation. More relevant are 
the facts that pre-tax profits 
will stagnate at about E 2 ?nm 
this year and next due to capi- 
tal spending at Star.sied; and 
that the trend of passenger 
growth reinforces the view of 
BAA as the best UK play on 
world aviation, with the MMC 
as the only major potential pit- 
fall 

The cynic's view, of course, 
is that the valuation is a pre- 
emptive strike against BAA’s 9 
per cent shareholder ADT. But 
if so. it would be like opening 
the Dom Perignon an hour 
before the guests arrive; and a 
shot in the foot, since it makes 
BAA's return on assets appear 
poor. 

BET 

For a company which spends 
so heavily on investor rela- 
tions. BET must be wondering 
whether It is worth the effort. 
Its level of disclosure is better 
than most, its earnings are 
growing steadily and yester- 
day's full year results con- 
firmed another healthy 
improvement in trading mar- 
gins. Yet even on conservative 
assumptions, BET is selling on 
eight times earnings and yield- 
ing iVi per cent prospectively. 
Its gearing looks high, but its 
interest charge is covered 6V* 
times, and its balance sheet 
will be transformed when it 
eventually completes its 
planned disposals. 

BET is haunted by its image 
of being a hyperactive 
acquirer, constantly diluting 
shareholders with share issues. 
However, it only increased its 
average equity base by 3 per 
cent last year and. if it is to be 
believed, is concentrating on 
organic growth from now on. 
This leaves the residual worry 
about its dependence for two- 
thirds of its core profits on a 


slowing UK economy. A Cr 
seme*? company »s far k-js vul- 
nerable to a strong currenesr 
chan many and BET s iocifsi;; 
profits --hot::'.! be reasonably 
secure; -t horw.se ‘hr City w-j; 
-.van some answers. BE7 is ? 
safe and boring wK can^iunier- 
ate and :t- shareholders M;fV 
when »t try- to prefect! ciarr- 
wise. 


PSBR 

Giifs investors have been 1U. 
ing in ERM-iiulured C!ip!teri& 
f,-»r several weeks but yestf-r. 
day's PSBR figure* ouiih-. tr, 
havv brought th»>ni down tr ; 
earth with a bump The UK's 
nub lie «»?et«*r finances sr? 
deteriorating with .tiarminr 
spree!. The ru.nn'ng riefin; 
after two months --.f the focal 
year is already £.".8bn and ;!*« 
government fwv.'-ist of * 
surplus f*>r the year took; « • k 
distant target Tnr. no?! tax 
seems to be having a doubli 
effect. It has sierra? rrf spr-nd- 
ing through the increase* 
grants made by central govern- 
ment in an attempt i>> tUshrir. 
the impact on vi-.it* r? and it h.v: 
reduced revenues because ct 
the public's reluctance to paj 
UP ‘ 

With some ana'.ysu csttai.r- 
ing that the public finances , 
could merely balance m 1990 : 
it now •seems la be ?. question " 
of when, rather than if. the 
government w:ii be :*>3 u:bc - 

giits this year. Mr M«ior w; 
want tc* avc:d a clash wur 
Nov e m ber ‘ s el w * r ir i * y pn vat.- 
sat ion but r. KM erwrv au«h‘. 
provide ;*a>: the right psycho- 
logical moment to resume- uvj 
ance. 
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ECC, Bryant 

It takes two wvw** to make* a 
market, as ECO placing of it, . 
near-30 p* r err.: strike it 
Bryant, the !vnisebuiif&. 
mike* c*i For the 
lions who bought at SMp. nr.J 
can sc*? the attrai tiua. A pro 
sportive yield ot about 7 pcs 
cent, with no: long ta wait Lt 
the next dividend. s:. n .r, 
Brvanrs financ;--*! year en*rf 


company- 
catch ihe 


and 1 he Knflwrtedc* 

■vn? huv 

re a qusly.y 

n !o:. 4 

•••f time to 

f’::i tcnofits nT the- 

-.r'usnv.: 

upturn. Bui 

:ti!*v 

;sko wor’.i: 

!; r.as 

houscbuiM- 


1 , fe : 1 


ponder i it 

ing of its •v.v;:. and knows the 
market, so i*-- decision to sdi 
now sugcv.:;-. rtow. not think 

a proper recovery :n the sector 
is just around the corner. The 
overal: impression from the - * 
episode L that it is starting tor ^ 
make sense io pick up stock in i* 
housing-related companies 
select iv-.-iy; but a solid rally in 
building shares is still som* 
way off. 
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At * im es ,iko fixe<l-rat» 

mortgages look very attractive. 
Typical APR " Whether youfe m ovine or 

£ re-mortgaging, they offer you lower 

repayments — and protection against any more nasty surprises. 

But with many of them, there’s a problem. A lot of people 
believe that interest rates will st a rt to fail next year as the general 
election approaches: and there are few things more frustrating 
than being locked into a fixed-rate mortgage while interest rates 
are tumbling. 

That’s Why our new fixed-rate mortgage - which offers an 
exceptionally competitive rate of 13.75% (14.7% APR1 — Is onh# 
fixed until June 1st 1991. y 

On that date, you get a choice. 

If Interest rates are indeed tumbling, you can switch into a 
vari able rata, if they aren't, you can choose a new fixed rate, in 
line with the market. And if the market trend still Isn’t clear you 
can even choose a hybrid which is partly fixed and partly variable. 

All without any redemption penalties. 

In short, it’s a mortgage which looks better and better the 
more you look Into It 

For written details, call John Charcol, a licensed credit 
broker, on (071) 589 7080. Or write to us at 

195 Knlghttbridg., l^don (FIMBHa) 

K JOHN CHARCOT. 

about 3 SoottGM - mortgage. 
O 7 1 - 5 S 9 - 7 o S O 


■nw hw h bbJ ajWW k W terM Serito « Iht nre ^ — 

Vfaw home is at risk if you do not keep up repayments on a mortgage 
or other loan secured on ri. 
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INSIDE 


Kirin makes its 
London debut 

From today shares In 
Kirin Brewery of 
Japan will be listed 
in London. Together 
with a Paris quota- 
tion on June 28, the 
move is intended to 
help Internationalise 
the image of a company which dominates beer 
sales in rural Japan and has thus been consid- 
ered somewhat provincial. Robert Thomson 
talks to Mr Hideyo Motoyama, president of 
Kirin, about the ambitions of the Japanese 
brewer. Page 24 


Orix buys rights to 74 Airbus** 

Orix, the last-growing Japanese financial 
group, is buying contract rights to acquire up 
to 74 A320 aircraft from Airbus Industrie, the 
European aircraft maker. Orix said the transac- 
tion was ”a giant step" towards becoming the 
first Japanese company to make a substantial ‘ 
move into the operating lease business for air- 
craft. Stefan Wagstyi reports. Page 24 


SaHtog along on the 
crest of a wave 
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it was first won by the British steamer Great 
Western in 1838, and is currently held by the 
liner United States. Now, for the first time since 
1952, an official attempt is being made on the 
Blue Riband for the fastest crossing of the 
Atlantic by a commercial ship. Today the revo- 
lutionary ferry, Hoverspeed Great Britain, sails 
from New York. Kevin Brown reports. Page 31 


BET risfts 19% to £322m 

BET, the acquisitive UK services company, has 
been described as being in the “chore busi- 
ness," but daily drudgery appeares to have 
paid off. The group increased pre-tax profit by 
19 per cent to £322.3m (S548m) for the year to 
March 31. Page 28 


Treadling fftmHtorgroumf 

Deutsche Unilever, the 
West German subsidiary 
of the Anglo-Quteh foods 
and soap powder con- 
glomerate, is looking 
forward to resuming Its 
place In eastern Europe. 
Up to the end of the Sec- 
ond World War, Unilever 
had Its German head- 
quarters in Berlin, 
owned a large marga- 

rine factory near Witten- 
berg and ran a string of fish shops throughout 
the area. David Marsh talks to JQrgen 
Schrader (above), chief executive, about the 
company's plans to return to the East German 
market Page 23 
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Base taming rates 
flaidi wa fK Govt bonds 
FT-A todtees 
Fl int bond sendee 
Financial futures 
Foreign exchanges 
Union recent issues 
London share sendee 


40 London traded opdons ZT 

27 London tradiL options 27 

27 Managed fund sendee 38-31 

28 Money markets 48 

48 Mew fcrt bond issues 27 

48 World oommodRy picas 32 

27 World stock mkt Mfces 41 

33-88 UK dividends announced 28 
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Volvo seeks Dutch share in car group 


By Kevin Done, Motor Industry Correspondent In London 


VOLVO, the Swedish automotive 
group, hopes to implement a 
takeover of Volvo Car BY, its 
associate company, by the end of 
the year. 

Mr Pehr Gyllenhaminar, the 
Volvo chairman, has written to 
the Dutch Government setting 
out a timetable to complete 
negotiations for Its majority 
share by the end of September. 

Volvo holds only 80 per cent of 
Volvo Car BV, which is 70 per 
cent . owned by the Dutch 
Government 

The company manufactures all 


the Volvo group’s medium-sized 
800 and 400 series cars and last 
year accounted for 138^00 of the 
Swedish group's total car output 
Of 414JW0. 

The Dutch operation was 
created from the former DAP Car 
business, in which Volvo 
acquired' a S3 per cent stake at 
the end of 1972. 

Volvo Car BV has had a 
chequered history in the face of 
severe financial pressures. 

Initially, Volvo increased its 
share, rising to 75 per cent by 
1975 and renamed the company 


Volvo Car BV. Mounting losses in 
the second half of the 1970$ 
forced it to reduce its stake, 
however. 

The Dutch Government took a 
70 per cent majority stake In 1981 
as part of a rescue operation to 
refinance the company. 

Government financial support 
for Volvo Car BV has amnnnfad 
to F1800m ($432m). 

Volvo said yesterday that it 
wished to take full control of the 
Dutch associate in light of its 
proposed alliance with Renault of 
France. 


Renault and Volvo plan to 
exchange significant minority 
stakes in their respective car and 
truck operations. 

Volvo said that the aim of the 
planned takeover of the Dutch 
associate was to “achieve a joint 
business and product strategy 
supported by one organisation 
structure," while retaining the 
group’s industrial bases in 
Sweden, the Netherlands and 
Belgium. 

Mr Roger HoKback, head of 
Volvo’s car operations, said that 
it was important to co-ordinate 


the Dutch branch to strengthen 
the company’s presence in the 
medium-sized car segment of the 
European market. 

Volvo Car BV is already closely 
linked with Renault, which 
supplies all the engines and 
transmissions for the 
Dutch-produced Volvo 400 and 
300 senes cars. 

Volvo Car BV is still only a 
very small producer of 
medium-sized cars and is 
dangerously dependent on the 
US market. 



to swallow 
WPP medicine 

Alice Rawsthom looks at the success, 
and failure, of the Sorrell formula 


I T 18 now a ye ar sin ce Mr 
Martin SorrelFs WPP Cfroup 
tuned itself into the biggest 

iringfe force in fat« rw>Hnnai mar- 
keting services by buying Ogilvy 
& Mather, one of toe grand old 
US advertising agencies, for 
3864m. 

Ogilvy was a deal that no (me 
wanted Mr Sorrell to do. Ogilvy’s 
mimggw n mt was against -it. Mr 
David Ogilvy, the agency's 

founder, rg aH p itw l Wr SOTTOH 88 

an “Odious Iattle Jerk" from his 
12th century chateau outside 
Paris. The advertising industry 
was against it Mr Charles Saat- 
chi, Mr Sorrell’s old employer at 
Saatchi & Saatchi, even tele- 
phoned Ogilvy to offer fris help. 

The City of London was 
H gilnsf it fits Stock mnrjrat WS3 
already awash with WPP shares 
after its 36 66m b id for J. Walter 
Thompson (J WT), another big US 
agency. The ' market hud also 
been « hniren by. Saatchfs profit 
war ning earlier that summer. 
The JWT deal had gone remark- 
ably welL Its margins had risen 
from 4 to 10 percent amLa XLOQm 
windfall from the sale pf its 
Tok yo off ice had worked wonders 
for WPP’s balance sheet. The 
City wanted Mr Sorrell to wait. 

Even history was against the 
deaL Saatchi airi Interpublic, two 
of toe four global marketing ser- 
vices groups, were almost 
destroyed by their attempts to 
create second in terna tional 
advertising agencies. WPP risked 
the same fete with Ogilvy. 

Mr Sorrell was undeterred. 
Ogilvy. he says, was “too good a 
chance to miss." He burdened bis 
balance sheet with £294m (3500m) 
of debt and a £214m convertible 


preference issue. A year later Mr 
David Ogilvy is ensconc ed as 
non-executive chairman of WPP. 
And the initials *OLT stand 
beside Mr Sorrell’s telephone 
artoTurinm hi its annual report. 

. The immediate challenge after 
the acquisition was to improve 
OgOvy*8 financial performance to 
reduce the debt inc u rred in the 

npqiridtinn Mr Sond aim) bad 

to raise morale, which had been 
barfly damaged by the takeover. 

The Sorrell management style 
is Hmitari to flnawr* Advertising 
agencies, he says, are best run by 
advertising executives and 
should be- left to their own 
devices. Eds appro ach had 
worked well at JWT, hut that 
agency barf been so mismanaged 
that it was easy to rationalise. 
Ogflvy was more challenging in 
that it was relatively well run. 

He began by introducing 
WPP's financial systems^ which 
involve setting highly-detailed, 
two-year raffing budgets. In prao-~ 
tise* this means' that Mr Graham 
PiriXUps, Ogfivy*s chief exec utiv e, 
once had a “general entertain- 
ment" budget, and now has bud- 
gets for particular areas tike 
“dinner with. cheats." Mr. Sorrell 
says tii<* degree of rfpfa»ii encour- 
ages “people to look at every dol- 
lar and cent." 

Ogflvy’s costs have since been 
cut by about 4 per cent, or 330m. 
since the takeover. The cuts have 
come from central areas, like the 
legal and accounts departments. 
Ogflvy’s margins rose by 2 per 
cent to 10 per cent last year. 
They are expected to increase to 
12 per cent this year. Mr Phillips 
is confident that Ogflvy can meet 
that target. It will do so, he says. 



without cutting costs in any 
areas related to cheat service. 

The critical question for Ogflvy 
is whether it will be expected to 
increase margins further. Any 
arfrfftinmal cuts COUld affect the 
standard of its service, given that 
ft* only other areas for potential 
improvement are Research inter - 
national and the Sage sales pro- 
motion companies, two poorly- 
performing subsidiaries. Ogilvy 
might then run the risk of losing 
accounts. 

Mr Sorrell .maintains that.be 
wnr be “perfectly content” with 
•margins of 12 per cent. rritifra 
in the City suspect problems 
could arise if other parts of the 
WPP Group started to spffar and 
h» frad to i »mi p nniii>tB by crunch- 
ing cash out cf Ogflvy to service 
its debts; or 'if Ogilvy 'lost 
m o mentum in fa*™ erf revenue. .. 

So far, there is no sign of this 
happening. Mr Neil Blackley, an 
analyst at James Capel, toe Loo- 
don stockbroker, expects WPP’s 
pre-tax pr ofi ts to rise from £7Sm 
to £112m this year. Ogilvy is 
expected to show revenue growth 
of 10 per emit. Its ad agencies 
alon e ha ve already won more 
than 3300m in new business this 
despite the sluggish US and 
9ts. 


In operational terms. Ogilvy’s 
executives are benefiting from 
toe introduction of WPP’s finan- 
cial systems. One divisional head 
wwirf he now receives information 
“in days, rather than weeks.” 

The only ominous sign is that 
morale is stQL low. Ogflvy is a 

ra m p u ny with an arrap tinnally 

strong corporate culture. The 
senior executives of the New 
York agency play the bagpipes 
each Christmas in bronag a to Mr 
Ogilvy’s Scottish origins. Its 
offices are carpeted in red, the 
same colour as the founder’s 
braces. Ogflvy’s employees were 
proud of their inrfapgnrfffwm and 
bitterly resented thu takeover. 

M r Sorrell's “hands-ott” 
style has helped to allay 
their resentment. Mr 
, Fhflhps insists that he has not 
.tun Ihe business any differently 
under WPP' thah if it had 
remained independent 
But Ogilvy has suffered a 
series of senior staff departures. 
No one was surprised when. Mr. 
Ken Roman, who h ad led the bat- 
tle against WPP, resigned as 
chief executive a few months 
after the takeover. But last 
month’s resignations of Mr Peter 
Warren and Mr Hans Lange, both 


long-standing employees, as 

chairman anrf vice chairman of 

Europe, came as a shock to a 
company which prides itself on 
offering jobs for life. 

Mr Sorrell’s critics cite the res- 
ignations as evidence that a 
purely financial approach is not 
appropriate in a people business 
such as advertising. “You cannot 
run an agency by budgets, bud- 
gets, budgets,” says Mr Brian 
Sturgess, an analyst at BZW in 
London, who is about to publish 
a bearish circular on WPP. 

Th e critics also suspect that 
WPP debt could force Mr Sorrel l 
to squeeze Ogilvy. When WPP’s 
annual rep ort was published last 
week, the discovery of an £ 80 m 
provision for unused office space 
at Ogilvy’s New York headquar- 
ters fuelled their worst fears. 
WPP’s shares suffered, despite 
warnings from analysts that the 
market was over-reacting. 

Mr Sorrell is still bullish. He 
sees Ogflvy as a success both in 
terms of its improved financial 
. . performance, and its contribution 
to the WPP Group. “A year on. 
one is even more impressed by 
the depth of Ogilvy’s thinking," 
he says. “I would call Ogilvy the 
. opportunity of .a lifeti me. But we 
said that about JWT.” 


BBVto 
buy Lloyds 
operations 
in Portugal 

By Patrick Blum in Lisbon 
and David Lascefles 
in London 

AFTER 128 years in Portugal, 
Lloyds Bank of the UK is to sell 
its operations there to Spain’s 
Banco Bilbao Vizcaya (BBV). 

A letter of intent to that effect 
was signed yesterday morning 
by toe two banks and negotia- 
tions are expected to be com- 
pleted “within a few months," a 
Lloyds official in Lisbon said. 

The price of the transaction 
was not disclosed, bat bankers in 
Lisbon say the deal would give 
BBV a strong position in Portu- 
gaL “Lloyds has few branches 
but they are well placed. . .it is a 
very good move for BBV,” one 
local banker said. 

Lloyds is the longest-estab- 
lished foreign bank in PortugaL 
It has 12 branches in key areas 
around toe country, including its 
headquarters in Lisbon, and had 
planned to expand Its retail net- 
work to about 20 branches 
within toe next three years. 

Its expansion strategy had met 
some resistance from the author- 
ities in Lisbon. However, the offi- 
cial said that was not the reason 
for Lloyds’ departure. 

“The group wants to concen- 
trate more on the UK market and 
strengthen its capital base 
there,” the official said. 

In addition to servicing the 
large British community in Por- 
tugal, Lloyds also has estab- 
lished a strong base among 
high-net-worth corporate and 
private Portuguese customers. 

In Portugal, it had total assets 
worth Es76.6bn (3490m) at the 
end of 1989 and made profits of 
about EsSOOm. 

During toe past three years, 
Lloyds has been cutting back on 
its international operations, 
Including those In the US end 
Canada. Further retrenchment is 
likely, the official said, citing the 
impact of bad Third World debt. 

In London, Mr Brian Pitman, 
Lloyds’ chief executive, said BBV 
had approached Lloyds about the 
sale. Lloyds accepted the offer, 
he said, because it would be able 
to serve its clients in Portugal 
through its correspondent banks, 
while reinvesting proceeds from 
the sale in its core business. 

Spanish banks have been 
expanding rapidly in Portugal, 
raising fears about the domestic 
industry's ability to withstand 
tiie growing foreign competition. 

Banesto, a leading Spanish 
banking group, has become a 
major shareholder in Banco 
Totta e Acores, which was partly 
privatised last year. 

Earlier this year, Spain’s 
Banco Santander took a major 
share in Banco de Comercio e 
Industrie. 


Pargesa plans to sell 62% 
stake in UK merchant bank 

By David Laacaifes, Banking Editor, In London 


THE PARGRSA group of 
companies is putting up for sale 
its collective 62 per cent holding 
in Henry Ansbacher, the London 
merchant bank 

The derision marks a farther 
divestment from the financial 
services market .by the B elgi an- 
based group which tncindes Par- 
gesa Holdings. Groupe Bruxelles 
Lambert ana Baaqae Internatio- 
nale & Luxembourg. It also pres- 
ents would-be buyers with a rare 
opport uni ty to hoy into toe City 
of London merchant banking 
business. 

Pargesa, which is controlled by 
Mr Albert Fibre and Mr Gdrard 
Eskenazi. said yesterday that the 
move to dispose of the stake 
resulted from a strategic review 
of its investments. Ansbacher. it 
stressed, “is today a strongly cap- 
italised, profitable, well-managed 
organisation with capital and 
cash resources well in excess of 
its ra i p wit and reasonably antici- 


pated requirements.” Pargesa 
first took a 30 per coot stake in 
1984 when Ansbacher was going 
through a major phase of expan- 
sion, but ft was farced to bail toe 
merchant bank out of barge losses 
in the years that followed, at a 
total cost of more than slOQm 
(3170m). 

Since then, Ansbacher has 
mounted a steady recovery by 
divesting itself of unprofitable 
activities and building up Its 

hnnlrlTtfr basin 688. 

Its main operations now are 
merchant banking and offshore 
trust banking. It made £ 10 . 1 m 
before tax in 1989, up from £7.2m. 
Net assets at the end of the year 
were £129m. 

Mr Richard FenhaHs, the chief 
exe cutive erf Ansbacher, said yes- 
terday that Pargesa had been 
“enormously supportive.’* He has 
agreed to stay on after the sale. 

Under, the Takeover Code, a 
buyer would have to make a bid 


for all shares in Ansbacher. 
Shares were unchanged at 78p on 
tiie news yesterday, placing the 
bank’s value at £145rau This 
implies a value of £90m for the 
Pargesa stake, which is below the 
cost of its investment 
Pargesa has already sold its 
remaining interest in Paribas 
(Suisse) and other stakes held by 
Parflnance, its French subsidiary. 
• Groupe Bruxelles Lambert's 
decision to sell its stake was seen 
by analysts yesterday as further 
evidence of a change in the strat- 
egy of the Belgian holding com- 
pany, writes Lucy KeUaway in 

Brussels. 

Following the collapse of 
Drexel Burnham Lambert in.Feb- 
ruary, in which GBL and Pargesa 
Jointly lost some 320901, Groupe 
Brussels Lambert appears to 
have abandoned its ambition to 
bnfld an international financial 
group made up erf 
logs in merchant 


Sir John Egan will join BAA 

By Paul Abrahams in London Mid Barnard Simon in Toronto 


SIR JOHN EGAN, the chairman 
of Jaguar, the UK luxury car 
manufa cturer recently sold to 
Ford, is to became the chief exec- 
utive of BAA, formerly the Brit- 
ish Airports Authority. 

The move, which came as . a 
surmise to both the City of Lon- 
don and senior executives at 
BAA, fuelled speculation that Sir 
John may replace Sir Norman 
Payne, chairman of BAA. Sir 
Norman, who has been with BAA 
since 1965, shepherded the com- 
pany through privatisation in 
1987. Zfis contract is doe to expire 
in July next year. 

The announcement was made 
in London yesterday at the same 
time that it emerged that BAA 
was bidding to redevelop and run 
Toronto airport in the company’s 
first such move abroad. BAA is 
aim bidding to run Budapest air- 


port which is hoping to become a 
hnb for eastern Europe. 

BAA also announced a 29 per 
«mt increase in pretax profits 
from £198m to £256m ($43&2m) 
for the year to Mar ch 3 L The 
result was above expectations. 

Analysts said the results were 
up arMing but were con c erned the 
grins would antagonise airport 
users in the build-up to a statu- 
tory quinquennial review Into 
the company's operations by the 
UK’s Monopolies and Mergers 
Commission. 

They warned, however, that 
the cost of toe company's capital 
expenditure programme would 
slow profits' growth for the com- 
ing two years. Next year BAA 
plan* to open a new terminal at 
Stansted, north of London, capa- 
ble of handling 8m passengers. 
However, in the short term, ana- 


firsts believe tint the downturn 
in the UK air charter market may 
reduce the number of companies 
wanting to operate out of the 
new faculties. 

In a separate .development, five 
groups, one of which includes 
BAA, have expressed interest in 
an C3800m (3690m) project to 
redevelop and manage toe two 
existing terminals at Toronto’s 
Pearson International Airport. 

The Canadian Government, 
which presently owns and oper- 
ates the airport, has yet to call 
for formal bids for toe terminals. 
But an earlier decision to allow 
private sector development of a 
third terminal, due to open later 
this year, has sparked a heated 
competition to take over other 
facilities at the airport, which is 
the world's 2&th busiest. 

Details, Page 28; Lex, Page 20 


WE NOW HAVE 
TREASURY 
MANAGERS IN AT J. 
THE FINANCIAL 
CAPITALS 
OF THE WORLD. 
INCLUDING LUTON. 


A« far as we know Luton bas never 
before been mentioned in the same finan- 
cial breath as London. Tbkyo. New York 
or Dusscidorl Airport and cor plant, yes. 
Not to mention its bats ( its football team 
is called die Hatters! ) 

So have we taken leave of our senses 
installing a treasury manager in Luton? 
Ue don’t think so. Which is why vro'vc 
also established treasury managers in 
Edinburgh, Birmingham, Leeds. Bristol. 
Southampton and Manchester. 

The simple reason behind this is 
that it's an integral part of ensuring that ( 
we service our local customers as well ,*v 
as our City or international clients. 


TVy telling a Bristolian or Mancunian that 
be has to go to the City when he wants a 
currency option. 

Our local managers simply tap in to 
our complete treasury sales operation 
thus ensuring the same level of service 
and expertise received by all our clients 
around the world. 

life deal in all the currencies yon arc 
likely to need through the global foreign 
exchange market. So whether you're look- 
ing for some advice on risk management, 
or a foreign exchange deal, all you have 
to do is Speak to our experts on the spot. 
L *. Vou will find them at the places 
■C* listed below, just a ’phone caff away 


MIDLAND 

CORPORATE BANKING 


BUMUWHUITIt'OaW t7U BHROLTEI^OnS IS 03 16 MANCHESTER TTLi 061 23SS4M 
LUTON) THj 0SS2 I70T4 SOUTHAMPTON TELa 0703 63 Bb LSRDO TKLi 0332 34)577 EDINBURGH TEL. 031 22* A63S 
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VIEWPOINT 


The Commerzbank report on German business and finance 

A sober look at West Germany’s 
public-sector deficit 


The sharp rise in German 
bond yields reflects concerns 
that German unity will mean 
not only higher inflation but 
also a larger budget deficit. Are 
concerns about the latter justi- 
fied? In order to answer this 
question, we must analyse a 
number of interrelated factors. 
Some can be influenced by 
political decisions; others are 
hard to judge at present 

The first factor involves the 
rate of economic growth and 
price trends, which determine 
die level of tax receipts. Here 
the situation in 1991 should 
be favourable. While the public- 
sector deficit - including that of 
the social security system - wfll 
rise this year by some DM 25 to 
30 bfllion, mainly due to the 
recent tax reform, it would 
have declined sharply next year 
if no extra spending had been 
needed for East Germany. Tax 
revenues will increase again 
substantially because there wifl 
be no more imp act from the 
tax cuts and the economy will 
continue to expand strongly. In 
feet, the added input of the East 
German economy should cause 
nominal GNP to rise by an 
extral Vi to 2 percentage points. 

Assessing Use costs 

The cost to West Germany 
of merging East Germany's 
economy with its own is the 
second key issue. Any esti- 
mates here would be purely 
conjectural, as it is hardtopre- 
cfict how East Germany will fare 
after economic and monetary 


union. Moreover, a number of 
important political decisions 
haveyet lobe taken in Bonn and 
East Berlin. However, it is dear 
that costs will be incurred 
through the introduction of the 
monetary union itself, the cre- 
ation of a social security system 

along West German lines, 
improvements to the country’s 


total of about DM 20 billion 
should be needed for social 
security in general, some of 
which can be financed by East 
Germans* contributions. How 
quickly the country's infra- 
structure should be modern- 
ised and its economy made 
more “environmentally friend- 
ly” is a matter for the politi- 


West Germany’s public-sector deficit 
in^ufCMP V 



infrastructure and environ- 
mental measures - and, per- 
haps, temporary financial aid to 
East German firms to ease the 
process of adjustment 

The financial burden will 
probably be heaviest during the 

second half of 1990 and in 1991. 
As regards social security the 
bulk of outlays will be needed 
to raise old-age pensions from 
their current low levels and 
also to shore up the unemploy- 
ment insurance scheme. Al- 
though the precise amount re- 
quired here will depend on 
the level of unemployment a 


dam to decide. But the scale 
on which private investors 
are attracted will be determin- 
ed in large part by the pace of 
such modernisation efforts. 
Initially annual outlays in tius 
area could amount to DM 10 
to 20 billion. 


A closely related point is the 
extent to which East Germany 
itself can shoulder the burden 
of restructuring its economy. 
Its most important contribu- 
tion will certainly be to create 
the l^al and other prerequi- 
sites for large-scale private 
investment and make it poss- 
ible to tap the country’s entre- 
preneurial potential. I n financial 
terms, it will initially contribute 
little, as its tax and social insur- 
ance systems, including their 
administrative procedures, 
must be completely over- 
hauled. In 1991, East Germany 
may have a budget deficit of 
between DM 40 and 60 billion, 
depending on the scale of West 
German assistance. 

Finally, West German ded- 
sionson spending and revenues 
must also be taken into 
account The Government has 
repeatedly stated that lax in- 
creases are neither necessary 
nor planned: as indicated 
above, stronger economic 
growth should boost revenues, 
and outlays of some DM 30 bil- 
lion per yean which are a direct 
consequence of the division of 
Germany, could be efimioaled 
in the medium term. Moreover; 
spending could be cut in other 
areas as welL 

All in all, the general budget 
defidt should rise to 1.3% of 
GNP this year and to about 2% 
in 1991 - hardly a high figure 
either by international stan- 
dards or for West Germany 
itself, particularly in view of its 
substantia] savings ratio. It 
would most certainly not war- 
rant bond-market yields of 9%. 
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This notice appears as a matter of record only 



To the holders of all 
outstanding bonds, notes 
and warrants 
issued by 
State Bank of 
New South Wales Limited 

Pursuant to the State Bank (Corporatisation) Act 1989 
(the "Act") of the State of New South Wales ("State 
Bank"), on 14th May, 1990 the whole of the business 
undertaking of Stale Bank of New South Wales and all its 
assets, rights, liabilities and obligations were, as a matter 
of New South Wales law, transferred to a new state- 
owned corporation. State Bank of New South Wales 
Limited ("State Bank Limited"), constituted by the Act as 
a bank and as an agency through which, inter alia, the 
Stale of New South Wales will engage in state banking. 

All the assets, rights, liabilities and obligations of State 
Bank, including its rights, liabilities and obligations under 
outstanding bonds, notes and warrants issued by ft, have 
been succeeded to by State Bank Limited. All 
obligations of State Bank which were guaranteed by the 
Government of New South Wales continue to be so 
guaranteed as obligations of State Bank Limited pursuant 
to the Act and the State Owned Corporations Act 1989. 

The outstanding bonds, notes and warrants will not 
be stamped or exchanged and wilt continue to be 
listed on the stock exchange on which they are 
currently respectively listed. 
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VESTLANDSBANKEN 
US$5,000,000 
Subordinated Floating 
Bate Notes 
Due 1992 

For the six months, 19 
June 1990 to 19 December 
1990 the interest rate has 
been fixed at 8*5625% per 
annum. Interest payable on 
19 December 1990 will be 
USS21, 763*02 per note of 
US$500,000 denomi nation. 

Christiania Bank 
London Branch 
Agent Bank 


Compagnie Bancaire 

5300.000. 000 
Floating rate notes 
due 1995. 

Initial Tranche 

5200.000. 000 

For the interest period 
15 June 1990 to 17 September 
1990 the notes will bear 
interest at 14‘¥ie% per annum. 
Interest payable on 17 
September 1990 per 5100,000 
note will amount to S3.846.92 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


SKANDINAVISKA ENSKILDA BANKEN 
US$280,000,000 

SUBORDINATED FLOATING RATE 
NOTES DUE 2000 

Notice is hereby given that, in accordance with the provisions of 
the above mentioned Floating Rate Notes, the rate of interest 
for the six months period from June 15. 1990 to December 17. 
1990 has been fixed at 8.6875% per annum. 

The interest payable on December 17, 1990 against surrender of 
coupon no. 1 will be US 5 223.22 on each Note of US S 5,000. 

BANQUE INTERNATIONALE A LUXEMBOURG 
Sod&e Anonyme 

AGENT BANK 


EUROPEAN AMERICAN 
BANCORP 

(Incorporated in the State 

of NewYodtlhS. A.) 

US$75,000,000 .. 

Guaranteed Floating Rate 
Notes Due 1993 

In accordance with the terms and con- 
ditions of the Notes, notice is hereby 
given that flor the six month interest 
period from (and including) l9ih 
June, 1990 to (bar aid tiding/ I9tb 
December. 1990, the Notes will carry 
a rate of interest of 8%> per cent, per 
annum. The relevant Interest ny- 
rucm Date will be 19th December. 
1990. The coupon amount pet 
LISS5.0IU Note will be US$21 7.63 
payable against surrender of Coupon 
No: 13 

Ham tim e Rank Ijijtwl 
Agent Bank 


BUSINESS 

SOFTWARE 

A selection of software 
packages to suit your 
business needs appears 
every Saturday in 
the WEEKEND FT. 

Order your copy 
today. 


ECU 85,000,000 

Skopbank 

Floating Rate Notes due 1992 

Notice in hereby eivon that in respect 
of the interest Period from June 19. 
1990 to September 19, 1990 the 
Notes wiH carry an Interest Rate of 
9.8675% per annum. The coupon 
amount payable on September 19, 
1990 wfll be ECU 25,216.94 per 
ECU1, 000,000 Note. 

By. Tin C&ssMx££Qs Bade, HJL 
Lata, fiscal Afleat 
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INTERNATIONAL COMPANIES AND FINANCE 

Forced into flight plan of merger 

Caribbean carriers may join forces to survive, writes Canute James 


S everal Caribbean airlines, 
burdened by high operat- 
ing costs and mounting 
losses, are contemplating a 
merger to create a single 
regional carrier. If this is suc- 
cessful. the new company 
plans to seek a partner from 
among the major international 
carriers. 

The Governments of the 
English-speaking Caribbean 
states which own the five air- 
lines being considered for the 
merger are eager to remove the 
companies from the pressured 
national budgets. 

But while some appear more 
enthusiastic than others, they 
have all concluded that 
cooperation is needed to cut 
their losses and to fight 
increasing competition from 
more efficient carriers. 

Mr Karl Hudson-Phillips. 
chairman of BWIA of Trinidad 
and Tobago, and one of the 
more fervent advocates of the 
merger, said many of the 
world’s major airlines were 
being driven to join forces by 
higher operating costs and con- 
sumer resistance to higher 
prices. 

He pointed to the merger of 
Air France and UTA: collabora- 
tion between Scandinavian 
Airlines System and Swissair 
and between Air France and 
Lufthansa; British Airways’ 
interest in United Airlines: 
share swaps between Delta and 
Singapore Airlines; and the 
impending merger of LAV and 
Viasa of Venezuela to create a 
single company. 

"While the larger airlines of 
the world get together,” Mr 
Hudson-Phillips contended, 
"we in the Caribbean are still 
fervently guarding our sepa- 
rate tiny air solitudes.” 

The five airlines which are 
being considered for the 
merger have unenviable finan- 
cial histories. For BWIA, Air 
Jamaica. Leeward Islands Air 
Transport (LIAT), Guyana Air- 
ways and Caricargo, one com- 
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A BWIA THStar at Trinidad and Tobago airport 


man factor has been accumu- 
lating losses 

BWIA, the region's oldest 
carrier, recorded a 823 Stm loss 
in 1987, according to the latest 
available figures. With a fleet 
of Lockheed TriStars and DC9s, 
the company flies routes 
within the Caribbean, and 
links the region with North 
America and western Europe. 

Air Jamaica, established 21 
years ago, which operates a 
fleet of four Airbus A 300s and 
four Boeing 727s, recorded a 
$19m loss last year, bringing 
accumulated losses to $38m. 
The financial problems could 
worsen unless the company is 
successful in obtaining relief 
from oatstanding fines of $38m 
levied by US Customs after 
narcotics were found on flights 
arriving in the US from 
Jamaica. 

LIAT, which is owned by the 
Governments of the Caribbean 
Economic Community, island- 
hops in the eastern Caribbean 
with a fleet of British Aero- 
space 748s and De HaviUand 
Dash 8s. The airline is carrying 
accumulated losses of 51Lm 
and its operating deficits have 
had to be met by increasingly 
exasperated Governments. 

Caricargo, a cargo carrier 
owned by the Governments of 
Trinidad and Tobago and Bar- 


bados, is saddled with cf 
$39m. A merger with other air- 
lines would spare the owners 
from a harsh decision. Trini- 
dad and Tobago wants to puli 
out. while Barbados has said :t 
cannot continue subsidies. 

Guyana Airways, while 
recording a small profit in 
local dollar terms last year, is 
“in the red in foreign exchange 
terms” according to company 
officials. The company has had 
diffi culty running an interna- 
tional service using only one 
aircraft, a 2-1-year-oid Boeing 
707. 

T he need for the region's 
Governments to reduce 
their involvement in the 
airline industry, said Mr -James 
Mitchell, the Prime Minister of 
St Vincent, will become mere 
apparent after 1992. 

The creation of a single 
European market and the dere- 
gulation of European air travel 
to the Caribbean, he said, will 
bring increased competition 
from airlines. These will be 
more efficient than these now 
run by the region’s Govern- 
ment 

“Consider what this would 
mean,” said Mr Hudson- 
Phillips of the proposed 
merger. “No other region in 
the world has the basket of 


Pru-Bache to sell retail division 


PRUDENTIAL-Bacbe has 
become the second US securi- 
ties firm this year to retreat 
from the retail business in 
Canada with an agreement to 
sell its retail division to Burns 
Fry. the Canadian affiliate of 
California’s Security Pacific 
Corporation, writes Bernard 
Simon in Toronto. 

The deal involves most of 
Pru-Bache’s 700 staff in Can- 
ada, and will doable Baras 
Fry's retail sales team to 500. 
Up to 190 of Pru-Bache’s 
employees wfll be laid off. 

Terms of the deal were not 


disclosed. According to local 
estimates, Pru-Bache suffered a 
loss of CS26m (US$22m) In Can- 
ada in 1988 on revenues of 
CS88.7m. Assets totalled 
CS223m. 

Mr George McGough. Pru- 
Bache Canada’s chief execu- 
tive, said the company would 
continue its cross-border 
investment hanking activities. 

The fragile mood of individ- 
ual investors has encouraged a 
substantial restructuring of the 
Canadian retail securities busi- 
ness in recent months. Merrill 
Lynch sold its Canadian 


retail opera lions to Wood 
Gundy, while two medium- 
sized retail-oriented firms, Wal- 
wyn and Midland Capital, 
agreed to merge operations. 

Security Pacific is in the pro- 
cess of raising its interest in 
Burns Fry from 30 per cent to 
49 per cent. Burns has substan- 
tially expanded since the Sec- 
Pac investment two years ago. 
which brought it into a group 
that also includes Britain's 
Hoare GovetL 

Burns Fry earned C$l3.2m 
last year on revenues of 
C$307.4m. 


Victoire and Laurentian in deal 


GROUPS Victoire, Europe’s 
fifth largest insurance group 
and a subsidiary of Coznpagoie 
Financibre de Suez, is buying a 
50 per cent interest in the Lau- 
rentian Group's property and 
casualty unit based in Mon- 
treal for C$125m (US$106 3m), 
writes Robert Gibbens in Mon- 
treaL 

Laurentian Group has been 
seeking a partner to help 
expand its general insurance 
subsidiary, Laurentian Gen- 


eral, for several months. The 
Canadian mariwt has become 
highly competitive as other 
European companies such as 
Axa have moved in aggres- 
sively. 

Victoire, with assets of 
C$33bn, and Laurentian Group 
will each own 50 per cent of 
the new holding company, 
which in turn will own most of 
Laurentian General, valued at 
CS250m. Management of Lau- 
rentian General will remain 


unchanged under the leader- 
ship of Mr Jean Bouchard. 
chairman. 

Victoire now holds 20 per 
cent of Laurentian Group, and 
has helped it become Canada's 
fourth Largest integrated finan- 
cial services with assets of 
C$16bn and with subsidiaries 
in the US and UK 

Laurentian General has 
assets of CS657m and 1989 
annual growth premium 
income was CS433m. 


route rights we do fa the Carijy 
bean. 

“We have BWIA to Londsia 
Stockholm, Frankfurt, Zurich 
Miami, New York and Tcron£ 
We have Air Jamaica to 
Angeles. San Francisco* 
Atlanta and New York. LIAT 
has rights to_ fly to North 
America, and Guyana Airway 
to Fjo de Janeiro, Brasilia and 
Buenrs .Aires 

if the region*? Gv*~i isncms 
2 £rce on u merger, they ™gy 
have to start without Air 
Jamaica until the airono has 
completed a restructuring 
begun two months age. 

Mr Robert Piokcrsgsii, 
Jamaica '5 utilities and trans- 
port minister, '-aid: "We are 
not giving active consideration 
now to part of 2 single 

regional airline. 1 tore already 
indicated to my colleagues 
from other countries that Air 
Jamaica is now seeking tn 
.ig7e<?nr<?T’t with a foreign part- 
ner to hold some equity is the 

company. 

"Wc could derive some bene- 
fits iron stored services asd 
technical co-operation with 
other airlines m the region, bet 
the Government's policy at the 
moment docs not include any 
participation by Air .Jamaica m 
the proposed merger.” 

This is no! likely to step the 
other companies from moving 
to create a unified earner 

Mr Mitchell has conclude! 
that none of the Caribbean 
Community Government* has 
the money to write off the 
debts of LIAT. It is expected 
that the Governments which 
own the airline will support a 
mercer with BWIA - which 
Mr Hudson-Phillips sees as the 
first step in establishing the 
new carrier. The next step 

would be to bring In Guyana 
Airways, he suggested, nnd 
then Air Jamaica and Cari- 
cargo. "When tins is done." he 
said, “v.'f could approach the 
international market for for- 
eign investment." 

One-off sales 
put National 
Semi in black 

By Louise Keftoe 
in San Francisco 

NATIONAL Semiconductor, 
struggling to regain profitabil- 
ity. ended its fiscal year with s 
small net fourth -quarter profit 
boosted by special credits, out 
recorded increased losses for 
the year as a whole. 

The semiconductor chip 
manufacturer reported net 
earnings of S-LTx or 2 cents 
share for the quarter ended 
May 27 . compared with earn- 
ings of $77. lm or 7? cvcii ir. 
the same period las: year. 

The latest figures included 
one-time credits of SS.?m. 
including $4m from the sale of 
a facility in Singapore. 
The previous year’s earn sags 
included a one-time gain of 
S 17-1. fist from the sale of a 
mainframe computer subsid- 
iary to Hitachi Data Systems. 

Sales from continuing 
operations for the latest quar- 
ter were a record $456.3m, up 
from Srtrum. 

The year saw a net loss of 
S55m or 3- 1 cents a share, com- 
pared with $23.2m or 32 cents. 


Hewlett and Apollo move 
to merge workstation line 

By Louise Kehoe in San Francisco 


HEW LETT-PACKARD 
yesterday moved to merge Its 
computer workstation product 
line with that of Apollo Com- 
puter, the company it acquired 
In May 1989, in a bid to claim 
leadership in the |58bn com- 
puter workstation market. 

The new product range, 
called the H-P Apollo 9000 
series 400, Is compatible with 
previous products from both 
H-P and Apollo. Its success is 
seen as a critical test of H-Ps 
ability to capitalise on the 
$500m Apollo acquisition to 
boost its role in one of the fast- 
est growing segments of the 
computer market. 

“ Dunne the year since th e 
H-P/Apollo merger, we have 
combined and leveraged the 
technological capabilities of 
both companies to complete 


the first phase of our merger 
product strategy," said Mr BUI 
Kay, general manager of H-Fs 
Workstation Group. 

According to market ana- 
lysts, however, H-P has lost 
ground in the workstation mar- 
ket over the past year. While 
the combined market shares of 
H-P and Apollo were about 
30 per cent in 1388, they now 
stand below 25 per cent, 
according to International Data 
Corporation, a market analysis 
company. 

Toe new H-P workstations 
range in performance from 12m 
to 26m instructions per second, 
placing them in direct competi- 
tion with Sun Microsystems 
and Digital Equipment prod- 
ucts. H-P has aggressively 
priced its new low-end work- 
station at under $5^00. 


GRUPPOIRI 


Shareholders of the Company 
are notified of a second call to 
the Extraordinary and Ordinary 
General Meeting to be held at 

10 a.m. THURSDAY, JUNE 28, 1990 

At the Sala Congressi of Via 
Bertola 34, Turin 


LVM H 

MOET HENNESSY . LOUIS VUITTON 

LVMH DIVIDEND UP 41 % 

T he Annual Meeting of Shareholders of 
LVMH Moet Hermes sy Louis Vuitlon held 
in Paris today approved the group’s financial 
statements for the year ended December 31, 
1989. Net income for the year totalled FF 
2,932 million, up 4$ 94 over the 1988 level. 

Shareholders approved a 1989 dividend of 
FF 62 per share, net of "Avoir Fiscal" tax 
credit of FF 31 per 9hare; the 1989 dividend 
represents a 41 % Increase over the prior year 
level. An interim dividend of FF 15 per share 
net was paid out on November 30, 1 989; the 
balance — i.e. FF 47 — - will be paid on June 
14, 1990. 

June 6, 1990 




Heron International Finance B.V. 

ECU 40.000,000 

GUARANTEED FLOATING RATE NOTES 1984-1991 

for &e tx n oirfu 
IS June 1990 la IS December 1990 
ch& acce wiH easy an intern aacaf lOT* % pcmnmadi 
coupon awwtenifrs to ECU 549.64 

LISTED ON THE LUXEMBOURG STOCK EXCHANGE 
BY : BASQUE INDOSUEZ 
AGENT BANK 


MEMBER A FBD Ca! ^ for «« currcnr views 


CAI. Futures Lid 
Wirulyar House 
50 Victoria Steel 
London 
SWJUOKV 
Tefc07!-799MJi 






ierg er 

* AS 




INTERNATIONAL COMPANIES AND FINANCE 


C Jiu'-iiff sales 
put National 
Semi in black 


- *. .7 


Framatome 
calls on 
CGE to 
withdraw 

By William Dawkins 
in Parts 

FRAMATOME, France’s 
nudear plant builder, yester- 
day intensified: its fight against 
theMd far control by Coxnpag- 
nie Gdndrale d’Electricite 
(CGE), the telecommunications 
and engineering giant 

Senior Framatome execu- 
tives called on CGE to with- 
draw rapidly from the com- 
pany in which it took a 52 per 
cent stake last week, the cli- 
max of an tunyM^i power 
struggle over a partly state- 
owned company. 

The strategy of Mr Pierre 
Suard, CGE’s chairman, was at 
odds with Framatome’s inter- 
ests and CGE’s arrival as the 
largest shareholder was begin- 
ning to Jeopardise negotiations 
for international contracts, the 
executives said. 

“We are in a total dead- 
lock . . . we don’t want a share- 
holder who does not have the 
company's interests in mind,” 
g«ld Mr Marcel Chabrillac, vice 
president for nuclear 
operations. And Mr Bernard 
Jals, social affairs director, 
said: “We are not dogmatic. We 
Just have a feeling that today 
they should exit” 

The outburst came as a for- 
merly divided Government 
continued to seek a compro- 
mise in which the state would 
regain control. Some commen- 
tators see the Paris Adminis- 
tration’s problems in making 
up its mine! about Mr Suard’s 
challeng e as a sign of of 
clarity in French industrial 
policy. However, senior offi- 
cials argue that the Govern- 
ment has always felt that such 
a strategically sensitive com- 
pany ahwnld stay nnriw public 
control. 

Until CGE Increased Its 
stake from its old level of 
40 per cent, state-owned bodies 
held the power at Framatome, 
with a combined 45 per cent 
That balance had existed since 
1986, when CGE - then state- 
owned - first became a Fra- 
matome shareholder. 

Credit Lyonnais, the state- 
owned bank, is looking for 
industrial investors to buy 
CGE’s stake, and been in 
contact with Mr Suard for sev- 
eral days, although CGE offi- 
cials say they have not 
received a firm offer. 


Bouygues to buy 
85% of Losinger 


By wnnara Duliforce in Geneva 


BOUYGUES, Europe’s W ggwgt 
contracting group, is buying 
85 per cent of Losinger, Swit- 
zerland’s second biggest con- 
struction company, for an 
undisclosed sum. 

The purchase, which is sub- 
ject to the approval of the 
Swiss authorities, appears to 
form part of the strategy, 
announced by Mr Martfa Bouy- 
gues last month to reinforce, 
the French, conglomerate's 
positions in Europe, 
ftt the time he ainglpd out the 
UR and West Ger many as 

targets. 

Losinger reported gross reyo; 
nues of SFr?55m ($524m) in 
1989, up from SFi658m in the 
previous year, and posted a net 
profit of SFrfi lm Roughly 40 
per cent of the revenue was. 
generated outside Swi tzerland. 

A family owned concern. 
Berne-based Losinger was res- 
cued in 1988, after the down- 
turn in European contracting 
business had farced it into the 
red, by Enserch Corporation af 
Dallas, Texas, and Union fom k 
of Switzerland. 


; Enserch is now selling its 
SO per cent interest and UBS 
toe stake which it had. recently 
boosted to 35 per cent by tak- 
ing over the remainder of the 
Linger family interests. 

- Losinger returned to the 
.'■black in' 1987. It specialises in 
tu nnellin g and pro-stressed 
concrete constructions, has 
developed azt interesting US 
operation and has secured 
some important orders over 
the last two years, notably 
a sub-contract for the Great 
Belt bridge project In 
Denmark. 

At tiie end of March Loan- . 
ger’s order book totalled 
SFr815m. Bouygues said it 
intended to promote both its 
international and * Swiss 
operations and would transfer 
technology, to enable it to win 
new markets. . 

The Swiss company’s bal- 
ance sheet shows registered 
and bearer share capital of 
SFr40m, a SFr2fim subordi- 
nated loan f rom Enserch and 
some SFrSOm in participation 
cer tificates. 


Swedish group may 
bid for Speyhawk 


By Andrew Hill in London 

NORDSTJERNAN, the listed 
Swedish real estate and con- 
struction group which owns 
5 per cent of Speyhawk, is in 
taijrg with the Rritfah commer- 
cial property company which 
may lead to a bid. 

Yesterday’s 26-word 

anno uncement from Speyhawk 
confirmed that “preliminary 
discussions” were in progress 
and prompted a 40 per cent 
leap in the group’s share price 
in London, from 139p to 195p. 
At that price Speyhawk is 
worth nearly £51m (387m). 

The British company refused 
to nHii to the which 

did not name Nordstjeman as 
the possible bidder. 

However, it is understood 
that the two companies have 
been in contact for some time. 

This is the second time in 
three months that a Swedish 
company has sought closer 
links with a British property 
group. In April, SFP, Scandina- 


via’s largest insurance group, 
made a £500m bid for London 
& Edinburgh Trust The offer, 
was recommended by the Beck- 
with brothers, who founded 
LET and owned 295 per cent of 
the company, and represented 
a 20 per cent discount to LET’S 
net asset value. 

Nordstjeman will have to 
persuade Speyhawk's ebullient 
chairman, Mr Trevor Osborne, 
to give up the 22 per cent stake 
he aTM * his family trusts own. 

As recently as February, 
Speyhawk’s shares were trad- 
ing at 355p. but the general 
depression hanging over the 
UK property market has since 
pushed the price, down as low 
as 106p. to Mr Osborne’s irrita- 
tion. That compares with net 
assets estimated at more than 
530p a share. 

At the end of last month. 
Speyhawk announced a 40 per 
cent drop in interim profits, 
although turnover was up. 


Pharmacia 
plans to sell 
its Finnish 
subsidiary 

By John Burton 

In Stockholm . 

PHARMACIA, the Swedish 
pharmace utical gr oup, yester- 
day anno unced that it planned 
to sell Wallac, its F innish diag- 
nostics subsidiary. It has 
retained N. H. Rothschild ft 
Sans to auction the company 
for at least $150m. 

In preparation for the sale, 
Pharmacia said it would 
re s tructure Wallac in an effort 
to increase its profitability. 
The disposal is part of Phar- 
m aria’ s strategy of streamlin- 
ing Us diagnostics division. 

The division's return on cap- 
ital. was less than 10 per cent 
in 1989, which the company 
said was “unsatisfactory,” 
■uhnnnti its mUx increased by 
36 per cent to SKrl.6bn 
(3281m). Pharmacia suffered a 
22 per cot fall in profits after 
Hnanrial Hpwia (O SKr762m OH 
sales of SKr7.5bn last year. 
Wallac, based in Turku, has a 
workforce of 600, and is a mar- 
ket leader in analytical Isotope 
measuring instruments. 

Pharmacia said yesterday 
that the re struct ure would 
divide Wallac into three prof- 
it-centre units. 

Profits down 
at Metsa-Serla 

METSA-Serla, one of Finland’s 
largest fores t groups, reported 
a. sharp foil in profits after 
financial items for the first 
four months of 1990 to 
FMlOlm ($26. 4m) from 
CM38Qm in the ««wi* period of 
1989. Operating profit fen to 
FM274m from FMSTBm, writes 
Enrique Tessieri. 

Investments * rose to 
FM2.6bn, of which FM25bn 
was spent in acquiring a 30 
per cent stake in United Paper 
Mills, the country’s fourth 
largest forest group, which 
win be merged with Ramna- 
Repola, an engineering and 
forest group, to form Reptda. 
Finland's largest industrial 
group. 

Separately, Rauma-Repola 
announced a sharp drop in 
profits before appropriations 
and taxes during the first four 
months of this year to 
FHttm from FM282m a year 
earlier. 


An opportunity from unification 

Unilever’s W German arm is stretching east, writes David Marsh 

D eutsche Unilever, the Mr Schrader is doubtful nuts.” says Mr Schrader. Most imported into East German 
West German subaid- whether Deutsche Unilever of these goods were sold (he third quarter, for insti 
iary of the Anglo-Dutch will want to move its head through the parent company's - a very small proportio 


D eutsche Unilever, the 
West German subsid- 
iary of the Anglo-Dutch 
food and soap powder conglom- 
erate, is gearing up for an 
assault on the rapidly opening 
East German market However, 
it will be a gradual campaign 
g ati n g for ^ pypfully - <^>rtqde red 
tactics rather than any head- 
long rush. 

The company is already Ger- 
many’s largest food group, 
with turnover of DMS.6bn 
($5bn) last year, of which 
70 per cent was in floods, 12 per 
cent in detergents and cosmet- 
ics, 10 per cent In packing 
materials and 8 per cent in 
chemicals. 

According to Mr Jftrgen 
Schrader, Deutsche Unilever’s 
58-year-old Hamburg-born chief 
executive, the addition of 16m 
East German consumers «<!<!« 
up to “a very welcome chance 
for growth in our markets.” He 
sees particular chances in 
areas such as fats and deter- 
gents which are showing signs 
of saturation in the Federal 
Republic. 

Unilever - like the rest of 
West German industry - is 
cautious over the short-term 
prospects. Mr Schrader expects 
“two difficult years” in East 
Germany after economic ^ 
monetary union on July 2. But, 
longer term, Mr Schrader sees 
unification increasing Uni- 
lever’s German business by 
25 per cent 

Deutsche Unilever owns 
more than 30 factories in West 
Germany, and has a long his- 
tory of involvement in East 
Germany. Until the end of 
World War Two, Unilever 
maintains! its German head- 
quarters in Berlin, owned a 
large margarine factory in Pra- 
tau near Wittenberg and also 
ran a string of fish shops 
throughout (he area, belonging 
to its Nordsee subsidiary. 


Mr Schrader is doubtful 
whether Deutsche Unilever 
will want to move its head 
office back to Berlin from its 
current site in Hamburg. But 
bis company has been in touch 
with the Magdeburg Kombinat 
(state-owned company), which 
now runs the Pratau marga- 
rine factory, about a possible 
Joint production or licensing 

link-up. 

Lodging legal 
claims to 
recover pre-1945 
assets In East 
Germany is 
clearly not one ; < 
of Mr Schrad- j 
er’s priorities. ,1 
But he says V, 
that the com- v ,; 
patty’s experts * 
have discovered 
that the Pratau . • 
factory is still • 
recorded as ~ . 
owned by Uni- .• 
lever in the offi- * 
dal East Ger- 
many property 
registry. 

Despite a wave 


nuts.” says Mr Schrader. Most 
of these goods were sold 
through the parent company's 
international trading depart- 
ment. 

Now, Unilever wants above 
all to accompany the West Ger- 
man food retailing chains such 
as Tengelmann, Rewe and Spar 
which will be setting up in 
East Germany in the second 
half of the year. In the first six 
months of 1990, 
Deutsche Uni- 
lever reckons to 
have increased 
its East Ger- 
man turnover 
to DM60m, with 
the proceeds 
placed in East 
German Mark 
accounts. 

Pricing and 
accounting will 
become simpler 
once the 
D-Mark is 
brought in as 
legal tender on 
July 2. But 
doubts about 
the ease of 
access of West 
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MU!*" Schrader: welcomes 

East^°Gennan «• — — for SSMtt 


authorities - to Unilever's 
“great surprise.” Mr Schrader 
says - never bothered to alter 
the ownership records. 

Deutsche Unilever was given 
the go-ahead by its parent com- 
pany at the be ginning of the 
year to take responsibility for 
ex panding its business in East 
Germany. It has been gradu- 
ally building up contacts and 
outlets around the country, 

and hay alsn been ftgcemhlinp a 

sales force and accounts team 
there. 

In previous years, Unilever 

Sold an annual UMIUm Worth 
of products to East Germany 
through the hard currency 
Intershop network - “pea- 


German market make Mr 
Schrader circumspect about 
bis turnover forecast for the 
whole year. It will probably be 
between DMi20m and DMl60m, 
he believes. 

The East and West German 
Agriculture Ministers recently 
announced a series of quotas 
for entry of agricultural prod- 
ucts as part of efforts to pro- 
tect the East German economy 
from more efficient producers 
in the West. Mr Schrader 
believes his West German 
plants are about three times 
more productive than equiva- 
lent East German factories. 

Only 3,000 tonnes of West 
German margarine can be 


imported into East Germany in 
the thir d quarter, for instance 
- a very small proportion of 
the total East German market 
of 180,000 tonnes a year. 

Mr Schrader confesses that 
imposition of these import bar- 
riers has sharpened Unilever's 
thinking about trying to escape 
them via manufacturing agree- 
ments in East Germany. “We 
would be treating the question 
of production in a much more 
dilatory way but for the quo- 
tas.” 

It is exploring licensed pro- 
duction or joint ventures with 
the Magdeburg margarine com- 
pany, an unnamed Kombinat 
in detergents and several ice 
cream-malting enterprises. Uni- 
lever has started making 
advertising bookings on East 
German TV, which is soon to 
be liberalised, although the 
amount being spent is still 
very small at less than DMlm. 

Before Unilever makes any 
large scale investment deci- 
sions in East Germany, Mr 
Schrader lists a number of 
business impe dim ents which 
will have to be changed. Large 
question marks still beset the 
cloudy areas of property own- 
ership, labour contracts and 
responsibility for polluted 
land. 

Mr Schrader says his main 
task is to “get products on to 
the shelves” in East Germany, 
but Unilever is not interested 
in making “sacrifices in the 
German interest.” 

In a tub-thumping speech 
last Tuesday, Mr Helmut 
Ha us smarm, the Economics 
Minis ter, assailed “the small 
minded doubters” and the 
“book-keepers” in West Ger- 
man companies who were hold- 
ing back investment in East 
Germany. Mr Schrader smiles 
and says: “I think this sort of 
gmali . minitedTi Kfts is quite sen- 
sible.” 


INTERNATIONAL COMPANY NEWS IN BRIEF 


NOBEL Industries, the 
Swedish armaments and chem- 
icals group, reported a dra- 
matic surge in profits for the 
first four months of 1990, 
thaning to substantial asset dis- 
posals, writes Robert Taylor In 
Stockholm. 

After financial items, profits 
increased by nearly 200 per 
cent to SRr590m (396m). 

Turaover for the period 
dropped by 7 per cent to 


SKr7.2bn compared with the 
same four months of 1989. 

■ Kansallis-Osake-Pankkl 
(KOP), one of Finland's two 
largest commercial banks, said 
profits before appropriations 
and taxes for the first four 
months of this year rose 24 per 
cent to FM2245m (3565m) from 
FMZ8L3m a year earlier, writes 
Enrique Tessieri in H elsinki . 
The result was held back by a 


bank strike this year, high Hel- 
sinki interbank offered rates 
and higher credit losses. 

■ Norway’s Skaugen Shipping 
Group is to be demerged into 
two holding companies; AS 
Eikland, which will take con- 
trol of the group's publicly- 
quoted companies, and Salamis 
AS, which will control the 
group’s private companies plus 
Jahre line, a ferry line which 


is publicly quoted, writes 
Karen Fossil in Oslo. 

■ Compagnie Hongroise Finan- 
cier© (Cohfin), the Hungarian 
arm of Mr Carlo De Benedetti’s 
Cerus, has joined up with 
Table de France to purchase a 
60 per cent stake in the porce- 
lain tableware unit of Groupe 
Alfold, Hungary’s leading 
ceramics company, AP-DJ 
reports. 
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Banco Espanol de Credito S.A, ’’BANESTO” • Bank of Bahrain and Kuwait B.S.C. 
Banque Paribas Paris • Kredietbank N.V. • Rabobank Nederland • Skopbank International S.A 
Banque Internationale de Commerce • Bred International (Luxembourg) S.A. 
Credit Agricole, London Branch • The Commercial Bank of Kuwait S.A.K. 
Generale Bank S.A./N.V. • Bayerische Hypotheken-und Wechsel-Bank AG, London Branch 
Banque Sanpaolo (formerly Banque Vemes et Commerciale de Paris) • Arab Banking 
Corporation - Daus & Co- GmbH • Abu Dhabi Commercial Bank • Arab African International 
Bank-London • Banco Atlantico, S.A. • Banque CSIA • Berliner Bank AG 
DIE ERSTE osterreichische Spar-Casse — Bank - First Austrian Bank - • Iran Overseas 
Investment Bank Limited • Sparkasse Innsbruck-Hall Tiroler Sparkasse • Syndicate Bank 


Agent 



U.S. $ 20,000,000 

SHORT TERM FINANCE FACILITY 


Lead Manager 

Banque Internationale de Commerce 
Funds Provided by 

Iran Overseas Investment Bank Limited 
Banque Internationale de Commerce 
Arab Banking Corporation (B.S.C.) 

B i k u b e n 
Kredietbank NV 

Society Nationale de Credit k lTndustrie 
(Krediet Aan de Nijverheid) 

Abu Dhabi Commercial Bank 
Arab Banking Corporation-Daus & Co. GmbH, Frankfurt 
Banca CRT Cassa di Risparmio di Torino 
Habib Bank Limited 
Banque CSIA 



Banque Internationale de Commerce 


Banque Internationale de Commerce 


f 
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This announcement appears as a matter of record only. 


THE BANK OF NEW YORK 


is pleased to announce 
the establishment of a 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 


for 



GROUP 


S.p.A. 


THE 

BANKOF 

NEW 

YORK 


For further information rcgardingThe Bank of New Yorks ADR Services, 
please contact Kenneth Lopian in New York (212) 815-2084, Chris Sturdy in 
London (071) 322-6318, or Berardino Del Bene in Milan (39) 2- 656-374 L 


INTERNATIONAL COMPANIES AND FINANCE 

Head start for Japanese brewery’s image 

Robert Thomson looks at Kirin’s expansion plans on the day it gets its London listing 


, EER in hand, a young 
.Japanese woman stares 
_ * down from a Tokyo sub- 
way billboard and demands 
“interesting conversation and 
a good beer," while her man, 
fashionably unshaven, is a 
mere blur in the 
black-and-white background. 

The campaign by Kirin 
Brewery - shares in which are 
to be listed today in London - 
is hardly typical in Japan, 
where the routines of tea-mak- 
ing and desk dusting are still 
“women's work," and yet the 
billboard typifies the changes 
in, at least the margins of the 
beer market. 

Kirin, which had a conserva- 
tive reputation and a comfort- 
able 60 per cent beer market 
share in 1986, has been forced 
to reform by changing tastes in 
a market long presumed to be 
brand-loyal. The company's 
share fell to 49 per cent last 
year, prompting a rush of new 
product releases and a series of 
three-year plans. 

The London listing and a 
Paris quotation on June 29 are 
intended to help international- 
ise the Image of a company 
which dominates beer sales in 
provincial Japan and has thus 
been considered somewhat pro- 
vinrifli. 'Hie listings are also a 
sign that the ambitions of Jap- 


anese brewers flow well 
beyond the national boundary. 

Mr Hideyo Motoyama. presi- 
dent of Kirin, and a member of 
the inner circle at the Mitsubi- 
shi keiretsu, or family of com- 
panies, said that, despite being 
the world's fourth largest 
brewer, the company is still tit- 
tle known abroad. 

"One reason for listing in 
London is that we will become 
better known. We want Euro- 
pean investors to know more 
about us," said Mr Motoyama, 
aged 64. president for the past 
six years, and previously head 
of planning and sales depart- 
ments. 

Convinced of the virtues of 
Japanese beer, Mr Motoyama 
would like Kirin to become 
more than a novelty item in 
foreign bars, and he concedes 
with a smile that the turbu- 
lence in the international beer 
market could present opportu- 
nities for mergers or acquisi- 
tions. 

If negotiations are taking 
place with foreign brewers, be 
said, they are being handled 
lower down in the chain of 
command, though no deals will 
be done “unless we have a 
dear vision that we can suc- 
ceed with the management." 

Kirin sells and produces Hei- 
neken beer in Japan under 



Hideyo Motoyama: ‘more 
emphasis on individualism* 

licence, and Kirin beer is pro- 
duced under licence in Hong 
Kong by San Miguel and in 
Canada for US sale by Molsou 
Breweries. Foreign sales, 
including soft drinks, account 
for about 1.9 per cent of sales. 

Japan's beer market was 
shaken four years ago by 
Asahi Breweries’ "dry beer," a 
longer fermented, higher alco- 
hol brew which pushed that 
company’s sales up by 47 per 
cent and forced other 
manufacturers to devise new 
recipes and less complacent 
ways of marketing them. 


"There have been many 
changes in the pa*t !0 years. 
Consumers have more varied 
tastes, and not only in the beer 
market. There is more empha- 
sis on individualism, and the 
'dry shock' has made us realise 
that we have to supply differ- 
ent types of beer," Mr Molo- 
yam a said. 

In the past three years Kiris 
has doubled the number of its 
sales staff, while four new 
brands have been released in 
the latest year. Market share 
appears to have risen above 50 
per cent again this year, and 
Mr Motoyama is taken by the 
potential of Ichibanshibori, a 
mild lager for which “we can't 
meet domestic demand.” 

For image reasons, the com- 
pany is keen to appeal to 
younger women, who are per- 
ceived to be trend-setters in 
the bigger cities, although, as 
Kirin officials emphasise, “in 
terms of volume, they don't 
drink a large amount.” For 
equally trend-conscious rea- 
sons, the company has just 
sponsored a tour by the singer 
Marianne Faithfull and has 
generally become more artisti- 
cally inclined. 

Mr Motoyama suggests that 
the markets with the most 
growth potential are in Asia, 
particularly south-east Asia 


and China, although “ub?u: 
half of all Asians appear to 
have trouble handling alcohol 
because they ion'! scenj 
have the necessary encytacs.- 
Kirin's beer sales but vear 
fei! « per cent to Yl.OTLBbn 
(S6.97brA while soft drink sales 
rose by Z”S per cent v ; 
Y10S.7bn and food products by 
2.7 per cent to The 

figures hav* encouraged the 
company to broaden the bever- 
age base. 

T wo new brands 

canned coffee drinks 
under the 9‘ d Beans 
brand were released last yrgr. 
and the company is now push- 
ing PSit Water, described a* » 
“healthy, sodium free. low<al- 
oric drink with componentc 
similar to those of water." 
though not as cheap. 

The first of the- four thnw. 
year plan? began m IV**.. 

partly inspired by the "dry 
shock." and has thn thermrs of 
“conccRtraiasg on fbo basics" 
and '■iiuivpender.ee and growth 
of each division.” Apart from 
food and drink, the company 
intends to expand its biotech- 
nology und engineering activi- 
ties. and increase it* involve- 
ment in the health studio, 
property and restaurant busi- 
nesses. 


Orix buys contract rights 
to 74 aircraft at auction 


By Stefan Wagstyl in Tokyo 

ORIX, the fast-growing 
Japanese financial group, is 
buying contract rights to 
acquire up to 74 A320 aircraft 
from Airbus Industrie, the 
European aeroplane maker. 

Orix said the transaction 
was “a giant step” towards 
becoming the first Japanese 
company to make a substantial 
move into the operating lease 
business for aircraft 

R unnin g operating leases, 
where the financial company is 
responsible for the manage- 
ment of an aircraft as well as 
financing it, is both more risky 
and more profitable than sim- 
ply lending to airlines. 

Orix is baying the rights 
from Braniff. the US airline 
which has gone bankrupt after 


making the top bid at an auc- 
tion organised under US bank- 
ruptcy law. 

The agreement covers rights 
to 24 firmly-ordered aircraft 
and options for another 50, all 
for delivery over nine years 
starting in 1991. If all the 
options are exercised, the total 
cost would be more than S3bn. 

Orix, like many large Japa- 
nese financial companies, is 
already active in the market 
for supplying lease funds to 
airlines to bay aircraft. Japa- 
nese banks are also the world's 
largest suppliers of funds to 
aircraft leasing companies. 

Orix is one of Japan's largest 
non-bank finanHai companies, 
with consolidated total assets 
of Y4,700bn ($30.5 bn). 


Standard Chartered sells 
Australian finance unit 


By Bruce Jacques in Sydney 

STANDARD Chartered of tbe 
UK has continued to scale 
down its Australian 
operations, with its Standard 
Chartered Bank Australia off- 
shoot shedding its finance sub- 
sidiary for a reported A$58m 
($45m). 

The bank announced yester- 
day it had agreed to sell Stan- 
dard Chartered Finance to 
Australian Guarantee Corpora- 
tion, Australia's biggest 
finance company and a whol- 
ly-owned subsidiary of Westpac 
Banking Corporation. 

Standard Chartered Finance 
had total assets of A$591m at 
December 1989. ranking it 
about 14th in the industry. 

Mr Eirvin Knox, Standard 
Chartered Australia's manag- 


ing director, described the sale 
as another step in the group's 
restructuring. 

“Our strategy continues to 
be to concentrate on our core 
business of assets, liability and 
advisory products with particu- 
lar emphasis on trade flows 
and Asian migration, involving 
tbe worldwide Standard Char- 
tered group," Mr Knox said. 
“The sale of Standard Char- 
tered Finance will allow us to 
focus our activities and ener- 
gies in these key areas.” 

Standard Chartered has been 
one of the least successful of 
the main foreign banks operat- 
ing in Australia, reporting a 
pre-tax loss of A$S0m for 1989 
after writing off AST dm in bad 
and doubtful debts. 


Toshiba seeks European software links 


By Alan Cane 

THE INFORMATION systems 
division of Toshiba, the Japa- 
nese electronics group, plans to 
form alliances with European 
software and services compa- 
nies, in order to remedy its 
inexperience in the develop- 
ment of western business 
systems. 

Mr Takeo Fujii, general man- 
ager of Toshiba's Europe office, 
said yesterday in London that 
the company envisaged a range 
of possible alliances from mar- 
keting agreements to equity 
participation. 

The company is the world- 
wide market leader In compact 


personal computers either of 
the “laptop” or . "notebook” 
style. Its computers are mar- 
keted in the West either 
through dealers or by val- 
ue-added resellers (VARs) who 
write applications software for 
business customers. 

In Japan, Toshiba markets a 
full family of computers up to 
a powerful departmental sys- 
tem capable of supporting 
many users simultaneously. 

The advent of laptop and 
notebook style personal com- 
puters is thought to herald a 
new wave of office automation 
but this revolution in truly 


portable computing will be 
delayed unless adequate soft- 
ware is available. 

Alliances with western com- 
puting services companies are 
increasingly being seen by the 
leading Japanese manufactur- 
ers as a way of developing 
from hardware manufacturers 
to systems specialists. Earlier 
this month, it was revealed 
that Mitsubishi was in talks 
with ACT of the UK aimed at 
an alliance to market computer 
hardware and software 
throughout Europe. 

Toshiba already has a broad 
range of alliances with Euro- 


pean enterprises including an 
agreement with Alcatel of 
France to provide technologi- 
cal assistance and an agree- 
ment with Siemens of West 
Germany involving Joint devel- 
opment of specialised semicon- 
ductors. 

It manufactures televisions, 
microwave ovens, video cas- 
sette recorders and semicon- 
ductors in Europe and has just 
begun to produce laptop com- 
puters in West Germany. 

Information and communica- 
tions systems are the fastest 
growing parts of Toshiba's 
business. 


IHI confirms 
revival of Japan 
heavy engineers 

By Our Financial Staff 

THE REVIVAL amor a 
Japanese heavy engineering 
groups was confirmed yesier- 
day by fshikawaji.T.a-Hartnw 
Heavy' Industries (IKI>. which 
reported a 5.6 per cent rise in 
global net profit to Yji.sbn 
tSSlmi for the ye?r t-> M<*rc w . 
and said it was resuming ship- 
building at the third ni r-= five 
yards after a JP-yonr gap. 

The company shared in the 
recovery of the Japanese ship- 
building industry, with ship- 
building and ocean structure 
division sales climbing 17.5 p^r 
cent to Yll3.3bn. 

This represents only 14 per 
cent of :ts YSGMbn vna! reve- 
nues. a markedly lower propor- 
tion than before the shakc-ou: 
which dragged the industry 
into loss in the mid-iUSOs. 

However, the increase is 
rather faster than IHT's modest 
overall growth rate ;n turnover 
of 2.6 per cent The company 
said it suffered from a fail-off 
in orders for power plants, bu: 
expects these to pick up this 
year. 

It is forecasting a 9.1 per 
cent rise ;n consolidated sate* 
to YSSCbn. -Vet profits at Ylf.cn 
are expected to remain held 
back because of a higher tax 
bill. 

Aircraft engines and space- 
related equipment made up 
another growth area Last year, 
with sales up 9.1 per cent to 
Y121.3bn. Yesterday the rival 
Kawasaki Heavy Industries 
Joined [HI in planning to par- 
ticipate ir. the development of 
a Rolls-Royce jet engine. 


Mortgage Securities 
(No. 2) PLC 

£250,000,000 

Mortgage backed floating 
rate notes due 2028. 

For the interest period 15 June 
1990 to 14 September 1990 the 
notes will bear interest at 
IS. II 75% per annum, interest 
payable on 14 September 1990 
will amount (o SJ. 769. 02 per 
SI 00.000.00 note. 

Agent Morgan Guaranty 
Trust Company 

JP Morgan 



UB (Holdings) Netherlands B.V. 

a wholly owned subsidiary of 

United Biscuits (Holdings) pic 

has acquired 

liike Verkade N.V. 


The undersigned acted 
as financial advisers 
to United Biscuits 


Grenfell & Co. limited Pierson, Heldring & Pierson N,V. 






NOTICE OF REDEMPTION 

lb The Holders of 

Franklin Savings 
Association 

U.S. *860,000.000 
CoDatsraliaed Floating Bote Notes 
Due 1001 

Backers Trust Company, as trustee (the 


December 18, 1386, aa •appleinenfcsd by 
the First Supplemental indenture ofThist 
dated as of December 1, 19S9 <w so 
supplemented, tbe “Indenture”!. On 
February 16. 1990, the Office of Thrift 
Supervisor appointed the Reeolutiou 
TVuat Corporation f“RTC*) as Conser- 
vator (the "Conservator") of Franklin . 
On Jana 8. 1990 the Dis tee received 
notice from tbe Conservator (tbe “Notice 
of Disaffirm ation and Repudiation") 
that, pursuant to Section file) of the 
Federal Deposit Insurance Act, as 
amended by Section 812 of Cfae Fi nanc ial 

Institutions Reform. Recovery and 

Enforcement Act of 1989 (“FIRKEA"). 
the Conservator disaffirmed and repudi- 
ated the Indenture and tbe Collateralised 
Floating Rate Notoe due 1991 (Lhe 
“Notes’ j issued thereunder. 

NOTICE IS HEREBY GIVEN THAI 
tbe Thule, under tbe Indenture hereby 
gives notice of recant of tbe Notice of 
Dteaffirmation and Repudiation of the 
Indenture and tbe Notes. Accordingly, at 
the request of the Cofuervatm; the Trustee 
has declared tbe principal of all of the 
Notes and all accrued interest thereon to 
June 21, 1990, to be due and payable on 
such date. 

THEREFORE, on June 21. 1990 
“Redemption Date”) the Notes wL 

redeemed at 100% of their principal 

amount upon presentation and mmnoa: 


$100,000.00 certificate presented which 
includes accrued interest to June 21, 1990 
at the offices of lhe Paying Agents as 
follows: 

Paying Agents 

Bankers TVoft Company 

1 Appoid Street, Broadgala 

London EC2A 2HE England 

Swiss Bank C o r p o r ation 

Aeechenvonrtadt CH-4002 
Bade, Switzerland 
Banqne Indostun Luxembourg 
39 Alice Scheffer 
L-2520 Luxembourg 

On and after tbe Redemption Date, 
subject to receipt by Lhe Trustee OO OX 
before the Redemption Date of tbe moneys 
ftir tbe redemption of all lhe Notes to be 
redeemed, together with accrued interest 
thereon to the Redemption Date, all Notea 
and coupons will no longer be deemed 
outstanding and all rights with respect 
thereto, except the rights of the noMertf 
thereof to receive the amounts as set 
forth above, shall cease. 

By Franklin Savings Association 

Bankers Trust Company, Trustee 

Dated; June 19, 1990 


iimMiimimHimmiiHmmmmMHiiiiSHHniiiHmi 

This advertisement is issued in compliance with the regulations of the Council •.•/ T*-.- 
Exchange of the Umted K mgdom and the Republic of Ireland Limited i ~ The International V«. „■* ‘■\j.-jh ,.-i. 
ft doe* not constitute or canton t an offer or imitation to any person tr, subscribe ft' O' purchase am i ecu-stv? 
ofKirm BrcHvry Company, Unused. 



KIRIN BREWERY COMPANY, LIMITED 

(Kirin Beer Kabushiki Kaisha) 

(incorporated with limited liability under the Commercial Code of Japan! 

Introduction to 

The International Stock Exchange 
London 

sponsored by 

S.G.Warburg Securities 

and! 

The Nikko Securities Co., (Europe) Ltd. 

Klemwort Benson Securities Limited 

The Council of The Intemarional Stock Exchange has admitted to the Official List all the shares of 
common stock of ¥50 par value per share of Kirin Brewery Company, Limited. The number of 
^° n SKK u 1S 1 !' 800 ’S' 000 ’ of which 1 .002,3 12,7 1 e shares were in issue 
TjofiSs * u tv - T BrCWe ? Com P an >-’ Lfantol^ill commence at 

fonn Brewery Company, Limited are alreadv i,«ed on 
the Tokyo Stock Exchange, the Osaka Securities Exchange, the Nagoya Stock Exchancn. the Kvoto 
Stock Exchange, the Hiroshima Stock Exchange, the Fukuoka Stock Exchange, the j£aia Srock 
Exchange and the Sapporo Stock Exchange. 

Listing ParticdaK relating to Kirin Brewery Company, Limited are available in the statistical ser- 
vices of Extel Financial Limited. Copies of the Listing Particulars mav he obtained during norma! 

f^rrK^r^ y l San,rdays and B A?c Ho i da?rs up to and including 2 1st 

June, 1^0 from the Company Announcements Office, The International Srock Exchans*, 46-50 
Finsbury Square, London EC2A 1DD and up to and including 3rd July, 1990 from: 


S.G.Warburg Securities 
1 Finsbury Avenue, 
London EC2M2PA 


The Nikko Securities Co., (Europe) LuL 
55 Victoria Street. 

London SWiHOEU 


Klemwort Benson Securities Limited 
20 Fenchurch Street, 

London EC3P 3DP 


IVt/rJune. iw 


mummmmmmimmimmmtmmuimmmi 
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oday, the most hospitable financial climate 
may not be close to home. 


Tfesterday, globalisation was a word. Today, its a reality. 
As the world’s markets have become unified, so should 


a banks ability to take advantage of them for you. 

Today, Bankers Trust moves effortlessly to wherever the 
climate is most favourable for each element of your transaction 

Yea fiom Sydney dollars from Zurich, a swap in London, 
a private placement in NewTbrk— we can put the pieces together 
swiftly and efficiently. 

Long ago, we realised that the ability to take advantage of 
the global market would become a critical part of the relation- 
ships we enjoy with many corporate clients. 

So today, we run a single, integrated book of worldwide 
business that encompasses London, NewTbrk, Tokyo, Hong 
Kong, Sydney and Zurich 

Testerday, many markets. Today, just one. That dramatic 
change is exactly reflected in the way Bankers Trust goes about 
its clients’ business. 


□BankersTrust Company 

Because today isn’t yesterday. 


London: 1 Appold Street, Broadgate, London EC2A 2HE New York: 280 Paik Avenue, New York, NY 10017 Tokyo: 2-1 , Marunouchi 2-chome, Chiyoda-Ku, Tokyo 100 MemberofTSA 
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FT GUIDE TO WORLD CURRENCIES 


Th * table Wow s 11 '® Ifw ra .*“ wehange (rounded) against four key currencies on Monday, June 18. 1990 . In some cases the rate Is nominal. Market rates are the average of buying and selling rates 

except wnere tney are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are lied. 

CaUMTRY ESTG US 5 D-MARK vfn COUNTRY £ stg US S D-MARK YEN COUNTRY £ STG US S 

(X 100) 


US 5 


D-MARK 


YEN 
0 ( 100 ) 


D-MARK 


YEN 

a 100) 


"ghaninan (Afghani) 
fLefcJ 

AlBwU 


Andorra 


fLrk) 

(Dinar) 


99.25 

10.083 

14.4552 


57.0223 

5.8873 

8.4360 


34.5517 

3.5110 

5.0322 


37.7018 

t .8320 
.4410 


(FrFW 

(ScFeteU) 


Angola 

Antigua 

Argentina 

Aruba 

Australia 
Austria 
Aw res 


9.6550 

17630 


5.6346 

102.8888 


33611 

613751 


(Kwanza) 
(E CarrS) 
(Austral} 
(Florin) 
(Aus 5) 
(Schilling} 
(Port Escudo) 


3.6676 

66.9705 


5Q.904u 
4 6075 
8523 77 
30546 
2J.9Z5 
20.20 
253.00 


Batamas (Bahamas) 1.7135 

Bahrain (Dinar) 0.6444 

Balearic Is (So Peseta) 17630 

Bangladesh (Taka) 5730 

Barbados (BartS) 3.4323 


29.9180 

2.6889 

4974.4791 

1.7826 

I. 2795 

II. 7887 
147.6510 

1 

03760 

102.8868 

333570 

2.0030 


17.7211 

1.6040 

29673698 

1.0633 

0.7632 

7.0322 

88.0765 

03965 

03243 

613751 

20.0174 

1.1948 


19.3367 

1.750 2 

3237.8993 

1.1603 

0.0328 

7.6733 

96.1063 

0.6509 
0 2447 
66.9705 
218423 
13038 


Belgium 


IBelgFr) 5930 34.6075 20.6440 223261 


Belize (BS) 

Benin (CFAfrJ 

Bermuda (Bermudian S) 
Bhutan (Ngultrum) 
Bolivia (Boliviano) 
Botswana (Pula) 

Brazil (Cruzado) 

British Virgin Is (USB 
Brand [Brunei 5) 

Bulgaria (Lev) 

Burkina Faso (CFA Fri 
Burma (Kyat) 

Burundi (Burundi Fri 
Cambodia (Riel) 


Cameroon 
Canada 
Canary b 
Cp. Verde 
Cayman Is 
CenLAfr. Rep 
Chad 
Chile 
China 


3.413 
482.75 
1.7135 
2930 
53584 
3.19 
94.4525 
1.7135 
3.1570 
503.401 
482.75 
10.7780 
297.605 
37334a 
(CFA Fri 482.75 
(Canadians) 2.0065 
(Sp Peseta) 17630 
(CV Escudo) 124.1649 
(CIS) 1.4164a 
(CFA Fri 482.75 
(CFA Fri 482.75 
(Chilean Peso) 52136 
(Renminbi Yuan) 8.0795 


Colombia (Col Peso) 839.48 
Comoros (CFA Fr) 482.75 
Congo (Bract) (CFA Fri 482.75 
Costa Rica (Colon) 153.875 


L9918 

281.7332 

1 

17.2162 

3.1271 

1.8616 

55.1225 

1 

1.8424 

293.7846 

281.7332 

6.2900 

173582S 

218 

281.7332 
1.1709 
102 8888 
72.4627 
08300 
281.7332 
281.7332 
304.2661 
4.7152 
489.9212 
281.7332 
281.7332 
89.8015 


L1B81 

168 0591 

03965 

10.2697 

1.6654 

1.1205 

32.B81A 

0.5965 

1.0990 

175.2480 

168.0591 

3.7521 

103 6048 

130.0400 

168 0591 

0.6985 

61.3751 

43.2253 

0.4930 

168.0591 

168.0591 

181.5004 

2.8127 

292.2471 

168.0591 

168.0591 

533683 


1.2964 

183.3808 

0.6509 

11-2060 

2.0354 

2.2117 

33.8793 

0.6509 

1.1992 

191.2250 

1833808 

4.0942 

113.0503 

141.8955 

1833608 

0.7622 

66.9705 

47.1661 

03380 

1833808 

1833808 

198.0474 

3.0691 

318.8907 

1833808 

183 3808 

58.4520 


CSHtrliniic 

(CFA Fr) 

482 75 

281.7332 

168.0511 

1833808 

Cuba (Cuban Peso) 

1.3597 

□ 7935 

0.4733 

03165 

Cyorus 

(Cypres □ 

0.8025 

0.4683 

0.2793 

03048 

Czechoslovakia 

(Koruna) 

28.03c 

16.3583 

9.7580 

10.6476 



47.331 

27.6218 

16.4769 

17.9791 

Denmark (Danish Kroner) 

10.9700 

6.4021 

33189 

4.1671 


(DllbFr) 

300.00 

175.0802 

104.4386 

1139601 

Dominica (E Can-lb $1 

4.6075 

2.6889 

1.6040 

1.7502 

Dominican Ren 

(DPeu) 

14.3817 

83931 

5.0066 

5.4631 

Fntfrinr 

(Sucre) 

1595.706 

131.2518 

5553091 

606.1538 



1278.03a 

745.8593 
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EJ Salvador 
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03938 

0.4297 

3930 
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133814 

14.9287 

2.1925 

1.2795 

0.7632 
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1.6553 

0.9660 

03762 
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1236.92 

721.8675 

430.6074 

469.8651 
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03740 

0.1898 
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0 500 

0.2918 

0.1740 

0.1899 

2.4Z73 

L4166 

0.8450 

0.9221 

5930 

34.6075 

20.6440 

223261 

13.7293 

8.0124 

4.7795 

5.2153 

253.00 

147.6510 

88.0765 

96.1063 
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1292.2381 

770.8442 

841.1206 

4.8285 

2.8179 

1.6809 

1.8341 

4.6340 

2.7044 

1.6132 

1.7603 

15.7220 
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5.4732 

5.9722 

482.75 

281.7332 

168 0591 

1833808 

03S95 

03265 

0.1947 

02125 
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5.6346 
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3.6676 

143.12 

833249 

49 8241 

543665 
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4780390 
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1664.2610 

1815 9886 

9.6550 

5 6346 ■ 
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290105.00 

482.75 

13.4472 
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Oman 


(Rial Oman)) 03581 


2.6584 

1.2795 

28.6553 

1.8864 

1.7900 

1.7118 

169305.515 

281.7332 

7-8477 
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0384Q 
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0.7632 
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1.1253 
1.0633 
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100993.908 
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05965 

0.6509 


1 6518 
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Puerto Rico 
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0.6509 

Cater 
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6.2241 
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2.2667 

23643 

Rnmian K. tie la (F/Fr) 

9.6550 
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33611 

3.6676 
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35.291 

20.5952 
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13 4055 

Rwanda 

(Fr) 

130.4475 

763292 

45.4125 

495527 

Si Christopher (ECarrS) 

4.6075 

2.6889 

1.6040 

1.7502 
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1.00 

03836 

03481 

03798 

St Lucia 

(ECarrS) 

4.6075 

2.6889 

1.6040 

1.7502 
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9.6550 

53346 

33611 

3 6676 

StVliteent 

(ECarrS) 

4.6075 
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1230.2305 
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6 4050 
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2.4330 

Senegal 

SnSSia 

(CFA Fr) 

482.75 

281.7332 

168.0591 

1833808 

(Rupee) 
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53691 

3 2027 

3.4947 

Sierra Leone 

(Leone) 

273.10 

1593813 
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103 741b 

Singapore 
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1.0990 
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Somali Reo 

(Smiling) 
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3.6606 
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1 
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1.0135 
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03528 

03849 
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203.00 

118.4709 

70.6701 

771130 
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(Ura) 

2108.00 

1230.2305 

733.8555 

800.7597 
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475053 

283378 
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767925 
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1 

05965 

0.6509 
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(USB 
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1 

05965 

0.6509 
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3.9761 

23204 

13841 

1.5103 


(Rial) 

20.478 

11.9509 

7.1289 

7.7789 
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(Dinar) 

0.7850a 

0.4610 

03732 

03981 
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20.2534 

113199 

7.0507 

7.6935 
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SPECIALIST EXPORT SERVICES. Tailor-made credit 
insurance for safe expansion into export 1 markets. 


This announcement appears as a matter of record only. 


New issue 


22nd May, 1990 



J. Lauritzen Holding A/S 

(a Company incorporated under Danish law) 

Offering of 

342,968 B-shares of DKK 20 nominal value each 


Offer Price DKK 1,690 per share 


UBS Phillips & Drew Securities Limited 



Christiania Funds A.S 


Commerzbank Aktieugeselbch&ft 


ps J.p. Morgan Securities Ltd. 


Paribas Limited 


Verans- usd Westbank AktiengeseUschaft 


Dresdner Bank AktiengeseHschaft 


Den Danske Bank 


Unibank 


Goldman Sachs International Limited 


Nomura International 


FKbanken 


M.M. Warburg-Brinkmann, Wirtz & Co. 


Advisers to the Company 

UBS FhiDips& Drew Securities Limited GudmeRaaschou Den Danske Bank 


OMR0N TCTEISI 
ELECTRONICS CO. 

(MbM DwU KabaxhBd KaWra) 

Advica hn been reoatvqd Irora 
Tanyo that 16* Fifty Third Annual 
Moating of SharahokJore wm be heft] 
at the Erahukan HaO-at the Head 
Ofltee at Pie Company locBfed at 10. 
TsucMdo-Cho. Han azon o. Ukyo-Ku, 
Kyoto el 10.00 am on Thursday 
June 2Bth 1990. 

Matters to bo re p or te d 
Business report end Income 
st at ement lor the 53rd Fiscal Year 
tram Apr! 1st 1989 to March Slat 
199a and Balance Sheet as o! 

March 31 st 1990. 

Mature to be nreoitred 

(1) Proposal lor appropr ia tion Of 
retained eenUngs at 53rd Rscal 
Year. 

(2) Yen 830 per sham cesh 
eftvidend. 

In ocooidanee with Ctausa i5of 
the Conditions, hoidare of BEAHER 
DEPOSITARY RECEIPTS wishing 
ID instruct the Depositary to exsrose 
voong rights In respect of the shares 
represented by their Receipts era 
notified that they must lodge »wlr 
Receipts vrtth one of Bte fnfiowing by 
3 pm 21st June. 1990. 

MLL SAMUEL BANK UMTTEO. 48 
Bosch Street London. EC2P 2LX. 
iwhsre lodgement terms aw 
awilabte). 

KREOCTSANK &A 
LUXaWBOURQEOtSE. 43 
Boulevard FtoyoL LmmmtKxng. 

BANK OF TOKYO LHflTH). 48 Rue 
SaJnn-Ams, Ports 7500, France. 
BANK OF TOKYO UMfTBD. 
t na ne wro n n a i w a ge 43. 4000 
DuseeMorf 1. Federal Rapid*: ot 
Germany. 

BANK OF TOKYO UMTTHJ. Avenue 
des Arts 47-49, 1040 Brussels, 
Be&um. 

BANK OF TOKYO LOOTED, 
Sutherland House, 3 Chatsr Rotid, 
Hong Kong. 

BANK OF TOKYO TRUST COL 100 
Broadway. New Ybtk Cfty N.Y. 

10005. 

If destrea ktstruedara manr be 
given lo Hi Samuel Bank United to 
phre d aow Monaty proxy to a person 
doagnated by the Company. 

voting RiQfrte may only be 
ei ter cl eed m respeot ot Depositary 
Receipts repr es enting OnAnsry 
shores on Pie B&gtmer as at 31st 
March 1090. 

Copies m English of the Ml tut of 
tiw Notice convening the Meeting U 
required, are naiatio durtng normal 
busmans hours, at the offices o( any 
ot the above mentioned Banks. 

HILL SAMUB. BANK LOOTED. 

46 Seech Street 

LONDON 

EC2P2LX 


The Molson 
Companies Limited 

(InctMjiontted with Embed 
liabilay under the bna of Canada) 

US. 520000000 floating Hire Moore 
Isaac date 21st Mky 1987 
Maturity date 21st May 1993 

For the three month huerest 

period from 20th June 1990 
to 20th September 1990 the rate 

of interest on the notes will be 
8 VitX per annum. The Interest 
payable on die relevant interest 
payment d«e will be 
US.Si0.46L8] per US. S500,000 

note. 

Morgan CrcnWI * Co. Limited 
Reference Agent 


INTERNATIONAL CAPITAL MARKETS 


Gilt prices depressed by 
high May PSBR figure 


By Deborah Hargreaves 

GILT-edged securities prices 
suffered from the release of a 
set of economic figures yester- 
day that disappointed the mar- 
ket. Last week it had been 
buoyed by rumours of the UK's 
entry into the exchange rate 
mechanism of the European 
Monetary System. Prices 
drifted down by almost a point 
across the yield curve and trad- 
ers remain pessimistic. 

The figure that shook the 
gilts market was the Govern- 
ment's Public Sector Borrow- 
ing Requirement for May, 
which proved to be almost 
£Ibn above economists' predic- 
tions. The market was expect- 
ing the PSBR figure to be 
around E500m, but it turned 
out to be £i.7bn. which 
depressed gilts prices for the 
rest of the day, pushing yields 
to around 11 % per cent. 

Although a closer reading of 
the figures shows the trend to 
be better than an initial glance 
would indicate, the market's 
knee-jerk reaction was one of 

GOVERNMENT 

BONDS 


distress at the Government's 
deteriorating finances and an 
expectation that more gilts 
sales could begin again soon. 

■ THE West German bond 
market is virtually paralysed 
in the run-up to monetary 
union on July 2, with trading 
dominated by brokers and arbi- 
trageurs as prices are confined 
in a narrow range. In the 
absence of much market activ- 
ity, trading houses are rife 
with rumour about new issues 
as they fear a new Bund would 
further depress demand. 

The market expects the next 
federal bond to carry a 9 per 
cept coupon, .although it is 
looking towards the end of the 
week for more details. In addi- 
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tion. traders are anticipating 
that the much-heralded unity 
bonds to fund German unifica- 
tion could have maturities 
ranging from 15 to five years. 

While futures prices were 
five pfennigs lower at 31.89 and 
a yield of 8.8S per cent, the 
cash market closed little 
changed with the S'« per cent 
May 2000 bond trading at 99.33. 

The spread between the Ger- 
man and Dutch markets has 
narrowed to 14 basis points as 
activity in the Netherlands 
remains slow. 

■ US Treasury bonds moved 
lower yesterday in a continued 
reaction to last Friday's stron- 
ger than expected rise in indus- 
trial production for May. Tins 
convinced some in the market 
that the US Federal Reserve 
would not decide to ease mone- 
tary policy at its early July 
Federal Open Market Commit- 
tee meeting. 

In late trading, the bench- 
mark long bond was quoted & 
point lower for a yield of 8.46 
per cent and short-dated matu- 
rities were quoted around 
% point lower. 

Industrial production rose 


0.6 per cent in May and the 
previous month's figure was 
revised up to show a gain of 
0.4 per cent. 

In addition, capacity utilisa- 
tion was at its highest level 
since August 

This balanced some reason- 
ably subdued producer a art 
consumer prices reported for 
May last Thursday and Friday 
and a surprisingly large drop 
in retail sales last month, put- 
ting the bond market on the 
defensive. 

There is a batch of economic 
data due this week but it is 
unlikely that they will tngjrer 
the kind of volatility seen la-; 
week. 

May housing starts are 
released today followed by the 
latest Tan Book of regional 
economic reports, this month 
written by the Cleveland 
Fed. 

This is followed on Thursday 
bv the May budge: announce- 
ment from the Treasury and 
the final report on first quarter 
gross national product. 

Durable goods orders and 
personal income and consump- 
tion for May come out on Fri- 
. day. 


Portal starts slowly but successfully 

By Andrew Freeman 


TEE National Association or 
Securities Dealers successfully 
launched its Portal electronic 
system for trading privately- 
placed debt and equities in the 
US last Friday. However, the 


system had a quiet start, as 
only three issues of securities 
are eligible. 

Portal has been developed to 
accompany the newly-liberal- 
ised private placement rules 


created by the Securities and 
Exchange Commission's Rule 
144a amendments. The system 
allows screen-based price quo- 
tation and book-entry settle- 
ment. 
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Turks form 
long queues 
for Petkim 
shares 

SyJfmBodgener 

In; Ankara - 

tONG queues of Turks formed 
yestttda^ OQtsMe branches of 
tts qoasUtate bank Turkiye 
Is ..BjinX»ri to bay shares 
across the counter in Petkim, 
the --state petrochemicals 
groupi 

The sale Is the biggest stage 
yef inr the Turkish Govern- 
ment's ambitions privatisation 
programme. A- total of 
TL183.6lra ($69ra) worth or 
abort 8 per cent of PeUdm’s 
TL2,OOObn capital was sold 
yester d ay In the total issue of 
28 per. cent. 

Many investors were mld- 
(De-income people eager to buy 
into what they consider a 
moire durable investment than 
many companies quoted on the 
Istanbul Stock Exchange. 

This Is In line with the gov- 
ernment’s aim of extending 
the capital markets by spread- 
ing privatisation through 
shine ownership. The percent- 
age of Petkim’s capital which 
will finally be issued will 
i l q pipfiid 091 demand. 

The sbarea, with a nominal 
value of TLi,ooo were priced 
very attractively at TL2.S00 
each, with an expected market 
value once they reached the 
Istanbul exchange of between 
XLSU50Q to 114,000. 

An exchange Hating will fol- 
low in two weeks. 


Sydney futures 
probe launched 

THE SYDNEY Futures 
Exchange (SFE) has begun an 
investigation into unusual 
price movements in three-year 
Treasury bonds shortly before 
the expiry of. the correspond- 
ing June futures contract on 
Friday, Agencies report. 

The three-year bond con- 
tract is a cash settlement con- 
tract and the closing price is 
worked out by the SFE against 
a basket of physical prices. In 
the quarter hour before the 
June contract expired its quo- 
tation rose to 86.12 from 8&02, 
reflecting a 16 to 20 basis 
point fall In the yield of bonds 
underlying the contract. Its 
expiry price compared with a 
fall In the 10-year Treasury 
bond contract. 


US exchanges to 




with Reuters 


By Barbara Durr in Chicago 

THE DECISION by three US 
stock and options exchanges to 
develop a joint trading system 
with Haulers tflitaa the market 
a step closer to a 24-hour global 
trading system. 

The Chicago Board Options 
Exchange (CBOE), the AmerK 
can -Stock Exchange (Amex), 
the Cincinnati Stock Exchange 
(CSE) and Beaters Holdings af 
the UK announced yesterday ■; 
that they had. become partners 
■for a worldwide after-hours 
electronic trading system -of 
equities and options. 

The system, which will oper- 
ate between 6pm and 6am East- 
ern Standard time, will be 
designed over the. next 16 
months: and 'is expected to be 
launched in two to three years. 

The announcement Hollows a 
similar one last week by file 
New York Stock Exchange, 
which had been invited to join 
the partnership. Mr John Hull, 
vice president of Reuters 
America, said: “we stm want to 
bring thww in." 

Hie move to worldwide elec- 
tronic trading wiU giro the US 
an advantage, according to Mr 
James Jones, chairman of 
Amex. It and the CBOE have 
been competitors in' options, 
but Mr Jones said that interna- 
tional VinH naimari 

the exchanges to “put aside 
some of our co m pe titiv e bias.” 

Decisions on what products 
are traded and how foes are set 
have yet to be mada But ini- 
tially 24 “world-class stocks’* 
(such as IBM), as well as the 
Standard & Poor’s 100 index, 
which are now listed by the 
exchanges, are expected to be 
included. Other exchanges are 
being, invited to join:, the sys- 


tem. Mr Jones said be had seen 
interest, in London’s equities 
mark ets an d was optimistic 

The . CBOE wS^bmW^and 
operate the trading system's 
host computer, on which, the 
CBOE, Amex mid CSE will list 
their products. Reuters will 
provide the communications 
network to interface with the 
system host computer. The 
agreement between the three 
exchanges and Reuters, negoti- 
ated. over the last nine months, 
will run for 12 % years. 

Part of the impetus behind 
the move to 24-hour electronic 
trading of securities was the 
Chicago . Mercantile Exchange's 
Globes system tor after-hours 
trading of financial futures. 
The' options system could end 
up joining Globez and the 
exchanges said they were 
talking about a link-up. 
Deborah Hargre a ves adds: Mr 
Jones said the decision to join 
the CBOE was part of the 
exchange’s global strategy. 

.He envisages the develop- 
ment of a three- tier market 
whereby some products will be 
traded for 24-hours; other prod- 
ucts will be international and 
will be covered by after-hours 
trading or by passing the bode 
from one exchange to another; 

rmrf ■ ♦ha tMy ri fiiw mf th e mwHrw t 

will be for domestic products. 

The Amex is planning to 
maim an announcement next 
week about its proposed Situs 
for trading prlvately- 
carities in 


debt and securities 
US. The wrrihanRig fe also 
pursuing link-ups with Euro- 
pean exchanges, fttrinfliwg the 
London Traded Options Mar- 
ket 


Madrid seeks DTB system 


sk.O THE MADRID Stock 
Exchange agreed yesterday to 
adopt s oft ware from the Deut- 
sche Terminborse (DTB), the 
German electronic system, for 
its planned options market, 
writes Katharine Campbell in 
Frankfort. 

A study commissioned by the 
exchange recommended a 
screen-based system. The Mad- 
rid equity mariost is in the pro- 


cess of transferring to the deo- 
tranic CATS, the ftmafKan sys- 
tem used by a number of Euro-' 
pean stock markets. 

Madrid has plumped for soft- 
ware developed by Arthur 
Andersen , the consultancy firm, 
for Saffex, the Swiss market, 
and expanded for the DTB, 
which opened, in J a nuary. No 
price was dis closed. Spain has 
two derivatives markets now. 


Italian railway offers $500m fungible issue 


By Tracy Corrigan 

A CLUTCH of dollar offerings 
totalling $800m, including a 
$S00m fungible issue for Fer- 
rovie drilo State, the Italian 
state railway, dominated the 
Eurobond market yesterday. 

The bonds were launched 
into a a<M>Hnfng US Treasury 
market. In the wake of some 

INTERNATIONAL 
BONDS 

disappointing economic data 
late last week. 

However, with many inves- 
tors still confident that rates 
are set to fall over the next few 
months, the price declines 
were perceived Largely as a 
buying opportunity. 

First Chicago is expected to 
launch its $lbn credit card- 
backed issue of global bonds In 
the next day or so. 

The five-year bonds will be 
issued in registered form and 
will pay interest half-yearly, 
following US practice. Credit 
enhancement will be provided 
by a letter of credit from Cr&fit 
Suisse, so the bonds will be 
rated Triple-A- 

Price talk is for a launch 
spread of 80 basis points above 
the five-year US Treasury 
yield. 

First Boston and Credit Sui- 
sse First Boston are lead man- 
agers in the US and Europe 


NEW INTERNATIONAL BOND ISSUES 

OftnBMf 

U8 DOLLARS 

Amount Bk 

Coupon % 

Fries 

Maturity 

Fees 

Book nmnar 

Fvrrwta ctalto StatoMf 

600 

git 

99,60 

2009 

sasobp 

Morgan Stanley InL 

Rend Pubtbtiing(USA)(Q+- 
Chy of Koito(fi}+ 

ISO 

8*8 

99.525 
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ihn.i 

CSFB 

160 


101.70 

2000 

2/1 1* 

Bank of Tokyo Cap. Mkta 

BanCol Tri-stow Corp.fg># 

65 

«? 

101V 

1SB3 


MMauMsM Rn. InL 

simMQ 

HeiKax B. 3ecMy(h)tq> 

360 

& 

99.92 

ires 

12/Bbp 

CSFB 

ECU* 

Japan Davetopment Bardc(g)(h 

200 

tips 

101 JO 

1996 

1^/114 

Credit Lyonnais 

CANADIAN DOLLARS 

J.P. Morgan S. Co. (gH 

126 

13 

101% 

1883 

1V% 

C8FB 

EHHARKS 







Banque lndosuaz(b)*+ 

200 

35bp 

100 

2000 

20n0bp Trinkaus und Burichardt 

italstat lm.(c)t^ 

1W 

100 

2000 

2S/i(Hjp 

Dayeriscfw veretnebank 

WeslLB Finance Curecao(d)9ir*# 

100 

iSt 

<d) 

1883 

n/a 

WaatLB 

SWISS FRANCS 

BayarL'aiatalt Aidbauflnzfa}^ 

50 

T 


1887 

21, 

SBC 

★★Private placement. tFToattna rate notae. tt Final terms, a) Call after five year* at 101 Lj dacffnlng thereafter, b) Coupon 

pays 35bp over 0-month Ubor. Short first coupon. Non-cell able, c) Coupon pays *s% over a- month Libor find five yiara. then 
borrower has right, to convert note into DMieOm bond paying 10% tor flvo years (noncallatria). K not converted Issue win 
remain FRN. Non-cal table, d) Borrower option to pay last coupon hi C*. lasue price not dtscleaed. Non-caiiable. a) Fungible 
with existing S500m Issue. Put July 1898 at par. Non-callaUa. Fixed re-oner price. 0 Non-callable. Fixed re-offer price, g) 

Non-callaHa. h) Coupon pays &% over 3-month Ubor. Fixed re otter price minimum 98.92. Call from July 1993 at par. 


in file dollar sector, the 
Municipality of Madrid is 
likely to become the first in 


Spain to tap the Eurodollar 
bond market 

Nomura International has 
been mandated to lead a $250m 
three-year offering, once the 
Spanish authorities have sanc- 
tioned the 

Ferrovie’s 4500m Issue or 
9% per cent bonds, fungible 
with an outstanding $500m 
deal, was arranged by Morgan 
Stanley. 

The bonds can be put in 
1999, with final maturity in 
2009. The launch spread of 50.5 
basis points was said to be rea- 
sonably attractive, as dealers 
valued the put option, which 
investors to extend the bonds’ 
maturity, at between 


15 and 20 basis points. 

The issue closed at 99.47 bid, 
below the fixed reoffered price 
Of 99m 

Also in the dollar sector. 
Seed Publishing (USA) 
brought a Sl50m seven-year 
issue guaranteed by Reed 
Tn fr-rnnHrwia'^ ttm UK publish- 
ing concern. 

The 9% per cent bonds were 
launched by Credit Suisse First 
Boston at a yield spread of 100 
basis points. Like Reed’s S125m 
five-year deal launched last 
December, the new issue 
includes event risk protection 

flmima. 

There is an investor put 
option if Moody’s or Standard 


& Poor’s downgrade the bonds 
below investment grade as a 
result of specific events, which 
include asset sales and acquisi- 
tions. 

Dealers reported steady 
demand, especially from UK 
institutions. The issue was 
quoted at 99.48 bid, just below 
the fixed reoffered price of 
99525. 

The funds are being used to 
refinance commercial paper 
borrowings arising out of 
recent US acquisitions, 
enabling Reed to lengthen the 
maturity of its debt 

A S150m issue for the City of 
Kobe, guaranteed by the Gov- 
ernment of Japan, met steady 


demand. The bonds, launched 
by Bank of Tokyo Capital Mar- 
kets, were bid at less 2 . 10 , just 
outside two point fees. 

In the German bond market, 
two 10-year issues of floating 
rate notes were launched for 
Banque indosuez, the French 
bank, and Italstat Interna- 
tional, guaranteed by Autos- 
trade of Italy. 

Demand for the Indosuez 
deal, which pays interest at 35 
basis points above six-month 
London interbank rate, was 
somewhat limited by its subor- 
dinated status, although the 
pricing was reported to be in 
line with the market The deal, 
via Trinkaus & Burkhardt, was 
bid at 99.75, just outside its 
total management fees. The 
Italstat offering was regarded 
as a touch on the tight side, in 
view of the borrower's option 
to switch to a fixed rate after 
five years. The issue, via Bay- 

erische Vereinsbank, was bid 
at less 0.45 bid, outside its foil 
management fees. 

In the Ecu bond market, the 
Japan Development Bank 
brought an EcuSOOm offering of 
10% per cent five-year bonds. 
Dealers said the bonds were 
attractively priced at a cur- 
rently preferred maturity. 
Strong, primarily European, 
rimnnnri held the bonds within 
full fees of 1% at less 1.65 bid. 
The deal was swapped into 
yen. Late in the day, JJ. Mor- 
gan brought a C $lS5m three- 
year offering via CSFB. The 13 
per cent coupon is intended to 
attract retail investors. 


Indian home finance group 
plans $100m Eurobond 


Cemex completes $100m 
convertible Eurobond 


By Tracy Conrlgan 

INDIA’S Housing Development 
Finance Corpor a tion is prepar- 
ing a $100m Eurobond, the first 
to carry a. partial guarantee 
from the World Bank under its 
new Expanded Co-financing 
Operations (ECO) programme. 

The 15-year fixed-rate notes 
are expected to be issued in 
about a month, once the guar- 
antee has been negotiated. Sal- 
omon Brothers is the lead, 
underwriter. The notes will be 
targeted at US institutional 
investors such as insurance 
companies, said Thomas W. 
Jasper, managing director in 
charge of Asia Pacific banking 
at Salomon in New York. 

The Wurid Bank’s ECO pro- 


By Richard Johns in Monterrey 


board last year, is 
designed to help borrowers 
sain access to markets which 
might otherwise be closed to 
them, said Sanjivi Raja- 
s Ingham, a co-financing 
adviser at the bank. 

The Government of India 
will guarantee interest, and 
any accelerated principal 
repayments, while the World 
Bank guarantee, for which it 
charges a fee, only covers the 
scheduled principal repayment. 

HDFC is the largest private 
retail housing finamw institu- 
tion in India. The proceeds of 
the private placement will 
finance home mortgages. 


CEMEX, 6“ MmriM W 

cement producer, has success- 
fully completed a $100m con- 
vertible Eurobond. 

The issue, brought by Sun- 
belt Ifotarprises, a subsidiary 
of Cemex, was sold throng 
Citicorp Divestment Bank to 
more than 90 investor s. 

The issue will be exchange- 
able fate the American deposi- 
tary receipts of Tolmex, a 
Cemex subsidiary, which will 
be listed on Nasdaq tins smn- 


The issue should enable 
Cemex to reduce its 
debt-equity ratio by 7 percent- 
age points from about 90 per 
cent, said Mr Lorenzo H. Zam- 


brano, chief executive of the 
group. The bond has a maxi- 
mum term of 12 years and an 
initial coupon of 11 par cent, 
rising to 13JS4 per cent for the 
last wi«« years. 

Cemex Is also planning to 
list its own shares on Nasdaq 
later this year. Completion of 
the convertible bond Issue 
brings to 2250m placements 
made by Cemex in the interna- 
tional markets over the past 
eight months. 

Mr Zambrano said that the 
holding company’s atm was to 
reduce its debt-equity ratio to 
about 60 per cent at the end of 
this year and eventually to 
about 45 per cent 


CP programme 
doubled to £200m 

By Andrew Freeman 

PHH Corporation, the first 
company to issue sterling com- 
mercial paper when the market 
began in 1986, has doubled its 
existing commercial paper pro- 
gramme to £200m. 

The Swindon-based com- 
pany, which operates vehicle 
fleet management and proper- 
ty-related services through two 
main subsidiaries, said the 
increase was to allow the 
replacement of some existing 
borrowings. Its original CP pro- 
gramme was folly utilised a 
few months ago. 

The dealers for the expanded 
programme are Barclays de 
Zoete Wedd, Midland Montagu. 
NatWest Capital Markets and 
S.G. Warburg Securities. 
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Core ‘chore 5 businesses 
lift BET 19% to £322m 

By Jane Fuller 


BET, the acquisitive services 
company which has been 
described as being in the 
“chore business”, increased 
pre-tax profit by 19 per cent to 
£322.3m in the year to Much 
31. 

Turnover grew by 21 per 
cent to £2.69bn. 

The advances were greater 
in the core “support services" 
part of the business. Figures 
declined for the activities 
which are for sale - Anglian 
Windows. Boulton & Paul 
(joinery), Hestair consumer 
products and a 28 per cent 
stake in Thames Television - 
partly by comparison with a 
year which included a contri- 
bution from publishing. 

Operating profit from sup- 
port services, which include 
textile rental, cleaning, plant 
hire and distribution, 
increased by 40 per cent to 
£3l2.lm. About half came 
from acquisitions - BET 
made 52 purchases last year, 
including the Hestair employ- 
ment agency for £192m, com- 
pared with 85 In the previous 
12 months. 

After spending £438. 5m on 
acquisitions and a further 
£266. 9m on capital projects, 
net borrowings at the year- 
end more than quadrupled to 


£434.2m (£98m) and gearing 
shot up from 18 to 81.1 per 
cent. 

Mr Nicholas Wills, chief 
executive, said attention was 
now being focused on internal 
growth. The disposal of non- 
core businesses would greatly 
reduce borrowings (it has 
been estimated tbat An glian 
and B&F will raise more than 
£200m). But he warned that 
the sales might take longer 
than had been hoped. 

He also pointed to the 
impact of goodwill write-offs 
on shareholders' funds; if 
they were written back in, 
gearing would have been 23 
per cent. The doubled Interest 
bill of £42.4m was covered 8.6 
times. 

Geographically, the UK 
accounted for 60 per cent of 
sales and 67 per cent of oper- 
ating profit in support ser- 
vices. The fastest growing 
area was North America, 
where profit more than dou- 
bled thanks to improved mar- 
gins in textile rental, Hes- 
tair's three-month 
contribution and strong 
demand in p lan t hire and dis- 
tribution. Continental Europe 
grew by 49 per cent. 

Within support services, 
industrial and commercial 


activities contributed about 
45 per cent of the £2.3bn 
(£i.73bn) sales and a slightly 
higher proportion of the 
£312. lm (£223. im) operating 
profit. Textile rental and 
washroom services earned the 
most, followed by cleaning, 

Mr Wills complained about 
the stubbornly low margins in 
the work contracted out by 
local councils and health 
authorities. It was taking a 
long time for attitudes to 
change, he said. 

On the plant and construc- 
tion side, profit rose to 
£1 12.4m (£73.7m) on sales of 
£805 .2m (£613*2m). He said the 
slumps in housebuilding and 
home improvement hardly 
affected the core businesses, 
which were involved in heav- 
ier projects such as road 
building and the Channel tun- 
nel. He did admit, however, 
that margins were coming 
under some pressure. 

In distribution, a profit of 
£51 -2m (£35. lm) was made on 
sales of £459 ,3m (£364.4m). 

Earnings per share, after 
paying out £13 .5m In prefer- 
ence dividends, went up by 12 
per cent to 28.5p (25.5p). 

A proposed final dividend of 
9p makes a total of 13p (11.5p). 

See Lex 


Wembley moves to raise £38] 


By Jane Fuller 

WEMBLEY, the leisure group 
which owns the national foot- 
ball stadium, is raising £37 .5m 
through the sale and lease- 
back of the Wembley confer- 
ence centre, exhibition hall 
and an office block. 

Sir Brian Wolfson, chairman 

and chief executive, said the 
cash would be used to reduce 
gearing from about 100 to 75 
per cent, about the same as it 
was at the December year-end. 

At that time its net assets 
were £ 155.45m. 

Gearing had gone up since 
then because of the $92.5m 
(£55m> purchase of five grey- 
hound tracks in the US, to add 
to the six it owns in the UK. 

The buildings are being 
bought by Amson Properties, 
part of the Kingstar Estates 
group. 

Wembley has entered into 
27-year leases and the initial 


rent is £4m a year. The ten- 
ants of the office block, MW 
Kellogg and Brent Council, 
pay ann ual rent totalling 
£l.5m. Revenues from the con- 
ference centre and exhibition 
hail amounted to £4Jhn last 
year. 

The move follows Wem- 
bley's policy of reducing its 
property activities to concen- 
trate on the provision of sport, 
entertainment and services to 
the leisure industry. 

Sir Brian, however, said it 
was a one-off transaction on 
assets that were conveniently 
linked together, and the 
option had been retained to 
buy them back. 

There were no p lans to sell 
and leaseback the football sta- 
dium or the indoor arena. 

He added that the group was 
generating “quite a lot of 
cash” this year. 


Its capital spending would 
be about £20m, including the 
doubling of its exhibition facil- 
ities by building a 65,000 sq ft 

hall 

Since last May, the group 
has made four significant 
acquisitions: Meridian Hold- 
ings. which is involved in 
arena refits, joinery and interi- 
ors. for £ 15.5m: Juliana's hos- 
pitality and disco company for 
g^rn (the disco part has since 
been sold for £10m); Guild 
Entertainment, a film distribu- 
tor, for up to £25m; and the US 
greyhound tracks. 

Wembley embarked upon 
these acquisitions after losing 
out in the race for Thomson 
T-Line, owner of the Vernons 
football pools business, which 
was bought by Ladbroke. 

Last year Wembley made 
pre-tax profits of £ 11 . 2 m on 
turnover of £76-3m. 


Jaguar man welcomed into BAA fold 

Paul Abrahams aud Kevin Done on Sir John Egan's move from cars to airports 


T he appointment of 
Sir John Egan, former 
chair r 131 * of Jaguar, the 
UK luxury car manufacturer, 
to the position of chief execu- 
tive of BAA has intrigued and 
surprised both the City and 
BAA employees who expected 
the job to go to someone previ- 
ously associated with the avia- 
tion business. 

Indeed Sir John will not eas- 
ily be anyone’s deputy. And he 
will need to establish quickly 
an effective working relation- 
ship with Sir Norman Payne, 
the chairman of BAA WhO led 
the former British Airports 
Authority through privatisa- 
tion in 1987, has been at the 
company since 1965 and whose 
style of management has been 
described as “autocratic”. 

BAA will want to avoid a 
repeat of the well-publicised 
personality dash between Sir 
Norman and Sir John’s prede- 
cessor, Mr Jeremy Marshall, a 
former employee of Hanson, 
over the running of the com- 
pany. 

This ended last summer with 
Mr Marshall leaving the com- 
pany under a cloud but with 
substantial compensation. 

It is understood that negotia- 
tions over Sir John's responsi- 
bilities and duties at the com- 
pany were lengthy. Sir Norman 
said yesterday that he would 
be looking after relations with 
the City and Government, 
while Sir John would take on 
the role of a hands-on man- 
ager. 

Sir John has no need to re- 
enter business - he is finan- 
cially independent, having 
become a millionaire from the 
sale of Jaguar to Ford. And he 

baa matte it abundan tly clear 

in the last six months that a 
condition of any job he took on 


after Jaguar, would be that he 
was running his own ship. 

In the wake of Ford's £1.4bn 
takeover of Jaguar he declared 
openly, “1 did not want to run 
a subsidiary of a large com- 
pany, that would have been a 
problem for me. I want the 
independence of action I have 
grown used to.” 

He has supervised the transi- 
tion for Ford, but from the out- 
set it was plain that he was 
looking for another high pro- 
file job in British industry, and 
it did not have to be in the 
motor industry. 

“I am a straightforward capi- 
talist businessman, not a pro- 
fessional car man stuck to one 
industry,” he said in March 
when he announced his pend- 
ing departure from Jaguar at 
London’s Waldorf Hotel. 

He admitted to having 
received “a few approaches, 
four or five". Most recently his 
name was speculatively linked 
with the chairmanship of 
National Power, the largest 
generating company in the 
electricity privatisation pro- 
gramme, and earlier with Brit- 
ish RaO. 

Sir John, who joined Jaguar 
in 1980 and led its privatisation 
from the state-owned British 
Leyland group in 1984, has 
been one of the main symbols 
of the Thatcher Government's 
privatisation programme. He 
left the company on the high- 
est note with a second victory 
in three years in the Le Mans 
24-hour endurance race at the 
weekend. 

Sir John arrives at BAA at a 
time when' the organisation is 
preparing itself for consider- 
able challenges in the 1990s. 

The company is preparing 
itself for the first statutory 
quinquennial reviews by the 



Monopolies and Mergers Com- 
mission set up by the Govern- 
ment before BAA's privatisa- 
tion. 

The review, due in 1992. will 
examine the company's 
operations at the south-east 
airports to ensure it is not 


exploiting its potential monop- 
oly in the region. 

Sir John will also need ail 
his business experience to 
steer the company through a 
vast £l2bn capital expenditure 
programme in new terminals 
and facilities over the next five 


vears. This includes a new ter- 
mmal at Stansted. 

The timing of such expend*, 
cure is crucial. If the invest- 
ment comes too soon, the Sara, 
lues will be under-utilised and 
provide hi tie return on capital. 
If too late, the company runs 
the risk of falling foul ef the 
regulator* for not investing 
enough in the country's airport 
infrastructure. The number of 
passengers at UK airports is 
set to double by the year M05. 

Sir John will also need to 
demonstrate his political skills. 
The Civil Aviation Authority is 
due to make a report this sum- 
mer for the Department of 
Transport proposing the site at 
a new runway in the south-east 
of England. Whichever location 
is chosen, it is bound to cause 
a political furore. 

Sir John will also need to 
demonstrate other political 
skills. APT. ifcc industrial scr. 
vices group headed by Mr 
Michael Ashcroft, has built up 
a 9 per cent stake in BAA. bus 
is unable to take it beyond 15 
per cent by the Government's 
special or golden share. Sir 
John has bitter experience cf 
golden shares at Jaguar when 
the Government pulled the car- 
pet from under hun by ceding 
it. 

Sir John's appointment will 
inevitably lead to speculation 
that, in tuu near future, he will 
replace Sir Norman, who is 68 
and whose contract Is due to 
expire in July next year. 

Sir Norman assisted such 
speculation yesterday when 
BAA held a press conference to 
announce the year's results, 
and he said that Sir Jobs 
would be “a hand-over, sorry, 
hands-on manager". 


‘Sparkling 9 29% advance to £256m higher than City forecasts 


BAA. formerly the British Airports 
Authority, yesterday announced an 
increase of 29 per cent in pre-tax prof- 
its for the year to March 31, writes 
Paul Abrahams. 

The results were linked to healthy 
growth in passenger and cargo vol- 
ume at the company’s airports, as 
well as buoyant commercial activi- 
ties. 

The increase in profits from £198m 
to £256m was above analysts’ fore- 
casts. They did not include an excep- 
tional and unrepeatable deferred tax 
provision of £76.3m caused by 
changes in depredation charges. 

Turnover expanded from £64 lm to 


£747m- Earnings per share, exdnding 
the exceptional tax credit, increased 
from 27. 4p to 37.2p. 

The directors propose a final divi- 
dend of 7p (5.5p) making xi.5p (9p) 
for the year. 

A external revaluation of some of 
the company’s assets. Including ter- 
minals, aprons and runways, pro- 
vided a net asset value of 765p per 
share. 

However, the valuation was not 
included in the balance sheet. The 
company stressed It was not consider- 
ing disposing of any assets. 

Analysts described the results as 
sparkling. Mr Ian Wild, an analyst at 


BZW, said there were few companies 
in the world at the moment capable of 
producing a 36 per cent increase in 
earnings and a 27 per cent increase in 
dividends. 

The shares closed 7p up at 423p, 
backing the market trend. 

The nnmber of passengers using 
BAA’s seven main airports, which 
Include Heathrow, Gatwick and 
Stansted, grew 5 per cent from 68m to 
71m, In spite of a 9.2 per cent down- 
turn in the charter market. 

Cargo volume increased 7 per cent 
from 918,000 tonnes to 985,000 
tonnes. Revenue from airport duties 
increased from £260m to £294m. 


Other airport income Increased from 
£33 7m to £391m. 

Sales of duty and tax free items 
were disappointing, however, falling: 
2 per cent in real terms. Other com- 
mercial activities grew 8.8 per cent 
from £9 6. 9m to £1 19.4m. 

Although staff costs were down is 
real terms, BAA was obliged to spend 
more on security last year following 
the Lockerbie bombing. 

Additional security measures cost 
the company £ 10.5m on top of Us 
existing security budget of £64.4 m. 
BAA said it hoped to pass on the addi- 
tional costs ta the airlines next 
year. 


This announcement appears as a matter of record only 


intrum f| justitia 

Intrum Justitia N.V. 


Introduction to The London Stock Exchange 

and Placing of 
12,500,000 shares 

at a price of 81p each 
Sponsors 

J.S. Gadd & Co. Limited 


Brokers 

Neilsen Milnes Limited 


Solicitors to the Sponsor 

Blyth Dutton 

Accountants 

Coopers & Lybrand Netherlands 


The above are pleased to announce that the Introduction and Placing 
were successfully completed on 11th June 1990 . 


Glynwed seeks new bid formula 


Silence 
falls on 
Globe bid 

By Nikki Tatt 

SILENCE REIGNED yesterday 
in the £lbn bid battle between 
the British Coal pension funds 
and their target, Globe Invest- 
ment Trust. 

This was in spite of the fact 
that Monday represented “day 
39" of the hid - the last date 
on which Globe could make 
new financial information 
available to shareholders. 

It was also the s econd clos- 
ing date for the BGFF offer. 
However, given the mar kers 
general expectation that BCPF 
will need to raise its terms to 
win control, the figure for 
acceptances at this stage is 
likely to be of mainly academic 
interest 

In the event, neither party 
released any statement, 
although BCPF will have to 
post the latest acceptance level 
today. 


Interest hits 
CPU profits 

Doubled net interest and 
similar charges at £938,000, 
against £449,000, caused a foil 
in protax profits at CPU Com- 
puters, the USM-quoted distrib- 
utor of computer peripheral 
equipment, in the year to 
December 3L . 

The taxable result was down 
at £534,000 (£864,000), though 
turnover rose 29 per cent to 
£60. 45m compared with 
£47.01m. 

However, the cost of sales 
was up 30 per cent at £5L27m 
(£39 -38m). 

This left gross profit at 
£9. 18m (£7. 63m) before other 
operating costs of £7.72m 

(£6 .32m). 

Earnings fell to L23p (4JJ3p) 
per share and a maiden divi- 
dend of 0 . 62 p for the year is 
proposed. 

The company said that the 
first half of the year had seen 
“steady” growth, but that this 
had fallen to “moderate" in the 
second. 
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By Nikki Tail 

GLYNWED International, the 
engineering group, is attempt- 
ing to formulate revised pro- 
posals for the acquisition of 
Afomasc, the beer keg maker, 
which would render a referral 
to the Monopolies and Mergers 
Commission unnecessary. 

The deal was last week 
referred by Mr Nicholas Ridley 
to the MMC with the Secretary 
of State for Trade and Industry 
saying that his concerns cen- 
tred on the possible effects of 
the merger on competition for 
metal rainwater products. 

Glynwed ’s initial reaction 
was to express amazement at 
the decision, and to claim that 
plastics - rather than metal 
goods - dominate the rainwa- 
ter products market 

Unusually, the £34m bid had 
already been declared uncondi- 
tional as to acceptances when 
Mr Ridley’s decision arrived. 
As a result the offer does not 
have to lapse automatically on 
the referral, but can continue 
to run until June 28. Any 
extension beyond that date 


would require the Takeover 
Panel’s permission. 

Utilising this “window", the 
company’s advisers pointed out 
yesterday that the bid was one 
of the first to be looked at 
under the new “pre-notification 
procedures” introduced for 
mergers and to be referred. 
They claimed that there may 
possibly be a lacuna in the new 
system, which prevented any- 
one from asking for - and 
Glynwed offering - undertak- 
ings with respect to a particu- 
lar niche market affected by 
the transaction. Building 
products is one of only 
three divisions within AIu- 
masc. 

The advisers said the possi- 
bility of amending the pro- 
posed acquisition so that an 
MMC reference is rendered 
unnecessary was now being 
examined. However, both the 
company and its advisers con- 
cede that the issue is hi g hl y 
complex. 

If no solution is available 
and Glynwed does decide to 


pursue the reference, it would 
eventually lapse the bid and 
return share certificates to 
Alumasc shareholders. 

The transaction would be 
unscrambled in similar fashion 
if Glynwed was to walk away 
from the transaction alto- 
gether. 

The company said it would 
make another announcement 
"as soon as practicable.” “We 
are considering all the 
options." commented Mr Chris- 
topher Purser, the group’s trea- 
surer. 


SI buy 

The SI Group has exchanged 
contracts for the purchase of 
An rues ton Farm, Scotland, for 
£654.000 cash. 

The assets being acquired 
Include 106 acres of gravel 
deposits with planning consent 
for the extraction of 1 . 2 m 
tonnes of gravel together with 
outbuildings and some 375 
acres of agricultural land. 


NOTICE OF ISSUE 


ABRIDGED PARTICULARS 


Dealings are expected to commence on Monday. 25th June. 1990. 

The East Worcestershire 
Waterworks Company 

(Incorporated in England Registered No. Z34) 

OFFER FOR SALE BY TENDER 

on behalf of 

The East Worcestershire Waterworks Company 

by 

Seymour Pierce Butterfield Limited 

of 

£ 3 , 500,000 

9 % per cent. Redeemable Preference Stock 1996/1997 

Minimum price of Issue £100 per £100 Stock yielding at this price together with the 
associated tax credit at current rate, £12.968 per cent. 

2CS5£25S553ES2:h^ 

until Friday, 22nd Jura, 1990 and the Listing Particulars urrtn 

Seymour Pierce Butterfield Limited. 

10 Old Jewry London EC2R 8EA. 

IbkOTl 6284981 Fax: 071 608 2405 
or from Barclays Bank PLC, 

118 High Street, Bromsgrove, Worcestershire B 61 8ET 
and the Principal Office of the Company: 

46 Now Road, Bromsgroue, Worcestershire B60 2JT. 

19th June, 1990 
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with advance to £130m 


By Andrew H8I 

SEVERN TRENT, one gf t he 
• UFslargest water companies, 
-reported, pre-tax profits of 
£130m m fiteyear to March 31, 
Seating its own forecast by 
nearly £9 cl A final dividend of 
.^9p is. recomme nded matching 
ihe prospectus forecast 
1 ’ Assuming Severn Trent bad 
been floated, with its new capi- 
tal structure at the beginning 
of4he financial year, the Mid- 
lands company would have 
made £2l7m before tax and 
after interest, compared with 
its forecast of ftflflftm. Earnings 
-per share would have been 
5€.4p, against a forecast of 
S3.7p, and the full-year divi- 
dend would have been l<L85p. 

In 1988-89, Severn Trent 
made an adjusted £97^m 
•before tax, although that fol- 
lowed higher interest charges 

- of £8&9m. Last year interest 

- payments came down to £34m 
following the Government’s 
write-off of debts and injection 
of a “green dowry" for all 10 
fanner water authorities before 

-£Jff 

Turnover for the 198M0 year 
amounted to £544m, compared 
with £476m. The company «hh 
it. had gross cash of just nnrter 

Alan Cooper 
warns on profits 

Directors of Alan Cooper 
Holdings said yesterday Hint 
turnover and profits for the 
first half of the 1990 year were 
likely to be broadly In line 
with the £6JS7m and £JL33m 
achieved tor the second half of 
last year. 

For the opening half of the 
current 12 months turnover 
and profits totalled 
£6. 54m and £1.75m 
respectively. 

. They added that in the fight 
of a co ntinuing weakness in 
the office furniture market 
they had implemented a cost- 
. cutting programme which 
indnded the loss of some 
85 jobs at the Todmorden 
factory in West Yorkshire. 

Director s said the group had 

a health? halanm and nn 

borrowings. 

They Intend to watntnln the 
1990 dividend at the previous 
year’s 7.7p level. 

The shares closed 15p lower 
at I50p. 


£3 70m at the end of the year. 

Further funds would have to 
be raised to continue the heavy 
investment programme, the 
group said, but executives 
ruled out any pnaafiditty of a 
rights issue. 

In 1989-90 ' Severn Trent 
devoted- £262m to its capital 
investment programme. Mr 
Roderick Paul, chief executive, 
said he preferred not to specify 
how much the company would 
spend in the current year; “We 
could spend fittOra easily, but I 
would be concerned about- how. 
well we would spend it," - he 

n plalrwd ■ •' 

He added that some of the 
group's original priorities for 
capital investment had 
changed, although Severn 
Trent still expected to meet all 
its obligations to customers 
ami the Government on drink- 
ing water purity and sewage 
treatment. 

Two large French water com- 
panies - Lyomndse des Banx 
and Compagnie Generate des 

Biwit — npM atelrea of 9.7 Per' 
cent and 4.04 per cent respec- 
tively, bought shortly alter the 
December flotation. . 

There .was. an e x tr aordinary 


charge of £84m, mainly repre- 
senting the cost of preparing 
for privatisation. 

• COMMIT 

The . Government’s advisers 
burdened Severn Trent's 
shares with the second lowest 
dividend yield of the 10 water 
companies at the December Do- 
tation. Most analysts thought 
that rather harsh, and the 
handicapping system, rather 
than any management defi- 
ciencies,' agpiafoa the compara- 
tively unexciting share price 
performance since December: 
Profits should be. flat for 
1990-92 - rising perhaps to 
£220m - so the group’s 180400 
shareholders will count instead 
on the company’s longer teem 
strengths, which include its 
land-locked position (fewer 
environmental worries about 
sewage-dumping) and a pru- 
dent attitude to d i ver sification, 
involving small joint ventures. 
The partly-paid Shares slipped 
Ip to 148p yesterday: they have, 
improved a gatwgt nUmr water 
stocks and the market in 
recent weeks, and look fairly 
valued on a prospective yield 
of between 7 and 8 per cent. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Data, of 
payment 

Corres- 

ponding 

dividend 

Total 

lor 

year 

Total 

last 

year 

BAA 

— ffn 

7 

• _ 

6JS 

11.5 

9 

BET 

fin 

9 

• 

8 

13 

11.5 

CPU Computer* § 

_fln 

0J52 

• 

- 

0 82 

- 

HadMgh bids S — 

_flrt 

4 

- 

•• ■ - 

6 

- 

| pi ft 

iiewoiBon 9 ■■■■■■— 

fin 

2-9 

Oct 1 

2.6 

4.5 

ass 

Mstvllte St lnvs_____fln 

3 

Aug 24 

2£ 

4 

3 

Polar EtecteS 

irvt 

2 

Aug 6 

- 

- 

2-5 

Refect Stoop § 

—fin 

2.1 

July 31 

2.1 

3.15 

.3.15 


fin 

2 J& 

Aug 10 

2 

3.7 

ZB 

Security Arch § 

__fin 

4 


3 

6-5 

5 

Severn Treat 

— ftn 

9* 

Oct 1 

« 

an 

• 

Sketchley — 

fin 

nil 

- 

14.4 

6.5 

20-9 

Somfc 

fin 

1.5 

Aug 17 

2^5 

2-5 


Syftono 

fin 

6 * 

- 

4.75* 

8 

6.75* 

Treat* § 

fnt 

1 

oct g 

1 

- 



Dividends shown pence per share net except where otherw is e stated. 
•Equivalent after allowing for scrip issue. tOn capital Increased by 
rights and/or acquisition issues. SUSM stock. 

BOARD MEETINGS 



SvWoM Shown Mow am SM natal y on 
tat yoar-s tkootaMon. 

• TODAY 


Wnta-AreMiMdnlnwtanlTMt 

CoflSououo awtooey, QB 

ttaml. Joam A Shipman. ML. HoMlnga. 
Shatao A Mo B— n . Stnddanl B tai n tatana- 


7" Hewden Stuart chief cautious 


Sir Matthew Goodwin, 
chairman 'of Hewden Stuart, 
told the annual meeting that 
the group would do well if it 
could Tnafritam last year’s trad- 
ing profits. 

In his circulated report he 


indicated that profits in the 
'current _ year would move 
ahead again. 

However, «isca then the out- 
look for the construction 
industry bad become maze dif- 
ficult . 


Kleinwort Charter 

KMmrart Charter Inveatment 
Trust had an fav cf UOfy 
OBUP) d Kay^SL IW eam- 
“ • ux 


fugs for the 
£2 .46m <£1.73m)r earnings 
U-14P) and lutailm dbt 
U2p (l-075p). - 


SMITH NEW COURT PLC 

Tbs pmBminaiyurautStBdieudts of die Company far die year endsd27iiApi1l 1900 riwjra 
pnHax profit of £14429.000 (1966 a toss o* £12479400) and an aftertax pro® of £11.164400 

(1989 a toss of £13484.000). 


These results haws been earned across die teaaefth of our aMtim and rofisctf iefciciiiaainfl 
maturity of die product areas estafafehadowr die l as t to w yews as wai as soMpettoonencaa 
from our tong established businesses. 

ft was reported at die Interim stag® diet die Compete hadmetmeef a wAwiandalbs* ona 

trading position In Fenanfi International PIC. A farther, m aterfafy towe r, tossey tekwisi tee 
second six months. The Company continues to make a manat In Fenand shares hut naa 
deposed of die trading posifonk held during die fast half of dm year. 

The current year has started sadsfactotfy but gh«n die nTOae of car business ft is not possfid* 

to give any iruScadon of the outcome for the ful year. 

The Directors propose a final tfvidond of 3 pence peroidnwy sh are 
dividend was doctored, thto represents ihe total omout to be paid for die yew ended 27ii April 
1990. 

The Directors beSeve ft to be in the best Interests of shareholdere and die Comperes 
continuing expansion pians, to seek to pa y a tore* of ™ 

orosoect of increases over time, rafter dian one which wdec temcre do saft changes in me 
level of profitability from yaw id year. The proposed final tfwdandte In finewimnspoacy. 
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MJdeHHfc ha wh o n 
Chairman 

PRELIMINARY STATEMENT OF THE CONSOLIDATED UNAUDITED RESULTS 
FOR THE YEAR ENDED 27TR APRIL 1990 


Profit^Loss) of the Company 
and its subskfiaries 


Share of related companies 
{LossesyProfit 

GROUP PROFTT/(LOSS) BEFORE TAX 
Tax 

PROFT77(LOSS) AFTER TAX 
Ebdraorcfinary Item 

PROFrr/(LOss) for the year 

DIVIDENDS 
Preference Shares: 

Ordinary Shares: 

Interim N| (1989- 1.5p> 

Final Proposed 3p (1969- nil) 

TRANSFER TCWFROM) RESEHVES 

Earnings per share 
Basic 

FuBycRutBd 


b Ueintar of i^^snflTTB e®wowfli ucwQv 


1990 

. 1999 

£000 

cooo 

15.071 

(12,623) 

(S4 2 ) 

44 

14429 

(12479) 

0465? 

(140S) 

11,164 

(13464) 

- 

(2.674) 

11,164 

(16,256) 

(4474) 

. (3463) 

- 

(467) 

(90S) 

'. - 

6,194 

. (20,678) 

2&5p 

C584p> 

16.8p 

- 



Andrew Bolger on the horror story emerging for Sketchley shareholders 


T HE CHAIRMAN Of a 
quoted company who 
describes a set of results 
as "truly dreadful,” is obvi- 
ously presenting bad news. 

When that same non-execu- 
tive chairman, Mr John Gil- 
lum, says he will resign 
soon and also announces 
the replacement of the com- 
pany's merchant bank and 
stockbroker, one is clearly wit- 
nessing a genuine City horror 
story: 

Not that bad news is any 
stranger to shareholders in 
Sketchley. the dry cleaning 
and vending group which yes- 
terday reported annual pretax 

q{ ayift a deeply dis- 
counted £20.6m, rights issue to 
prevent the company from con- 
tinuing to breach its h ank bor- 
rowing Unfits. 

Having seen their shares as 
high as 467p last year, yester- 
day's dire tidings knocked a 
ftnther 20p off the Sketchley 
share price to I83p, which 
gives the company a market 
r a p ftalimtirtn of 
That is Is a long way short of 
the £133m which Godfrey 
Davis, the UK car dealing and 
laundry group, bid for Sketch- 
ley in' February. Ironically, 
Godfrey Davis was scared off 
when Sketchley forecast profits 
of £6m for the year to March 
81, well below the previous 
year’s £l7m. 

Next to try and take advan- 
tage of Sketchley*s troubles 
was Compass Group, the can- 
tract *»1*ariihg r tawlmar e and 
building services company, 
which matte an all-paper offer 
worth £964m in March. 

Compass was repulsed when 
institutional shareholders 
backed a new management 
team,- Mr John Richardson, a 
former manag in g d irect or of 
Bond Corporation (UK) and 
chief e xe c uti ve of Hong-Kong- 
based Hutchison Whampoa, 
and Mr Tony winom, ex-chair- 
man and chief executive of Pre- 
mier Group WniHinp of South 
AfHra. 


The new team said yesterday 
that the £6m forecast at the 
time of the takeover attempts 
had turned Into a £2m loss 
largely because of the more 
cautious accounting judgment 
which they had wished to exer- 
cise about the state of file busi- 
nesses. 

They had sought indepen- 
dent advice from Ernst 4s 
Young, chartered accountants, 
who had said that the revised 


return from lease. The board 
said the new policy took 
account of the unpredictable 
and volatile market value of 
used machines. 

Leasing is a familiar subject 
for Mr Gillum, who only 
became non-executive chair- 
man on March 8, and who said 
yesterday that he would leave 
the board at the end of the 
forthcoming annual meeting. 
Mr Gillnm was the last chair- 


costs. Previous management 
had planned on an assumed 
boom in sales, which in the 
event did not materialise, and 
infrastructure had been built 
up in anticipation of an expan- 
sion in business.” 

Tighter financial controls 
had been introduced and the 
vending division’s managing 
director had been replaced. 
The workwear businesses had 
been merged to reduce costs 


Sketehley 


Shine price (pence) 



accounting policies were not 
excessively prudent. Sketch- 
ley’s existing auditors, KPMG 
Peat Marwick MrT.in<w»>_ have 
said they will accept the new 
assumptions. 

The effect of the more pru- 
dent ^y«i mti np j\^ gnn>nt adHg 
up to almost £im - £3.4m for 
pqmBAs^mont 1 . of bad atiiI doubt- 
ful debts, £24m for reassess- 
ment of stock provisions and 
£773,000 for a write-off of fixed 
assets. Another £lm was 
accounted for by provisions for 
redundancy costs and other 
items, including the effect 


'Sketchley said the main 
change in accounting policy 
concerned the treatment of 
residual values of leased 
vending Under the 

new policy, no account is teimw 
of the residual values of 
numtrinajt , pjtliar an tea we or On 


mim of an Independent Atlan- 
tic Computers, the leasing 
company which recently pulled 
down its parent, British and 
Commonwealth Holdings. 

Sketchley acknowledged yes- 
terday that “1989-90 has dearly 
been a nigh tmar e year for the 
company; its results have been 
disastrous and its credibility 
has been severely shaken." 

The vending division lost, at 
operating profit level, £14m, a 
negative swing of £&5m from 

ibsMSTsS said 
the division’s real showing was 
considerably worse, as a major 

r t of the exceptional charges 
fiae pryvHTTitg related to that 
dhriskm. 

The company “This dis- 
mal trading position perfor- 
mance resulted from a combi- 
nation of reduced sales and 
excessive and uncontrolled 


.and a new managing director 
appointed from within the 
group. Both the vending and 
workwear businesses had been 
carrying excessive overheads 
and further cost reductions 
were planned. 

However, the new manage- 
ment ingteteri: "Sketchley is a 
fine brand name and the two 
established core activities, dry 
cleaning and workwear, are 
both sound businesses and 
capable of improved efficiency 
and profitability, although cur- 
rent trading conditions are not 
helpful” 

While ruefully acknowledg- 
ing that tilings were a lot 
worse at Sketchley than they 
had expected, both Mr Richard- 
son and Mr Bloom yesterday 
insisted that the company 
could be turned around, and 
that they were preparing for a 
long hauL 


But where does that leave 
Sketchley's shareholders, who 
were only weeks ago being 
given a completely different 
view of their company by 
financial advisers who are 
Mmnng the best-known n a mes 
in fiie City, and who shared in 
the £lAm in fees which Sketch- 
ley spent defending itself 
against Godfrey Davis and 
Compass? 

The Takeover Panel has con- 
firmed that it will ask NM 
Rothschild, Sketchley’s mer- 
chant bank, to explain why the 
£6m profits forecast made on 
March i, and repeated a mon t h 
later, had so quickly been 
proved wrong. 

NM Rothschild said yester- 
day that most of the provisions 
made which led to the loss 
reflected changes in judgment 
by the new management. The 
hank was confident that had 
the previous management con- 
tinued, the £6m profits forecast 
would not have been missed by 
very much. 

Mr Gillum said that until the 
beginning of the year he had 
no idea of the optimistic 
assumptions being made about 
residual values of vending 
ma rhincs. As a nonexecutive 
director, he trusted the exist- 
ing management and their 
financial advisers. He now 
found it extraordinary that the 
same firm of auditors could 
endorse accounts based on 
such radically opposed judg- 
ments. 

The new management team 
said yesterday that they had 
not ruled out seeking damages 
from all or some of the parties 
involved, but said they had 
been so busy fire-fighting that 
they had not had time to 
obtain legal advice on the pros- 
pects of litigation succeeding. 

Whatever the Panel or 
courts finally decide, it seems 
unlikely that the Sketchley 
affair will do anything to clean 
up the image of the City in the 
eyes of shareholders. 


“Quality for customers 


means 


quality for shareholders” 


John Beliak, Qwmnan 


Preliminary Results for ibeyear ended 
31stMarch 1990 


Turnover 

£544.1 m 

OperatingProfit 

£163.9 m 

Profit before tax 

£129-9 m 

Pro-formaprofit 
before tax 

£217.1 m 

Pro forma earnings 
per share 

56.4 p 

Dividends 

perdaare 

9-9 p 

Investment 

expenditure 

£262 m 


£ 544.1 m Delivering 


The 1989/90 Report and Accounts will be 
mailed to shareholders from 20 July 1990. 
Copies may be obtained in due course from die 
Director of Corporate Communications, 
Severn Trent Pic, 2297 Coventry Road, 
Birmingham B26 3PU. 


quality , 
investment, 
productivity , 


on time. 


SevemTrent 
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ECC sustains £2.9m loss I Reject falls 
on sale of Bryant stake Indboar™ 


By NlkH Talt 

ECC GROUP, formerly English 
China Clays, yesterday sold its 
29.02 per cent stake in Bryant 
Group to institutional inves- 
tors lor just under £50m. 

Bryant is the housebuilding 
and contracting company for 
which ECC made an abortive 
£187m bid late in 1986. 

The sale nets ECC some 
£49- 9m. This compares with 
the £52.8m cost of acquiring 
the shares, which were picked 
up during the course of the 
fiercely-fought bid battle. The 
ECC offer finally lapsed in 
January 1987, with the bidder 
only able to claim control of 
46.9 per cent of its target's 
shares. 

The holding was placed by 
Charterhouse Tilney, the 
stockbrokers, at 84p per share, 
compared with a closing price 
of 94p on Friday night ECC 
said yesterday that Charter- 
house, which does not act as 
broker to either company, had 
approached it for the stake. 

According to Charterhouse, 
the shares went to a wide 
range of about 20 institutions. 
ECC shares greeted the news 
of the placing with a 12p rise 
to 402p, before closing at 400p, 
while Bryant closed yesterday 
at 86p. 

ECC's decision to sell its 
stake comes as no surprise. 

In May, the company 
announced plans to acquire 
Georgia Kaolin, a US-based 
company which mines and 
processes kaolin and which 


Bryant Group 



was previously owned by ABB 
Asea Brown Boverl, for $520m. 

Talking about the sources of 
funding for the deal, ECC said 
that it would raise at least 
£100m from the sale of non- 
core assets during 1990 and 
199L 

Although ECC declined to 
comment on which assets 
might be up for disposal, ana- 
lysts were quick to pinpoint 
ECC's housebuilding interests, 
and the Bryant stake in partic- 
ular, as possibilities. 


Yesterday. ECC said that 
the Bryant stake would proba- 
bly be the single most signifi- 
cant disposal, but that a 
"fairly radical review" of the 
company’s assets had been 
carried out 

Other deals were likely to 
surface in the coming months, 
it suggested. 

Bryant which was not fore- 
warned about the stake sale, 
said that it was "very pleased 
that the sitnation has been 
resolved in the best possible 
way". 


This announcement appears as a matter of record only 



Istanbul Turkey 


US$ 30 Million 
Pre- Export Finance 
Facility 

Lead Managers 
Standard Chartered Bank 

The Gulf Bank ICS.G 
Kuwait 

NMB Postbank Groep N.V 

Manager 

The Bank of Kuwait and the Middle East ICS.G 
Participants 

The Arab Investment Company S AA 
Banque CSIA 

Bayerische Vereinsbank Aktiengesellschaft 
Deutsche Verkehrs-Kredit-Bank AG 
First Commercial Bank (London Branch) 

Gulf Riyod Bank E.G 

Agent & Arranger 

Standard Chartered Bank 

-=» Signed htmdaiAfay 1990 



reshuffled 

By Clare Pearson 

MRS ANNA Vinton and Mr 
Anthony Hawser, who have 
together run Reject Shop since 
they founded it in 1972, are to 
become Joint chairmen, relin- 
quishing day to day manage- 
ment of the USM-quoted 
household goods retailer to Mr 
Geoffrey Frost, currently assis- 
tant managing director. 

The board changes were 
announced yesterday along 
with the company's remits for 
the year to March 18. These 
showed pre-tax profits down at 
£743,000 (£ 1.46 m) on sales of 
: £i 7.38m (£16.2 6m). Mrs Vinton 
said this came about in "the 
most difficult trading environ- 
ment I have seen in 17 years.'’ 

Mrs Vinton ami Mr Hawser, 
previously joint managing 
directors, succeed Mr Jack 
Aarons on who is stepping 
down as non-executive chair- 
man because he had reached 
retirement age, the company 
said. Mr Hawser is also to be 
chief executive. Additionally, 
Mr John Beer, currently finan- 
cial controller, is joining the 
board as finance director. 

The pre-tax profit was 
struck after a turnrotmd In net 
interest from £73,000 receiv- 
able to £121,000 payable. 

Mrs Vinton said last year 
marked the first-ever Call in 
Reject Shop's turnover, which 
on a llke-for-like basis, taking 
out contributions from new 
shops, was down 10 per cent. 
Depressed demand for furni- 
ture items, in a context of 
higher UK interest rates and 
lower housing starts, was 
behind the decline. 

However, she said Reject 
Shop had moved swiftly dur- 
ing the year to reallocate 
space previously taken up by 
heavy furniture to lower-price 
furniture and an expanded 
range of giftware and house- 
ware. 

On c urr e n t trading, Mrs Vin- 
ton said furniture sales were 
slightly ahead of last year and 
trading in other departments 
was encouraging. “But sales 
are erratic and difficult to pre- 
dict," she added. 

The purchase of a new outlet 
in Cornmarket Street, Oxford, 
in March had demonstrated 
the opportunities becoming 
available to pick np prime 
high street sites. This year the 
company would be seeking to 
acquire farther such units. A 
shop in Cardiff was due to 
open at the end of the year. 

Reject Shop currently has 
net gearing of 7 per cent and, 
reflecting the declining furni- 
ture content, stocks for resale 
are at lower levels than last 
year. 

For 1989-90 earnings per 
share fell to 4-58p (9.l5p). A 
same-agaln 2-lp final dividend 
is proposed, making an 
unchanged 3.15p for the year. 


Security Tag in the 
black with S0J58m 

Security Tag Systems, the US 
security system maker which 
is 30 per cent owned by Auto- 
mated Security Holdings, 
announced profits of 3576,000 
(£337,000) after tax for the 
year to March 31 1990, com- 
pared with a 31.91m loss. 

Turnover jumped 83 per cent 
to $13w58m ($7. 41m) and other 
income added 3561,691 
(3315,841). 

Mr Tom Buffett, chairman 
and chief executive of ASH, 
said the profits justified the 
long-term emphasis on 
research and development In a 
high technology sector. R&D 
costs this time were 3929,546 
(31.12m). 


COMPANY NOTICES 



RECORD PRELIMINARY RESULTS 

" I am delighted, particularly in the light of current market 
conditions, to announce record results in our first toll year 
as a public company" 

A.J. Cookson 

Chairman & Chief Executive 


y/e 31st March 

|990 

£•000 


Turnover 

25,650 

+ 35% 

Pre tax profit 

2,035 

+ 105% 

Earnings per share 

20.7p 

+ 77% 

Dividend 

6.00p 

■Bl 


• Excellent organic growth of core businesses 

• Acquisitions performing well 

• Positive cash position 

• Good order books 

Copies or the Annual Report wiH be available after 29th June 1990 from 
the Company Secretary, Hadleigh Industries Group PLC. Cromwell 
Court, 5 Greyfriars Road, Ipswich, Suffolk IPI IXG. 



BLAND MINES 


(AH companies Incorporated in the Republic of South Africa) 


DIVIDEND DECLARATION 


Bt-YVOOFUKTZICHT GOLD WNING COMPANY, LUSTED 
(Company Registration No. 05/09743/06) 

Notice Is hereby given that dividend No. EH of 30 cents per share has been 
declared in South African currency, as a final dhridend In respect of the year ending 
30 June, 1990. payable to members registered at Hie dose of business on 6 July. 
1990. The register of members will be dosed from 7 to 15 July. 199a inclusive. 
Dividend warrants wfl be posted on or about 27 July. 1990. 

The rale d exchange at which the dividend will be converted into United Kingdom 
currency for payment by the United Kingdom regis t rars and transfer agents wHI be 
the telegraphic transfer rate of exchange between Johannesburg arid London 
ruling on the first business day after 7 July, 1990 on which foreign currency 
dealngs are transacted. 

Where applicable. South African non-resident shareholders - fax of 15% will be 
deducted from the dMdend. 

The full eontSDons of payment of this dividend may be inspected at or obtained 
from the Johannesburg or United Kingdom offices of the company. 

DURBAN ROODEPOOfTT DEEP, LIMITED 
(Company Aegrstradon No. 01/00928/06) 

The board of drectors of Ws company has decided not to declare a cfividend for 
half year ending 30 June. 1990. 

By older of the Board, Registered Office 

RAND MINES [MINING & SERVICES) LIMITED. 15!h Floor -The Comer House 
Secretaries. 63 Fox Street 

per V M MURTOM Joharmastwg 2001 

(P O Box 62370, Marshalltown, 2107). 
Secretari e s hi the United Kingdom United Kingdom Registrars, 

Viaduct Corporate Services United Transfer Agents 

«0 HoHsom Viaduct Barclays Registrars Limned 

London EC1P1AJ. 8 Graencoat Place 

18 June. 1990. London SW1P 1PL 


Cost cutting behind Renold’s rise to £9.5m 

By Nigel Clark 


COST Reductions, 
particularly in merchanting 
operations, were behind a 32 
per cent rise to E9.5ra in pre- 
tax profits at Renold in the 
year to the end of March. Mr 
Peter Frost, chairman, said 
that the results were in line 
with expectations. 

He added that they repre- 
sented a further improvement 
in the group's performance. In 
the year to end-March 1987 
profits for this Manchester- 
based maker of power trans- 
mission products and machin- 
ery were down to £100.000 on 
turnover of £l2$.4m. 

On prospects Mr Frost said 


Hewetson 
achieves 
21% rise 

HEWETSON, the USM-quoted 
manufacturer, supplier and 
installer of raised access and 
hardwood floors, was "pleased 
to be able to report a year of 
progress’* in the year to March 
31, "a difficult one". 

Steady progress over the 
past four years continued with 
taxable profits advancing 21 
per cent to £2Jlm (£l.82m). 
Turnover was 38 per cent 
ahead at £34. 08m (£24.73m) and 
after tax of £789,000 (£641,000), 
earnings per share worked 
through at 16.6p (13.54p) undi- 
luted and 14.19p (I231p) tolly 
diluted. 

The final dividend is raised 
to 2JS p for a total of 4£p (3£5p) 
for the year. 

Mr Peter Price, chairman, 
said that the floors and carpets 
divisions had performed well 
in the period. Floors achieved 
profits of £U3m (£680,000) pre- 
tax on turnover of £22m 
(£14£2m) l while carpets made 
£954,000 (£597,000) on turnover 
Of £8.32m (£5.4m). 

The window company, how- 
ever, was affected by the down- 
turn in private housebuilding 
and contributed a lower 
£120,000 (£544^00) on turnover 
down at £3.77m (£4.42m). 

JMD declines 
to £301,000 

JMD Group, the USM-quoted 
manufacturer of greetings 
cards and packaging and mer- 
chandiser of novelty products, 
experienced a fall from £l.6lm 
to £300,718 in pre-tax profits for 
the year to December 31. Turn- 
over of £ll.8?in compared with 
£12.19m. 

Directors said that to spite of 
a good continuing performance 
from Downpace, acquired at 
the end of 1988, the group had 
incurred a trading loss to the 
first four months of the cur- 
rent year - traditionally Its 
weakest trading period. 

Steps were being taken to 
dispose of surplus properties 
and thought was being given 
to the sale of the company's 25 
per cent holding in HI tech 
Lighting. Talks with a number 
of parties were taking place on 
these and other fronts. 

They recognised that the 
toture potential of continuing 
businesses could only be real- 
ised if they formed part of a 


that while the UK economy 
was weakening many of the 
company's overseas markets 
were still strong. 

The pre-tax figure was 
struck after a lower interest 
charge of £lm (2.5m), result- 
ing from the disposal of sur- 
plus assets and tighter man- 
agement of working capital It 
included exceptional profits of 
£300.000 (£200,000) being the 
surplus on the sale of proper- 
ties, less restructuring costs. 

Turnover lor the period was 
up only 2 per cent at £143. 3m, 
against £I45.4m, when the 
taxable profit was £7.2m. 
Although sales volumes 


NEWS 


larger grouping. 

Consequently, provided that 
group borrowings were 
reduced to a more acceptable 
level, acquisitions of compli- 
mentary businesses would 

need to be sought 

Fully diluted earnings 
emergel at CL32p (L53p) or 0-5p 
(2.44p) basic. There was a 
£2. 76m (nil) extraordinary loss. 

Cost control boosts 
Polar Electronics 

Polar Electronics, the Bedford- 
shire-based electronic compo- 
nents distributor, saw interim 
taxable profits rise 13 per cent, 
from £533,000 to £601,000. The 
company said the improvement 
was due to keeping a tight con- 
trol over gross margins and 
costs. 

Demand was not expected to 
improve significantly in the 
second half but, with increased 
product and customer cover- 
age, a satisfactory result was 



expected. In May, part of 
Hawke Components was 
acquired. 

Turnover for the six months 
to March 31 was £G.76m 
(£7.01m). Earnings per share 
were <L9p (5.6p) mid an initial 
interim dividend of 2p is being 
paid. The company joined the 
USM in July 1989. 

Syltone progresses 
with gain to £2.4m 

Syltone, the transport -engi- 
neering services .group, 
reported a 16 per cent rise to 
p9-4im in pre-tax profits for the 
year to March 31. 

The increase from £2.09m 
was struck on turnover up 
from £29.74m to £32.61m. Basic 
earnings rose to 19.44p (16.3p) 
per share and fully diluted to 
17.54p (I4.88p). The proposed 
final dividend is 6p (4.75p 
adjusted after last July's one- 
for-one scrip issue) for a total 
of 8p (6.75p adjusted). 

Mr Tony Clegg, chairman, 
said that the results reinforced 
Sy hone's policy of concentrat- 
ing its activities within the 
international transportation 
industry. He added that the 


showed little increase overall 
there was encouraging growth 
in a number of area*, includ- 
ing chain in West Germany, 
newly-launched gear products 
and rotors, said Mr Frost. 
Some unprofitable factored 
products had been discontin- 
ued. 

The second half of the year 
had borne the costs of form- 
ing a single integrated chain 
business, which would con- 
tinue in the present year. Mr 
Frost said that during this 
development greater opportu- 
nities for organic growth had 
been identified than at first 

had been envisaged. 


digest - 


British truck market was likely 
to remain depressed next year, 
but the particular applications, 
in which the company speci- 
alises, possess above-average 
growth prospects. 

Enlarged Hadleigh 
surges to £2.04m 

Profits of Hadleigh Industries, 
a storage tank and trailer man- 
ufacturer. accelerated from 
£993.000 to £2. 04m pre-tax for 
the year to end-March. 

Sales of the group, enlarged 
via the £3JSm acquisition in 
December of Lynton, a speci- 
alised lightweight trailers man- 
ufacturer. expanded from 
£19. 02m to £2S.65m. 

Earnings worked through at 
20.7p (11.7p) and a final divi- 
dend of 4p makes a 6p total. 
The group’s shares were placed 
on the USM a year ago at 16Qp 
each. They closed yesterday 5p 
higher at 198p. 

Treatt falls 
to £502,000 

First-half profits of Treatt, a 
USM-quoted supplier, blender 
and distill er of essential oils 
and aromatic chemicals, fell 
from £774,000 to £502,000 pre- 
tax. 

The reduction stemmed from 
a significant decline in first 
quarter sales due mainly to 
lower prices and sales volume 
in orange oiL Sales for the six 
months to end-March fell from 
£&&n to £5 ,32m. 

Earnings emerged at 3.46p 
(5.59p) per lOp share and the 
interim dividend is a same- 
again lp. 

£lm downturn at 
Eldridge Pope 

Eldrldge Pope, the Dorset- 
based brewer, experienced a 
£Im fall to £5UX» in interim 
pre-tax profits and forecast 
that the full year outcome 
would be "substantially below” 
last year’s £3.06m. 

The company had warned of 
the downturn two weeks ago. 
It said beer volumes had been 
hit by the squeeze on con- 
sumer spending and margins 
had been reduced by heavy 
competitive discounting by its 
rivals. Sustained high interest 
rates had also undermined the 
property market, holding back 
many of its planned sales so 
that borrowings had remained 
higher than expected. 

Action was being taken to 
restore profitability and to 


Mar.esiy Machines, th* 
pharmaceutical equipment 
business, was sold to Barry 
Wehmiiier for £9.75m cash 
and was the main factor 
behind the extraordinary 
credit of E2.3m (£300.000). The 
company was said to be out- 
side the group's mainstream 
activities. 

Tax took £2 3m (£1 5m). 
Earnings per share came cut 
at ilp fS.5p) and the directors 
are recommending a final div- 
idend of 2 5 p making a tote; 
for the year of 3.7p. compared 
with 2 .Bp. 

The shares fell 3p to clow 
at 97p. 


reduce borrowings, the direc- 
tors said. 

Turnover for the six months 
to March 31 was £700.300 
higher at £20 .27® but trading 
profit fell from £2.2m to £2.&a r 
and earnings per share 
dropped from 3.3p to OJJp. 

Interest payments, mainly 
associated with heavy invest- 
ment m the redevelopment of 
the Highcltf? hotel in Bourne- 
mouth. amounted to £i.!Sm 
(£6d3,0OO>. 

The interim dividend is 
unchanged at l.TSp. 

Melville Street net 
assets increase 13% 

Melville Street Investments, 
the development capital com- 
pany. reported a net asset 
value of 160p at April 30. a rise 
of 13 per cent over 141 p a year 
ago. Net assets were up from 
£26. 32m to £29.8601. 

Net revenue amounted to 
£895.000 (£640.000) and earnings 
increased to 4.8p (3.4p) per 
share. Tbe final dividend is 
raised to a recommended 3p 
(2-5p) for a total of 4p (3p; for 
the year. 

The company said that £3Jta: 
was invested in new invest- 
ments, an advance of 1? per 
cent over iast time, and £l..tm 
was provided in support of 
existing investments. Mr 
George Philip, chairman, said 
that last year's change of pol- 
icy. putting greater emphasis 
on providing finance for man- 
agement buy-outs and tbe 
development of existing com- 
panies. had so for proved suc- 
cessful 

Somic profits halved 
in second half 

Somic, the Preston-based kraft 
paper spinner and weaver, 
reported profits halved Lu the 
second half to leave the full- 
year result 29 per cent down a: 
£206,000, against £291.000. At 
the interim stage profits were 
ahead at £103.000, compared 
with £90,000. 

The company said that the 
main problems in the short 
term were high interest rates 
and high inflation, it added 
that the level of outstanding 
orders had improved. 

Turnover in tbe year to the 
end of March was £?.9m 
(£3.46m). After tax of £71.000 
(£95.000). earnings per share 
were 6.75p (9.84p). The pro- 
posed final is cut to l.&p (2J35p) 
for a total of 2-5p <3.2Sp). 


COMPANY NEWS IN BRIEF 


BCE HOLDINGS has disposed 
of certain machinery and 
equip ment to SA Seine of Bel- 
gium for £L52m following ces- 
sation of snooker, billiard and 
pool ball manufacturing at 
Congleton, Cheshire. BCE 
retains the freehold premises 
at Congleton and intends to 
seek a purchaser for that prop- 
erty in due course. The com- 
pany has also appointed a liq- 
uidator to its loss-making 
C anad ian s ubsidiary BCE (Dis- 
tributors). 

CAMPBELL & ARMSTRONG 
has agreed to acquire LT 
Switchgear, a manufacturer, 
assembler and supplier of elec- 


trical switchgear. Consider- 
ation consists of an initial 
£500,000 in cash and shares. In 
addition, Campbell’s has pro- 
vided LT with funds totalling 
£335,000 to purchase the long 
leasehold on its premises an<j 
adjacent premises at a pepper- 
corn rent 

CASKET’S rights issue of 
37.74m ordinary shares has 
been taken up as to 20.52m 
shares (5138 per cent). 

Cl GROUP shareholders were 
told at the annual meeting that 
the first quarter’s results were 
ahead of the comparable 
period. 


HEWETSON 

Turnover up 38% to £34 million 
Profits up 21.2% to £2.2 million 
Earnings per share up 22.6% to 16.60 pence 

Extract from the Statement by the 
Chairman, Peter H Price 

Hewetson Floois has succeeded in increasing its share 
of the raised access floor market Bennett Windows has 
increased its marketing effort creating an enlarged 
customer base. Contract Flooring Sales has made good 
progress, consistently increasing its turnover and 
profits. Construction Material Services, processors and 
distributors of pulverised fuel ash, was acquired in 
April 1990. 

Orders in all subsidiaries in the early months of the 
current year show a healthy increase. First indications 
give cause for confidence in yet further growth ami 
progress in all parts of the group. 

The annual report for the year ended 31 March 1990 
will be available after 29 June from the Secretary; 
Hewetson pic, Marfleet , Hull HUB SSC. 


GRYSTALATE — The offers by 
TT Group for the company’s 
ordinary and preference shares 
together with the 825 per cent 
loan stock have been extended 
until June 29. Together with 
shares already owned or 
acquired since the offers, the 
aggregate of acceptance totals 
4.02m ordinary (12.73 per cent), 
9,784 preference shares (6.52 
per cent) and £213,083 nominal 
(2.28 per cent) of tbe loan 
stock. 

DEWHilcST GROUP - Mr 
Anthony Vice, chairman, told 
the annual meeting that fol- 
lowing a continuation of a 


downward pressure on mar- 
gins. profits for the current 
half year would fall below 
tho se of the comparable period. 
DOWTY GROUP has acquired 
75 per cent of Hoybond, based 
in Wimbledon, for £415,000. 
Lockhead Corporation which 
had a 25 per cent stake in Hoy- 
bond is to retrain a 15 per cent 
interest and have a seat on the 
board of the renamed com- 
pany. Dowty Hoybond. The 
remaining 10 per cent share 
will be kept by Mr David Jack- 
son- the former managing 
director, who will be responsi- 
ble for the operations of Dowty 
Hoybond. 


BRADSTOCK GROUP PLC 

Summary of u na udited half year r esul ts to 
31st March 1990 


Hair jnr Hair je*f 

to 31 Mere* I*M to 31 March ZM9 om 19*9 


* 27% 
4-33% 

4-18% 

4-25% 



row 

rots 

Turnover 

9,814 

7,718 

Profit before tax 

4,015 

3,011 

Earnings per share 

8.5p 

7J2p 

Dividend per share 

JLSp 

2. Op 


PRINCIPAL TRADING SUBSID ARIES 
DIRECT INSURANCE BROKERS 

Bnufetodc Bloat & ThoaipMa Ltd Lfojds Broker* LwAm 

Bfadsfocfc Meat (Norltera) Ltd fl fdinti 

A Csavbrkto 

Bradstock Btant (Scotland) Ltd Vfr ffF* 

Bndstock Slant (NX) Ltd 
PreteSanal Indemnity Insurance Broken Ltd 
Bndstock Btant Lid 
Bradsteck nnaadal Services ud 

independent Financial Adrian Loada 

reinsurance brokers 

Bradstocfc Bloat & Crewfcy Ltd Lloyds Broken 

Bndstock Careadeae Ltd 

Bnostock Barden 8c Watsoa Ltd 
Bndstock lacerporsted 

Tbe interim Rqm wffl bo will, shtodmteBoiaJBly 1990tfiums 
^ * „ *op»e» win be ivnlibie from: 

The Secretary. Bradalock Group PLC. 18 London Street. London 1 
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New York 
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TECHNOLOGY 


J ames Sherwood, presi- 
dent of Sea Containers, 
the British-based ship- 
ping and transportation 
group, takes on iso years of 
history when his revolutionary 

ferry. Hoverspeed Great 
Britain, sails today horn New 
York for first official attempt 
since 1952 an the Blue Riband 
for the fastest crossing of the 
Atlantic- by a commercial ship. 

The. riband, otherwise 
town -as the Bales Trophy, 
was first awarded in \1833, 
when the British steamer 
Great Western - the first to 
offer a regular transatlantic 
service — made, the crossing in 
12 days and six hours at an 
average speed of 10.2 knots, 
three days ahead of a rival 
ship, the Sirius. 

Since then, competition 
between the US and h«lf a 
dozen European countries has 
made the riband the most cov- 
eted trophy in the maritime 
world, with the possible excep- 
tion of yachting’s America's 
Cup. The record is held by the 
liner United States, which com- 
pleted the crossing in three 
days, 10 hours and 40 minutes 
in 1952, at an average speed of 
35.59 knots, overturning 
exactly 100 years of European 
domination of the route. 

The US victory caused con- 
sternation in Britain, because 
it dispossessed the great liner 
Queen Mary, flagship of the 
British fleet, which had HrIJ 
the record since 1938 after 
crossing in three days, 20 
hours and 42 minutes at an 
average speed of 3L09 knots. 

There have been several 
unofficial attempts on the Blue 
Riband since 1952, most nota- 
bly by Richard Branson, the 
British entrepreneur. However, 
like other challengers, Branson 
used a powerboat rather than a 
commercial ship, and also refu- 
elled in mid-Atlantic. 

But Hoverspeed Great 
Britain breaks new ground in a 
number of other ways - it is 
the largest catamaran ever 
built, the first catamaran to 
nhniigng w for the trophy, and 
the first contender designed 
and tauilt in Australia. It may 
also be the first ship of its kind 
where the designer admits that 
ignorance played a large part 
in his success. 

Hoverspeed Great Britain 
will be skippered across the 
Atlantic by its builder. Bob 
Clifford, manag ing director of 
International Catamarans of 
Hobart. Tasmania. But Clifford 
will probably be less nervous 
than Philip Hercus. executive 
chairman of International Cat- 
amaran Design, who will fal- 
low events from Sydney. 

Hercus says Hoverspeed 
Great Britain is capable of 


Kevin Brown on the Australian-built catamaran 
set to win the Blue Riband of the Atlantic 


Seacat challenge 
to the liners 



The Hoverspeed Great Britain aims to sail from New York to the UK In Just over three days 


averaging 40 knots across the 
Atlantic, which means it could 
cut eight hours or so off the US 
record. “There is no question 
that the boat can beat the 
record. The Hoverspeed Great 
Britain will sail on Tuesday 
come hell or high water, and 
that means it may be hit by by 
adverse weather, but there is 
no doubt that it is capable of 
crossing in less than three 
days and ten hours." 

Hercus admits that he was 
unaware, when he started 
designing catamarans in 1977, 
of work which had been done 
by naval architects in the 
northern hemisphere to make 

thftm factor anH mrwt > stable. 

Swedish designers in particur 
lar were then experimenting 
with asymmetrical hulls and at 
vessels which achieved higher 
speeds by planing above water. 

But the concept of asymmet- 
rical hulls turned out to 
increase resistance, rather 
than reduce it, while planing 
increases instability and would 
not be suitable for large pas- 
senger vessels, he says. "The 
design I Hmw up with was an 
accident in the sense that 1 
designed it without knowing 
what was being done in the 
northern hemisphere, and 1 


was therefore not misled by 
it," Hercus says, “ft was just 
good fortune that 1 was bom 
and brought up in the Antipo- 
des, and was unaware of what 
was going on in catamaran 
design elsewhere.” 

The first Hercus Mfamwwn, 
bufit in 1977, was a conven- 
tional boat with two hulls 
divided by a central platform. 
However, the long, narrow 
hulls were had a sharper thaw 
usual at tire bow, and had a 
deep V shape which tended to 
cut through waves instead of 
riding over them. That was 
fine for a leisure boat, but was 
not sufficiently stable in rough 
seas for a passenger-carrying 
vessel. 

The answer was to add a 
third hull, between the outer 
hulls, which normally sits 
dear of the water, but acts as a 
stabiliser during rough seas. 
Hercus and Clifford developed 
that concept over several 
years, until they were able to 
produce a 30-metre catamaran 
called 2001 in 1986, which 
attracted attention during 
grhUriHfiw trips at the Amer- 
ica’s Cup defence in Fremantle, 
Western Australia, in 1966. 

International Catamarans 
subsequently built a second 


30-metre ship capable of carry- 
ing 200 passengers for use at 
the Hamilton Island tourist 
resort in Queensland, followed 
by two 37-metre ships for own- 
ers in Queensland and New 
Zealand. But the business 
really began to take off with an 
order for two 74-metre catama- 
rans, costing A£20m (£9m) 
each, for Sea Containers, 
which subsequently ordered 
three more, and may eventu- 
ally take as many as 10. 

Hoverspeed Great Britain, 
which is capable of carrying 
450 passengers and 84 cars, is 
the biggest catamaran ever 
built and the first to be capable 
of carrying cars as well as pas- 
sengers. But Hercus says he is 
already working on a 115-metre 
vessel which will carry 900 pas- 
sengers, 300 cars and 10 
coaches. 

One spinoff of the radical 
hull design is that the struc- 
ture provides greater stability 
than is required, even by new 
regulations introduced in the 
wake of the Herald of Free 
Enterprise disaster In 1987, 
when nearly 200 people lost 
their lives. The catamaran hull 
stru c tu re is almost impra?rihk> 
to «tnk or capsize. 

The design also allows noise 


and vibration to be reduced by 
placing the engines in the side 
hulls, away from passengers, 
who win be accommodated on 
the platform above the central 
hulL Each side hull bouses two 
Ruston medium-speed diesel 
engines producing 3600 kW at 
750 rpm. 

This is the first time that 
medium-speed diesels have 
been fitted in a,. high-speed 
craft, avoiding the need for 
gearboxes to connect the 
engines to four ftLva Calzoni 
water jets which are used for 
propulsion. The use of water 
Jets rather than propellers 
avoids the problems of cavita- 
tion, or pitting, which affects 
traditional propellers at high 
speeds, particularly above 40 
knots. 

The cavitation problem can 
be solved using propellers, but 
only as the cost of reducing 
efficiency to well below the lev- 
els achieved by water jets. One 
water jet on each side of the 
vessel is fitted with steering 
and reversing controls used for 
harbour manoeuvring. The two 
outer water jets are used to 
push the ship up to its top 
speed of 42 knots. Normal 
cruising speed is 35 knots. 

After the Blue Riband chal- 
lenge, Hoverspeed Great 
Britain will go into service on 
Sea Containers' fast-growing 
Portsmouth to Cherbourg 
route, halving the existing 
journey time to just over two 
hours and helping to reestab- 
lish the company's position in 
the UKyContinent ferry mar- 
ket, which it recently vacated 
by selling its SaaKnit ferry divi- 
sion to a Scandinavian compet- 
itor. 

Other ferry companies are 
likely to be interested too: the 
catamarans can make twice as 
many crossings per day as con- 
ventional monohull ferries, 
cost less than half the price, 
and require only around a 
quarter of the crew. 

But Hercus believes the ferry 
industry is just "scratching the 
surface" of the possible appli- 
cations for the design. Smaller 
versions are already in use as 
naval patrol vessels and rescue 
boats, and there are hopes that 
the US cruise industry may be 
interested in developing a ver- 
sion for fast one-day cruising. 

If all goes well, Hoverspeed 
Great Britain will arrive at 
Portsmouth on Friday, with 
the Blue Riband in the bag. It 
wffi be a great victory for Sher- 
wood, and the record will show 
that the Riband once again 
flies from a British ship. But 
the biggest celebrations win be 
in Australia, where both build- 
ers and designers will be hop- 
ing they will prove to be the 
real winners. 


Hungary on biotech 
road to the West 


B uilding on traditional 
fermentation tech- 
niques, Hungary's phar- 
maceutical companies - 
which play an important role 
in the country’s industrial sec- 
tor - have promoted the 
expansion of thriving biotech- 
nology departments. 

The most advanced Hungar- 
ian biotech-based companies, 
having built a reputation for 
supplying low-cost hut high- 
quality antibiotics in bulk to 
the West, are now looking to 
expand into hi-tech areas, such 
as genetic engineering. 

Hungarian biotech ventures 
could ultimately rival their 
more commercially advanced 
western European competi- 
tors, but this depends largely 
on their ability to attract west- 
ern venture capital, c or porate 
funding and, more signifi- 
cantly, access to western dis- 
tribution and marketing 
expertise. 

More than 3,000 joint ven- 
tures have already been con- 
cluded between Hungarian and 
foreign companies. And since 
the re-opening of the Hungar- 
ian stock market the possibil- 
ity of foreign investor funding 
has increased markedly. 

Hungary’s iwmfag pharma- 
ceutical companies, Gedeon 
Richter, Chinoin, Biogal, and 
Reanal, date back to the early 
post-war years. They have 
established biotechnology 
departments, supported by a 
long tradition of academic 
research. 

The pharmaceutical indus- 
try produces goods worth 
more *h«« $700m, representing 
2 per cent of Hungary's gross 
domestic product. Hard cur- 
rency exports of biotechnology 
and pharmaceutical products 
from Hungary are growing: 
Biochin, a wholly-owned sub- 
sidiary of Chinoin formed In 
early 1989, exports 70 per cent 
of its product; sales totalled 
39m in its first year. 

In 1988, Chinoin’s Parkin- 
son’s disease and Alzheimer's 
drag EMepryl, the first origi- 
nal central European medicine 
to be registered in the US, was 
projected to achieve annual 
profits of more than gsm. The 
Hungarian pharmaceutical 
industry as a whole recorded 
exports of (105m for the first 
half of 1988, representing a 24 
per cent increase on the first 
half of 1987. 

Gedeon Richter's ex por ts in 


1988 reached fl72m, up 14 per 
cent on the previous year. Bio- 
gal achieved exports of S24.5ra 
in 1987 and a Joint venture 
with Clba-Gelgy, the Swiss 
pharmaceutical company, was 
estimated to bring in (3m. 

The growth among Hungar- 
ian biotech and pharmaceuti- 
cal companies reflects an 
expansion in facilities funded 
by World Bank loons of 
Forint 5.6bn (£51m) made in 
1985, and a drive to maximise 
bard currency income in the 
present transitional phase of 
tiie Hungarian economy. 

Hungary's biotech special- 
ists are constantly on the 
move between centres of bio- 
tech excellence worldwide: 
Andras Vajda, deputy manag- 
ing director of Vepex, has 
spent two years in the same 
role at Biotechnology Intema- 

Hungarian biotech 
ventures could 
ultimately rival their 
more commercially 
advanced western 
competitors 


tional in Cambridge in the UK, 
of which it owns 50 per cent. 

Biochin's Director of Pro- 
duction, Laszlo KegU said: "We 
are trying to send all our 
young experts to the West for 
up to three years. At the 
moment, four of our senior 
research staff are abroad: one 
in the UK, one in Sweden, and 
two in the US.” This ensures 
the maintenance of the quality 
of Hungarian, biotech products 
in view of the need for valida- 
tion on a bi-annual basis by 
the US Federal Drug Adminis- 
tration and the UK Committee 
on Safety of Medicines. 

While the productive ability 
of Hungarian biotech is 
already evident, Hungarian 
biotech businesses rarely com- 
pete against each other. Differ- 
ent products ore produced by 
different companies, with rela- 
tively little product overlap. 

Research and developmment 
is already bearing fruit, both 
in the more traditional chemi- 
cal and newer biotech and 
genetic engineering fields. For 
example, in early 1988, Bio- 
gal’s Hevizos ointment passed 
clinical trials as an effective 
anti-Herpes prescriptive drug. 


and is now marketed and dis- 
tributed in the US by Interna- 
tional Diagnostics of Florid. 

Vepex - managed by chemi- 
cal engineer and economist 
Susanm? Olah - has produced 
synthetic human albumin In a 
joint-venture with Skandigen 
of Sweden, a biotech achieve- 
ment not yet matched In the 
UK. 

Nevertheless, biotechnology 
in Hungary lacks two impor- 
tant ingredients: first, the 
industry has no western-style 
distribution and marketing 
network with direct contact 
through a doctor-targeted 
sales force, having depended 
for the last 40 years on Medim- 
pex, the Hungarian Govern- 
ment's central trading agency 
for pharmaceuticals. 

Although other companies 
have sales and marketing 
agreements for individual 
products in certain countries, 
Chinoin has been exceptional 
in establishing its own trading 
subsidiary, and in May 1990 
appointed Forum Chemicals as 
its exclusive agent in the UK 
and the Irish Republic. The 
Hungarian pharmaceutical 
industry is now buihfing up its 
international marketing exper- 
tise. and acknowledges its 
need for western help. 

Second, Hungarian biotech 
lacks liquidity, due to a Hun- 
garian tendency to allow 
inter-company debts to esca- 
late, exacerbated by a record 
of slow payments by the Soviet 
Union - one of the industry's 
largest customers - although 
this seems to be improving. 

These businesses above all 
need western joint-venture 
partners, a process simplified 
and encouraged by the present 
drive for privatisation. Most 
are already limited companies 
but they are entirely Govern- 
ment owned. 

The opening of the Budapest 
stock market and a series of 
Government concessions have 
pnt Hungarian biotech In a 
better position for exploiting 
its developments than ever 
before. With early offerings on 
the stock market np to 20 
times oversubscribed. Hungar- 
ian biotechnology, combined 
with western funding, market- 
ing and technical expertise, 
could produce a valuable and 
profitable tonic. 

Stephanie Jones 
Erling Refsum 
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Key Data 




In SFr. m 

1988 

1989 

%' Change 

Net Revenues 

673 

75.6 

12 

Cash Row 

21.4 

24.8 

16 

Net Income 

15.4 

175 

14 

Dividends 

6.0 

12 

20 

Total Assets 

350.0 

376.6 

. 8 

Capital and Reserves 

87.7 , 

. .977 

11 

Staff 

254 

246 

-3 
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T he operations conduct- 
ed by our bank in 
1989 were satisfactory, as 
regards our own results as 
well as growth in client 
assets and management 
performanca 
The 16% rise in cash flow 


has enabled us to further 
boost provisions, 
together with capital and ■ 
reserves, while increasing 
our dividend which has 
been raised from SFr. 20 
toSFr. 24 per share. 


Geneva-Luxemburg- Bahamas 
Grand Cayman- Hong Kong 

15. rue Mitot Casepostole CH-L2I1 Genfcve U fa. 022/205222 


COMPANY NOTICES 


THE “SHELL* 
TRANSPORT AND 
TRADING 
COMPANY, p-lc. 

Mice is hereby given that a hal* 
cc or the Register will be struck 

i Wednesday, ** J«*y. J* 50 
: preparation of the hair-yearty 
ndend payabfc on Ihe SECOND 
REFERENCE SHARES for the 
i months ending Juty, l" 0 - 
ic dividend will be paid on 1st 
joust, 1W0- 

«■ Transferees to revive this div- 
end. Uteir transfers must be 
d«d with the Company's Rega- 
in Lloyds Bulk Pte Rcgistms 
epartmeni. Coring-by-Sea, 
orthing. Sussci. not Uler than 
DO p.ro. on Wednesday. 4th July 
*0. 

By Older of the Board 
J.A. Cunliffe 
Company Secretary 

nil Centre 
jndon SE1 7NA 
Kh June. 1990 


WARDLEY TRUST AMALGAMATIONS 

The Wardley British Winners and W&rdley Small 
Companies Trusts were a ma l gamat e d with the Wardley 
UFC Trust with effect from 16th May 1990. The 
amalgamated trust will be known as the Wardley UK 
Growth Trust. For every unit held in the Wardley British 
Winners or Wardley Small Companies Trusts unitholders 
have been allocated 0.1 SO or 0.696 units respectively in 
Wardley UK Growth Trust New unit certificates were 
issued to unitholders in the amalgamated trust on 26th 
May 1990. 

The Wardley Technology Trust was amalgamated with 
the Wardley. international Growth Trust with effect from 
1st June 1990. Unitholders of Wardley Technology Trust 
will receive 0.433 units m Wardley International Growth 
Trust for every Wardley Technology Trust unit held. New 
unit certificates will be issued to former unitholders of 
Wardley Technology Trust within 21 days of 1st June 
1990. 

For further information contact Client Services on 0800 
289739. 


Issued by Wanffcy Unit Trust Managers Ummt, 3 Harbour Exchange 
Square, London E14 9GJ. A member of IMRO. Laura and the UTA. 
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For a full editorial 
synopsis and 
advertisement details, 
please contact: 
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Fax: 061 832 9248 
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Investing in world markets can be a problem. 
Unless someone speaks your language. 

“International financial markets not only demand international understanding, 
but also personal service. Robeco has that.” 

Introducing a bank that reflects your own values. 

The Robeco Bank (Switzerland) S.A. is backed by the Robeco Group, which has 
. assets under management of over $22 billion. 

For 60 years, die Group has found long-term, low-risk opportunities for growth. 
This quality is matched by our commitment to personal service. 

For more information on Robeco Bank , fill in the coupon below. If you prefer, 
call us on (41) 22-41 12 97, or fax (41) 22-41 13 92, or send us your business card. 

To: Ihe Manager, Robeco Bank (Switzerland) S A., 16 Chemin des Coquelicots, 

Case PostaJe 114, CH - 1215 Geneva 15 - Aeroport, Switzerland. 

Please send me more information on a Personal or Business account (Delete as applicable) 
Englwh □ German □ Dutch □ French D (Tick appropriate box) 

Mr/Mrs/Miss/Ms Surname and initials 


Full Address 


Postcode 

Country 
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COMMODITIES AND AGRICULTURE 


Commodity failure central to African crisis 


By Michael Holman, Africa Editor 


AFRICAN policy makers must 
use commodity production and 
trade as “a motor for expan- 
sion," argues a United Nations 
report published yesterday. 

The report, Africa’s Com- 
modity Problems: Towards a 
Sedation, commissioned by Mr 
Perez de Cuellar, the United 
Nations Secretary-General, 
says: "The failure in the com- 
modity sector has been central 
to the economic crisis faring 
Africa.” 

Mr Malcolm Fraser, the for- 
mer Australian prime minister, 
chaired the group of experts 
who compiled the report 

The future performance of 
the sector wiQ be critical to the 
success of Africa's economic 
recovery efforts, the report 
says. It points rat that com- 
modities account for between 
85 and 95 per cent of the conti- 
nent’s total export earnings. 

” 1^31 growth opportunities 
exist in primary commodity 
production," the group 
believes. But the report 
stresses that if this is to be 
achieved, African governments 
must introduce further 
reforms, while industrialised 
countries should provide addi- 


tional financial resources, tech- 
nical assistance, allow more 
open markets for African 
exports of primary products 
and manufactured primary 
products, and increase efforts 
to negotiate fair commodity 
agreements. 

The report notes that exclu- 
ding fuel exports, commodities 
earned $18bn for Africa in 
international markets in 1988 
- 26 per cent lower In real 
terms titan in 1980, and 35 per 
cent lower than in 1970. 

By 1988 Africa’s market 
shares for cocoa, coffee, cotton 
and copper had fallen by 
between 20 and 40 per cent of 
the 1970 market share, the 
report calculates. 

The report acknowledges 
that adverse external factors 
are part of the reason for this 
poor performance, but adds: 
“Other developing countries In 
other regions have had to free 
similar market problems and 
they have progressed while 
Africa has f&QerrbehincL” 

Other reasons for the pom: 
performance, says the report, 
Include “ill-advised govern- 
ment policies, a serious lack of 
agricultural scientists, a poor 


Africa's exports 
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knowledge of international 
markets, a lack of investment 
in transport anti other infra- 
structure . . And an economic 
policy framework which offers 
overseas investors few incen- 
tives." 

Describing food prospects for 
Africa as “appalling," the 


report calculates that, assum- 
ing existing food production 
and population growth rates 
are maintained, “consumption 
could exceed production in the 
tan years to the year 2000 by 
about 50m tons.” Africa can 
nrirhffr pay for, nor properly 
distri b u te, food needs on this 
scale, wares the report 

It warns of “major envi- 
ronmental deterioration," not- 
ing that the descat is encroach- 
ing on agricultural land at a 
rate of 6m to 7m hectares 
(about twice the size of Bel- 
gium) each year. Of the almost 
700m hectares of forest, 
between 3m and 4m are being 
cleared annually because of 
cultivation practices or fuel 

demand. 

The repeat accepts that "sig- 
nificant reforms” have been 
introduced by African govern- 
ment s in recent years. But it 
goes on: "We believe that in 
many African countries the 
balance remains too far 
towards centralised decision 
processes . . .especially in the 
face of increasing competition 
in the world market place, inef- 
ficiencies that make undertak- 
ing business in Afriror difficult 


can no longer be afforded.” 

The report recommends a 
commodity strategy with the 
objectives of increasing food 
security, diversification, 
increased processing, and 
greater intra-African trade. 

At the international level, 
the report says that efforts to 
establish or re-establish inter* 
national commodity agree- 
ments should be increased. 
Industrialised countries should 
move towards eliminating all 

quantitative Hmffa ^ rrwmrm rf. 

tty imports. 

ft urges action in the ctsnoA 
Uruguay Round er trade talks 
to enlarge the European Com- 
munity quotas on Common 
Agricultural Policy items, and 
the elimination of tariff escala- 
tion clauses affecting- African 
commodity exports. 

The MuttiObre Arr 


which restricts textile 
should be discontinued or 
phased out alter tire prese n t 
arrangement expires next year, 
says the report. 

Africa’s Commodity Prob- 
lems? Tixvards a Solution. UNC- 
TAD Secretariat, Task Force on 
UN-PAAERD, United Nations, 
Geneva. 


03 from 
Soviet fields 
‘within next 
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seven years 


By Karen FouD, recently 

In Murmansk 


Sweet position at the top of the trading ladder 

George Gr aham looks at the expansion plans of France’s leading commodity dealer 


S ucres et Denrdes, the 
leading French commod- 
ity trader, has always had 
a reputation for pulling off the 
big deal It was Maurice Var- 
sano, the group's founder, who 
built Sucden’s dominant posi- 
tion in the world sugar market 
on a deal with Fidel Castro, 
just after the Cuban revolu- 
tion. 

In 1988, it was the tore of his 
son Serge, who is now chair- 
man of the group. When 
Cuba’s sugar cane crop didn’t 
come up to expectations, he 
signed a swap deal to supply 
i-ftm tonnes of sugar on Cuba’s 
behalf to the Sonet Union to 
fill flip normal Cuban quota. 

Six months later, Sucden 
shook the cocoa market with a 
long term deal to buy 400,000 
tonnes of from the Cote dT- 
voire, the world’s largest pro- 
ducer. which had been boycot- 
ting the market in an effort to 
force prices up. 

Hie deal triggered a battle 
that lasted a year with rival 
traders FhDipp Brothers, end- 
ing up with each tide prefin- 
ancing 280,000 tonnes to tie 
the hulk of the Ivorian crop. 

Late last year, Marinxpex, 
Sucden's newly-acquired West 
German oil trading subsidiary, 
signed an $800m deal to buy 10 
per cent of Iran’s oil output. 

But although Sucden’s cul- 
ture remains firmly rooted in 
trading - it is world leader in 
the sugar trade and. a 'folding 
player in cocoa and rice, 
besides its new oil interests — 
the group has begun to develop 
its industrial activities, aiming 


for diversification and down- 
stream integration. 

Industrial businesses, includ- 
ing Barry, the world’s leading 
cocoa processor, and Vital 
Soggviandes, France’s number 
two meat processor, accounted 
for FFrfc65bn (£682Am) out of 
Sucden’s total 1989 sales, up 64 
per cent from the previous 
year to FFrSL9bn. 

Helped by a FFrUBm capital 
gain on the sale of its 15 per 
cart stake in Davigel a frozen 
foods company, to Ndstte, Suc- 
den also more than tripled its 
net profits last year to 
FFx£5&9m. 

The biggest business seg- 
ment is Sucden Kerry, with 
FFr28JJbn of turnover last 
year, representing 9m tonnes 
of sugar and &4m tonnes of oft 
Sucden’s partner is the Kuok 
group of Hong Kong, which 
owns 30 per cent of Sucden 

Kerry, The rrfhpr wain Immrih 
is Iferimria Sucden, 9999 per 
cent controlled, with FFrl&Sbn 
of turnover last year trading 
other agricultural and energy 

This year, the contribution 
of the industrial side y honid 
increase, as Sucden has 
acquired a controlling stake in 
lanaa, Chile’s monopoly sugar 
producer, with sales of 6270m; 
tost year, which is expected to 
be a base for the development 
of other food products in Chfie^ 
such as fruit Juices or fish, as 
well as a model for similar 
stakes in other Latin American 
countries. Sucden has taken a 
trial 5 per cent stake in a Mexi- 
can sugar refiner, and ban 


ambitions to take part in the 
eventual privatisation of 
Mexico’s sugar industry. 

Mr Varsano says: “The 
maces paid for sugar refiners 
m Europe are too high for us, 
and in addition. If I had bought 
Tidemont, say, 1 don’t know 
how our other clients would 
have taken it. Iansa bothers 
no-one, it is neither an 
importer nor an exporter.” . 

Sucden has already arranged 
for French experts to visit 
Chile to help with a disease 
afflicting the sugar beet fields 
in the north of the country. In 
Mexico, the sugar industry's 
problems are more political. 
Because for social reasons the 
government is w»»TifairniTiy 
high cane prices to help the 
fanner, and low sugar prices to 
help the consumer. 

The company believes that it 
is well placed by its contacts in 
these countries to take advan- 
tage of opportunities, but 
that its trading skills can bring 
a bonus to many agricultural 
businesses of this kind. 

“Whenever the value added 
is low in comparison to the 
risks of price fluctuation, the 
trader’s input can be very 
interesting,” comments Mr Jac- 
ques Bacfaelier, Sucden's man- 
? aging director:- 

Sucden still remains firmly 
committed to commodity trad- 
ing, and stffl believes in big 
deals.*! believe in long tom 
contracts with producer conn- 
tries, with a guaranteed mini- 
mum price. That way they 
don’t lose money, they can 
have a l/wiger term industrial 


says Mr Varsano. 
Sucden recently arranged a 
100,000-tonnes-a-year sugar 
deal between French sugar 
beet producers and refiners at 
a fixed price of FFr2,500 a 
tonne for the next three years. 
It has also arranged a gtmfiar 
sugar deal for the Philippines. 

Mr Varsano says it may be 
more difficult to make this 
kind of arrangement with 
cocoa producer countries, 
because they have been unset- 
tled by the market’s fluctua- 
tions over the last three years. 

Last year’s struggle between 
Sucden and Phibro over the 
Cote d'Ivoire’s cocoa did not 
help matters. 

Mr Varsano explains: “At the 



i Varsano: Always 
to trade 


irming , Phibro took it very 
a small French 


badly that a small Frenc 
trader should take 400,000 
tonnga. They thnng ht we were 
going to gHwihiate them from 
the cocoa market, which was 
an error, because it was a one- 
off deal.” 

Mow, they are owed 9200m 
by the Cote d’Ivoire following 
the price fall after the prefinan- 
cing for their 2BDJOOO tonnes; 
we took the same amount, but 
are owed nothing, he said. 
“They have SSQXXX) tonnes of 
stocks on their hands; we have 
no./ sfrxks, wefre dean,” he 
says. 

“The Mg deals are not very 
profitable, hi gross they can be 
Important, hut tire perc e ntag e 
is — our clients cal- 
culate too - and the risks are 
big;" Mr Varsano adds. 

Nevertheless, he believes 
that the trader cannot turn 


away from his long-term cus- 
tomer relationships, and must 
try to propose imaginative 
sedations when a country has 
problems. 

“The eflric of the trader is 
that yon cannot dissociate 
yourself from the problems of a 
country. We respect bans and 
embargoes, but otherwise, we 
are always ready to trade," he 
says. 

Mr Varsano is now studying 
whether to open up the capital 
of the group holding company, 
Compagnie Financtere Sucres 
et Denrfies, though he rales out 

any posBiblllty^^v lstocl^ 

dHtrtuwmw-ltatmg;. - r4~. .aOv*rn»1 

Says Mr- Varsano: "“You can- 


not reconcile the disclosure 
requirements of a stock 
exchange with the speed of 
information and the need for 
secrecy of our businesses.” 

“But finding friendly part- 
ners is both envisageable and 
desirable,” he concludes. 


PRODUCTION of oft and gas 
from Soviet offshore fields in 
the Barents and Kara seas 
could begin within the next 
seven years, according to Hr 
Jevguenij Beshebtfak, director 
general of the Murmansk- 
based Soviet Arctic Seas Oil 
and Gas Exploration Com- 
pany. 

■- The Schtokmaiiovskoye field 
in the Barents Sea is believed 
to be the world's largest gas 
fl*M. Tbs field was discovered 
in 1988 some 609 kilometres 
fram the Mg - Mrinrtk and 
became known outside the 
Soviet Union last autumn. 

A Soviet map of the two 
regions indicates other all and 
gas discoveries nearby. 

Mr Hfet&etqjak refused to 
estimate the reserves potential 
of the discoveries, as 
on well and seismic data is 
stffl underway. More than 10 
exploration wells have been 
(billed since the early 1980s. 

“The data on oil is still pre- 
liminary but we are looking 
with optimism towards devel- 
oping oil and gas in the Bar- 
ents and Kara Seas to start 
production within five to 
seven years,” Mr Beshetnjak 
said. ft has been suggested 
that the Schtokmanovskoye 
field could be developed as a 
liquified natural gas (LNG) 
Project. 

Although Schtokmanov- 
skoye is a great distance from 
the nearest coastline, an LNG 
project could help ease the eco- 
nomic strain on such a project, 
but a major gas contract 
would have to be secured. 


Metal demand 
rise expected 


JAPAN'S demand for copper, 
tine and lead Is expected to 
rise to a record level during 
file fiscal rear ending March 
1991, the MlnistryofWenia- 
ti onal Trade and Industry 
(Mm) said, Reuter reports 
from Tokyo. 

Demand for copper Is proj- 
ected to climb to about L60m 
tonnes during the fiscal year 
1990, up from a record L57m a 
year earlier, a Mm official 
said. Strong growth In the 
mH> brass I m^ n er l iHi ]g 
seen boosting demand, the 
report said. 

Demand for zhuc In the fiscal 
year 1990 will zfee to a record 
627,000 tonnes, up from 
797,800: m jeer Writer, on the 
bade of strong expansion- in 
the galvanized steel sector. 

The previous record for due 
demand was 798,6 00 tonnes In 
1987. The MITI report pre- 
dicted that strong demand for 
zinc would lead to a shortage 
of the metal in Japan Hite fis- 
cal year, and estimated sine 
supplies at 8MUI0O tonnes. 



Grain 
increased in India 


By KJC Sharma in, Now Delhi 


SHARP price rises in 
prices of summer crops such as 
rice, millet, maize and other 
grains by the Indian govern- 
ment have made good its com- 
mitment to give formers a bet- 
ter deal 

Prices at which government 
agencies will buy those crops 
when they are harvested in 
autumn have been raised by 
Es30 (91.74) a quintal The new 
procurement prices will inevi- 
tably raise the cost afbuMng 
up the country’s food stocks 
and the price at which grain is 
sold through the pubhc distri- 
bution system. 

The announcement of higher 
prices has been followed by the 
release of the government’s 
draft agriculture policy which 
is heavily tilted In favour of 
the farmer, and bears the 
stamp of the thinking of the 
powerful agriculture ltfoby in 
the government led by Mr Devi 
Lai, Deputy Prime Minister 
and Minister Ah' A griculture, 

The higher grain procure- 
ment prices arid the agricul- 
ture policy reflect the commit- 
ment of the government to give 
preferential treatment to the 
rural population and priority 
to agriculture in the country's 
development schemes. 

This was reiterated yester- 
day by Mr V.P. Singh, India’s 
Prime Minis ter, when he spoke 
at the opening session of the 
National Development Council 
the country’s highest econom- 
ic-decision-making body, which 

met to consider the govern- 



ment’s paper on the agpesmOi 
to the Eighth Five Year ftah 
for the period 199 MS.Wr SfcA 
told the members df the cona* 
cfl that rapid growthutf tape*, 
stfication of agriculture Has 
essential to improve the 7*5*5 
arOas and that ijttSetiltfeaf 
growth and moderaUittok 
would increase demand for 
industrial goods. The 
tore policy caBs for a 
restructuring of the 
tural front”. The poUcy fcj 
favour or farmers tiefaodrfo* 
pr esent s y st e m of subekfitim 
agricultural Inputs an 4 -fo$» 
that price incentives fo fonpec* 
are essential for fe 

agriculture. Despite the- pres- 
sure to reduce gov e rnm ent 
expenditure and the hesrvy.bur- . 

den of subsidies that haadad fo 

large budget deficits, the gov- 
eminent has made it dear that 
fanners will contttna^to hi , 
subsidised and that they ffffl 
get higher prices fra their pro- 
duce. The policy has also stipu- 
lated the revision of the 
method of computing the oast 
of production in farming to 
include the farmers' labour. 
Since this will be the bastrfor 
fixing grain procurement 
prices, a rise in food prices add 
a transfer of resources from 
urban to rural areas are inevi- 
table. The draft policy has set a 
growth rate of 6 per cent for 
agricultural production by dou- 
bling the Seventh Five Year 
Plan (1965-90) outlay on agri- 
culture from 21 per cent to 40. 
jar cent In su b sequ e n t pfans. 


Record tea figure expected 

By KJC. Sharma in New Delhi 


INDIA expects to produce 730m 
kg of tea in 1990-91 and export 
about 230m kg, worth BslObn, 
according to Mr Arun Nehru, 
Minister of Commerce. 

This compares with 2Q2Jlm 
kg, worth Rs9.05bn in 198990 
when, production, is expected to 
have been substantially Less. 
The highest production in the 
country was in 1988-89 when 
702m kg was reached. 

Mr Nehru suggested closer 


monitoring of tea. production 
in the com 


and m«rfcgHng in the country. 


and has asked Ms junior minis- 
ter to visit tea-growing areas. 

India’s exportable surplus is - 
not growing as fast m the gov- 
ernment hopes because domes- 
tic demand is increasing ty 10 * 
to 15 per cent a year, and Mr 
Nehru has asked for a plan to 
increase production. 

Plans mnAB so far Include 
h rin g in g giving additional 
areas over to tea production in 
non-tea growing states, and the 
starting of tea j&uBaflwra la 
denuded forest land. 


Cuban sugar production up 


CUBA sur prised international 
analysts yesterday by announ- 
cing a higher than expected 
1989-1990 sugar production fig- 
ure of Just over 8m tonnes after 
a harvest marked by bad 
weather and technical prob- 
lems, Renter reports front - 

Ha vana 

Granina, the official Commu- 
nist Party newspaper, 
described the 8.04m tonne crop 
as a “real labour a ch ievement 
by our workers.” Sugar is the 
traditional mainstay of the 
Cuban economy and the Maori 
is the world’s biggest e xpor ter. 


The 1969-1990 harvest figure 
exceeded a target set earlier in 
the season of 7.7m tonnes but 
was betow the 8.1m tonne crop 
achieved in 1988-1989, the 
fou rth bjlgge gt in the history of 

November, Cuban officials badN 
painted a consistently gkxnny 
picture, reporting frequent dis- 
ruptions caused by Ujoseasonal 
heavy rains and mechanical 
breakdowns at the country’s 
more than 150 sugar mills. The 
harvest should have ended to 
April but continued into June. 


WORLD COMMODniBS PRICES 


MARKET REPORT 


OIL prices fell in London and New 
York as Opec production continued 
at a high level. "Markets remain 
under pressure because there 
is no confirmation that key Opec 
producers are cutting output to 
reduce the glut,” said one New 
York trader. Dr Subroto, Opec’s 
secretary general, said the 
organisation had cut production 
by only about 400,000 barrels per 
day, rather than 1.445m pledged 
in the agreement reached on May 
3. Copper prices firmed on the 
LME in the afternoon and were 
climbing by midsession in New 
York on talk of a strike at Ok Tedt 
in Papua New Guinea. "Everyone's 
talking Ok Tedi, but there's no 


confirmation," said one New York 
analyst. "We touched off a lot of 
fund buying when we pushed 
above 11250 and then more when 
we breached 115 (cents a lb for 
July).” New York orange juice 
futures were limit down try 
midsession following the sharp 
decline on Friday, when news 
emerged that three Brazilian 
processors had offered a limited 
amount at a reduced price, for 
a limited lime, to some large 
customers. However, analysts 
were quick to stress that the item 
should not have been construed 
as an outright price cut by 
Brazilian processors. 

Compiled from Reuters 


ttmroR 

- LaW 

iw rax 

Ertonne 


Clow 

Previous 

High/Low 

Jul 

782 

788 

781 780 

Sap 

804 

808 

817 800 

Ok 

828 

8Z7 

840 826 

Mar 

849 

848 

888 846 

May 

870 

870 

878 868 

Jul 

888 

860 

900 888 

Sap 

907 

910 

910 006 


(Prices supplied toy Amalgamated Metal Trading) CHIN* O0L (light) 42500 US galls S/berrel 


Previous 


mMLw AMOSdil Kerb ctose Opsn inawaar 


does Previous Hlgh/Low 


Chicago 


JUaMMam, SS.7% purity (3 per toons) 


Torsi dolly turnover 19,718 lots 


Cash 1578-8 
3 manta 169S-8 


1531-4 

1598-7 


1574/7571 

1506/1500 


1*70-1 

1500-1 


150*7 


45526 tote 


(trade A (E per tonne) 


TOM daBy turnover 27,546 Ms 


Cash 1522-4 
3 manta 1482-3 


151930 

1471-2 


1320/1818 

1488/1457 


1512-3 

1470-1 


14799 


82372 lots 


Turnover: 3691 (10548) late of TO tonnes' - 
KCO I ndi cator prices (SQHs per tonne). Dolly 
price tor Jun 15 10(002 (887.06) 10 day average 
tor Jun 18 101988 (1021.15) 


(Epariorme) 


Total dally tumour A0B3 tote 


Cash 4805-1.0 
3 months 4890 


48325 

1.75 


491/488 


482525 


-487-8 


10.054 |«s 


McSal (Spar tonne) 


Total daily turnover 2502 tote 


COW 

■ -Ms 

earn POX 

Ertonne 


Ctow 

Previous 

HtgtoLow 

Jul 

597 

600 

587 588 

Sap 

618 

618 

615 607 

Mov 

834 

637 

836 828 

Jan 

800 

852 

653 846 

Mar 

688 

873 

870 885 

May 

B81 

888 

882 esa 

Jul 

700 

700 

804 


Cash 8860700 
3 manta 880926 


888975 


8800-96 


8424 late 


Tta (3 per tortus) 


Total daffy turnover 2.132 Tots 


8185-85 
3 manta 8305-10 


015998 
62709 . 


6160/9145 


91509 


8330-40 6506 tots 


Bp Grade (S par tonne) 


Total daily turnover 9871 Ms 


Cash 17049 
3 month* 13494 


167982 

16398 


170571697 

164471633 


1669700 

18379 


16379 


18209 tote 


London Markets 


SPOT MARKETS 

CSoda ofl (par banal FOB) 


+ or- 

Dubai 

J13JKKLfl0w-(L20 

Brant B tend 

*ttUW9X Km-OJO 

W.TJ. (1 pm es() 

817J97J?TW-^45 

DO products 



(NINE prompt dallvary per tonne OF) 

+ Or- 

Premium Gasoline 

6221-223 


Gas on 

$148,148 


Heavy Fuel OU 

$8193 


Naphtha 

$138-138 

■Sh 

PHro/wim Argus Estimates 


Other 


+ or- 

Gold (par tray ozHp 

3348.25 

+ 1.78 

Silver (par troy oz)ift 

486c 

+ 3 

Platinum (per tray oz) 

$47026 

+ 1.40 

Palladium (per troy oz) 

$114.75 

-0.25 

Aluminium (free market) 

$1675 

9 

copper (US Producer) 

1161,0 


Load (US Producer) 

4Cc 


Nlcfcal (free market) 

400c 

+ 5 

Tin (Kuala Lumpur market) i6J5r 

-0.03 

Tin (New York) 

288c 

+ 1 

Zme (US Prime Western) 

87*20 


Cattle (live weight )t 

106.83P 

-1-39 

Sheep (dead weight)* 

15995p 

9.12 

Pigs (live welghOt 

109.39p 

+4.77 

London dally sugar (raw) 

$312101 


London d«JLy ougsr (wttitfo) S391t 


Tate and Lyle export price £233 

+4 

Barley {English toad) 

CIUJbM 


Maize [US No. 3 yellow) 

£145 


When (US Dark Northern) 

£1215 


Rubber (JuW 

6425p 


Rubber (Aug)4p 

64.73P 


Rubber (KL RSS No 1 Jul) 

230m 


Coconut oil (PhiiippinesHI 

$3«x 


palm Oil (Malaysuin)§ 

$27264 

+ 6.0 

Copra (Phlllpplfiea)S 

smov 

+25 

Soyateans (US) 

£156 

-1 

Cotton "A" Index 

89.75c 


Woohopa (64s Si^ser) 

<85p 



3UOAH 

- Lewd 

Bn rax 

(Spar tome) 

New 

Ooee 

Previous 

Hlgh/Low 

Aug 

281.00 

284.40 

283.00 27800 

Oct 

277 JO 

279.40 

280100 271.00 

Oh 

28200 

28840 

' 282.00 277.00 

Mar 

283L8D 

26680 

SBBJXISBOJXt 

May 

aam 

263.00 

26420 281.60 

Aug 

28X80 

285.00 

28420 28240 

White 

Close 

Pravtaus 

Hlgh/Low 

Aug 

3819 

380JI 

3885 37Bl2 

Oct 

3STJS 

359.0 

381.0 3845 

Doc 

360 J 

301.0 

3925 3475 

Mar 

3445 

346-0 

3445 3420 

May 

345.0 

3446 

343.0 

Aug 

3426 

3426 

3415 

Oct 

331.0 

331-0 

331.0 


turnover 2962 (6781) (ate of S to n nes . 

ICO Indicator price* (US cants par pound) tor 
dune 1ft Comp, daily 6050 (6857). 16 day aver- 
age 72J23 (7281) 


spot: 1.7100 


f»l 


3 months: 1.6631 


6 monta; 1.6677 


8 months 1.6388 


C/tonne 



Close 

Previous 

Htgh/Low 

Nov 

825 

1005 

07.0 878 

Fob 

1280 


1200 

Apr 

1285 

1440 

1335 1295 

May 

1400 

1565 

1415 1375 


Turnover 610 (634) tots of 40 tomes. 


Ertonne 


Turnover Raw24l4 (4628)ta<s ot EO tonn es . 
White 1578 (1820) 

Paris- White (FFr par tonne): Aug 2148. Oct 2017 
Oao 1980. Mar 1065. May 1960 



Close 

Previous 

Hlgh/Low 

Oct 

11550 

11750 

11650 11650 ■ 


Turnover 40 (80) tots of 20 tofmes. 


SIQ/Indsx point 


3/banal 


Close Prowl one Hlgh/Lovr 


Aug 


1557 18.12 1820 15.67 

1627 18.60 18.62 1827 

Oct 1866 17.10 1855 

Oh 17.18 17.33 T7.19 17.18 

IPE Index 1827 18.10 



Close 

Provtoua 

Hlgh/Low 

Jun 

1136 

1136 

1133 1120 

Jul 

1009 

1015 

1009 991 

Oct 

1080 

1101 

1086 1073 

Jan 

1107 

1123 

1110 1092 

Apr 

1110 

1122 

1100 

BFI 

1197 

1219 



Turnover 7289 (8544) 


Turnover 488 (322) 


OoU (lino oz) S price 

C equivalent 

does 

349-349 1 2 

204-204*1 

Opening 

348V348V 

203*2-204 

Morning fix 

34950 

204.189 ' 

Afternoon tte 34825 

2M288 

Day’s high 

349 1g -990 


Day’s tow 

348»2-348^ 


Cotas 

$ price 

E equivalent 

Maphstoel 

858-361 

208*1-2” 

Britannia 

358361 

mhreiih 

US Eagle 

350-381 

208*2-211 »2 - 

Angel 

358-381 

200^-211^ 

Krugerrand 

348351 

203 1 2 -206*2 

Now Sov. 

8294 

48-4012 

Old Sov. 

8884 

48-49% 

Noble Plat 

48245-400.10 

2825638856. 

89ear fix 

p/ftne oz 

US cts aqutv 

Spot 

28X20 

48350 

3 roornhm 

293.78 

49350 

8 month# 

30445 

Wang 

12 month# 

32550 

62550 


Now York 


OSLO MO tray ok Stray oz. 



O0M 

Pievkiia 

High/Low 


Jun 

3495 

3485 

3504 

3495 

Jul 

3405 

3505 

0 

0 

Aug 

362.0 

3825 

3535 

3008 

Oct 

368.4 

388.7 

3675 

3584 

Oh 

3815 >. 

5615 

3822 

300.0 

Feb 

3665 

3885 

367.0 

seas 

Apr 

3705 

3708 

3715 

3705 

Jun 

3745 - 

3745 

37SJ5 

3765 

Aug 

379.1 ' 

3704 

0 

0 


.’.w. 





Jul 

1650 

1862 

10.64 

15.90 

Aug 

17.00 

1758 

1754 

1893 

Mep 

1788 

■HL12 

18.11 

17.80 

Oct 

lfl-10 

1856 

18^*8 

1853 

Nov 

1850 

1884 

1829 

1845 

Doc 

18.70 

1956 

19.08 

18J0 

Mar 

1921 

1959 

1035 

19.18 

Apr 

-1956 


1885 

1828 

MATMQ 08. 42500 Uft gtata, oamsAJG «aMa 


Ooee 

Provtoua 

Hlgh/Low 


Jul 

4795 

4837 

4845 

4780 

Aug 

4830 

4890 

4886 

4825 

Sep 

4990 

8042 

6080 

4080 

Oct 

8006 

5152 

5180 

6088 

Nov 

5230 

3262 

5080 

8230 

Dec 

5336 

6367 

6S90 

63TO 

Jan 

6390 

5397 

5415 

5370 

Fab 

5380 

5362 

Gsm 

5380 

Mar 

3195 


0210 

6176 

Apr 

6050 

6007 

5050 

5046 

COCOA 10 tonnaa57Unn«a 


Ctose 

Pravtaus 

Hlgh/Low 


Jul 

1222 

1206 

1224 

1200 

Sap 

1232 

1243 

125# 

1238 

Dec 

1285 

1278 

1292 

1270 

Mar 

1309 

1300 

1313 

1294 

Maty 

1329 

1320 

1328 

132S 

Jul 

1342 

1335 

1350 

1350 

Sep 

1367 

1893 

0 

0 

COWH -c- 37500ibs: oems/tbe 


CtoS9 

Pravtaus 

Wgh/low 


Jut . 

88.70 

Harm 

8895 

87.40 

Sap 

9150 . 

9085 

9158 

3990 

Dee 

94.03 

9350 

9450 

92.75 

Mar 

98.75 

9680 

9896 

06.20 

May 

9950 

9825 

9950 

9025 

Jul 

10050 

10040 

0 

0 

Sap 

102.75 

10225 

0 

0 


SOYASEAK8 1000 by mta; oente/SOto tmtfM 



Ctose 

Pravtoua 

Hlgh/Low 

--- 

JUT 

596/0 

386/0 

896/4 

mate 

Aug 

002/2 

BOOM 

003/4 

am u 

St* 

606^2 

50BM 

mm 

tette 

Now 
Jen ' 

. 814/4 
62472 

800/6. 

$1*2 

BtS/0. 
tear* "■ 

UK- 

Mar 

636/0 

826/11 

team . 


44SV 

646/4 

83670 

84SM 

8»4io 

Jul 

663/2 

842/4 

684/4. 


K7VAa«AN OM. 80590 toe; oantarib 


. Ctose 

Pravtaus 

KtotaLbar 


Jul 

24.13. 

23.77 

24.18 

2552 

Aug 

Sap 

Z358 

2358 

23.63 

23.48 


Oct 

2355 

23. TO 

2350 

2350 

Dec 

2353 

2250 

2357 

2287 

Jan 

23.15 

2255 

23.15 

22.80 

Mar 

2295 

22. m 

2359 

2258 

May 

2282 

2256 

2250 

2275 

SOYABEAN MEAL 100 ton*; S/ton 


Close 

Pravtaus 

Hlgh/Low 


Jul 

1735 

172.1 

7745 

171.1 

Aug 

175.1 

1735 

175.5 - 

wta 

Sap 

1785 

175^ 

1775 

W4.8 

Oct 

1785 

177.0 

1785 

1785 

Dae 

131-4 

1305 

MU 

nss 


1825 

1815 

183.2 

1SOJS 

Mar 

186.7 

I860 

MS5 

1845 

May 

1875 

1880 

1875 

1865 


MA 17Z MOO bu min; osBte<56t6 boafaet 


SUCUH WOHU> -IT 112JOOO to* cents/ta 


purarar Stringy acionny oz. 



Oama- 


Htghfljovr 


■Jill"- 

478ll ’ 

tetea 

*4805 

4775- 

.OCl 

4845 

48 15 

486.0 

4825- ‘ 

Jen ' 

-4895. 

4885 

4985 

4895 

.Apr-. 

496ri - 

m I* • 

4B6LO - 

4985 

Jul \ 

409fa 

4881 

O 

0 



1 * 5 - " 





Close 

Provtoua 

Hlgh/Low 

Jul 

1256 

1257 

1251 . 1252 

Oct 

1841 

1230 

12+7 12.15 

Mer- 

-1158 

-1253 - 

1158 1156 ■ 

Mey 

1154 

12-03 

1156 11.70 

Jul 

11.78 

1150 

11.78 1150 

Oot 

1152 

11.75 

1150 0 



Ctaea 

Priwtous 

Htgh/Low 


Jul 

286/4 

2B3TO 

287/0 

2H/4 

Sep 

283/0 

27W2 

263/4 ' 

08/4 

Dec 

280/4 

274/2 

200/8 - 

27 W 

Mar 

286/0 

260/a 

288/0 

>77/8 

May 

286/6 

28310 

mar* - ■■ 

mtr* 


29078 

28 ate 

rente 

284/0 

Sep 

278/0 

Z7»0 

mm 

VV4 

Dae 

■:«wv 

.■2W4 . * 

887/D 

asw .. 


WWKATSiOOObujtBtoiostMWOto^WiM 


COTTON 9DA00; CenM/lbs 


CAS On. - am 


Sham gmm _ ppgt 


C/toma 


Nurnn sjwfttay «c esnte/tnjy ol 


Cla 


Previous Mgh/Law 


Jul 14250 

Aug 143.75 

Sep 147.00 

Oct 169.78 

Nov- 151.75 

DM 153.75 

Jan 164JM 


14523 

148.75 

14928 

153.00 
13529 

157.00 
15690 


144.75 14230 

148.00 14320 

148.76 147.00 

151.00 149.75 
16290 18129 
165.75 153.76 
15800 16400 


Turnover 6779 (61 18) lota ot 100 tomes 


C a tonne untoss otfierwfse stated. p-panoeAg. 
c-centa/lb. r-rlnggitftg. q-Jul, t-Jul/Aug. u-Octf 
Deo v-Jun/JuL w-Aug z-Aug/Sop y-Sap. -fMeat 
Commission average (atstodt prices. * change 
Tom a weak sgo. ^London physical marital. 


50F Rotterdam. + Bullion market etoaa. rrvMa- 
laysdan cents/kg. 


Tim ware 22^73 packagw on offer ms 
■rook. Including 6200 offshore reports the 
Tea Brokers’ Association. There was 
Improved general demand. Bright liquoring 
Africans sad Hie better madUans often 
gaJimd Sp to 10p per Uto and Bomirttmes 
mot*. The plainest descriptions hem each 
origin again cams to a selective market 
Ceylons mat good support at Improved 
levels. Offshore teas proved Irregular with 
prices barsly steady wtwa sow. 

Quotations: quality 3»P medium 

11 Bp (112rt. low medium 77p (75p). 


Wheal 

Close 

Provtoua 

Hlgh/Low 

Jun 

11850 

11856 

12050 «a7S 

Sap 

11350 



Nov 

11750 

11350 

117.40 11755 

Jan 

120.75 


m7B 

Mat 

12450 

11750 


Mey 

12758 

12150 

12756 

Jun 

128.46 

1275S 


•aitay 

CIOSB 

Previous 

Hlgh/Low 

Sop 

11150 

11155 


Nov 

11550 

116.00 


Jon 

11955 

11950 


Mar 

122.10 


122.10 

Turnover Wheat 110 (138), Barley 3 (101). 

Tumoror lots of 100 tonnes. 


nos - 

■HI 

(Cash SetUemsnt) pfltg 


dtow 

Previous 

High/Low 

Jun 

1425 

140.3 

1415 

Aug 

1245 

123.0 


Oct 

126.0 

1256 



Turnover 10 (81) lots of 3250 kg 


Atamtahan (99.7%) 

Calls 


Putt 

Strika price $ tonne July 

Sep 

July 

Sap 

1500 

01 

108 

1 

15 

1800 

IB 

47 

28 

51 

1700 

1 

18 

110 

117 

Copper (Grade A) 

Calls 


Puts . 

2450 

136 

101 

3 

68 

2660 

66 

64 

22 

107 

2860 

13 

28 

78 

177 

Cotes 

Jul 

Sta» 

Jul 

Sap 

£60 

47 

77 


12 . 

600 

6 

46 

9 

30 

860 


25 

S3 

80 

Cocoa 

Jul 

Sep 

Jte 

SAP 

790 

31 

73 


20 

800 

2 

44 

21 

41 

860 


28 


73 

Brant Crode 

Aug 

8ep 

Aug 

see 

1860 

80 


22 


1900 

37 

91 

43 

■ ■ . 

1680 

25 

62 

69 

87 



Ctassfi 

PTOvtoua 

Hlgh/Low 


Jun 

4825 

40k1 ' 

4835 

481.1 

.Jul . 

*48X7 

4825 

4865 • 

4825 

Aug 

* 4875 

4805 

0 

0 

Sap 

. 491:7 

4805 

4885 

4905 . 

Dee- 

SCUT ■ 

601-2 

8045 

901.0 

Jan. 

.BOKO 

9045 

80K0 

8075 

Mer 

6134 

6115 

6195 

6115 

May 

B20-7 

8185 


5194 

JUT 

SSB.1 

626.1 

9295 

5275 

Sap 

8880 

6345 . 

6895 

5865 

HIGH GUAM COP+ 'R 25500 tor, centsflbs . 


Ctoss 

Previous 

HJgWLow 



116.10 

113.10 

11656 

11450 

JU 

'11350 

11150 

11650 

11150 

Aug 

11250 

109.70 

11350 

11290 

Sap 

11020 

10850 

11250 

10850 

Oct 

10850 

10756 

0 

0 

Nov 

10750 

10573 

0 - 

0 

Dec 

fOSjOO, 

10450 

10050 

10550 

Jan 

1Q&10 

10350 

0 

0 

Mar 

- 10259 

10150 

10250 - 

10150 


.102211 

10Q50 . 

-0 - 

0 



Close 

Provtoua 

MghlLow 


Jd 

ai2« 

8053 

81,48 

90 Ate . 

Oct 

78.72 

7471 

78.73 * 

73.80 - 

Deo 

7X75 

7Z48 

7350 . 

72.67 

Mar 

7458 

7358 

74.45 

7350 

May 

7440 

7470 

7450 

7473 

Jul 

74.60 

7350 

0 

0 

Oct 

8650 

8900 

8950 

6750 

aumc jukc 15500 lbs: caRtsnn 



Ctoss • 

Provtoua 

Hlgh/Low 

• 'r 

Jul 

17650 

17950 

179.70 

17050 

Sop 

177.10 

182.10 

177.10 


Nov 

17250 

17750 

17250 

17250 

Jan 

169.70 

174.70 

17050 

16470 

Mar 

18050 

17450 

17150 

18650 

May 

moo 

17350 

16850 

18850 

JUl 

18890 

17350 

o * 

0 

■nw I 

1 ws/raw (Sum: Sepcembsr 16 1BST 

-100) 1 


Jun 18 

Jun 15 

mnoi ego yr ago | 


18447 

18385 

19065 

20295 | 

DOW JOHNS (Base: Dec. 31 1974 ■ 100) f 


Jun 13 

.Jun 14 

mnth ago yr ago 1 

Spot 

12958 

12954 

13851 

132.19 

Pulurea 13096 

13049 

tte&t 

'1 32.08 



dose 

Prouious- 

■ HNtaLO^ -h - ^ 

Jul 

84P 

Dec 

Mar 

May 

JfcJ 

330/0 
335/2 
349M 
368/4 
3«W2 
343/* • 

mate 

333/4 
. **** . 
384 « >’:. 

. ww» , .. 

Staffl ’ 

331/4 - tern* 

nav'.-?': an// 

SS «BS- 

MOW. CATTLE 40500 toe; MtaAhf - . 


Ctose 

Pr««tow 

Wgtetow - - 







r r 


-rr 


;» chi 
'Ciba 
:s> l 


L *" 33 ar 

P* - • 



Sand 


* ■ 
3." ■_ 


T- „ 




Cloea 

Provtoua 

MgRAjd*-'/. 

Jun 

Jul 

2* 

Oct 

6157 

995S 

6757 

61®/. 

61.17 
6856 
SljaL ■ 

- -S&4V 

«U6 " '6037 

■ sr ja: asao 

rata . 
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LONDON STOCK EXCHANGE 


doubts upset share prices 


jfu<iUw‘;iOn ti 


SECOND thoughts on 
prospects for - early British 
entry into the exchange rate 
mechanism of the EMS. 
prompted by the disclosure of 
unexpected increases in UK 
unit . wage costs and Public Sec- 
tor Borrowing Requirement, 
brought a setback in UK equi- 
ties yesterday. The latest eco- 
nomic data, which followed 
last .Friday’s news that the 
annual' rate of domestic infla- 
tion fast risen to 9.7 per cent, 
was also , reflected in a dip in 
the pound and In lower prices 
fix- UK Government bonds. 

The 8J per cent gain in unit 
wage costs for the three 
months to April over the com- 
parable period a year earlier 

Midland 

under 

pressure 

THE BANKS team at County 
NatWest, which lowered its 
target for NatWest last Friday 
and hinted at big downgrades 
in the other banks, moved 
quickly yesterday to lop its 
current year expectation for 
Midland Bank. County’s fore- 
cast was already among the 
lowest estimates and this upset 
the MMian d share price, which 
closed 3 off at 297p. 

Mr. John Altken, County's 
banks analyst, reduced his 
pre-tax profits estimate for the 
year from £550m to £385m, 
highlighting tHa bank's “dread- 
ful” position on its Treasury 
book, which could account for 
up to £120m this year, and 
much higher bad debts in the 
UK, which Mr Ailken said 
could well reach £200m. The 
County analyst also spoke of a 
probable £30m provision for 
Midland’s exposure to Brit- 
ish & Commonwealth, and 
listed additional problems of 
no volume growth in Midland’s 
traditional banking areas. 

Mr Aitken sari "it is difficult 
to convey just how bad Mid- 
land’s figures will be." He 
added, however, that the bank 
was “an optimum target for a 
bidder; the bank can be bought 
and the right buyer could eas- 
ily doable the bank's profits." 

Bryant stake sold 

There was hectic act ivit y in 
Bryant shares early in the ses- 
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unsettled an equity sector 
already troubled by warnings 
in the UK press on the possible 
implications for British indus- 
try of entry to the EMS cur- 
rency mechanism while domes- 
tic inflation remained high. 
The market’s unhappiness was 
compounded by the increase in 
Public Sector Borrowing 


sion -on news that ECC, for- 
merly English China days, 
had sold its near 29 per «mt 
stake in the housebuilder. 

ECC acquired the shares 
during an unsuccessful and 
hard fought takeover bid for 
Bryant in 1966. 

The stake, comprising 
around 60m shares, was placed 
in the market at 84p apiece by 
Charterhouse TTlney, the stock- 

broking arm of Royal ftmit of 
Scotland. The broker was 
thought to have made a bid for 
the share stake, in a move 
known in the market as a 
“bought deaL" 

Mr Chris fiammn at Charter- 
house TOney,. said the shares 
"were oversubscribed and 
placed with twenty of their UK 
institutional clients." The bedd- 
ing was said to have been up 
for sale for at least a year. 

Bryant shares came under 
heavy pressure as details of the 
deal became known, dropping 
to a low of85p before steadying 
to end a net 8 off at 86p. 

ECC shares, on the other 
hand, gave a positive response 
to the news, advancing 12 to 
4G2p an turnover of lm. Con- 
firming sain of the Mfmre s, 
which raised £49.9m net of 
expenses, ECC said the pro- 
ceeds would be used to help 
pay for its p r opos e d acqpisitaan 
of Georgia Kaolin. 

BET, the industrial and ser- 


Reqtrireanenf to £i.7bn in May, 
more than three times fore-, 
casts from equity analysts, and 
casting a cloud over the out- 
look for the Government’s fin- 
ancing policies 
Equities opened lower, in 
spite of Wall Street's new high 
an Friday, and the market was 
quickly lrt by a batch of down- 
gradings of leading stocks by 
brokerage analysts. Share 
prices were already sliding 
when the day’s list of <™waii> 
data reached the trading 
screens at mid-morning. Fran 
then on, equities gave further 
ground in modest trading, 
reaching the day’s low of 

FT-SE 2,367.4 as Wall Street 
opeded lower. 


vices group, regained an early 
loss after revealing annual 
profits at the higher end of 
market expectations, 
the figure of £322 ,3m (against 
£270v6m) was slightly flattered 
by property disposals. -After 
dipping to 242p, the shares rai- 
sed to end unchanged at 252p. 

Another piece of good news 
for the market was the group's 
shift in policy. BET stressed 
that this year the emphasis 
would be on organic rather 
than acquired growth now that 
its reorganisation programme 
was virtually completed. 

Analysts agreed that a 
period of consolidation was 
necessary after the acquisi- 
tions of the past few years. 

- Mr David Ireland of Hoare 
Govett turned positive after 
the post-results’ meeting, rais- 
ing his estimate of current 
year profits to £360m and 
otumg iw g Ws gtain 1 *** from. hoM 

to buy. The stock will attract 
income buyers because of the 
good yield an the final divi- 
dend payment, he said. 

The oil and gas market 
remained highly nervous as 
crude til prices came under yet 
more downward pressure - 
Brent for August delivery 
dipped below the $16 a barrel 
level - after reports that Mr 
Sadek Boussena, the Opec 
president, had written to all 
Opec members warning that 
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Despite an early fall of 
nearly 28 Dow points in New 
York, London steadied at the 
end of the trading session. The 
final reading showed the FT-SE 
Index at 2^70.5, down 215. 

Seaq volume remained fairly 
steady at 403.4m shares, 
against Friday's total of 
400.2m. Some of the more spec- 
ulative buyers of the past 
month were shaken out hut 
the investment institutions 
made Uftlfi move to seE. stock. 

An indication of underlying 
support came from the success- 
ful placing with UK institu- 
tions of 60m shares in Bryant 
Group, the housebuilder, in 
what was described in the mar- 
ket as a "sensational piece of 
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they "stood on the brink of a 
rerun of the 1986 price col- 
lapse, 0 which took oil prices 
below tiie $10 a barrel mark. 

British Gas held up well, 
closing only IK easier at 218p, 
after an investment seminar 
riven by the company at Hoare 
Govett, the company's stock- 
broker. The Hoare energy team 
said Gas had delivered a "port- 
tive statement on its exphna- 
tton production business 
anrf the potential for the g loba l 

gas industry. Hoare is hosting 
a presentation for Scottish 
institutions an Thursday. 

Worries about NatWesfs 
exposure to the Donald Trump 
empire in the US brought fur- 
ther pressure on the bank's 


broking.” News of a possible 
bid brought a sharp rise in 
Speyhawk, the property group, 
but the shares were thinly- 
traded. 

A £2L7m rights issue from 
Sketchky had been foreshad- 
owed in the weekend press and 
the shares shed 20 per cent 

There were some weak sec- 
tors, notably the UK clearing 
banks, where Midland suffered 
further profits downgradings 
by a leading UK securities ana- 
lyst The same analyst had 
downgraded National West- 
minster Baniy at ttw end of last 
week. UK bank shares were 
additionally unsettled by 
doubts over involvement in 
property deals in the US. 


shares. They closed 9 off at 
334p on keen turnover of 3.&n, 
with one learftnp analyst tak- 
ing the view that the banks 
now fear "major bankruptcies 
in the UK the US". 

A package of bad news from 
Sketchky knocked 20 off the 
shares to I83p. The company 
reported a 12-month loss of 
£2m, against a profit of £16. lm 
the previous year. ft is raising 
£20.6m through a three-for-five 
rights issue at loop. There was 
no fttei dividend. 

The chairman, who will 
resign at the annual meeting, 
stated that 1389-90 had "been a 
nightmare year for the com- 
pany." He said that the group’s 
results had been disastrous 
and that its credibility has 
been severely shaken. 

BAA was the best perform- 
ing of FT-SE 100 stocks after 
the company posted yearend 
profits 29 per cent higher at 
£256 ul Traders were particu- 
larly pleased with the appoint- 
ment as chief executive of Sir 
John Egan, who retires as 
rh qjfiwin of Jaguar cm June 30, 
BAA firmed 7 to 223p. 

Computer software group 
Logica retreated 14 to 188p 
amid hiwta that a profits down- 
grade could be on the cards. 
Specialists said, however, that 
the decline represented an 
attempt by dealers to find a 
tr ading level for the shares. 

Television contractors were 
hit by news that a moratorium 
on takeover bids had been 
made a near certainty by 
changes yesterday to the 
Broadcasting ran. 

The Bill, scheduled to com- 
plete its payap through Par- 
liament by the end of October, 
was amended to allow the mor- 
atorium to be imposed by the 
ITC, the successor to the Inde- 
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pendent Broadcasting Author- 
ity. The ban an takeovers is 
designed to let new holders of 
franchises establish them- 
selves. The ZBA has also said 
that it would prevent take- 
overs until the Bill is passed, 

arwl a gain once the tgiidaring 

process for the new franchises 
ban begun, aro und March 1991. 

The consequence is a six- 
month window of opportunity 
for aspiring bidders between 
October and March. The next 
time bids will become a possi- 
bility is 1994, a year after the 
new franchisees have started 
broadcasting. 

Analysts were divided over 
whether the change would 
inhibit bids or push predators 
into action. Most TV stocks 
atinnari in light trading. AngHa 
lost 5 to 255p and HTV softened 


2 to 97p. Central, in which 
Carlton Communications has a 
20 per cent stake, eased 3 to 
688p. Carlton lost 7 at 588p. 
Thorn RMI and BET have 27 
per cent apiece of Thames, 
which closed 7 lower at 495p. 
Thorn and BET put their 
stakes up for sale in April. 

Press reports that Pickwick, 
the video, records and cas- 
settes distributor, had secured 
the video distribution of the 
successful US film Teenage 
Mutant Ninja Turtles helped 
the shares climb 8 to 246p. 

Co nfirma tion that prelimi- 
nary talks were in progress 
which may or may not lead to 
a bid lifted troubled property 
concern Speyhawk to 201p, 
before closing 56 higher on the 
day at 195p. 

Evan of Leeds also pros- 


pered, rising 13 to 263p on 
hopes of good preliminary fig- 
ures next month, but the over- 
all trend in the sector was 
lower. 

Davy Corporation turned 
back awaiting tomorrow's pre- 
liminary statement to end 10 
down at 251p. Dealers blamed 
the foil on profit-taking after 
the recent strength. 

Alan Cooper, the office furni- 
ture manufa cturer, weakened 
on the board’s caution over the 
outlook for the full year and 
news that a cost-cutting pro- 
gramme had been imple- 
mented. The shares fell 15 to a 
lo w for the year of 150p. 

■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 27 
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New chief 
for Ciba- 
GeigyUK 


u Mr John S. Fraser has been 
appointed chairman and chief 
executive of the CEBA-GEIGY 
UK GROUP from November 
1. He will also become 
chairman of Ciba-Geigy 
(Financial Services), 

Ciba-Geigy (Insurance 
Services), the Ciba-Geigy 
Fellowship Trust and 
Ciba-Geigy Ireland. He retains 
his chairmanship of Ciba-Geigy 
Chemicals and The Clayton 
Anilene Company. Mr Fraser 
succeeds Mr Allan AJ5. Rae 
who is retiring in November. 

■ AIRPLUS, the airline-backed 
business travel service card, 
has appointed Mr Ugo Zaccheo 


as general maaagermarketizis 
and ariesJHEe was a -senior 
executive with Alitalia. 

■ Mr Nicholas Menges has 
been appointed a director of 
STANDARD CHARTERED 
TRUST GROUP HOLDINGS, 
and Standard Chartered 
International Trustee, the 
principal companies providing 
global fiduciary services for 
tiie Standard Chartered Group. 
He was a director of Lazard 
Brothers & Co (Jersey), and 
will be based in London to 
develop regional business and 
marketing strategy in the UK 
and Europe. 

■ M r Wi p»1 Mraiwiwto hag 

joined ROWUNSON 
DEVELOPMENTS as a 
director. He was formerly an 
associate in the development 
department of De Groot Coffis. 
Mr MacKenzie will be the 
director of development with 
responsibility for developments 


in the $oatb J5a$t aad South •/.; 
West. * - • 7 • -■ 

■ THE RETAIL GROUP, a 
subsidiary of tiie de Mmp n 
Group, h as appointed Mr Mike 
Evans as deputy managing 
director. He joins from The 
Leading Edge, where he was 
managing director. 

■ Ms Amanda Poole ami Mr 
Jeffrey von der Schutenberg 
have joined tiie board of 
AXIOM ADVISORS. Ms Poole 
was previously a director of 
Management Horizons 
(Europe). Mr Schnlenbezg was 

previously employed by 

Russell Reynolds. 

■ N G BAILEY & CO. the UK 
private electrical engineering 
contractor, has appointed four 
associate directors. Mr Les 
CUffe. site manager of the 
major projects division, Mr 
Cohn Emsley, nwrinr quantity 
surveyor at the management 


Notice to Holders of 
Subordinated Convertible Bonds 


BOND 


training centre, Mr Kerih . 
Malum. *ite manager of the 
major projects division, and 
Mr SIM Walker, cr aft training 
manager, have all joined the 
board. 

■ WOOLWICH (EUROPE) - 
a Woolwich Bunding Society 
subsidiary - has appointed 
Mr Robert J. Goulston as 
managing director of its Italian 
company Woolwich Spa, based 
In Milan. 

■ CONDER PROJECTS, the 
design and build contracting 
division of Courier Group, has 
appointed Mr Bill Leonard as 
its finance director. He was 
previously a divisional finance 
director with British Aerospace 
and latterly anting vice 
president (finance) of BAE Inc. 

■ Mr Stephen J. PbsMb has 
left Nlco to join the board of 
OVERBURY & SONS, based 
in Ifflukp , 


Bond Finance International 

If. S> 9200,000,000 S% percent. 
Guaranteed Subordinated Convertible Bonds 
due 1997. Unconditionally guaranteed on a 
subordinated basis by, with non-detachable 
subordinated conversion bonds issued by and 
with conversion rights into Ordinary Shares of. 

Bond Corporation Holdings Limited 


Bond Finance International 

. £80,000^)00 6 per cent 

Guaranteed Subordinated Convertible Bonds 
due 1997. Unconditionally guaranteed on a 
subordinated basis by, with non-detachable 
subordinated conversion bonds issued by and 
with conversion rights into Ordinary Shares of, 

Bond Corporation Holdings Limited 


Bond Corporation Holdings Limited invites holders of the Subordinated Convertible Bonds described above (the 
"Bonds") to contact it in order to provide an opportunity for Bond Corporation Holdings Limited to answer 
questions and provide further information to holders of the Bonds. 

Holders of Bonds are requested to contact 

David Newport, Michael Edwards, or Debbie Morris, Bond Corporation 
1 Northumberland Ave, Trafalgar Square, London WC2N 5BW 
Tel: (071) 872 5864 Fax:(071)8725789 

k, nuhrtehnd in connection with the Notices of Meetings of the Hokten of the Bonds to be hefd on Z8tti JUffO, 1900 Northumberiand 

which were pubUshed in the Ftn^da/Hmee and the Luxemburger Wort on WodnesdaK^h June. 1990. 
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4.04 4.21 



iyi 4.oe 


Prowcth* real redtwrtlop rate oa projected toflathm of (Dj 
1X7% jnd (2) 5%. (b) ho [its >■ paiMhcia show RPJ bn fori 
Mcacing, tie 8 months prior to (sue) and haw been adjured to 
reflacL reOestoB of RPI to 100 In Jarawy 1987. Conwnloo factor 
3.945. RPI for October 19S9: 1173 and lor BUjr 1990: 126.2. 


INT. BANK AND 0’SEAS 



12.10 12.21 
11-63 1182 
12J1 1225 
11.74 11^7 
13.11 1338 
15-1+1 14.90 


CORPORATION LOANS 




9St* +1 12Jt 1235 
90V *1 7M 1225 
106 >3 n +2 12. bf 1236 

38« U.b7 

99«jn 6.78 10.00 

27 n 41 U-U 
92*288 +2 12.431 12.6b 


2061 206(5miod2>] 
My 841*1 Os. 4*ipe 


COMMONWEALTH & 
AFRICAN LOANS 


Pi«m 1+ ■» J 0b rid 

£ I - 6rois Cbr Brt 

14ite +4 52.36 - 9.8 

15HJ -*» S2.72J -10^ 


wa&s 

987| -O Sl.o 

229* ...... 

« 

27% +% 52.0 

36% -% 52.0 

7%a -% 70 

18it 12-25 

27H -b 24 
36%a -% S3.0 

M +% as 
410p +9 30 

my % 

l i?% z: M ii 

57% -H $2.7! 
19% +i 52.91 
70 A* -% $48* 


Si 

21%a -% ! 


a% +% SL16 
175P ...... 

12% 51.44 

25% -% SI -88 
20% +5 _48c 


LOANS 


17% ...... siao 


Building Societies 


“I JSI 3:8! 

11.42 

11^0 

1137 

i£» Public Board md Ind. 

50l 4 liter*- Wtr.3pc *8* 1 50id. — I 60d 9.73 


CANADIANS 



Over Fifteen Yean 

mB. 


11 2B » 
1127 HWJ. 

11.49 =9 

UJ6 sg 

11^« , 
11-45 
10.95 
10.91 
1037 
10.74 
1033 
1039 


36^ 29^ 
tia sss; 

32% 271. 
25% 205 
25% 20% 


Undated 

SBb4pt. 37% 10.7 

-Ls+n3%prtL-„ 32t| -% 10.6 

». 3%pe^l Me-...- MB 5 9 

K.3pc'«*lt. 29% -3 10J 

soh2%pc.._ -2 10-5 


FOREIGN BONDS & RAILS 

8 I Prta +sr Bfr % lot 

Lob Stack £ - Crete VIcM 

50tSreek7pcAH M .... 3J£ 17.00 

5rtOo.6pc28Sth.te. — g 3 J6.00 

5u Do4fpc MliedAss. St .,112?? 

BOtHttna. '24 An... It .. 2.75 f3J7 

10^K^5q£tecl5pt2013__. MiPa 15.00 12M 


AMERICANS 

MB +«r Uf I 

£ - fc*!*J 

SKpo -22 UOd 
33% ♦% STS 
18i« 92d 

2408 +% S1.M 

37% 1152.92 

262j +43 ^ 

iBi« -A si.oa 
24%b -2 52.12 

14% «.2d 




9688 -16 
10p-l% 

14% -% 52) 
rural -8 « 

757* -10 « 


W-% S1J 
»%(-% I V 


212p -5 
3568 -17 
5568 +1 11.75c 
-35 50.07 
Z75i -2A 
216{ -7 
Bit -11 

7481 *4 52c 




13%f -4 
92H -2 
823] -8 
122te +2 I 


Continued on next pxge 


Index-Linked 







LONDON SHARE SERVICE 


FINA NCIAL TIMES TUESDAY JUNE ?9 j& Q 

i «<«:• sea are Evai'itt!* o« FT C «<«■*». To obten jzib te*- 

SancUe aoeW Tin; no FT C.V«* «" 


■ ^ 


BANKS, HP & LEASING BUILDING, TIMBER, ROADS - 

d._..e- L„M Si InJH'J... Contd 


. MM 

**; b 

.ffit-SSpMSSS&p fS mo 5 . 


ELECTRICALS -Contd 


ENGINEERING— Contd 


+ or Dhr Hd 
- Net C*w Grfa P/E 
+Z Me 1.4 9.1 7.8 

5.7 4 3 38 8.2 

040% 4 4.0 4 


» il So 5 ? 

81 Mfchinlni i i- I 71 "ltt-7% 17 6 ? 9 7 


350 JZQlSaiik Usual Oi * ) 
125 104 Bank Scotland 

"St-jSSSfe: 

54 39jBank of Wales,,.,,,,, 


345 1133 - 5.2 

US -1 4.56 3J 5.1 

54% -fa 9fa% - 13C 
46 ..... 2! 0.6 8.1 


387i ThlW7 l! 6T W 

l|a:::] *£::::: {^ L St! 

^iff2 terA,l ”“ p 415ff+10 S24J I 7.9 4 

UAgtanwjr , 127 18.0 18 8.4 56 


£23 J* mho .!| risVRi\ flia%i 

EZOS IMjEsDirUoSanm 

J JEKBSS:! 

•a rnr&i 

154 l a jCulniHB Mahon IQp a 

3® ^HanbnnZOo 8 

128 93fDo.73w;0(W....V 
534 <3MK£Suag NX5250.. 

478 45BJowph (Leo) £C”» 



+ w Oh Ttd 
Price - Net CwGft P/E 
593 -2 310 2 8 7 2 6 7 

M .... lfZJ^4B116 
210 +1 8 0 2J 51 11.7 


31H .... U 

i : 1 . *: 


14 13 4 E 116 
8 0 2J 51 11.7 
6 .C 2.4 8.4 5.1 
2.7 15 10 9 5.9 
15.0 32 65 98 


125 1.0 : 6.1 

3.6 < 33 • 

7.2 47 36 7J 


2.6 33 4.7 8.7 

8.6 3.1 28 15.0 
u4J 1 C 7.0 7.6 
9.0 4.0 6.5 5.0 

150 L7 8 J 8 6 
tf.O L0 > 43 

7.6 51 3.4 7.4 
3.45 5.7 2 6 9.1 


Ure Stock 
51 ElHSftflHflu3tlte..v 
62 ilB.03UPrecg.5pi 
70 Ernest. _ P 

66 3o.625oePfEf.5p..T 
£79fa E>ttM!LHJ30a_. 
232 jy wlw w fnU 10a- p 

.5* FKJ 10p.„ — a 

143 Farnell Elec.Sp 0 

40»FmnMChl0a....v 

26 Ferranti lof I lOp a 

41 iFanrl HWss I 

3M fTiftTecftrelo® 10py 
29 ignore Groan Ha. v 

29 Forward Teds. y 

505 Fi/UMnr50. 

293 SEC 5c.... B 


*or Dh jYTdl _ 
Pita - He! FwlGriiME 

71 415.85 2NU ll 4.7 

75-2 2 -W 3 3 4.fl 7 4 

75 34 23 6 « 8.5 

67-1 625 " 

C125fa+t% 028% 3 . 3 I. U 259 

281 6 J 4U3M10 8 

73 , .. c.O « 7.5j 0 

183-1 4 E 3.0j 35)128 

« +1 BS UM w 


365 ..... 17.5 3 4 17 110 

29 10 0J 4 6 - 

32+1 1 8 13 7 j 7.0 
536 -6 018% 4.8 0.7 3L2 
217 -1 17 £ 15 «.8 10.7 

63 09 33 19 15.7 

248 15.0 Lb 8.1 10 j 



Mb - 
236 -7 

385 

254 -3 

»2 


- He? CVifirt P/C 
-7 8 9 121 5 0 10 6 

9 ?5 3.0 3 4 133 

-3 9.88 < S3 * 

J14.0 11 5 8 9.7 
8 0 17 3.6 13.1 

ILO 5E 44 *9 

+1 35 31 4 4(80) 

...... 151! «J 5.0 6.4 

-1 tJG 30 49 78 


INDUSTRIALS CMisceD- Contd j 

1990 f !*■ a L ft*? 1 o-r ! 

-SSL*. J *2 -1 ?j|sf55.{5i 
3S!?S> ,3 I iyjiStlisii 
!6K«3 1+ fflSM 51 

cookwiKni "-3 ?+*•.. n 


INDUSTRIALS (Mrscet.I- Contd. 


FOOD, GROCERIES, ETC 


921 +33 017% <04 

14*8 + 2 % 828% - L4 

£19 -fa 0751 * 2.4 

223 +1 13.0 14 7.7 

110 -1 6.3% - 7.6 

995 qi7% 4 0.3 

31 D +1 19.0 6 8.2 

128 11 - 12 

283 +1 tlO.O - 4 7 
112 +1 71,% - 8.9 


ASHJwejih (Leal £1.... 4S«.._. 15.85) -)4.b) - 

150 12dKJng&Sbuaon20g« 146 -2 10.25 < 9.4 • 

^Wrtw B«iai&Ti..| 391 -2 16.0 25 55 9 9 

Wj 40aKremBankV5iL. 463 +2 014% « 0.6 4 

312 SMLfoydsEl c 287 -2 13 3 lb b.2 6.7 

JSS?:?*' ,® s * 10 m 48 t!4 1.9 6.E 93 

404 271(Midtand £1 297 -3 IRC 2.6 81 6 2 

“tea™*™! U0H .. .. 017% *h i 

£121, £ 6 |iwltsataiilTa& BkYJO— £7% -{, 017% < 05 ♦ 
1105, C7.5 Wlltsul fitantr YSO £85, t 8 J 6 % 6 .Q 0.4 44.9 


3«ffllUrti«r. Baoai&p.. j 
40aKrewabnkY50r... 

2«LMiEl. c 

44ju». Scdl Back lOav 
27 llMidlandll ....!_/ a 


904 559 Mitsui TA&BkY50L. 5911+4 Q17%l 0.6) « 
SS aj9 rut Aur. Bk.ASL. 284 -7 sQ50t 1.6 8.0 7.8 

368 29F NalWert EL- a 334 -9 16 7 33 6.7 63 

£2i0 £19fi Ctumjfi Bank £19( 0110% 18 5 8 61 

55 39Hea8ra5.6raoa....w 46 +1 05 3.4 1.4 22.0 

200 152 RdUecAI kjUHfldK.fi 156 +1 10 0 « 0.8 0 

227 149 Rival BL. Sea l*d_s 17! 173 3.8 5.4 63 

..795 424 SaiUma Bank YSO.. 528 014% I 05 ♦ 


£12 ‘t 80b Samw BanJr Y50.... 

902 lj 7121, Sdiredm£] y 

712ij537i| Da. £1 N/V y 

£251 E20jl 5 k. PacJneSlO..... 
616 454 Suiriaid Outti). £Lb 


«aBankY50.... 8S3-U Q17% 4 04 6 

odm£] y 8S3 +5 612.5 5.9 2.1 108 

El N/V y 683 *5 Ui5 5.' ZB 8.1 

PaeJneSlO £23 A *k QS 2.96 - 5.1 - 

daidCJuna. £Lc 485 35.0 L4 9.2(9.11 


£16k E 8 %Eanre»n Bank YSO.. £9>, —U tMU 6 % 75 0.3 41.9 

£11 £bi ImlnaaTs&BkYSL.. £7 >4 Q17% 4 0.5 + 

147 121 FSB — 0 141-C 3.8 2.8 5 5 9.1 

175 i?b Ij 8 BMk Di'id b I 154c +2 tQb 7 35 4.4 7.7 

QlJj £5^ rokai Bank YSO..... £ 6 H 016% 4.1 0.5 5L4 


ToroTaABk Y50.J 
UiUonDh£mmta._a 




gWarturg IS.GJ 8 437m -6 15.0 3.a 4 .fJ 7.b 

d Da 6 pc Cnv Prt....y 120] A% J 53) - 

jtWMwcSAL M6I+1 052.5 c 15)12.0 5.4 


Iflmnist 20 p -rf 

svdaTaiflk. Y50...J 


-2 17.8 

I -6 I 017% 



Hire Purchase, Leasi 

ogio&P-lO 


s'iEHa®! 10 p. 
Pro*. Financial..., 
lex Invs. Ir5p.. 
TmGre.lg. 
'<R20p_ 



4.!|3.6l 7.1 


35 33 8.0 
L9 7.7 8.9 
2.0 6.4 10.3 
4 13 • 

2.4 53 10.5 
5.9l LU 13.6 


2371-51 10J 


CHEMICALS, PLASTICS 

£37]] -A 040%) Z.7i 6.7j 5.4 
lfl -I 3.2 4 25 6 

56 QUc 21 2.7 13 J 

321 -8 11.8 4 5.0 9 

20 ij -W >94.35 lb t 15 

£98,4 -14 0267. 4 4.7 4 

177 i7.0 L8 55 13.6 

£9B^ -111 026% 25 4.9 8.2 

192 9.1 L6 65 11.4 

164 -2 68 1.7 55 125 

201 -1 16217 31 L4 26.4 

133*1 -1 7.C - 7.0 - 


208 +1 1*7.0 2.7 4.7 U .6 

03 H +>s 052i - 2J - 

15t .... 06 4 55 9 

141 -3 6.04 LS 5.7 U>1 

86 ..... 7.0 -10! - 

253 -4 135 2.C 71 85 

35 tlJ L2 i 23.9 

182 — 195 35 7.0 5.9 

£ 201 * _L Q$2^4 - 6.6 - 

210 -1 8.0 25 5.1 8.9 

£92 V +i 026% 2.6 5.1 7.5 

£325 Q10% - 3.1 - 

1229-12 55.0 2.1 6.0 9.2 

255 +2 4.7 2.6 25 205 

573a +2 a 165 2.4 3 8 13.0 
347 -1 7.1 4 2.8 9 

254 6 % - 3J - 

234 ..... 42 35 2.4 14.0 

£10>, ..... sQ5% 2.8 02 - 

111 +2 - - - 

E21S 577*1% 3.6 L7 16.0 

12U 35 4 3.6 6 

80 2.7 1.7 45 15.1 

55 tL54 22 3.7 16 1 

538 10.0 2.1 25 25J 

207 +6 i 68 3.4 1 7 20.4 

£270 -3 6024% 2.3 15 275 

163 2.0 3.1 1.6 22.0 

35 2.5 0.1 10.1 - 

319 14.0 1.7 5.9 135 

21 1.9 L 2 12.1i<a9) 

319 ...... 165 25 6.9 8.8 

453 +1 12.0 25 35 135 

122). 4.9 ZB 4.9) 8.6 


DRAPERY AND STORES 



nniH oni awm v ril T a III 

Hariand Simon lOp-V 560 14.0 S.« 1.U23.7 

HtadUaBGfp5a.-» 15 . .. - H d • 

H*mm-PadartSL. £2711-4 034, -JO.Tl - 

Highland EI 20C..V 87..... 2515. U 

Holme PrtKWLlL.p 15*i + t *i f-fffa.i! 

33 >, HwgKflfljTrtMSL.. 461, +*i 0225c l.Sjkdlgg 

!42^hSS5sm5p...B 322 1121 5. J 0 . 327.5 

85HNSTEMl6p V 98.—. 25 S.a 3.41 7.6 

J3 !nU. Cnioiv a 120 tl.45 ZlJ LU39.6 

88 Kopad Int'l 10 p— - Y 218 

40pJttmsreciea..-. 51*? Q20c Zffl Z417.0 

215 Jana Stroud 225 +10 S 8 .I 2.9l 4.T\ 96 

275kKevil>SmUm...v 290 3.0 5 1.414.7 

Sl&Sjifc-Tdtsik 5p-... v 51 tl.4 4j] 3.fl 8.8 

R«dfllR V 130 75 3 7.7] - 

ypAIndiEtrlB IOp.t 55 3.2 LS 7.® 9.7 


j)Kod» hit V 

jttPA IrtuffllB 1 0j). T 
^Law-5c«2D....Y 
WmaOSBBdeclOui 
Refrigeration, y 

p£lCA5p..- B 

iLnlcoBbtle. 

UKSdcn stoLlOp-B 

Logics lop — f 

Uwltefc 5p Y 

M05 5O Y 

HMMTConipLSp. ..y 

WilfL Inan Grp IOby 


Slffl...... 145] 0.4) 6.2 


92.3 2.4 3.1 161 
13J 6.1 22 9.0 
13 6 42 35 9.1 


13! 121 £Mfl. loan Grp lOsv U3 

246 278 Macro 4 5p y 29t +2 

58 45 KXnMlicK«itaiiU<.T 5G 

191 146 Menwc 106 8 191 ..... 

8 7 SWanoiT Owns. lOn. 7*J< 

3fct 340 jMfio»m-5*ahi5p.Y 348 4b 

165 151 WkTrtKGreop5(l..Y 165 


..... 1245 5.6 24 106 

24 4.6 24 1L7 

+2 *7.1 25 3.6 14.8 

3.0 u aoliz7 


luicreflhm Rg . .. .yj 2 <uH 103.39] 3.2) L/tL5i> 

Mkre Focus l(to..v 64C ..... - - -165 

MKra9CDHkta.£.v 123 +1 6.7 16 75 115 

»MlcnwUK5p....J 28-1 15 L9 71 10.0 

MIIIKOIHIIK.IC..... £11 >2 -1 - 

9Mlns5p y 15? *2 14 E 3.9 45 7JB 

MHnNsN £Ib> YSL_ 372 1016% 29 0.9 40.2 

Bltebn* ZOn y 9t +3 3.2S 4.0 4 4 7.4 

Motorola S3 £50Uc +-A Q76c - 0.9 - 

Mult I tone Elect y M -1 0.1 - 0.2 - 


191..... 6.0(26 4.2)123 

1>»< -1 - 3 * 

348 +6 15^3.7 20182 

165 N4.0 3J 3 3 15.6 


643 446 Mlat) Focus 10p..y 
13- 105 Micnigep Hugs. Sly 
3! 27M9lcnwlifc5g.....8 

Qdh £7>i Mlllicaai Inc. 1c 

377 148 , Mlsrs 5p y 


re la S3 £50tir +A Q7b< - 0.9 - 

Mult I tone Elect y M -1 0.1 - 0.2 - 

YECCorpn Y50 755-10 Q22% « OJ ♦ 

Hratmla Tech.5p..y 89 +2 tl .8 35 2.7 14.7 

Mesco. Invests. y 42 b2.4 - 7.6 

Uewmark (LouW... 88 . 114.7 15 t 4.8 

Ccm Pf FM2D.. n*h +h Q10% - 21 - 

3JaB«.5g_.y 33. 0.7 28 28 26.0 

taU'A'N.KJD- £4H - - - 

[amber 5a 8 105 20 1 L! 25 4.6 

eJecnm II 071. +4 Q28c - 1C 

ils2*2P. — 8 11 -1 B- - - 33.4 


JHorttiamber5p ( 

! (Nth Trtecom II 


Ith Teiecam It 

lceanla2*2P i 

ArtlmCreaplOn—i 

-□rcnhl Tech. |.._ ’ 

bdcrdlnsL Sp.~.| 

■&P10P I 

Helm!. lOp ■ 

fta^Greie'SaL 1 
■enriT 4 Giles toll 1 


BEERS, WINES & SPIRITS 


lUaHjiKS.. 



163 125£Alan Paul 5p. 1 

494 39dAlfXbn lOp } 

53 47*jfcnber Day 2*zii-.8 

557 33a£juascuiuni Sp y 

202 97} DoL-A' 5o 8 

23E 19lUia<Bl0p..- a 

80 4^Ashlerilaara]5p..8 

430 360j*Asprr» 

420 39WtmmRMd 8 

19C 144)00. A N/V. 8 

9C twAuunuglc 10n_. y 

132 9s BeatUe CJI'A' 8 

65 30bSedlOTTi fWmJ 5<L. v 

192 124|Bentallsl0p 8 

230 17WBeuenartCaKl0p.<i 

82 35piacksLrtsure5l>p..6 

651 42QBody Simp Inl5p.. p 


+7 +3.0 

m 


13d..... L25 2.6 Zb 15.7 

493 -1 135 « 3.7 • 

-2 gtl.5 20 4.2 14.2 

+7 +3.0 « 0.7 • 

+1 43.0 4 ZC 4 

L5.5 3.0 3.2 11.1 

-1 0.85 - 2D - 

163.63 4.9 1 J 20_2 

95 15 3.1 27.6 
+1 95 15 6.9 122 

65 0514J(ia7l 
+1 50 25 5.6 9.4 

+1 1.0 3.4 3.6 ILO 

-2 3.85 1.4 29 34.5 

+7 75 * 45 * 

-1 3.0 3.210.1 3.4 

L83 55 0.6 43.5 




73*, 47 Brawn & Jackson — £ 59*,. — y»27 3 E12J 

t-5 196 139 Brown IIUlOo. p 163a 5.25 4 43 « 

226 145 Burun Croup 50p....o 164-4 |9.2 28 75 62 

_ 77! 700 Cantors ZOa. y 751 3.0 5.C 0.5 49 9 

)n 103 88 Da. -A-20D -Y 90 +2 3.0 5.C 4.4 6.0 

*40*3 14*2 Gasket 10 d.. y 16 tl 2 0 3 *421 

L/ 170 88 KtiHiea ManSp.. y 157 3249 4.9 21102 

I 41! 265 Qmrdi ...y 295— 125 L5 5.6 14.3 

1 *2446 214 Cllntiai Carts 10 b—v 237 +8 4.23 3.6 24 155 

I ISf lOTCoaa Vbrella 20p..a 127— 9.0 L3 9.4Q051 

417 320 Cole MyerASOc.... 349 +6 «36>jc 21 5.0 9J 

■9 XB3 138 Kolonision 5a. ... y ISO). 4.^24 3 W 16.8 

48 lb Conrad Coatl. I0 b_.v 

176 156 Courts 8 

,4 *120 106 fCrampbom Uhp. v 

Z 488 41 E DAKS Simpson ’A-.v 

34*, 21!, DewhlistlOo 8 

■ a 158 114 Dlxns Grasp lOo—.o 

li 61 49Do.iNeODvCkPf5py 


4.9) 22) 3 b] 16.8 


BUILDING, TIMBER, ROADS 


504 385 AMEC50p 8 423 -2 

125 45 Do bhpCmCt Pf...y 105-1 

130 70 AbMj...— ...M~.y 100 

363 19C WU6righton.__..y 230 -5 

116 82 IAJIen5p. y 9E 

159 119 PAntco dorp 120 +1 

132 65 Anglia See lOo f 66 -2 

151 13fi AmdlHe lOp. y 140 

285 213 WWitfad Graal 10p_y 24C +2 

525 405 fltlwoodsSp. t 486 

12E 121 FBM5S lOp y 121 

26! 205 BPB Imfc. 50p o 224 -2 

144 91 JawerWge Bride., y 107 +3 

71 40 Salle, (Ben) 10p...y 46 — 

127 97 M/dwInlOp. y 104 -1 

180 135 tBall ULH J 5o.....y 135 -5 

51 26 tBaanr Homes Up. y 26 — 

216 165 Barratt D*». 10p_ 3 174 -2 

178 UC Borer lOp — 3 168 -5 

209 164 Beilway a 208 -1 

41 lb BellwliKlI 10P.....M It -1 

204 142 Jerkdey Group d 135 

142 123 Bm Bras. 20p..._ yl 125 

152 128 BlrseGrowlOo_ H 153 +1 

155 105BlKklws2to-..-.d 123 

271 163 Blue Circle 50o....d 255 -4 

141 108Do.7^peC»M>f„.j) 135 -1 

46E 433 Boot (Henry) 5Qp.. p 4M 

123 98 Sftedon y 315 ...... 

355 355BB4EA. 355 

165 124 British Dredging... p 146 -1 

123 75 Brywit Group. ( 86 -8 

121 FBoetarall Austin lp.y ZU 

^34 ^MKGroii20o!-y J — 

8! 70 ^ebnad 'Mxy 'A’.d 72 H 

172 109 Coiroy lOp. yl 133 

182 58 bonder Group 5o... y{ 95 — 

103 73 KcaprOarto£rp.lOi_J 85 

lit 35 Copsoa IFJ 5p yj 54. — 

31E 229 Cosuin Groups.... p 266 -4 
231 161 Couarplde Prose... f 161. — 

217 14E Crest Nk*ollO 0...8 155 

85 56 705*2 pc. Ce.CnBLFr.y 67 

37 20 >estonlOD.._ y 21-1 

103 70 Crater Uamo) Up., y 80 

51 31 Dindixi Tyson lOp—V 38 -2 

43! 265 Donolas OttU. ML. 8 38C +2 

281, 151, t Duaun Creep 5p — y 19 -*a 

lb! 114 EBC50p..._ _y 122 +f 

46*3 33*a jJmooS HWgslQn-.J 351, 

123 111 F£pwlaGresplOp..y 117 -1 

75 51 irttli y 66. 

271 21f f Era Group. y 221 +3 

151 111 Lvered f 132 -1 

36 22 JEiplaara L/V 5p__ p 31 ._... 

92 29 FalrbriarlOp a 29 -1 

5t 15 Flnlan Group 10p..p IS 

283 235Wrefoiao Croup lOpy 235 -5 

84 59Kaillford5p.. B 81 +1 

19! 130 i!bbs&Dand)lQp-y 136 

3E 28DO.-A-10D y 33 — 

73E 641 ileeson<MJ)10p..y 731 +5 

20i 150 Ira ham Wood y 165 ...... 

162 130 lair Ison Inds lOjL.y 133 

124 91 1(wden-5lum ldp. 8 98b -1 

£490 £375 Do. IObc ' 03/08... y £4 15 b 

Ill 101 EHewetson lOp y 111+10 

97 82 Do. 7pc Cm C*Pf..y 97 +3 

45 36 Wey & Croft 2Sp..y 38 

285 224 Hrywood Wllltono_ J 277 
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Cart Managed. ■ 
Mired Managed. 


£211.13 211.13) 
□0633 315 7* 


Pm. Managed 12311 243J -1J 

pem. wwiSuc Jioaz ima! -oji 


American Inrame-,— .. 1039 109 J ^2 

Equity Ira™. 102.4 107 7 -0 6 

Earapron ll?J U*-? “9-4 


_ Inenuthnal Mngd. .. L30LO3 207 23 
Earoer Manged ... £*435 <77 26 
_ moea riacuipg Mngd . IUM *7 51 


PmdaaUal Peminlmptmmt AccareU 
Pew Mngd Jane 19... 137-5 1MJ -0.9 

PewOKEoJaHW^. 3081 332.5 -31 

Pem Inti Jane 1* 1*L0 2M.7 *1 

taGuareEwfyJHl*- *6* 102.0 -0.6 

Ptm Find Jana 1* 17 IX 180.7 *03 

CmkenUJxU... lb*fl 17*3 ..... 


Flrr End June 11.77^11883 122531 . — [ 

Pen Mngd May 31 — JBX3 856X1 I 


» JrtC 15- .. 16* B 17*3 

Pew Property J roe 15 8* 4 *42 

Pem Can Jime 15 146.6 154.4 


I Scottish Mutual lu ue stuieub 

- 10*51 Vincent SLCiasn 

- Safety Fund 

- GlOntflFaM 
_ Oggoreunitr Fnd. 

WreidmdeVManFna 
UK E Baity Fund. 


European uu ura -o.-J 

- FatEMnn — 1086 XI* 3 *03 

“ Ohmiad. iras.7 106.0 -03 

Smaller CamaanJes— . 733 773 *03 

Managed 104.8 13DJ .... 

iyi iliro i P e r pab ml Pamb 

_ Ametfean Grown 1254 132.0 -07 

_ European Growth 147.1 154 B *03 

Far East Growth. 1653 173.* -13 

Htolnume. 125 2 U1.7 -06 

Income 1333 140.5 -LO 


1*637 10165 
£*7 64 102.70 
1*3 74 *8.67 
108 82 10402 
1103.41 104X0 

£G5 27 8* 74 

MeaTrartbgPMW*-.IU0063 105*5 
NoawDdn June 20 


MbedPrwian .. 
UK Equity Pitmen 


CartPemton 
Drgacmia Prmlon 


_ DM Managed DUO 09b 0 UK 

_ DM Dntall . IDMOJOO 81881 

- We of Man Assurance Ltd 
“ Demy Hie. Artol Sx Ocuclas loM 

- Hoi bay Pregmi Sgao. ... I £0.84 OBSl 

Z NEL BfitArmla fiitenutional Ltd 


_. Y12Z U2 - .1 - Veref I— .«<-„» 'IHIl CJ3* .i. Zi I 

....IviOJ IU .... j - v-^r .--— k (Ill* lJf'jl -0» - 

.. I duo o*6 ouk .. ..j - Ea.«ier?:cxasi !«.: :o: :: - 

-ir^ J MA ftlW " Monh Financia! Manacjemen! ***-C 

r^naural 4 14 <U(Mn S.sn Taafct,s« Ac:.| , KT-2 515616 

mw - oBsi ajs-sugi.wrfiis* ig? *":! : 

International Ltd Kara 'ro f; .:«u -Or. 


- PrjiiFc !nteru!lonat Unomt Lid 


Rathschild Asset MLanageynewl {CD Ltd 

53 «G-r ?45 U ?r**r S'J^ WumUM OOU 71*7*1 
a -re- t> I ; '.a'. -*5 ; *i 5 69P!*i-ILlSJ 


- Regency Ufe Assurance Co Ltd UKEuftrFm 

~ Reoeuqr Hit. Lanark So, London E14*X5 071-5388800 UKSauihrOu Faad- 
“ Aggrenlre Ptrilo Fd.... 11*8 126 0 -0 2 0.0 EurmeuFaad-. 

Balanced PtflioFd. 316.1 J32.7 -Z0 - Far Eastern Fnd. 

- CaoOoos Ptfllo Fa 1ZJ1 12*3 -0.6 OO JaoaoweFnd- .. 

Elite Faid. 111.7 117.5 -X0 - Ifqn* Ancrkan Fuad 

~ European FaaO- 105* 1X1 4 -0 6 - luUrtaUpnal Fuad , 

Far East Fund 1014 lflb.7 <07 - Gun &F«d lm Fiwd 

“ Fired Merest Fuad— 228 4 240 4 -2.6 - ladei-Uukcd Frod 

- IntaraaUanal Feud 26X8 2753 -L2 - PnnrrtyFaad- 

Monty Fund 1*1.9 201* *02 - Cart Fund.. 

“ N. America! Fd 123 0 121.4 -at - PemSafelyFud- 

Pronerty Fund 380.7 400.7 -05 - Pros Growth Fad. 

UKEqurtyFd^ 3863 407.1 -4J - Pm Oppo riimliy Fnd. 

- * " . - — - * “ * “ * ■ Pitu W tlWmtff F«1 


AJ U. BrewbilMnFd- 103.9 109.4 -03 - Pro WrUf Vamre Fm_ 

Swim Safao Inis. 1145 1205 UKE>E4r 

Exec MantrFd 11D 7 U65 *0X - taa UK Sot Csh Fad 

Bentley Haig LR Part.. 936 *83 -02 Pm European Fnd 

SbtnrerdsMrel ForeL. 116 3 122.4 - PcwFarEatl Fnh 

SwIrnGtotalFd. 130 6 1375 -2.0 - Peas SapaiW Fnd. 

HarfwH* la Fd. 75 6 79.6 - ftw Hit Anwrioo Ptf. 


All fuodibarrequirafanarnstM (rod Scries 2 grlca PemlniemiUBnalFiuL- 
ahore. OUenayillaMofroat Regency Life. PmGUBIFrdyFM--- 

Fens inofAHinrffl Fit 

Reliance Mutual Ptm Property Fad — 

.h— . T~Mh.gveA.Keni , 08*3510033 B—C*.?/*!? ■■ 

■ “ 143 41 *02l - Pens Hallfaa F«L 


DeyrHli AccFd! 
Equity Acc Fd... 


041-248 6321 lial Cnrerobg~CW£.--lll6 9 1235 -05 - 

-04[ - IntlGfWlA 124.6 U1 1 -0.6 - 


- JaiMitese Growth— *4 7 

- UKGrowU- 95 J 100J -05 

- WcrtOwtOefiKanry.... 1245 131 0 HL0 

- Managed -.137.7 144*1 -0 5 

“ taa nd l a Ruyil That Fagdl 

- UKSgadaf Sib 16L5 170.0 -12 

- Pacific Basin -...171.2 180 2 *03 

- nn A Prog Stare— . 1715 1803 -0.1 

- International . 129 2 135.9 

- Flaed 8 CemenlbfC—. 1125 118 7 -OX 

“ Equity Income. 2406 ZfaLb -4 6 

- Hmivittd. 2242 236.0 -03 

- Preform* Share 1*7.0 207 J <05, 

- Smaller Companies— , 117 7 173 0 ..... : 

- Wcurtwlde Alpha 126.4 1330 -OX 

- PrniPge Europe 1X56 12X6 -03 

- PmUgeJasaaP'hHs— S35 875 *02 

- RcUgrSnreMAyua — 96 8 

- PresugeftaJ P-IpUb- 1X25 

- Prestige UK P'fono.-. 1002 

- Prenige ITS PteUo 105.1 

- Umri 182.8 

- Skmdra TSS Fkadl 


996 *03 

1003 -05 


* 0.1 
-03 
-03 
-03 
- 0.2 
- 0.6 
* 0.1 
* 0.1 

1*01 *03 

11*4 -0.4 

1485 -4 7 

214.4 -05 

141.9 -03 

136.6 -05 

1548 

1603 *03 

1582 166.6 <02 


Z TS8 Ufe Ltd 

- Ctarfua Pi. Andoror. Hants. SP10 IRE 0364 56789 

- Managed Fund 203 4 ZJ4.2 -0 5 

- Prouerty Fuad 18X3 1«M.* *02 

- Flirt in Food 141.7 14*2 -0 6 

- Money Find. 151 5 160 6 

- Equity Fund 269 2 2835 -0 7 - 

- Humrbaycr Fund 160 4 lt»9.Q -03 

- Managed lm Fund 12X0 127 4 -03 

Oatiom Managed *4 1 9*1 -03 - 

- Opilom Emily *3 7 *87 -0 3 

- OoUomMqncr 49.4 104.7 

- 138 Fenian Ltd. , 

- Managed PwIol (684 9 7711 -23 - 

- Dmxh Pension 1163.6 ITZjl __.l - 


-JAmerban U7J _ _ 

- TSB Bmlrt Growth — 1073 LUX -1.0 

- TSBEaymreilta* 983 IDJ4 -Ob 

- TSB European 154.9 163.0 -0.1 

- TSB Eatra farenme. 225 3 237 I -10 

- TSB General 140 0 ZOO □ -X7 

- TSB Premier Iflcaae.- 1210 1273 -1.4 

TSB income. Z»6 2*80 -17 

T5B Hat Rboucb. 1203 126.6 *0 7 

,9181 TSB Pacific. 2182 22*6 *3.7 

IVUU TSB Inuenatlottil 165J 173 9 -0 7 

I TSB Selected Dap 2010 2113 -0.7 

_ TSB Smaller Cm. 1028 1D8L2 -0.1 

_ TSB Managed ... ._ 16X6 170.1 <■* 

_ Manila Waidtey Ffcadf 

_ European Growth U45 1205 -03 

. Hong Koag 104.7 1102 *1.2 

Z InDomc. . 486 103 7 -0 6 

_ Inti meant *6.9 101 * -0 1 

Japan Growth ..... 885 93 1 *0 5 

_ Japan Smllr Cm. 121.6 1280 .xa 

_ Pacific Prrfoenum. . 0*8 445 -0.4 

_ Stngapwt 8 MiUyUa 112* 1185 <0 1 

” Managed *13 463 -03 

_ Skairtia Poalam Managrt Fareb 

_ Managed. 402* 4243 -10 

_ Baring Mwiagnd 1062 111.7 -0 2 

_ Fidel fry Managed 1531 16X1 <02 

Z Fiwalingta. M«md— 372 Zmi *02 

_ Gurumet Managed 272.7 287.0 *05 

_ Hendcnou Managed— 240 7 2533 -0 4 

Z ncunreriB-Ure Mugd_ 1262 1328 -02 

_ Mill Bntnrta Uimpd 1*5 7 206 0 *01 

: i^.z ^ 

- SBS£a3^:g5 £5 1 31 

WJxdley Managed 92.0 465 -OJ 

GaaraoUed Fd 1*93 - . 71* 756 *02 

'6000 Gn*r»nccdFd 1*W_. 64 9 6BJ *0.3 


144.5 1 *0X1 

UJ XI -1.0 


- Prop Fdilatbsud 

- Prop Are FdOMHsJ 

- Uni t Treat M n. Fd 

- DrpotHAcc. 

- Equity Act. 

- Fired MI 16 

Git lad* Uk ACC. 

Managed acc. 

33 Royal Heritage Ufe Assarasce Ltd 

20 Qlfun St, ECSA 4HX 071*20 0202/0733 21 

_ Multi Gwth 502.7* 

_ Mull I Gwth ‘A*— 363.9 383.1 

_ Op Proa — 3926 413 J 

_ Op Equity 705 0 7422 *03 

_ OpHlgkYld 3522 3705 -2-2 

_ Os Man 561.9 5*1_5 -OX 

_ QpDcp.- 30X2 317 1 *0.7 

_ Op Inc DIO. 1824 1*21 +0.1 

_ Op lui Man. 3221 33*1 <0J 

" ^MdZ^ll^.lUO 3A 3OTJ 


- ScaHisb Pr ari dtnt Institution 

- 6 Sl A»drrw% So. Ed 1 * 1 “ 

Mroaged 

• Eqaity . 

unen juooal 
' P ro perty _ . 

Fired rourosu 

Urter-llnM 
“ Cab 

- BlaaO Mp 

Amntcau Puls Hi+^l... 


ana s -* > - Property......-.—.--.. 734.7 773 .4 -OX 

itL, _ Equity. 196BJ 2071.7 -6.9 

30X7 Si - 2»aAd««. 6JX8 ,6665 -12 

Cmertrtle&Glit Fd... 240.2 1495 *01 - Manaued. was 107*5 -2.8 

Americin htconia 136.1 143 5 *0.1 - W M-.ry; 

GIH Fnad 20 300 8 320.0 -0.4 - 9»»™ r »0 | . l **l IJ6.7 186.1 -0.1 

3i : sSKSSfeE:” 1 S& 

EimtaSSeWi:"' 1004 1M4 ^OJ _ Henderton Acc. 1465 206.6 -0.4 

~ 10Q5 -°3 - SS£i2.te:: iSS ISSi 

sasao&dsi ns <a - SSS'Si Is a 

SBIUKSs^- Wz 2*24 _LS : SSSTtSTS,' St: mi r_. 

Saa !w:o rst - aupmsa*,* 950 woo — 

a*M=»S 33 = ^ 5 | 

BaM-F-Ab-JUJ 330-1 -j! : Si 


CnflyrniMr a GUt Pot 1 154.4 1626 *0X 

American Inc Para -[145.9 153 61 *0 1, 

European Pem. -JL32.8 13*0 +OJ 

Managed Cart PeeL.._| 127.0 133 7 

Prel & Fired Pem iBbXE *05 1 -4.41 

Other Fandl 

MaipeuGrowib J*5.0 100.1 *05 

Maigeti lacama .1*6.0 10X1 +05 

Afargett Anrton Ion 9 lozal *04 1 


- Ganmore Pacific. 13*.* 139 4 +LX 

Z Hrodereon Aec 143.7 143.7 -OJ 

_ Perpetual Mug 146.4 1*64 -05 

I Gunrerta Mnpo— 1 U9.I Si 

- %XSS2 £^*l.:$L\ iSi ^ 

Z ^F^rPwSUaiii'cipiui ffla pMaurtigcM 346/34S 


S Mmuged. I105X 110.7 I 

l Select Mogd... . I»7 8 42.51 - 

For Capful Unhand Other Prtal ring 0534-733733 


Property Eqaity & Life Ass. Co 

Barter are. S<w0iendSS26aH 0702333433 

tat Man Pcmlm Fd... 144.4 1520 

lm.ManOncy.Bd.F4.— . 140X 

hn MauCmey BdFtfici 1274 

nerbfe pros Bd Fd. 194.2 

Flex Uile Money Bd. Fd — 347J 

5cMdalMan.lncFiL-J 1282 

PravUfance Capitol Ufe An. Co Lid 
30 UrbrlfhpRd, London W 12 8PG u 08I-74991U 

UKEqally 4cc 2103 22X9 -|6 

UK Fired let Acc. 1S0J 15B.6 -0.1 

lm I EdnltieaAcc ... 189.4 149.0 -06 — 

UK MmoncdAcc..— . 164.9 17*5 -0.6 

MtafoAcc. 1173 123 B *05 - 

Special Marhei Acc.— 168.0 1773 -05 


_ AnnrallA. 86.8 91.4 *0 4 

Sil -oil 

iam Britamda 

,, European Smaller 158.9 1673 *06 

u US Smlr Co'E 127.0 U3.7 -OJ 

“ Extreme 149.8 157.7 -0.7 

- FarEASL. 1*24 202b -0.2 

- Gold.. 335 356 +0 4 

- l>c Growth — 2S01 rn 7 **J 

- Japan Perl 366.8 280* -06 

- Japan Smlr Cm. 2465 2595 *2.9 

Nat HI* 22* 4 2413 -1.7 


ffi? 


- Man Growth- 202.0 

- GIK. lb6J 

: 


«iH“=sa = sfflsafc: 

a = «t= 

European Acc 119.6 1265 -05 - Hong Kong. 

RmlaartUI Prop Acc.- 1023 108.2 - Income 

Sf » r fe-Aszrr 

UKnigtifncEqAre.... 70 7 745 -05 - UKSnUrCox 


lm Managed Acc. 1 503 bL7 -Oil 

HIP Managed Acc. 1155 1215 *0.1 

HIP Managed II Acc_J 9*. * 1053 1 -oil 

Total Ipeitptwl laid 

UK Eqaity Inttlal 1446 -15 

UK nredlnt Initial 103 6 -OJ 

imlEqaihalmtire. — 12*5 -03 

U K Managed inHial— 117.1 -0.4 

Propoty Initial- lf*5 ...... 

Money MltJal B12 +0.1 

Special Mrntel lohlal — ira.0 -0.4 

Japan Eonity Initial.— *83 -01 

North AmcrtanMtML- 84.6 _..., 

Pacific Initial 803 -03 

Technology Inhtll *88 -0.1 

Hat Rooortcj Initial... 541 -03 

Europan liPUal 1085 -02 

Reudentiai Prop tah . 9*0 -OJ 

Strbi EnulUn initial.- 40.7 --- 

MmKwgbilUal 52.0 +03 

UK High lac Eq kilL.... 683 -05 

lm Fired knereu iuH... 50.1 - — 

Int Managed lulL - 57 4 -01 

HIP Managed Inn. . 1X33 

HIP Managed fl mWaf -J 9*5 -03 

BnhtrFmidn 

HMdl Performance . . . 76.7 BO * +0 J 

Towerelll Mngd Fd Act- 575 60.9 +05 

YRA Erecmlre Fd *5.0 1D0.2 +0 1 

£ Global Growth Act.... 139.0 146.6 -03 
{ IM «■ Mwa Act.. 127.2 134.1 *0 2 

IM Balanced. 556 -0.1 

H F Speculator Fd-. 158.1 -OJ 

PEP Arvo II. 1243 -01 

PEP Cautionary. 77* 

OAFS lm Man Fund.. . 123.* -0.4 

Aoerm-Grecn ln> hm_ 1015 

IndMM Pomtal Fumb 

UP Eoultr Ace..- 230.7 243.4 -3.2 

UK Fixed Intf+ca Air. 185 0 1*5.2 -OX 

MU EoolliaAcc.-. . 254.1 268 1 -0 8 

UK Managed Acc. 1855 1*5.6 -05 

PreuertyAtt. 210.9 2225 ....- 

Money Acc 142.0 149 8 *03 

Special Market ACC.-.. 266 J 380.8 -05 

Japan Entity Acc _ ... 1*85 209.8 -dM 

North Amertcau Acc... U3 2 140.6 

Pacific Acc 1*8.6 20*5 -03 

Technoloar ACC. 1655 174.6 -0 1 

Nxreal RooinceiAa. _ 10S5 111.7 -05 

European ACC- _... 145.7 153.7 -03 

RertfittUI Prop Acc.. 109.4 U55 

Srrrss Eodilm Acc 422 44.6 

Hoag Kong Acc. 54.8 57 * *0? 

UK High Me Ecu Atc_ 75 6 79.8 -05 

ha Fired Imerea Acc- 53.8 56 8 ..... 

Int Managed Acc. 615 645 -02 

EqStyA«l , T!.f!lI?....|854.9 882.4 1 -CTl 


S3 3i 
S3 ^ 


M3 -13 

h i 


1826 1*23 -1 

2Mb 2365 -IX 

157 4 1*7.4 -1.7 

232J 2444 -2 

200 1 210.7 -0 2 

....2475 260 7 -0 1 

Pew. Pronerty Led 2145 225* 

Do. Old. 363.7 277 7 +0 1 

Pcm Fixed ML bill 140.7 icax -0 6 

Do. Oed 174.4 183 7 -0 7 

Pw Mdrx-Ud MTU- 1115 U78 -03 

Oa.Ofd. ... 1X6 fa 143* -0 2 

Pern. Cart InU 14*6 157 6 *0 1 

Da.Ord .11563 1962 +O.Zl 

Scottish Widows* Graop 
FO Bn *02. EdlnbwghEHUi 580 031-65! 

Inr Poll jn 15 7085 708.8 __1 

lire PW 2 June 13 650 0 604J I 

hn Pol 3 June 15 6363 659.4 I 

btM CatSer 2 Jonel5_ 232.4 3445 | 

re.ni Cart Str 3 Jwel5_ 23X0 244.1 [ 

Mixed Fund- 
Equity Fund 


Inurnat looal FlrtO. 
Fixed ML Fund. 

Indei Srt. FA. 

CartFd 
Pent MlrrdFO. OnL 
Pcm. Eqwtly Fd. OTOL 
Pem. Prop. Fd.Oid 
Pm. ML Fd. Oid. . 
Pm Fxd.lffXFd.Onj 
Pm Ind Slk.Fd.OnL_ 
Fbi. CxdlFd.Ord 


- Target Ufe Assurance Co Ltd 

- Target House, Gatehouse Hart. Ajtertory. BocM 

Ayuttav 102*61 

Maoagtd. 440 b 484 * -23 

- Property 334* 3430 . .. 

Fixed Int 23 LI 2433 -O* 

UK Equity 573.9 fa06J -4 3 

tut. Equity 3052 3213 -1.4 

“ Denmfc.... 1% 4 206 8 *0 1 

Managed Prmrty 2-33 8 256 7 -08 

American Eagle 124 9 13L5 ... _. 

VJorMwMe ternme 197 1 2073 -SI 

imniiai 24 7 260 *03 

Japan 6 General - . 364.0 383 2 -21 

GaM & General 678 714 *04 

FlluMlal 202.3 213 0 -2 

Income. 26X1 Z74.9 -CX 

UK Capital 176 7 ISfa.O -L4 

PitWct 170 8 I7«B +02 

Inunuilonai Bod. 06 8 *1.4 -02 

z European Spec S1U 2X15 22X2 *02 


Managed Pension 1552.9 16343 -83 

Gut Pens ... 4333 4562 -2.1 

Property PeitL 700 6 7373 -21 

Eoultr Pow. 51*0 541 1 -29 

Inder-LPlao. 165 8 174 6 -0 1 

Guar. Pen __ 380 6 400 7 *05 

Lreexstcr Retlrtrotin 1925 202.7 

Oesosll PritPOi 1243 130.4 +02 


US Alpha 

GUI Alpha 

Gold A) on* _ 

juar Alpha 

US Dollar Aloha 

Yen Alaha 

D-Mark Alpha 

European Also.. . ... 
AWnPtiqlaaFaAi , 

UK AJpna. i 

US Alda. 

r.i» Alnhx | 

Gold Alpha 


*65 -03 

75 6 *02 9.64 

68J *03 9.40 

125 1 +0 1 

1304 —0.6 - 

*96 -0 1 - 

76.5 -0 2 


US Dollar Alpha 

Yra Alpha. 

DM Alpha. 

European Ahxa 
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- lire Mr gin Premier 1 51027 10811 

- UP Eapat 'CroraU £. . 943 99 Si ... 

_ UK EjMI ICtpniU S... I JO *60 lOlli 

- NM Ufe Aunrancc Int Ltd- 

“ Box 273 St Peter Port, Guenery 040 

Mure Cumn Life FbikL ra 820 9 48b 
C F.itd hit Ufo Fund .. 0X407 L2W 
C Eoultr LHt Fund L3 113 3347 

S Fixed mL Life Fund. SZ 03* 2 1*1 

SEoullr Life Fund S3 241 3M3 

£ Managed LileFmid.. L2.40Z 258) 

Hong Kong Ufe Fimd HKSStU 2TJ?rH 

■Prices June 14 !ten Sealing June 21 
WeeWy Dealing 
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f Si lg Managed .... 295.7 307 3 
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£ UK Find Inureo...- 248 4 267 2 ... 
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3 Dollar Managed . . S2343 1412 
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SFjfl’K 13356 3b09 _ 

Emerging Asia. S1J45 1 447 

SHongKom SI 975 2124 

SWordTre* S2J58 1536 
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S letl Currency *1 78 1 915 ... 
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Swiss Franc Mngd . . SFiSfaJa 6040 
Sens Fraec Money Mb. SF#1D37 1116 
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£ OFS Ghmal Port. .... *8 9 106 4 
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- O' Hal lor art & Co/CcBirtTwidr 


' TOiriiCi ner-.;Sx PwrorrstJ* »•£ I rtA0733 WSM f*; 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN exchanges 

Inflation wt 


worries hit sterling 


STERLING WEAKENED 
yesterday as worries over infla- 
tion persisted following the 
release of UK unit labour cost 
figures. Other currencies were 
thinly traded and the US dollar 
was confined to a narrow 
range. 

The pound began the day in 
Europe below Friday's closing 
levels after a decline in New 
York and Tokyo. Japanese 
dealers had responded to 
adverse comment in some of 
pie weekend press by marking 
it lower. 

The next leg of sterling’s 
(tecline came after the publica- 
tion of a batch of UK economic 
statistics. Unit labour cost data 
unsettled the market the most. 

In the three months until the 
end of April, unit labour costs 
in manufacturing industry rose 
by 8.1 per cent from the same 
period last year, which com- 
pared with expectations of a 7.9 
per cent increase and a revised 
8.1 per cent rise in the same 
period to March. 

The unit labour cost figures 
along with those for industrial 
and manufacturing production 
showed that the economy was 
still not slowing down, said Mr 
Andrew Longbottom, senior 
economist at Barclays Bank. 
And Mr David Coleman of 
Union Discount said: “This 
reinforces the idea that infla- 
tion will not be coming down 

C IN NEW YORK 


in a hurry.* 4 

The concern about inflation 
led to worries that sterling 
may not be able to become a 
full member of the European 
Monetary System in the 
autumn, as reported in the 
press last week. 

In addition, a large r-tban-ex- 
pected increase in UK public 
sector borrowing upset the 
market. The £l.7bn May public 
sector borrowing requirement 
compared with expectations of 
£300m. 

But analysts said that high 
UK interest rates prevented a 
larger decline by sterling. 
Many dealers said sterling had 
been surprisingly resilient in 
the face of recent inflationary 
fears. Furthermore, at a time 
when the dollar appeared 
locked in a tight range, sterling 
had become more of a specula- 
tive play in the currency mar- 
kets. 

Sterling closed at DM2J725, 
down from DM2.8900 on Friday. 
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POUND SPOT- FORWARD AGAINST THE POUND 
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


CURRENCY MOVEMENTS 
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FINANCIAL FUTURES AND OPTIONS 


FINANCIAL TIMES TUESDAY JUNE 1$ J 990 


FOREXIA 

CURRENCY PROPHET Mk II 



It also ended at $1.7135 up from 
$1.7065: it weakened to 
SFr2.4275 from SFr2.«00; to 
FFr9.6550 from FFr9.7175; and 
strengthened to Y263.25 from 
Y263.0O. Sterling index, calcu- 
lated by the Bank of England, 
closed 0.2 point down at 90.4. 

Among the other major cur- 
rencies, the US dollar was 
mixed in a tight range. It fell 
against a strengthening 
D-Mark. 

Against the Japanese yen it 
rose, as the yen was depressed 
by talk of a political scandal 
Mr Longbottom said the dollar 
could remain “on hold” until 
German monetary union on 
July 2 or the release of June 
US non-farm payroll data on 
July 6. 

The dollar closed at 
DMl.6760 from DM1.6930; at 
Y153.70 from Y154.15; at 
SFrl.4165 from SFrl.4350; and 
at FFr5.6350 from FFr5.6950. 
The dollar's index fell to 67.6 
from 67.9. 


UFFE LONG GQT FUTURES OPTIONS 
E5fljac 64ttB »f 100% 

Strike ClHj-settJewttS PUMRUtmtoB 
Price So D(e »£ 

81 «3I MO 0-33 0*0 

82 >16 4-29 . 0-»8 1-15 

83 2-38 3-51 1-06 IV 

B4 2-01 3-13 1-33 J-63 

85 1-33 2-43 2-01 2-29 

86 1-07 2-13 2-3? 2-63 

87 0-51 1-51 3-19 3-37 

88 0-36 1-29 44H 4-15 

Eriiimtcd ynlim folad. Calls 1596 Puts 128 
FYniaus day i open lift. Calls 1*054 Puo 13399 


LtFFE US TUASURY BOM I 
SlM.flOO 64 Ba if IW^ 

Strike (jiivseuiwu 
Pnce S« .Dk 

90 3-59 4-17 

91 >37 

93 2-27 2-61 

93 1-49 2-0 

94 1.14 IK 

95 0-52 1-33 

% 0-S I-U 

97 0^0 0-67 


nrruHS opttws 


Puu-yUJcaeTO 
Sep Dtt 

D-21 0-S7 

D-J4 1-13 

0- 53 1-37 

1- 11 2-G1 

1- 40 2-35 

2- 14 54» 

2-58 3-51 

>46 4-33 


UFTE BIM Ftmra 9PTHJHS 

DM2S0.98C pnfoh if 1W»'. 

Strike C4l^J«Wt«wrtS PiSMrt'l 
?na Sm Dk Sen 

8000 23* 275 045 


8100 166 215 0 75 L3! 

B150 L34 1 03 0.93 X-ti 

8200 LS8 Led M7 15 

8250 0 87 1 4] 1 46 Z.;< 

8300 0 68 121 1.77 2 4- 

83M 052 1 03 2.U 2.71 

Esiimiud wnurne tetri Criis 1445 Pm 1677 
Prnious day loceo in. Cetri 25006 Pets 25339 


UFFE EURDMAKX OFTIOHS 
Bflin pabb pf 1M% 

Strike Ciib-fesJflranB 
Price Joa Sen 

9100 0 77 050 

9125 052 Oil 

9150 027 0.17 

9175 0.02 009 

9200 0 004 

9225 0 002 

9250 0 0.01 

9275 0 0 


Pca-setilcnants 
Jin See 


0JZ3 061 
048 0.B4 

0.73 LOG 
0.96 L32 


EsUmried eolame total, bib SI Pi* 0 
PraitaB day's spm W. Crib U9S0 P«i 16S66 

LONDON (LIFFE) 

20-YEAB 9% NOTIONAL GUT 
SRMM 32a* «< 1M% 


EttlRuirt wci-jre taut bib 60 Puts 35 

Pietfogj pays open lnt.bil» 1385 Peti-i73 


UFFE CUB000LLM 0FTBM5 

Elm pwib pf ISO*. 

Strike Caliwralmitits PianetSieawm* 
Pnce Jirf Sep Jim Sen 

9075 094 0 92 D 0 

9100 C*4 0 68 D 0 Cl 

B ITS 044 046 0 004 

9150 019 0Z7 0 010 

9175 0 013 0 06 0 21 

9220 0 0.05 0 31 0.33 

922S 0 0.01 056 0 59 

9250 0 0 OS! 083 

Ertouud vofemn total. Crib 9 Pas 9 
Pravt as difi bpoi ira. Crib 651b Piu 2673 

CHICAGO 

us. TBEASurr bonds ran r- 

1209,000 32rt tf 100^. 


UFFE SWWT STEBUHG OPIUMS 
£500.000 priata if 100Y« 

Su-ke Cri : s-cer.>ememi Psa-att^mroo 
Pnn Jji Sta J‘-« 5^ 

fl«5 078 1.09 0 0C3 


Cpwiitk~3 h-#** r>jr w*. yem t»* as* s 

• mrnnmjt fow p»tri<ra 

• cww« »R«*5 3--«;»aroT»ie»ini»ct 'm».wu 


f4»fie^U.54*«18-FAXf0*t)4M8^ 
60ML- FC9ttHA(0,Kj LTD^iff PtrkrrhiCT 
RVrrrmooa..We^ TW-V» VAH, W<. - ■ 


Pnn Jji S»n J« 5^ 

fl«5 078 1.09 3 0C3 

W50 053 C 36 0 0 05 

8475 DM 064 0 098 

6590 005 044 C 02 C li 

8525 0 01 0 28 0 23 CZZ 

8553 0 0 17 0 4 7 0 36 

8575 0 0 10 0 72 0 54 

8600 0 0 06 0 97 0 75 

Estimated ralisne '3Ul. Crib 1W0 Puu 1587 
Prtraw daj't esen inL blh 73186 PtIU *5078 


JAPANESE YEN OHM) 
Y12Jm S per YTflO 


2-YEAR T-NOTE FUTURES 
OPENING JUNE 22, 1990 



Close 

jm 

Low 

Prev. 


83-30 

83-31 

84-28 

o£ 

84- 16 

85- 07 

8547 

84-14 

85-14 

8645 


Ettlmaed nriane 17355 I4033U 
PRitous day's open Ibl 0 04008) 


US TBEASUVr BWOS B% 
5160,60(1 32ah a 100% 


Cfote 

Hntf 

Low 

Prev 

93-J7 

94-12 

93-26 

94-10 

93-20 

9446 

93-16 

9441 

93-11 

93-26 

9343 

93-24 

9343 

9349 

9342 

93-16 

92-28 

9340 

92-28 

9K8 

92-22 

92-27 

92-tf 

9341 

92-lb 

92-19 

92-lb 

92-26 

92-10 

92-13 

92-10 

92.20 

9244 



92-14 

91-30 

- 

- 

9243 


t'K Hijfi LC - 
06472 0.6494 0.6«M 
06519 0 6527 065G- 
Ob535 0.6538 06519 


DEUTSCHE MARK OHM) 
DH12S,M0 S per BM 


Pose HWn Low Pm. 

93-28 94® 93-30 04-13' 

73-19 94-4)0 93-19 94-04 

93-12 93-30 


Ui. TREASURY DHLS ffflB 
Sim potob if 100% 


Estimated volume 3083 (2203) 
Pierian day's open Ira. 0 (6039) 


ffirroiUL geuian govt. BOW 
DM3SBJ0B lOMta it 1B0% 


□use 

9236 

High 

9227 

Low 
92 25 

Prev 

9228 

92 44 

9250 

42.43 

9252 

92.46 

5250 

92.46 

9254 

92 49 

92-52 

52.49 

9257 

9238 

92.41 

9233 

9247 


vwi 

0 5433 0 5915 054Z3 
05965 0 5“® 0 5*24 
0-5960 0-59E0 G5914 


THREE -MONTH EUROBOUJUI OHK1 

Sim Bomb of 1MN 


Date High Lew Pm. 

8L91 B2J0 8L76 8L94 

8L77 81.90 8180 81.78 


Jim 

Om 
91 69 

Hi«n 

9164 

See 

91 08 

41.71 

Dec 

4159 

9163 

Mar 

9156 

4161 

Jim 

41 4) 

41 4S 

Sen 

4130 

4136 

Dec 

41.15 

91.21 

Mar 

41 11 

41 15 


Estimated volume 24729 06102) 
Pierian day’s open Ira. 0 09034) 


6% KOTOKAL LONG TEXM JAPANESE GOVT. 

BOND YlOOw lBOttn pf 180% 

Dose High low Prn. 
Sep 95 43 9550 95.43 95 50 

Dec 99.73 95-80 

Estimated volume 80 (98) 

Pirrioes day's open taL 0 (738) 


SWISS FRANC 0M»0 
SFr 125,000 S per SFf 


Dote High Los Pm. 
0 6944 0 6995 06m 0.6931 

D 7050 D.70a7 06970 0.6971 
0.7046 0 7065 0*962 0.6966 
0.7054 0.7060 - 0 6974 


STANDARD & POORS 500 HOEX 
KOOttao ado 

□OK High Lew 
Sep 361 90 367 JO 36115 

Dee 366 65 371. 70 366.00 

Mar 370 65 372 00 370 05 


PHILADELPHIA SE £7S OPIUMS 


THREE MONTH STERLING 

ssoajm Befob if ioo% 



Dose 

High 

Lew 

Pmr. 

Jim 

as 03 

85 M 

65.01 

85.02 

Sep 

85 31 

8535 

8530 

8534 

Dk 

H.99 

w. in 

85.47 

86.17 

Mar 

86*4 

8651 

86 66 

8659 

Jpn 

87.18 

8731 

87.17 

8739 

Sep 

87 57 

87.68 

8759 

87.76 

Dec 

8752 

87.95 

87.86 

88.02 

Mar 

87.89 

87.90 

87.90 

68.01 


S3L2S0 bents pee £U 



Calls 




Para 

Sep 

Price 

Jnl 

16^ 


Dec 

Jm 

*« 

1 VA 

16.00 

ICM 

16 00 

* 


008 

1575 

1350 

2350 

13 70 

1350 

- 

0.01 

021 

LfcOO 

1035 

1035 

1035 

1035 

051 

017 

065 

L625 

850 

850 



- 



1650 

6.10 

610 

626 

649 

008 

067 

1*1 

L67S 

364 

387 

430 

4B9 

0.45 

137 

2 45 

1.700 

L93 

237 

291 

357 

125 

245 

3 71 


Previous Bay's open InL- CriK 410 643 Puts 441.982 UUI currencies) 
Pierias day s nriame Crib 29ja Pas 33,699 (All currencies) 


10 YEAR 10% KTnSNAL FRENCH BONO OATIF) FUTURES 


Esl Vsl One. figs net stawd 25432 (44877) 
Pmlaa day s open un. 0 (190048) 


THUEE KfiHTH EURODOLLAR 
Sim pgkbef 1HK. 


line 

Open 

10138 

Dase 

10136 


Hkh 

10142 

Low 

101.28 

YWd 

475 

September 

10L46 

10l.<6 

-0.18 

10152 

101 32 

9 74 

Decanter 

10150 

10150 

-033 

10150 

101.44 

9 74 

March 

- 


- 

- 

- 

4 74 


Estimate! volume 38*14 Trail Open lateral 71,016 
OPTOM ON LONG-TERM FBOtOI BRd) (MATV) 



Close 

9L69 

um 

Prev. 

Jm 

91*9 

91*8 

91.68 

Sen 

4L67 

9L7J 

91*7 

4L7S 

Dec 

4139 

91*5 

9159 

9L7D 

Mar 

9L56 

9161 

9L57 

9LA7 

Jm 

9143 

9L49 

9149 

4151 

Sen 

9131 



9139 

Dec 

9135 



41Z3 

Uar 

9131 



9U9 


Strike 

SepL 

C a\h 

Dec 

Mjnfi 

SepL 

49 



m 

033 

100 

. 

ra 

• 

056 

101 

. 

. 

. 

0*4 

102 

0.76 

. 

. 

132 

103 

0.42 

085 

L15 

- 

104 

022 

. 

. 

_ 

Open bit 

96506 

11.047 

600 

74*50 


Estimated votame 18.080 Trail Open hderat 198.965 

THRO -MONTH POOR FUTURES DUim (Puts hdaM MTtred nW~ 


Esl Vol. (me. Kgs. test shown) 5*68 (6672) 
Previous day’s open Im. 0 (437621 

JtJTOIW 

Open 

8990 

Ore* 

89.91 

ftawn 

-o.ot 

High 

89 te 

Lne 
09 87 

THREE HMTK EUMHUX 

DH Ln peteti af 100 % 

March 

June 

89.84 

8987 

-0*2 

89.95 

89*4 


Chne Htah Low 

9L77 9L» 9L75 

9L43 9L45 9L36 

91 12 91JS 9L09 

9L02 91D4 9L00 

90.98 9L00 90.97 


Estfanaud votone 8724 00917) 
Previous day’s open hi L 0 (74374) 


TOBEE MONTH 08 
ECU In points ef 100% 


Estimated Mtame £924 Total Open Marat 15.258 
CAC-4B FVTUH5 OUTin Stack Mn 


June 2012.0 1990 5 

July 2015.0 1990 0 

Aug ust 2024.0 2024.0 

Sistinikir - - 

Estimated volume 5,238 Toul Open Merest 6450 


BASE LENDING RATES 



Htah 

8983 

Law 

Phi. 

89*1 

89.78 

89.78 

89.70 

89.70 

89.6b 

89*7 

89 70 



89.7D 

89.75 

89.79 

89.79 

89.75 


Enl mated m6m» 404 120 01 
Prerious day's open Ira. 00571) 


FT-SE 100 HDEX 
£25 per fall lades paM 



Close 

24210 

Low 

Prev. 

Jtai 

2393.® 

2387.0 

24110 

£ 

2455.0 

2499.0 

24805 

2452* 

2472.0 

2516* 


Estimated K*me 3696 (5757) 
Preihas day's open M. 0 GZ7522) 


P0UW>-5 (HUtnOI ECHAIfSP 

Spot 1-fflth. irate. 6-mte 12-mte 

17135 L7044 1.6866 1*616 16215 

BBKRUE St pw £ 


.Opse High Lav Prev. 
L7066 L7104 L7050 17100 
16870 16886 1*802 16830 
16620 16642 16570 16584 


ABM Ban t 

Adam & Com ban} 

Allied Trest Bank 

AIM Irish Bade 

• burAnsbadv 

Associate Cap Cnfp._„ 

• B &C Merchant 8aok_ 

Bank of Banda 

Banco Bilbao Vizcaya^. 
Bank Credit 4 Dwm._ 

BapkofCyprs 

Baatofbdand 

Bank of India 

BankofSatlari 

Banque Beige Ud 

BardaisBank 

BeahnartBadcPLC.^ 
Bnt 8k of Mid East 

• BranSUpIqf 

CLBankRedsfand 

• CbartBinnBadt 

Citibank NA 

DU Madams Ba*— 

Ortedak-Baak 

CmuH.BkJf.East 

CiHdemtiRBaok 


% 

15 Ccetts&Co 

15 Cfpns Ponte Bk 

15 Dunbar Bank PIC 

15 DmcaALaxne—. 

15 Equatorial Bank pic 

15 EateTnstLld 

15 Fiiaficiai&GaL Bank- 

15 FiistMatnoal Bank Pic. 

15 • Robert Fteangi Co._. 
15 SobmFw&nms.- 

15 6Mnsk 

15 •CsHnsMalHB 

15 HFC Bank pic 

15 titeatiusSask 

15 ItemsiHreTrastPIc 

15 Heritable & Goi Im Bnfc . 

15 • Hill Samel 

15 C.Hon&Co 

15 Koi^nq&Aassh — 

15 • Leopold Jcfirph & £o;s _ 

15 Quids Bank 


15 NatWestndisur 15 

15 Honbera Bark Ltd ...... 15 

15 NykreditMortmBaiik 15*2 

15 PrniRialBmkPLC 16 

15 Rodughefi'iaats-... 15*2 

15)2 Royal Bk of ScoUand — 15 

15 Royal frost Bat 15 

16*2 • Smith &Wilfensn Sea- 15 

15 StantedQiaiteed 15 

15% TSB 15 

15 Ifeibaokdc 15 

15 • United BkofXonit.-. 15 

15 United Mizrahi Baric 15 

15 Unity Trost Bank Pic 15 

15b Vfeton Tret 15 

15 WestjMC Bank Cor? 15 

515 WWoMjrljidla* — 15 >2 

15 Yorkshire Bank 15 


Meofcraj Bask Ltd. 

15 McDandl taste Bi*. 

15 MldfcndBadc 

15 IfoantSadong ■ 

*16 NatBk.flfKnatt 


. 15 • Metiers if British Merehast 

. 15 Balking & Semitics Houses 
. 15 Association. * Deposit now 5.9% 

, 15 Saieme 85%. Top r«r-£50,000f 
15 tastanl access 13.7% 4 Horu«e 
*15 base rate. S Demand d^sft fe. 
. 15 Mortise 152% - 15.95% 


MONEY MARKETS 

Rates harden 


FT LONDON INTERBANK FIXING 


ULOO in. Jose IB) 3 mwrtta US del ten 


6 ojonUB US Dtdlon 


KATES AT the short end of the 
UK yield curve were firm yes- 
terday as sterling weakened on 
worries over the outlook for 
inflation. 

Rates started to firm on Fri- 
day after the release of the 
May inflation figures, which 
showed a yearly rise of 9.7 per 
cent from 9.4 in April. The wor- 
ries over inflation were under- 
lined by the latest UK unit 
labour cost figures, which 
showed a sharper increase 
than expected. There was also 
concern that 


UK tieartafl bank base tanftoB rata 
15 per esot 
Irani October 5 


sterling’s rally last week may 
have been overdone, causing 
the pound to weaken 
yesterday. 

The key three-month 
interbank rate was unchanged 
from Friday's close at HfJ-l-T/s 
per cent But further out along 
the yield curve rates hardened 
slightly. Six-month money was 
offered at 15 per cent, up A 
point. Money market dealers 
said little business had been 
transacted but added that 
there was sufficient liquidity to 
avoid a technical squeeze. 

In the futures market. 
September short sterling shed 
7 points to 85.32, while March 
eased 20 to 86.71. 

The Bank of England 


initially forecast a shortage of 
around £100m, which was 
revised to £15Qm at noon and 
to £250m during the afternoon. 
The Bank’s only help to the 
money market was late 
assistance of around £180m. 

Factors contributing to the 
shortage included bills 
maturing in official hands and 
a take-up of Treasury bills, 
which drained £949m. Bankers' 
balances below target drained 
a further £150m. But this was 
partly offset by Exchequer 
transactions, which added 
£425m and a Call in the note 
circulation of £575m. 

In Frankfort, West German 
call money rose to 7.75-85 per 
cent, from 7.60-70 per cent, as 
banks prepared to meet June's 
tax payments. Tax payments 
have not yet started to drain 
liquidity, but banks were still 
keen to build up reserves. 

In Paris, the Bank of France 
left its intervention rate 
unchanged at 9.50 per cent at a 
securities repurchase tender 
held yesterday to allocate 
funds for injection into the 
money market today. 

In New York, the Federal 
Reserve added $l.5bn in 
temporary reserves to the 
banking system using 
customer repurchase 
agreements, which had been 
anticipated by the market. At 
the time of the operation. 
Federal Funds were trading at 
an unchanged level of 8 'A per 
cent. 


Tta freing rates n (In arithmetic mow nmM U tta raaret ooMtzteeMA. of tta bM and offend rates for UOn 
noted u> Ita martal by (Ire reference banks at 11.00 «u». each whtog dor- Tta ** National WtetmlasUr 
Bank. Saak of Tokyo, Deutsche Bank, Banque National de Parts ml Morgan Gmranj Trust. 


MONEY RATES 


NEW YORK 


(4pm) JJsrmcnHi 

Two nKBth 

Prime rat* 10 TterM monte ..... 

Broker to* raw gi, 5hmontte™_ 

Fed. fuels 8'. One year 

Fed. tints at imenaiUon... 8U Two year 

June 18 Overnight 

ftaittn. 7.70-7.80 785-8.00 

Paris 9H-9a 9H-9B 

Znrwn.. eS-Blj B%-8? 

AatamUm 7*8-781 810-805 

ToVjo 74-78 7A-7* 

Milan lliT-lPa uC-UH 

Brussels 7J5 98-98 

Dublin lOVllH llE-lla 


Treasury Bills and Bonds 

785 Tine rear 

7.47 Faeryrai 

7.92 Ftnjnar 

— 8.06 Sevaijeor 

8.11 10 -rear 

8J9 30-yew 


842 

848 

844 

854 

849 

847 


Tine 

Months 

Six 

Months 

Lomteart 

launHUoi 

ai5*30 

840-850 

lOli-Uli 

&00 

950 


10* -LI 



LONDON MONEY RATES 

I Overnight I 1 j I Muta" 


interbank Offer 15b 14 U 14H 

Interbank Bid - 14 14^ 140 

Sterling CDs. - - 14H 

Local Authority Oeps. ... 1A^ 14 ij 14t| 

Local Authority Bonds . . — — — 

Discount MW Depi 15 14% 14H 

Company Deposits — — 14 (J 

Finance House Deposits — — 14 V 

Treasury Bills (Buy)..... - - 144? 

Bank Bills (Buy) - - 14 X 

Fine Trade Bills (Buy).. — - 153 

Dollar CDs. - - 823 

SDR Linked Dep. Offer. — - 8^ 

SDR Linked Dep. BW... - • 86 

ECU Linked Dep- OTer. 10 

ECU Linked Dep. Bid... - - 9% 

Treasury Bills (sell); aneraiomh 14 Ji per cent: three months 


SPONSORED SECURITIES 


High Low Carnpinr Price Orange dhr (pi % P / 

343 280 Ass. BrIL lad. Ordinary 280 0 183 3.7 7. 

38 19 Ann luge and Rhodes 25 0 

210 135 Banks GraopCSE) 150 0 43 2.9 14. 

125 96 Barton Group Or Pref (SB 97 0 87 6.9 

123 71 Bray Technologies 71 0 5.9 83 8 

110 82 Bnrnbill Con. Fief B2 0 1L0 13.4 

315 285 CCL Sranp Ortlray 315 0 18.7 5.9 2. 

17b 163 CO. Group U% Cos*. Pref 1*3 0 14.7 9.0 

225 140 CiftoPIcISa 210 0 7.6 3.6 12. 

110 109 Carin7J%Pref(SE) UO 0 20J 9.4 

15 0.125 "Magnet Gp Non-VOtlogA Cnv 0.125 0 - - 

IS 0J25 *Magnet Gp Nm-VdUngS Ore ..... 0.125 0 

130 67 bis Group 67 0 B.O U.9 3, 

145 58 Jtdison Gross (SB 115 -*7 3.6, 3.1 U.i 

345 243 MoRJtmae NY (AntstSE) 345 0 

158 98 Robert Jenkins 130 -2 10.0 7.7 4. 

467 325 Senaum 325 0 20.0 6J2 9 j 

165 106 Union* Europe Cam Pref 1KW 0 9J 5.8 

395 245 Veteilnwy Orng Co. PLC 246 0 22.0 B.9 6. 

382 178 W SYeates 382 H 182 42 3L 

Securities designated (SB and tUSM) are dealt In subject to the rales and rego latinos of the 
(SE. other securltJcK listed time are deeds to wbject to the rales of TSA 
These securities are dealt In strictly oa a matched barpahi baste Neither Independe nt 
Companies Exchange Limited nor Granville Davies United art market makers in than 
SKKriMS 

* These seonttles are dealt on a rcst r fet a l baste Further details inhabit 


' cent' Bank Bills (still: 


Agreed rates fra- period June 26.1990 to July 24 . 1990, Scheme 1: 15.91 p.c.. Schemes II & lit: 
16.44 p.e. Reference rate for period May 1.1990 to May 31 , 1990, Scheme Iv&V: 15.201 p.c. 
Local Authority and Finance Houses seven days' notice, others seven days' fixed. Finance Houses 
Base Rate 15>a from June 1 1990: Bank Dqmsil Rates for sums at seven days notice 4 per cem. 
Certificates of Tax Deposit (Series 6); Deposit £100.000 and over held under one month lib per 
cent; one-three months 13 per cent; three-six months 13 per cent; six-nine months 13 per cent; 
nine-twelve months 13 per cem; Under £100,000 114 per cent from Oct 9,1989 , Deposits 
withdrawn for cash 5 per crate 


IraicpcnJcni Compnnie* E m honpe Limited Granville Dann Limned 

77 \1anM.-ll Srrn-r. LnnJtut El SAF 77 Munrdl Sirwr. L^ndim E I FAF 

Telephone 071-4641 1-12 KSt Telephone P71-KW 1 2 (2 

Member i« TS A IS1 Mi-mhur nf The ISE TSA 


9-11 GROSVENOR GARDENS, LONDON SW1W 0B0 
Tel: 071-828 7233 AFBD member 

FTSE 100 WALL STREET 

June. 2380/2390 -32 June. 2915/2927 -25 
Sept 2442/2452 -29 Sept 2934/2946 -23 
5pm Prices. Change from previous 9pm close 



2-Year T-Note futures 
complere the CBOT s 
coverage of the 
Treasurv- yield curve. 

Tb receive iite rat tire, 
contact the CBOT: 

312-435-3558 ejrt. 225 
Fax: 312-341-3027 

% Chicago Board of Trade 

rifOKL ClMJga OMTO D> 



CROSSWORD 

No.7,267 Set by HIGHLANDER 


ACROSS 

1 Cook came to finish off 
English vegetable mixture 
<9> 

6 Ground for Archbishop's 
praises being heard? (5) 

9 Is getting close attention in 
different quarters (5) 

10 Dance music provides fleet- 
ing impression (9) 

11 More mature fruit used for 
wine-making (10) 

12 Because, it's said, not many 
favour abandoning author- 
ised version (4) 

14 Rosemary is one, infiexibie 
about drink CO 

15 Fail to notice I've written 
letter (7) 

17 Sob quietly, nervous reac- 
tion concealed (7) 

19 Flock takes long tune to col- 
lect together (7) 

20 Originators of English liter- 
ature adopted natural, vig- 
orous style (4) 

22 Take walk then lie on new 
gymnastic equipment (10) 

25 Military change direc- 
tion - there’s a fight on the 
go (5,4) 

26 Confuse tar with smoking 
product (5) 

27 It gives rise to food but as 
yet ingredients are unstable 
(S) 

28 Lost, so the revised line-up 
is ineffective (9) 

DOWN 

1 Abundant supply including 
cold chopped meat (5) 

2 Candle- maker's place has to 
deal with blubber setting (9) 

3 Daughter is offering to 

deliver (10) ^ ° 


4 Investigation on the e3r 
bearing on requirement for 
writing (7) 

5 March on American military 
exercise turned op pithy 
witticism (7) 

6 Akin to love (4) 

7 In preparation for a lasting 
relationship (Si 

8 Succeed with person two- 
thirds encased in leather (B) 

13 The Madman is way behind 
the Hitchcock film (10) 

14 Concealed by a line man- 
ager (9) 

16 Not living In with a North- 
ern Ireland couple? (9) 

18 Travelling entertainment 
doesn't stop when it is on 
tour (7) 

19 Find 2 pepper pot; mine is. 

broken (7) 

21 A rambler reported the 
smell (5) 

23 The original large distinc- 
tive character (5) 

24 Leave it time to congeal out- 
side (4) 

Solution to Puzzle No.7,266 


. floasanoaouEfii 
3 0 0 Q 0 Q B Q 
aSQQnQB HQOOQQO 
aBHQQDBB 
□GHI0G1 OOQOOG0O 

□ h a a q a o 
DQaaQQHaaB eftitaa 
a a 3 o e a 
□□am HaaauKiuaQn 
3 a 0 a o e o 
□oaaoaao . stioan 
a 13 a 0 0 HU« 
goanoaa aaaoasG 
a s 0 a m do 
EJBQBQBHQDDGO 
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WORLD STOCK MARKETS 



CANADA 


Sataa ainr* WqH Lm CtMCht SbIm Stack Mgh tow OftMChag Sun Stack Mfl*> tow aow Ctng 


TORONTO 

Closing prices June 18 

Quotations U cwrt* omasa marked 1 
WB1BB AbMb) Pr *154 16% 16% 

300 Addends 58% 6% ft- % 

11200 AcnfcoE Sh 7h Tk 

21700 Atari* En 118% 19 18 - % 

260 Aferta N Stft\ 18% w% 

80759 Mean S27 28% 28*- % 

08000 a B«Ttek Sia% i»% 19% + % 

62000 AtBO I f STO* 10% 10%-% 
283H8 Bfift Inc 839% 38% 3B%- % 
3967 BCE D 39 30 »- 1 

61000 BCE MeM 63% B% 23% 

2800 SC Sugar A 315% 16% 15%+ % 
2200 BOR A 58% 9% 9% 

lias BP Canada 319 19% 18%- % 

22709 Bk MobS 328% 27% 57%- % 
?17W»NS«< 314% M H - % 
10600 Bafemal 21 30 20- % 

soOBembdrA 317% 17% 17% — % 
26600 Bombdr B 917% 17% 17% 

182800 Bow Valy 3ia% 12% 13% - % 

2200Bra&taea 913% a 13%-% 
28000 Braasan A 320% 20% 20 %- % 
31000 Brtcwsw 100 170 175 

9966 BC phooO S»% 18% 18% 

2337 Bmecar 316% 18% 18% 

2S3400CAE 36% 8% 6% 

B140 CCL B I 38% 0% 8% 

31700 CamMor 311% 11% li%- .% 

33*acauavg w 29 29 - % 

846 Cacao Soup 320% 20% 20% 

46800 Campcoa I 200 165 200+ 10 

243400 C Nor WM tOS 07 103+ 4 

600200 CPkln 312% 12% 12%- % 
70000 C Exproe f 30 37 37- 1 

IS CO Invest 340% 40% 40% 

67466 a Bk Cam 327% 27 27 -1 

2400 C Marconi 36% 8% 8% - % 

28684 C Omenta 317% 17% 17% 

2400 CP Food 332 39% 29% -2% 

313116 CP Ltd $21% 21% 21%-% 
237273 CTIre A 1 321% 20% 20%- % 
1660 CUin A I *10% 18% 18% 

5000 CU31 B 318% 0% 78% 

6700 Canadian a 130 T2B 126+ 6 

2000 Cantor 327% 27% 27%+% 
1390 Ctra At 317 17 17 

WOO Corona $20% 20% 2D%- % 
0674 can Capital 36% 8 9 - % 

600 CanCap A 37% 7% 7%- % 

IIOOCecoFd A 35% 5% 6% 

200 C Oust Tic 36% 8% 8% + % 

101300 Charon 10 3 3-2 

13300 CtneplM 35% 5V ft- % 

1100 Co 3M t 318% 16% 10% + % 
28400 Comtaco 128% 28% 28% - % 

200 Compuaop 325 323 323- 10 


a s =&- * 

318% 0% 78% 


GOOD Con TVX 430 fifi 426 
1480 Cncufli Gaa 331% 31 31%+ % 

WO Cmun Rg S8 9 8 

10538 Comm B SW% W% 14% 

SWCortvA SI 31 31 

287232 Corona A t 17% 7% 7%- % 

2400 Cental* 38% 0% B%- % 

310 Crown* 311% 11% 11% - % 
68244 Crown* A I 35% 6% 5% 

43800 Danbon A 195 IS 186 

56 1 43 DaoiUR B ( 129 123 125 

SnOvrian 17 7 7 - % 

HWQUhh 323% 23% 23%+ % 

4 D TsttUa 311 11 11 

1S7ZSI tamer sa% 13% 13% - % 
2145 Dyttx A 300 SO 300- 5 

fi57»Bd»B»r >15% 13% 15% 

6100 Emeo $7* 7% r%- % 

200 EmptaiA 1 312% 12% 12% 

3842 EnfleM 20 237 243+ 5 

24800 EquttyS* A 180 180 IS- 8 
2200 PPt LM 478 475 <75 

1400 Pad Ind A 17ft »% 13% + % 

16600 Ranlng L 315% 19% 13%- % 

WSOFCky Ha 36% 6% 6%- % 

aeooFUKrm** i a a & 

200 Ford Cmu 3168 168 «8 

BK Fonts $20% 20% 20%-% 

700 FotxSensn 1 318% 13% 13% - % 

iDXDftwwo lift M% 18%+ % 

4126 QW LAO 335% 38 96 

38700 Gatacde 3S 330 335+ 9 

11800 Gandafl 430 430 430 

IOO QUota 245 246 245 

62190 GoWewp t 4S0 440 440- « 

1000 GM Kn>8ta >13% 13% 13% + % 

4400 Granpm 178 170 17D+ 8 

800QIW LtfOCO 313 13 13 

BBGroybM 331 31 31 

57304 Oeif Raa 316% 15 18 

1000 Huns A 485 460 460 

468 Heyas 0 311% 11% 11% 

6360 Han Ml 325% 25% 25% 

T08375 Knrrtfo 312% 71% 11% - % 

500 HolSngr $12* 12% 12% 

62300 Hortawa I S9% B% 8% 

9514 H Bay Co 390% 30% 30%- % 
20660 mn L 837 66% 36% - % 

39651 Imp OU A 557 56% 68%-% 

67831 Inca 831% 91% 31%- % 

2200 bvMpac 35% 6% 5%- % 

600 bnarhome 346 48 43 

700 Inv Grp JE9% 23% 3% 

2600 Inca 316% 16% 16% 

StStvncoAl 610% 10% 10% 

STOOJannock 316 16 W - % 

6849LabaS 321% 21% 21% - % 

174410 Lac MitfU 610% U% W% — % 

4079 Litaroa p 121% 21% 21%- % 
2660 UPdttw A 320% 28% 2B%- % 
338320 Laldtt B t 626% 28% 28%- % 


ft “* 

aX M%- \ 

18% 19% 


I Han not 325% 25% 25% 

iHamto 312% 11% 11%-% 

) HoIBngr 612 % 12 % 12 % 

I rtorSaa | »% B% 8% 

IH Bay Co 390% 30% 30%- % 


1920 Laldbr B I 328% 
WOLsurGrB 37% 


1% W% W% — % 


6329 LnaranM A S% 9% 8%- % 

174$fl Lottos Co 316% 18% 16% + % 
2QOUOSA 312% 12% 12%-% 

16800 Mac Kanda S7* 7% 7% . 

1Z73Q2 UacmUan 918% 16 19 - % 

19600 Magna A i 346 949 34S+ 8 

1600 Manama I 6i«* 19% «* + % 
810 Mait B*s 311% 11% 1I%- % 
TiOOMenMtee 38% 8% 6%+ % 

44650 Maun U 314% 14% 14% - % 
50 14 Innova $17% 17% 17% 

SOOMIUIChp £50 246 248- 5 

SOBUdaonAt >30% *% 90% 

HQUotataB 338% 38% 38% 4 % 
1B57W urns SM 39% 36%- % 
40000 MiStOCOfl 7 7 7 

767300 Nuncn SB* 0% 0% - % 

SBio NawTct Ent 517 17 17 

4200 Noma A »% 7% 7%- % 

6441$ N0,aAda 310% 18% »% 

1804 Nona* 634% 34% 84% - % 
2627 Moral A I 322% 22% 22%- % 

6 NC 06c 310% 18% 18% 

96500 Her TW 634% 33% $3%-1 

XOOHonhgel S5% S% 5% 

318214 Notit r Of ft «%- % 

2500 Nwsrca 315 H% IS + % 
8150 NOMO W 319* 15% 15*+ % 
SOO Kumar 58% 6% 6% + % 

107300 CttKn B f 98% 8% B%- % 

1100 Onex I J12% 12% 12% 

4900 Osnawa A I 631% 31% 31% - % 
IIBOPWACcrp 610 9% 9*- % 

10600 PgurM A I 67% 7% 7% - % 

2G0 PaaCan P 326% 28% 26% 

12200 Pegosua $11% 11% 11%+ % 

1400 PJawl Al 38* 8* 0* 

142 pioneer M 17 17 17 

150634 Placer Dm $16% 18% 18% + % 

38360 Paco Pm 38% 8% 6% 

63100 Powr Cor < *14* M% 14% - % 

2600 Provtgo » 9 0 

501000 Ranger 67% 7% 7%- % 

7614(0 flentwnoa 614% 19* 13*- % 

2410 Rapap I 66% ■ 8%+ % 

ICON R*o Algocn 120 20 20 

17815 Roger* B I 67* 7% 7% - % 

noo Roman 66% 8% 8%- % 

12)0 Holman 665 68 68 - % 

216029 Royal Bnfc 623* 23% 23% - % 

243M RyTn» SU% IS 15 - % 

208563 5HL 3yst 66% 7* 8% + % 

2500 SMC A I $11% 11% 11% 

1600 SL CboiA I >17% T7 17 

14042 SathU 613% 13% 0%- % 
62712 ScepBs 375 370 370 - 8 

3100 Scott I 319% U* 14*- % 

300 Scan C 318% 18 % 18% - % 

19448 Stamm 3100% OB* OS*- * 
16100 Sava Can 811% <i% 1i%- % 

900 Shan Can S3s* 38* 38*- % 
11555 Southern 328% 25* 25*- * 


100 Spat Auto I 
42450 Sreico A 
5560 ICC Bav 
0361 Tee* B f 
lOOtemboe A 
5000 Toro Mn 
51098 THomCor 
75912 Tor Dm Bk 
BOO Tor Sun 
SOOToraur Bf 
0689 Tow Pet 
111014 TmAna U 
38049 TiCan PL 
6018 Triton A 
4700 Triata A I 
400 Unieorp A 
800 Un CaiWd 
TZ7TU EntprfH 
212 Un Corp 
106574 Vartryd 
400 Viceroy R. 
4605 WIG B I 
121 W» Fraser 
1936 Wcoall E 
1450 Westmbi 

2300 WSaton 
SDOOWoadwd A 
1- No vomg rifti 

nebs. 


38% 8% 8% — % 

318% 18% K%- % 

312% Kh % 

327% 22* S3 
SB* 0% 9%+ % 

i8 io ta+ i 
315% 18% 18% - % 
318% W 18 - % 
321 21 21 

327% 27% 27% + % 
*3? 31* 32 — % 

812% 12% l!% - % 

>18% 18% 18% - % 
*18% 18 18 - % 
US* 10% 10% 

250 250 260 

$18% 19% 18% - % 
312* 12% 12% 

S3 28 29 — % 

365 366 306 

410 410 410+ 5 

313% 13 13 

$19% 10% 10% - % 
S»S 20% 20%+ % 
35% 5 8% 

&»% 39% 89%- % 
136 138 138 

ns v (Mbioad wrong 


MONTREAL 
Closing prices June 18 


IU4 15 15 - ^ 

ta% 7* a%+ % 

$11% 71% 11% 

1 1 >17% T7 17 
$13% 13% 13%- % 
376 370 370- S 

»$% U* 14*- % 
318% 15% 18% - % 
6100% 0B* 09*- * 
i 511% 11% 11% - % 

558* 36* 38% - % 


200 BonUmkA 
91325 BonftrdrB 
3500 CamMor 
4050 Caacadas 
5268 DomtilA 
7200 OOBortua 
2750 MwiKMC 
110609 Nanut cua 
43650 Nnverco 
63258 Power Corp 
17B5 Ptpvipo 
4150 Ooetsacr A 
6300 OueMcr B 
21600 Vktaotroii 
Tow Saiss A0S.446 


$17% 17% 17% - % 

*17% 17% 17% - % 

811% 11% 11% 

396 390 390 -05 

511% 10*10*-% 

610% KJ% KJ% 

586% 06% 08%+ % 
610 09% 09% - % 

615 14* 15 + % 

615 14% 14% - % 

300 % 09 09 

* 12 % 12 % 12 % - % 

511 10* 11 

613% 13% 13% 

slum. 



AMEX COMPOSITE PRICES 


4pm prices 
June IB 


AT1E 

ATT F6Z418 


AUraal -27a 1$ 3U23V 23% 23%+ % 

AMaeA M 226 20% 20 20% 

AU»B M 0 2D 19% 18% 

AMBd IS 92 % % % 

APett HO 12 7 60 78% 80+% 

ASde 283 6% 7 7 + % 

AnSwM £lo 8 276 3* 3* 3*+ % 

Andat 7 9% 8% 3% 

AlUCra 13 3-W 3-10 3-16- 1-16 

Mrata 1 I*- i* i* 

Atari 71 274 S% 6 6 - % 

AIHCM 4 66 1% 1% 1% — % 

Aixtvo* 282 4% 4 4 - % 

- B-B - 

B HD3L20B 4 48 11% 11% 11% 

BaT I n J6e 1)8806 11% 11% 119-16-% 

Si., i S S S-v 

BpnyM 221 1 % 1 % 1 %- % 

B*y«S TB 5 9% 5% 5%- % 

BdvA 13 1$ ft ft 

BayMaa JOB 34 82 16* 19% 19% 

Beard 47 6* 8% 6% 

BargB a M 18 2W 27% 27 Z7%- % 

» rOp 1 . 12 a K I »% 28% 26% 

BUMB 1J0 W 14 36% 89% 39% 

BlaRB 18 1 21% 21% 21% 


10 6 11 % 
10 107 17* 
7 24 8% 
22 9 % 
27 15.16 
2 9% 
721266 41% 

12 2754 15% 

1$ 8U28H 

226 33% 

0 2D 

» 92 % 

13 7 80 


20 % 21 % - 1 % 
65% 36%— % 
11 % 11 % 

17% 17* + % 

8% 6% 

2 % 2 % — % 
i*-» is-»-i-ie 
2 % 2 %- % 
41 i» 41,1 . 

14% IS - % 
23% 23%+ % 


BaryfiQ 
Benicb 
BayMea job 
B eard 

BergBe At 
»cOp 1.12* 
BUMP 1JD 
BUR B 
BORA 
BkmntA At 
BeiiPh M 
8PPVM 24 
Sdwmr 
Bowna 36 
Bran b iXM 

CMICp 

Ca&s 
CatprapAM 
CamCr M 
CaadaA At 
CFCda gDIa 
CdDvBa 
CnOvA AOle 
CkpEn - 
CKPtrr .11 
Oapkc 

ftnwf 

ConcF B 

Comm 


78% 80 + % 
7 7 4 % 

3 % 8 *+ % 

*% 9% 


11% M% , 
11% 113-16-% 

•jk % 

1% i%- % 


Stack OM.E 100a Ktgb Law 

Corwm 25 13-18 13-16 

ContAlr 2067 8% 6% 

Comutl 1 » 18 

Com o .»a 528 8% 8 

Crow 13» 15 838 30 28% 

CmCP 80S W 43 14% 34 

CrCPB JOa 18 WB 33% 32* 

Cubic At 6 819 21% 20% 

Cuarnid 8 68 % % 

CyprFd 37 9% 8 

— D-D - 

a ino bib 2 i% 

DWG 705 10 0% 

Defcnad 101 6-W % 

(Modes S 1% 1% 

Ducom 38 111 8% 5% 

Duptaa -70 o w 15% 

Estgp 2S0s 4 IB 14% 14% 

Ectatay or 118 mi 11* 11% 
Ebo£n ,M 17 58 10% » 

Bshwr 118 7-18 % 

B«CO 236368 4% 4% 

Efttta 138 1% 1% 

&ps y AO 6 66 10 19% 

FAusPr 1JJ6a 731 8%«V16«1 

HashP SR 8 m tH 11 % 


CtoeeChag 
13-16 
*%- % 


Sr h 

W%- % 


Slock Ota. 

1CH 

ISS 2 * 
tnpOHflISO 
kwSv 
inapsy 

Immik .12 

IntSknt 

llttTleti 

InlThr 

kodBtd 


V 14 26% 
» 1 *1% 
17 e m 

7 12 n* 

80S 7 
1 11 
9 IMS 
a 362 19% 
10 17% 
- C-C - 
88 2% 
2110G6 8% 

8 22 8% 
» 851 24% 
tt a ift 

265 «% 
45 36 34% 
4* 280 24% 

104 3 
ft « ft 
f BS 9% 
6 131 8 

5 • B 

1969 £ 


FAusPr 1iJ6o 731 9% 0M60M8-1.W 
HashP m 19 181 n% 11% 11 % 

Hantyn BB ID 2% 2% 2%+ % 

FV*a >2 a 26 22* 22% 22% - % 

Fowl 30 888 43% 42% 46 - % 

FMloly a D7 19 379u1>% 12% 12* 
FrogB 11 6 7% 7% 7%- % 

FruBL 103898 13% 12* U - % 

— Q~G — 

OK W1 4% 4% 4% 

cm 19 26 2* 2 % Z%— % 

QttntFO JBO IS SOB 29% Bk Bh~ * 

owns 84 8% d 6% W»— % 


30% 30% - % QttruFd AO 15 BOB 29% Bk 

11* n*- % Qnm 8 84 8% d 8% 

si 8%- % QWBr 1 11 w$ 40% 3B* 

11 « - % Q kW 83 297 7% 7% 


11 11 - % 
1MB 1M8-MS 
a% i3%+ % 

«% 17% - % 

2 % 2 % 

7* ■ - % 

«% 8% 

24 24% — % 

fft 13% - % 

ft sen 
f- “ 

a a-* 


4 935 M 7-8 
B 43 4% 4% 


‘4 

1 % 1 %- % 


Grafcur JD 17 85 17 
QCda g A0 366 18 
— H-H — 

Hampd 1 3H 20 1 7% 7% 

Haaoro .18 13 380 19 IS* 

Hncn 39 1 % 1 % 

MtW 8 101 2% I* 

Haw .10 19 IS 8* 8% 

HtalEa 100 1% 1% 

Hewa 73 S% 8% 

Wftavn 4184 1% 1 % 

Notiycp A0a II an 28% 28% 
Homtfih 3575 8* 7* 

SB 6% b% 

6 318 8 9* 

- J-t - 


5%+ % 

1 %+ % 

■ft-* 
6%- % 
6 


Jskon 
Kkiark 
Kirby .108 

LaBvg 
LdmtSv JP] 
UMT 

Lawson A0 
LaaPW 
URy U) 
Uona) 

Umar in 

LyachC 


UadU A4 
Mdcora 
turn 30 
MKbSrr 
MtamW SB 
UKME 32 


tm Ate 

Haber* 

Hpm 

mniy 

ftowLkw 

HMxAr 
IflfTkn J5Z 
NCdOfl JO 


OEA a 
out ffla 
Otswo a J4 
OOklep 1.78a 
PaflCp AS 
PaoQH .We 
Paafic It 
PortnC BO 
PWeai 1J0 


E 180a MgR Low 
1088 4* 4% 

n s w% 10 % 

484 46% 46% 
10 27 1% 1% 

OS 2% Z% 
27 a% d a% 
6 817 2% 2% 

685 2% 2 

m 5-18 8-32 
10 2% 2% 

- J-K - 

14 704 11% 11 

5 2 2 

9 274 5% 8% 

22 G3Z 10% »% 

- L-L - 

8 8-18 8-18 
14 6% 5% 

106 8% 6 

I ft ft 

6 % % 

784 2% 2% 

18 118 7* 7% 

16 $ 23% 23% 

- U-M - 

II 2% S 

3 STB 4 % 4% 

118 1% 1% 
189 10% 10% 
3 158 43% 43% 
87 150 30% 29% 
22 1% 1% 
S3 8% d8% 
387 8% 8 

4 W% 10% 
26 883 17% 17% 

13 $5 W% 13 

ft 178 8% 8% 

3 

44 78 6% 8 

m 8% b* 

10 5% S% 
6*5 1116% 14% 

11 8 % 1 % 
33 1004 24% 23% 

14 16% » 

20 9% 5% 

-O-P-O- 
28 4S1u3G% 33 
ft 194 »% 8% 

14 770 18% 18% 

3 2 0% 9% 

SO 694 » S3* 

28 245 10% 9% 

9 W IS* 15% 
11 S 27% 27% 
16 12% 12% 


S%+ % 

2 % 

032- MG 

2% 


0-18 

s 

*?- % 
% + 1-18 
2% 

&+ i 

a t 

l%- h 
w%- % 
< 3 % 


Mock Dtv. 
PWLD ,14a 
PtonrSy 
Pftwoy rv£Oa 
PltwyA .70 
PiyGam .a 
Prowl A .10 
ftcCm a 
ProMed A2a 
ProCra 

SOW 

RsCsp 

modal 

Room .12 

tadta AOa 

Salem 

Schefti St 
SoUCoa 
Scatkxi 
Surd JMa 
Summa 
Stnaior A0 

TIE 

TB 

TaPHti 30 

TandyB 

TWDU 38 

Tauapti 

Thanad 

Thrtns 

TadPat >0 

TwCty 

TabMax 

Unieorp 
UFoodA JOa 
URudS JOa 
US CM 
UmPae 

VaiFrft JO 

WsngB 

VWiird 

waned 36 
WaiQnj 
WAmSc M 
WOtott 
WSET 1A4 
Wontui 


Pf BM 

.E 100a HOB Lev 

61081 13% 13% 

1 % % 
W 35 37 % 37 
12 177 26* <B8% 
16 28 8% 8% 
2 7 7 

147 3% 3% 

0 21 8 4* 

14 26 4%. 4% 

- R-R - 

40 8% 6% 

11 20 (3% 13% 
ID 12% 12% 

« IB 23% CS% 
tS STS SO 28* 

- 3-3 - 

6 S 8% 8% 
75 9U 16% IS 
138 18% IB 
29 38 B% 8% 
27S 43 2* 3% 

30S 3% 3% 

8 (0 7% 7% 

- T-T - 

267 11-18 % 

«7 1 % 1 % 

ST 37 10% 15* 

15 SB 24* 24% 

78 172 38% 36% 
20 927 4* 4% 

IDS 223 IS 14* 
TO 73 14% 14% 
a 188 27% 77% 

12 74 6* 0* 

932 5% 4* 

- U-U - 

G2 * * 

8 157 3% 3 

8 155 3% 3% 

*7 27% 27% 
78 8% 5* 

- V-W - 

ft SB 0% ft 
1166 4% 4% 

£31 8% 7% 

0 2 14* 14* 

20 2% 2* 
IS 16 23% 23% 
212128 14% 13* 
IS 71 77* 17% 
11 44 13% 13% 
-x-v-z- 

131 2 i a 


CteaaChnfl 

13%+ % 

% 

37 - % 
26%- % 
a%+ % 

7 

3 % — % 

9 

4* 


IMA 

1*1 

15*- % 
M%- % 
38%-1% 
4%- % 
«*- % 
14% — % 
27% - % 

a% 

5% 


0 %+ % 

4% 

7*- % 
M*- % 
2 *+% 
a%- % 
is*- % 

17* 

1 >%+ % 
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FINANCIAL TIMES TITSDAY JUNE 19 19 % 


4 pm prices June 18 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Hanoi 
High Lav Stock 


37 ? iftAA* _ 

i?il Sl ACM n ,D1 

HJl ft *CMIn tjfi 
3;* 7U<iCMMnlOI 
’*% 10 ACUMU 

V? ACM 561 » 

-ft ft -»CM5o 1S1 

IftALUb .18 

ft 1% AM Inll 
»}l ft AM In pi 2 
lOJV 13 1 j AMR 
4% 3 Afl? 

£2V 0*1 AM Ja 
»*4 Jft AWLaS a H 
18*9 11'xAfcitll* g SO 

*2% 8*9 AcmeC .40 
ft 7% ACneE JZ 
4lV 20%Acujn 
13p 134a AUEi 2.08* 
1S% 9% Adobe 
20 *« 174modpmm 
21% 30*1 Adoo B12.40 
11% 6% AMD 
34*1 38*9 AMD pi 3 
ffl% 45VAemU £78 
*« 9*4 AhIPt) 24 

25 1B*i An/nans 88 
3% 1 *3 Ailaen 

S8 4Q AJrPrfl 132 
J4% 133| Airfrt 9 
3*t 15*2 Airgm 
SO ’a 18*2 Alrlaosa £48 
10*a 9*i AfaP dpi B7 

98% 82 AlaPpI B 
103*2 96 Ala? (H 9.44 
30*2 19*4 AKkAp 20 
23*2 15*2 Attnjyln .31 
27*4 SO Abano >20 
20% iftAiCdAiJO 
08*4 48*2 Alban M 
34 23% Aba «i 
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No FT? 

No problem in Japan 


Keeping up with the news when you 
travel to the Far East used to be some- 
thing of a challenge. The world 
seldom stands still. These days, in 
fact, just a few hours can be enough to 
change history for ever. 

Happily for FT readers, staying in 
touch will soon cease to be a problem 
in Japan. 

Because from mid-year, when you 


travel in Japan the FT goes with you — 
faxed overnight by satellite direct from 
London, and printed locally for the 
start of the working day. Ask for your 
copy at the hotel or on the news stands, 
in Tokyo or in other major Japanese 
cities. 

If you’re a resident, we’U hand- 
deliver the FT to your office in central 
Tokyo, first thing every day. 


call Tokyo (03) 295 1234 now 
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MrehSu X 
Uerefil IX 
UartnL 
Moeobl 
UsesMlc 
Mum 


Me » «ml ,40o 
McCaw 
McCor e .44 
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MercOn X 
MnteBc IX 
Memr 
MMctof 
MeiAirt 
MeirFd 
MeyerF 
MkMF X 
UdM 2 
Mkraga 
MktTc 
M krep 
Micro 
MkRrig 
Mkstt a 
MdSFd .40 
MknCc IX 
NktSUl 
MdwGr .70 
Mtortte S2 
MIHcm a 
Mmnk a 
Ulpp 
MteTM 
MOCON X 


94 582 39% 
26 115 5 

31 2b 

13 360 ' 

14 543 
8 >34 

13 427 16% 


40 23 
41112 15 
IS 73 0% 

M 421 20% 
13 HB7 n% 
182 19% 
PI 179 IS 
125 583 19% 
1042 10b 
17 129 18% 


29%+ V 
4% 

2b+ % 

18 

T7%+ V 


Mod (no X 12 402 20% 80% 20% - 



18b 19% + 

«b 


IteiOo BS 375 19% 

Mote* Mb 18 21B 45% 
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12 270 19V 10% 18% - V 

30 10% 10% 10% 

18 409 35V 34% 34% -1 

10 re in io <o 

12 664 24 23% Z3V+ V 

- P-0 - 

<0 530 12% 11% 11%- b 

0 1409 42 % 42 42%- % 

48 15% 15% 15% + b 

13 218 30% XV XV -» 

21 784 24% 23% »%- % 

533 26% 24% aiV-1% 
314 4% 4% 4% — % 

32 108 15b 15% 15% 

X 18 26% 20% 36% — % 

15 52 32% 31 31-1 

12 5 tC3b 22 22V- V 

X 15 45% 47% 40% +1 

11 310 20% 26 28 

388 23 % 33 Xb- % 

22 328 5% 5% 8% — % 

26 83 31% 30% 31 

9 124 17b 17% 17% - % 
8383 0% d 6 6 - b 

12 06 9b 9% 9% 

9 293 15% 14% 14b- b 
317 3% 2% 2%- % 

178 3b 8% 3%+ % 

1029 5b 5% Sb- b 
31 S3 25% tb SS 
‘ 24b 34b 

a ir.i 



- 12% 12b- b 

13 W1 15% 15% 13b- b 


8 7% 7% 

44 »% 20 
10 II 24% 24 
33 642 41% 41b 
12 311 12% 12% 

18 2 reV »v 

3« G34 40 V 38% 

853 l8% 17% 

18 5% 4b 
S3 404 10 9V 
4 =93 7% 7% 

82 11 10% 

152168 37 38% 

18 201 28% 28% 

88 33 6 7% 

8S 113 $b 4% 

15 171 13% 13 
X 97 19V 18b 19 V + V 
294 18% 16 18% 

proue jo B X M% 13% 13b- b 
PrvUA X 6 703 21% »b 20b 
PrwUB X 7 1900 24 £ 23 73 % - 


Pakor 
PgSuBc X 
Puriaaa .12 
PVrmT 
OVC .IQ 
OmtoLg 

oxen BB 

04=000 E 

Quran 9 t 


X 77 


8% 


7% 

20 -1 

24% , 

41b“ b 
12b 

26% _ 
sj%- b 
17b- % 
Bb . 
9b — % 
TV- b 
11 + % 
Mb- b 
29% - b 
0 

13 V - 


j-a 

B%- b 


12 281 X 21<4 21 % — % 

151138 22% Xb i1%“ % 
25 3ZI7 iBh 29% a - % 

4i7 Mb ub tab- % 

224 H% 10b IDb- b 

12 19 xb 25% 25% 

X 54 38% 37% 38% 

reaniusb s<% 21$- b 


Qirtkatv 

Qumo 


.10 


RPM 
RS Fnl 
RodSY* 
ttainor 
Hall ye 

Reyind .47 
HgcyCr 
16-1-18 
Repign 
Rahim) 
Returns .71a 
Reion 

RkMd 

RtgsM IX 
Bood9» 1.10 
FtaPhr 

RockCS SO 

Rsnifn M 
RouStr 
Rnnt 

RyanF 


Satea 

Dh. 100a Mgh Low LaalCang 

a on »% w% re%-i% 

9 72 6% 6% 6% 

- H-R - 

X 18 2IE 22 ?l% Wb- b 

7 9* 7% T 7V — % 

IS 161 lib 1»b n% 

M J73 33 » » - % 

37 3M MV 19% 19% - % 

178 B% 9 9% - % 

23 26B lb I 13-18 1 13* 


X 


.10 


47B 17 15% 16 - b 

4? 325 10% 9% mb - h 

263137 66h Mb «Jr- b 

12 B 8b »% , 

116 41 6 5% fit - % 

7 48 16% 10 16%+ % 

IS 314 37% 38% 37 - % 

105 G 5% S% - b 

8 212 12b 11% 12%+ b 

9 IS 0V 9% 9% 

10 721 11b 11% lib + b 
216 1432 23% 23 V 23% + h 
199382 0 V 7% 6 - V 

- S-S - 

10 001 10b 10b 10% - % 

19 68 20V 19% 19% - % 

523 «V I' nb- % 

2m 7% eb ?b + % 

to 1 11 11 11 - b 

8 453 36% 36b 36b - b 

40 79 15 14% 14%- b 

30 3074 MV Sib 31% -1% 

14 226 12% dIS 12 -lb 

8 BTC 61 59% 60 -1 

2M 12 4rl «V- V 

10 13 13% 13% 13% 

15 725 22% 2t% 22%- b 

17 185 26b 26 26b 

17 74 1(41% 4f % 41%+ % 

Z7 909 35% 34% W%- % 

15 655 XV Mb M% — b 

19 38 21 V 20V 21 + V 

8 6182 15 Mb 14%- % 

16 31 21b 21 21-V 

B 15 19 19 18 - % 

109 10V ID 10 

6 20 »8% 16% 16% - % 

Sensor JO W 3235 14% Mb b 

Sea uni ■ 33 1014 32 30b 31 -1 

CM 10 9b 9 V 

23 52 16% (6 16 - % 

22 7% 7b 7%- V 

13 299 13 12% 13 - % 

19 <603 »b Mb 24%- b 

17 X4 27 26 26 -1b 

16 238 23 22% 22'*- b 

x 4 reb reb 19% - b 

29 266 6BU 67V 67%- IV 

0 14* 0% 0b BI Z - b 

5 149 15V 14% 15 

14 1X1 13b 13 U - V 

3 5974 3 d 1% 2b-l% 

12 80 10% 10% 10% — b 

14 113 19% 1BV 18b - % 

13 45 13V 12b MU+ % 

7 297 32% 33 33%- % 

4 33 10% 10 10 

7 908 5% 5b fi% 

17 454 27 25% 2Gb- % 

194 308*5 2!% 16b 16% -4% 

33% 


SCI Sys 
SE1 
SfTed 
SHI Sy 
SKI a 

Sal eco IX 

SageSS 
SUudB 5 
SiPauiQ .40 
SiPeuI Z40 
SdilHil! 
SandFm 30a 
Sanford 20 

SemF 4 36 
Seftuttn M 
somed s 
Sc nor 43a 

Scripps .40 
Soaguu) 
Sueugl s X 
SocBcp X 
Setoel .00 
Sektln *104 


Seduoi 
SraTch 
Snefict 
5MMed 44 
Shorwd 
Swwos 
SieidOn 
SiarTue 
PflmAJ A0 
SigmOg 
SiKViv u.10r 
SilknVI 
soGm a 
3imp!n a X 
Si* let 
SmltiF 

Society ISB 
SorwSy X 
Sotaol 
SlrwPb a 
Somna 
SonocPd .92 

Sounttft 

SCaiNI X 
StenM t nil 
Sounw 1.04 


51 33% 33V 
9 274 8 % 6b Bb 

8 151 19b 16b 19 - b 
If 27 n 12% 13 + J * 

.. 7 873 19V 18% 10% - b 

Stoagoi Xa 18 480 25% 25% 25%+ % 

SldMk 21 1718 9V 8% 4%- b 

Sid nog M 12 202 17% 17% 17%- % 

SiapJes 40 522 24b 22% 23 -1 
Surfic X 10 31 21% 21 V 2l%- % 

SloSlSa 44 14 1126 41% 40% 40%-Hj 

GtwScg .40) 38 7 % 7% 7V~ % 

Stearic ,03a 21 73 (3% 13 V «% + b 

SterSnts 24 » 999 36 % 35 Xb -7*1 

ShAdly .I6a 10 193 21 20% 20% - V 

Sion .60 9 593 22 b 22b 22b - % 

SJrwfcCI 1.10b 11 7 34 33b 34 + lj 


SuucO s 
Sirvhar 
SiortH a 
Subaru 
Simula 1.60 
Sumgpn 
Sumcrp X 
SunOS X 
SunSpi 
SunGrrf 
SunMic 
SuaMed 
Sunwu 1.12 
SurgAll .12 
SurLor 
Syrrmtc 
SyrrOpt 
Syncor 
Synoi^i 
SynOCt 
SyneHc 
SyStiw a 
&y*Cpl 

T 2 Mad 
T8C s 

TCA • 3A 
TJ Ind A3 
TPIEn 
TW HU 
Talmaa 4G| 
Tendon 
TcMXa 
TchCoai 
Tecum 320a 
T«*« 

Taka 
ttctoa e 
TelCrt 
Telatid V20 
Tefmuic 
Teiubs 
Teteofl X 
TerttwN IX 
Ter not* 

Tann a 
3Com 
Tacr un 
TdUOF XI 
TakoeMd 


31 683 Xb 24% 24% -1 
31 12? 27V Xb 26V- % 

22 17« l?u n% IT%- % 

34 529 8 V EJ-1B 8 3-16-1-16 

7 395 29% Xb 29%+lW 

6 Xa 13 12b >?% 

8 72 16 15% 15% 

a <a ia ub is + V 

12 73 11 10% 10% - % 

11 2TS 2]% XV 23b 

71 5599 33% 31% 32%-lV 

14 82 14% 14 MV- b 

9 IS 16V 15% 16V- % 

42 420 28 V 27V 20 

46 519 16 15 15b~ % 

23 71 24% 24 24%- % 

37 797 52% 49% 50% -2% 

43 227 9V 8% 0 

169 12% 12% >2%- b 

305 23 % 22b 22% — % 

X 142 »% 15b >5% 

23 205 XV 25% 25b~ % 

39 208 4% 4% 4b- V 

X 259 X XV X%- V 

11 323 12b 12b 12b~ V 
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Significant equity market 
losses after profit-taking 


FINANCIAL TIMES Tuesday June T9 1990 

, South Africa slides on plunge in bullion 


WaH Street 

PROFIT-TAKING exacerbated 
by waves of programme selling 
and a downturn in the Trea- 
sury bond market pushed the 
equity market to significant 
losses yesterday although vol- 
ume was noticeably low, writes 
Janet Bush m New York. 

The Dow Jones Industrial 
Average closed 53.71 points 
lower at 2,882.18. This was the 
third largest daily drop this 
year but came in volume of 
only 135m shares. The Dow 
had closed up 7.67 points on 
Friday at 2335.89, a record 
high. 

Despite the fact that the blue 
chip index closed at another 
all-time high at the end of the 
last week, it has to be noted 
that the broad market did not 
share its robustness. Declining 
issues outstripped advancing 
shares by 835 to 611 on Friday, 
an indicator that equities as a 
whole were somewhat weak. 

Friday saw a number of 
weak technical features which 
suggested that the market Is 
now finding it difficult to make 
much headway. Most notably, 
the Dow Jones Industrial Aver- 
age far outperformed all other 
major indices last week which 
suggests a much narrower 
advance for the market than is 
needed to sustain a further 
rally. The Dow Jones Utilities 
and Transportation Averages, 
both regarded as technical 


EUROPE 


indicators of the market's over- 
all health, performed badly. 

The poor technical charac- 
teristics of last week's perfor- 
mance set the stage for yester- 
day's bout of profit-taking. 
Other indices were also mark- 
edly lower. The broadly-based 
Standard & Poor’s 500 index 
was quoted 430 points lower at 
358.41 and the Nasdaq Compos- 


FT-A World index in beat terms 
160 







ite index of over-the-counter 
stocks was quoted 6.77 points 
lower at 460.76. Stock index 
arbitrage plays were clearly on 
the sell side for the cash mar- 
ket yesterday morning when 
traders sold the stocks in the S 
& P 500 index and bought S & 
P 500 contracts. 

Also encouraging profit-tak- 
ing was weakness in the bond 
market. The Treasury’s bench- 


Bourses trade tentatively 
as volume remains thin 


BOURSES WERE in a tentative 
mood yesterday, with investors 
concentrating on what could 
happen next A slight rise in 
Frankfurt left the DAX index 
still below the 1300 level, while 
light profit-taking in Milan was 
viewed as the start of a period 
of consolidation, writes Our 
Market s Staff. 

FRANKFURT stayed in sen- 
sitive territory, the DAX index 
rising 5.16 but still closing 
below the 1300 level at 1,797.42, 
after a 6.48-point rise to 765.72 
in the FAZ at midsession. 

Mr Jens Wieking, of Merck 
Fmck in Dfisseldorf, said that 
the market was at a crucial 
stage: there could be another 
shake-out, following the break 
below 1,800 last Wednesday 
and the weak attempts at a 
recovery; however. German 
investors have bought nothing, 
on balance, for the last three 
months and a further fall now 
could be the prelude to a real 
rebound. 

Volume stayed relatively low 
at DM6-2bn. This was up from 
DM5.5bn on Friday, but it 
incorporated DM1.4bn for 
Bayer, iffwingntly ex dividend 
and the most active stock by a 
long way; Volkswagen was sec- 
ond on the list, trading in 
DM401m. 

Bayer, down DM7 at 
DM285.50, and BASF, DM4.50 
lower at DM283.50, followed 
Hoechst down after the latter’s 
indication of lower 1990 profits 
last Tuesday. The Bavarian 
hanks were strong: Bayer- 
nhypo, up DM15.70 at DM38130 
after a period of underperfonn- 
ance; and Bayemverem on a 
story about its stakeboldings 
which gained little credence, 
but which gave the market 
something to deal on. 

MILAN fell in reduced vol- 
ume on selling pressure from 
domestic investors. The Comit 
index slipped 0.15 to 757.42. 


Dealers said profit-taking was 
inevitable after the recent 
gains and gave the market a 
much-needed opportunity to 
consolidate. 

An article in an news- 
paper. saying that nearly 30 
per of total volume in Ital- 
ian stocks that have listings on 
London's Seaq International 
was now traded in London, re- 
awakened local brokers' con- 
cern that Pa rliament was being 
slow to pass proposed stock 
exchange reforms. “This article 
is certainly an alarm bell of the 
danger of what might happen 
if these reforms do not become 
law,” one Milan broker said. 

The steel group, Falck, 
jumped L649 to Lll.699 amid 
continued speculation of a 
link-up with Italy’s state- 
owned steel company, Uva. or 
Usinor of France. A report by 
BNP Securities on Falck’s 
intention to exploit its land 
assets after years of neglect 
also sparked Interest in the 
stock. 

PARIS fell L2 per cent, as 
the fears of a potential rise In 
capital gains tax continued to 
hamstring investors. Yesterday 
there were the additional wor- 
ries of a rise in domestic band 
yields, in the wake of foiling 
West German bond prices, and 
a weak opening on Wall Street. 
Selling pressure was light, 
however, as the CAC 40 index 
lost 23.54 to 138833 in thin 
turnover estimated at 
FFrL5bn. 

The next support level on 
tiie index is 1380. hut a leading 
stockbrokers predicts a fall to 
about 1350 before significant 
buying emerges. 

Declines were across the 
board, with Michelin losing 
FFr6.60 to FFr117.50 in the 
day’s largest volume of 417300 
shares, Suez falling FFr7 to 
FFr430.90, CGE off FFrlO at 
FFr614 and Peugeot down 


FFrlO at FF r808. 

AMSTERDAM eased in thin 
trading, pulled down by Wall 
Street’s lower opening. The 
crs Tendency fan qjj to 
1190. 

The prospects for the Dutch 
market were not encouraging, 
considering that bond yields 
were at a four-year high, Infla- 
tion was not coming down, and 
profits were foiling, said Mr 
Jeremy Goodman of Carnegie 
IntemationaL "This environ- 
ment, and a view that the Dow 
is well over-bought, is capping 
any upside,” he win, in addi- 
tion, a majority of first-half 
corporate results were likely to 
be disappointing. 

Among the multinational 
stocks. Philips was steady at 
FI 3130 while Unilever fell 
FI 1.70 to FI 15530. 

BRUSSELS attracted broadly 
based buying after government 
statements at the weekend 
about a closer fink between the 
Belgian franc and the D-Mark. 
Among the active stocks, 
Petrofina gained BFr25 to 
BFr 12375, Intercom rose BFr80 
to BFr3335 and Delhaize 
picked up BFtSO to BFr6,450. 

Fabrique Nationale (FN), the 
arms maker, continued to foil 
as confidence in its prospects 
remained low. It lost BFr37, or 
143 per cent, to BFr22L The 
cash market index edged 531 
lower to 6379.42, while the for- 
ward market index rose 33.17 
to 636835. 

STOCKHOLM closed mixed 
in sparse trading which 
seemed to «i g**ai tfa start of 
thft summer lulL The AflSrs* 
varlden General index fell 13 
to 1370-5 on low turnover of 
SKr210m. Ericsson free B 
shares rose SK16 to SKrl390 
after surging to SKrl,320 at 
midday, boosted by rumours of 
an imminent SKr2bn to SKrSbn 
Norwegian order for mobile 

fafaphnnpR. 


MARKETS IN P ER S P E C TIVE 


mark long bond was quoted 7/ 
16 point lower to yield 8.45 per 
cent Weakness in bonds was a 
continuation of the softness 
seen last Friday in the wake of 
a stronger than expected rise 
in industrial production in May 
which dampened down hopes 
of a near-term easing in Fed 
monetary policy. Another fac- 
tor in the market yesterday 
was a feeling that talk on Wall 
Street had been overdone 
about the current rally being 
sustained by end of quarter 
buying by portfolio managers 
keen to lower their cash posi- 
tions before reporting to cli- 
ents. 

Yesterday’s selling clearly 
appeared to undermine this 
justification for further buying. 

Canada 

SHARE PRICES followed the 
tone set in New York and 
closed sharply lower in dull 
trade. 

The Toronto Composite 
Index sank 4934 points to close 
at 331935 with declines over 
advances 402 to 173. Volume 
was a scant 17.4m shares, up 
slightly from 17m shares on 
Friday and value of trading 
rose to C$204.8m from 
C$1 83.0m. Industrial products 
and flnflwriwi services were 
both down by more than 2 pc 
on index. 

Consumer products and min- 
ing were both down by more 
than l pc. 
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By Antonia Sharpe 

OUTH AFRICA fell victim 
to the plunge in gold bul- 
lion prices last week. Bul- 
lion hit four-year lows, and 
Johannesburg was the worst 
performer in the FT-Actuaries 
World Indices. In Europe. West 
Germany continued to suffer 
from worries about the price of 
German unity, and more disap- 
pointing company results. 

In local currency terms. 
South Africa has now lost the 
gains it made earlier this year 
Hips* followed the release of 
Mr Nelson Mandela in Febru- 
ary, and the Government's 
budget in March which made 
tax concessions for mining 
rpmpgTiiPs wanting to develop 
new mining areas. 

The decline in the bullion 
price to $340 an ounce last 
week had been anticipated by 
international funds, according 
to an analyst on South African 
gold stocks in London. Interna- 
tional gold fund managers usu- 
ally invest up to 28 per cent of 
their portfolios, worth $73fan 
at the end of March, in South 
African gold shares. But in 
view of the foiling bullion 
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price, they had raised their 
cash position from an average 
7.4 per cent at the end of 
March to an estimated 12 per 
cent currently. This compares 
with 5 per cent last December. 

While South African gold 
shares looked attractive in the 
long term, considering that 
Australian and North Ameri- 
can gold production was set to 
fall over the next five years, 
they were likely to remain out 
of favour for the time being. 

The decline in the bullion 
price had put local investors in 
Johannesburg and Cape Town 
in a difficult position. They 
had bought the market heavily 
from Januaiy to March on opti- 
mism about earnings growth, 
but they were now worried 
that they had made a mistake, 
given the fall in the bullion 
price and increasing retrench- 
ments in the mining industry. 

"There has been a steady 
realisation that the mining 
industry will not be bailed out 
by a depreciation of the rand, 
since the central bank wants to 
beat inflation," the analyst 

While gold's direction over 
the next few months will be 
crucial to the mar ket, the start 


of talks between the Govern- 
ment and the African Natiood 
Congress could help lift fovea, 
tor sentiment. Progress 
towards s sew constitution 
could lead to a lifting of 
lions, which would not only 
help the mining industry, W 
also other export 
from steel to fruit and wfey, 

Europe's worst performer 
last week was West Gedatoy, 
dragged down by a forecast 
from the chairman of tia 
chemical company. Hoechst, 
that 1990 earnings could feS by 
up to 10 per cent from &BPt 
record levels. "The feet that 
wheu Hoechst went ex divi- 
dend, it fell the frill 20 macla k 
was worth to German fines- 
tors, shows that no one wants 
to own the shares except as 1 
quasi-bond.” said Mr. Adrian 

Phillips of Kleinwort Benson 
Securities. Furthermore, tin 
size of the problems fee fi» 
West Germany in the rebuild- 
ing of East Germany’s dilapi- 
dated economy were becoming 
more dear by the day. 

On a more positive note, 
Denmark rose 1.7 per cent os It 
reached record highs, fuelled 
by merger speculation in the 
insurance sector. 



ASIA PACIFIC 


Small markets take over from first section 


Tokyo 

VOLUME SHRANK to Its third 
lowest level this year yester- 
day as the Nikkei average 
declined, but buying interest 
outside the first section was 
buoyant, with the second-sec- 
tion anil the over-the-counter 
(OTC) markets both hitting 
records, writes t/Bduyo Naka- 
moto in Tokyo. 

The lack of activity an the 
first section was unnsoal even 
for a Monday. There were few 
incentives to entice investors 
into the market and turnover 
was a paltry 300m shares, 
down from 450m on Friday. 

The Nikkei closed 161.60 
lower at 3237630. Sh are prices 

Tokyo 

Nfkfcei Average (TXX>) 
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rose slightly in the morning, 
but they declined later on 
small-lot profit-taking. The 
index fluctuated between a 
high of 32,63435 and a low of 
32,30632. Declines swamped 
advances by 632 to 300. while 
190 issues were unchanged. 

The Topix index of all listed 
stocks dropped 1539 to 2381.03 
and, in London trading, the 
ISE/Nikkei 50 index eased 0.77 
to 1,77134. 

Worries about the yen and 
interest rates have dampened 
enthusiasm in the first section. 
The US had seemed to be on 
the verge of easing monetary 
policy, but analysts are still 
divided over whether it will do 
so. As for domestic interest 
rates, the outlook is still bleak, 
particularly as this week sees 
the release of money supply 
figures for May which are 
expected to be high. 

The picture is likely to 
remain uncertain while the 
Congress of the Communist 
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Party of the Soviet Union and 
the monetary union in the two 
Germanys take place. 

Tn this climate, interest in 
largfrcapital issues could not 
be sustained, said Mr Tetsuya 
F ukami at Shearson Tubman 
Hutton. Investors, therefore, 
turned to the smaller markets, 
underlined by the all-time 
highs r each ed by the second- 
section TSE index and the OTC 

pfoflr hutor. 

Investors also picked the 
«an«n issues on the first sec- 
tion that have good earnings 
prospects and greater price 
movements. Among tha small- 
capital winners was Namura 
Shipbuilding; it rose in con- 
trast to the larger shipbuilders, 
which have been weak in spite 
of expectations of strong earn- 
ings. Namura gained Y1Q0 to 
Y1.480, while Mitsubishi Heavy 
Industries fell Y10 to YL060 in 
active trading. 

Drug companies were also 
actively pursued, with Dainip- 
pon Pharmaceutical topping 
the actives list with 8.4m 
shares traded. Interest tends to 

Khift tO pharmargiTtfpalg when 


the outlook for the curr ency 
and Interest rates is u n c ertain. 
A forthcoming conference on 
cancer also helped to to draw 
attention to drugs. 

Dainippon spurted Y160 to 
Y3£70 at the opening on talk 
that it was being supported by 
speculators. Investors were 
flkn op timistic that. Dainippon 
would report on its research at 
the cancer conference, which 
starts on July 3. Dainippon 
closed Y30 higher at Y3240. 

Enthusiasm for environmen- 
tal issues helped Chiyoda Corp, 
a plant engineer with strength 
in environment protection 
equipment, rise Y80 to Y2.660. 
It came second in volume 
terms with 65m sharps traded. 

A fell in large-capital issues 
pulled the OSE average in 
Osaka 117.04 lower to 35^7147. 
Volume fell to 44m shares from 
Friday’s 56m. 

Roundup 

THE UNEXPECTED endurance 
of Manila's recovery was the 
mam feature in the region yes- 
terday. Hong Kong was closed 


for a holiday. 

MANILA built on last week’s 
15 per cent recovery in the 
composite index, surprising 
dealers who had been expect- 
ing profit-taking and a down- 
ward technical correction. The 
lull in political strife in the 
Philippines saw an absence of 
sellers in the market. 

The index rose 3253. or 3.6 
per cent, to 920.51. still below 
tiie half-way mark between its 
June 6 low of 74231 and its 
March 21 high of 1,160.70. How- 
ever, volume fell from 186m 
pesos to 117m pesos. 

SEOUL, conversely, contin- 
ued a two-week decline with a 
17.68-point foil to 756.39, leav- 
ing it 7.1 per cent down from 
the 814.40 of June 4. Volume 
was at 1028bn won. 

South Korea's political cli- 
mate is uncertain: the National 
Assembly's extra one-month 
session, which opened yester- 
day, Is expected to be plagued 
with inter-party friction: and 
the Korea Foreign Trade Asso- 
ciation has forecast that the 
nation's trade deficit will reach. 
$iL5bn tills year, for wider than 


the original S2bn projection. 

AUSTRALIA finned slightly 
as the gold sector recovered 
some of Friday’s 3 per cent fiffl. 
The All Ordinaries index rose 
3.5 to 1,506.0, and the gold 
marker gained \72 to 1,2708, 
as bullion rose b y 33 -50 to 
*349.10 on the day. NEW ZEA- 
LAND was narrowly mixed in 
quiet trading, the Barclays 
index rising 1.52 to 1,811.49 
after a gain of 39.34 points, dr 
22 per cent, in the prev fout 
two CAfrgl /lWQ . 

TAIWAN, by its own vdfetfif 
standards, staged a modest 
rebound on bargain-bunting, 
the weighted index closing 
160.61. or 2.7 per cent, higher at 
6,016.43. 

SOUTH AFRICA 

GOLD SHARES recovered 
slightly after last week's 
plunge, as the bullion pries 
rebounded. Bat a stronger 
financial rand kept a lid an 
gains. Vaal Reefs rose B46flta 
R268JS0, while De Been put oa 
60 cents to R&3£0. 
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surprise announcement from 
private client stockbroker 


Copyright, The Financial Times Limited. Goldman. Sachs & Co. end County NatWest Securities Limited. 1987 
Constituent change 18/6/90: Deletion: Tozer Kemefey (UK).Hong Kong market dosed June 18. 

Amendments to indices tor June 15 applied to The Netherlands and related regional indices. 


At Henderson Crosthwalte, the news is that nothing has 
changed. As well as managing funds and investing for 
charities, companies and smaller institutions, we maintain 


a total commitment to private client stockbroking. 


That’s why, when Grenfell & Colegrave shut last 


yeai; Peter Cregeen, Barry Hose and a substantial 


proportion of that firm's private clients joined Henderson 


Crosth waite. 


The same thing happened just a few days ago, when 
we were joined by Nicholas Bagshawe and his colleagues 
from Kitcat & Aitken’s private client department. 


We have over 50,000 clients, with portfolios worth 


£2 billion in total, looked after by 90 registered 
representatives, in London and our regional offices in 


Cheltenham, Hereford, Horsham and Worcester 


Whether you're a broker or client — and whether or 
not your own firm has announced any bad news yet — in 
a fast-changing business, there is one thing you can be 
quite sure of; at Henderson Grosthwaite, we would be 
delighted to talk to you. 

Call Keith Millar or Barry Cowper on (071) 283 0577 
or write to them at Henderson Grosthwaite Limited, 
32 St Mary at Hill, London EC3P 3AJ. 


HENDERSON 
CROSTHWATTE 

The private client stockbroker 


A member of The Securities Associauor and The latenadonal Stock Sadat#. 


_ v. ttoiaroga pjt. 
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A break 
with 
the past 

A REUNITED Germany faces 
profound change as it stands at 
a crossroads between the col- 
lapse of communism in the 
East and growing economic 
and political integration in 
western Europe. 

One pressing question, 
which seems to be insuffi- 
ciently tackled in Frankfurt 
banking circles, is bow well 
equipped West Germany is to 
act as the. financial power- 

house to stoke the liberalisa- 
tion of eastern Europe? 

In pure economic terms, 
there is little question that the 
robust West German economy 
is well placed to bank roll the 
developments in eastern 
Europe, and particularly in 
East Germany. 

Hie gross national product 
in 1989 reached DM2,260bn, 
while the total wealth of West 
German households at the end 
of the year stood at DM2£05bn 
— about DM45,000 for every 
man, woman and child. 

Bonn has projected 4 per 
cent growth in the economy 
this year, included a 1 per cent 
dividend from East German 


ally strong. 

But the process of adjust- 
ment, as the dilapidated East 
German economy limps along 
the treacherous road towards 
integration, with the west, will 
be fraught with dangers. 

This process is looming large 
with the start of monetary and 
social union from the begin- 
ning of July. 

Estimates of the price of 


For example, even after the 
fundamental revaluation that 
has occurred in the stock mar- 
ket since the Berlin Wall was 
breached last November, its 
overall capitalisation still only 
represents 5 per cent of world 
total. 

This seems absurdly out-cf 
kilter with the nation’s indus- 
trial might. 

Price movements In the gov- ‘ 
eminent bond market are 


watched, not in Frankfurt, but 
in the London futures markets. 

And in spite of an increas- 
ingly international veneer, 
some business practices in 
Frankfurt remain w n ryw iaing i y 
provincial. 

There is still no insider trad- 
ing regulation tor instance and 


prietary and client trading are 
larjring in most bank dealing 
rooms. 

The DG bank fiasco, which 
revealed a special case of inter- 
nal management chaos, also 
demonstrated that certain 
rules, observed as a matter of 
course elsewhere, such as tap- 
ing dealers’ phone conversa- 
tions, axe far from automatic. 
The host of economic and psy- 


German financial markets. • 

"From' the riigf' n aglnrn; about 
what must be changed in (the 
Federal Republic) ... I some- 
times get the impression with 
us toe question is phrased the 
opposite way around: How can 
the status quo be maintained, 
at any price?" be said. 

Institutional rhang M Mflmg 

to be d on e half-heartedly, 
me quite often not welcomed. 
The steep rise in the Govern- 
ment’s projected borrowing 
programme will necessitate 


alterations to antiquated issu- 
ing ’procedures.' Experiments - 
with a part auction system are 
already under way. 

But resistance to bypassing . 
toe highly ^ profitable, but not 
always efficient bond consor- 
tium, is formidaMfl. Again, toe 

iirtfl r w ati nmiHMHfln of cer tain 

markets is sometimes frowned 
on as a loss of control. Hie 
London futures market has 
made cash government bond 
trading a little too lively for 
some tastes. 

"We’re losing in t e rest in the 
bund toture," a Hamburg cen- 
tral banker says, "because we 
feel we cannot control the mar- 
ket any more." 

The tensions between the 
need for more open tfrtnVing 


and the pressures of confor- 
mity and tradition give same- 
institutions difficulty with 
their Europe-wide aniMtinim in 
relation to their domestic posi- 
tion. 

Developments in East Ger- 
many, at least in the next few 
years, axe likely to reinforce 
origtiTiff structures. One small 
but pertinent example. Bank- 
ers are hoping that the aboli- 
tion of turnover tax at the 
beginning of next year will be 
the cue, finally, for the devel- 
opment of a short-term money 
market, curiously absent to 
date. Yet one important prereq- 
uisite is that minimum reserve 
requirements should be lifted 
on term deposits. 

While the Bundesbank is 
acutely aware that the reserve 
requirements represent a 
direct subsidy to offshore cen- 
tres, notably Luxembourg, any 
relaxation would be regarded 
as giv <»g falw gt gnflla to the 
market 

At a time when the Bundes- 
bank is fi ghting to wtfaiMiBh its 
authority, over the East Ger- 
man economy, and is also anx- 
iously watching to e incraanlwg 
use of the D-Mark throughout 
eastern Europe, it is biddy 
unlikely to give any ground on 
one of its most cherished tools 
of monetary policy. 

: Psychologically, the next few 
years are unlikely to be a 
period of great experimenta- 
tion. Germany, for instance, 
stfll largely lacks an equity 
culture, and a period of poten- 
tially di sruptiv e chang e is not 
a very promising breeding 
ground.' 

It has been foreign, not 
domestic investors who have 
largely' been responsible for 
more than doubling stock 
exchange turnover this year 
compared with last 

Indeed, German investors, ■ 
unsettled by the mini crash 
last October, w ere net sellers 
in the final quarter of 1989, just 
as tiie market was entering a 


Changes are required in West Germany if the best is to be 

made of opportunities facing a country heading for 

reunification at a time of economic and political integration in 
western Europe. Many business practices are not progressive 
enough to cash in on the situation, Katharin e Campbell warns 

rebuilding East Germany have chological uncertainties could 
become almost meaninglessly also serve to reinforce old 
large and the steep rise m gov- . attitudes in the next 

emment bond yields demon- few years, slowing up the pro- 
strates that development capi- cess of liberalisation, 
tal will not come cheap. Long before the political 

Modern and efficient capital- upheavals of recent months, 
markets, to smoothly transfer Mr Karl Otto Pdhl, president of 
toads from official, and private the Bundesbank, made an 
sources, will be crucial In important speech which char- 
inspiring international confi- acterised toe central bank’s 
deuce. fwiwwaingiy proactive tiifaWng 

In tois field, Germany still- about the promotion of West 
lags well behind other leading 
finam-iwi centres. 


supply and demand factors, 
and 3.5 per cent in 199L 
Inflati on is well below 3 per 
cent, and the D-Mark is gener- "Chinese walls” between pro- 


The need for more open thinking and the 
pressures of conformity give some Institutions 
difficulty with their European-wide ambitions 


Commer ci al might: Europe’s tallest office building, the Uossetunn, with 55 storeys at 254m, Is 
the h rtt t addition to the banking district In Frankfurt, West Germany’s financial centre 


phase of record growth. 

Almost 25 per cent of private 
household savings are still 
lodged in traditional low inter- 
est savings accounts; only &6 
per cent are invested in shares. 

East Germans will not be 
encouraged to invest their 
meagre savings in the stock 
market;- nor are a host of East 
German firms, struggling for 
survival in the rigours of a 
market economy going to sig- 
nificantly swell the ranks of 
listed stocks. 

. Geographically, the West 
German finawriai centre is 
likely to stay in Frankfurt, 


rather than move to Berlin as 
the capital of a reunified Ger- 
many. The infrastructure is in 
place. It would take years to 
recreate in cramped Berlin. 

Political sensibilities gener- 
ally rule out locating the 
Rurofed-as a future nerve cen- 
tre of EC finance In Berlin. 

The West Germans have not 
only firmly set their sights on 
luring the future European 
central bank to Frankfort, they 
have even earmarked a build- 
ing for it 

The former home of the pre- 
1945 tthemitmi conglomerate IG 
Far ben in north-west Frank- 


furt may soon be abandoned by 
60,000 American army officers. 
The rambling old building is 
capable of accommodating a 
large nmnfrpr of central bank- 
ers. 

This progression has a sym- 
bolic relation to the historic 
political and economic changes 
engulfing Europe In general, 
and particularly Germany. 

But for any of it to benefit 
Germany, attitudes will have 
to shift- If not the West Ger- 
man financial market place 
will fail to make the most of 
the opportunities which it so 
fortuitously feces. 
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While you may still be in the process 
of getting to know Germany ▼ ▼ ▼ 



► ► ► your money in Hamburg already 

speaks German fluently. 

Because you will know that the Hamburgische Landesbank - with 
Branches in London and Hong Kong - will open the gates to the 
German market for you. Being a well-known all-purpose bank based 
in the trade metropolis of Hamburg, we have superb contacts and 
extensive experience in the economic region of Europe. Talk to us if 
you want a closer look at this market. Our experts will be pleased to 
advise you. Hamburgische Landesbank. Your individual consultant 


Bank on a bank that’s to the point. 

A waste of words is also a waste of time and money. With our vast 
information resources we can get to the point quickly, to give constructive 
advice without juggling words. This is just one of the reasons why we 
have become one of the largest banks in West Germany, with a balance 
sheet total of- over DM 116 billion. If you’re looking for an international 
business partner, bank on our precision. 



NORDIB 

NORDDEUTSCHE landesbank 
G ffiOZENTRALE 

Hannover ■ Braunschweig ■ Frankfurt • Luxembourg - London 


s _ 7 SL Helen's Place, London EC3A 6AU • TeU B 88 76 33, Fax 2 56 57 70 
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FIXED INCOME 


Reunification has restored the role of Bonn's development bank 


Savings in big demand 


Loan commitments 
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THE TALK on West Germany's 
capital markets is dominated 
by one thing; bow the redevel- 
opment of East Germany is to 
be fina n ced after unificatio n 

Most bankers in Frankfurt 
argue that Germany will be 
able to take the financial strain 
with ease in spite of a historic 
rise in short term interest rates 
and a decline in bond values 
sparked by inflationary fears 
over reunification. 

The Bundesbank has one 
main argument It argues that 
West German savings, at 
DMl50bn a year, are running 
at a rate of about DMIOObn a 
year more than is required to 
finance German companies. 

This excess is expected go a 
long way to meet the needs of 
East Germany, which is esti- 
mated by different sources to 
need between DM500-800bn 
over the next 10 years. 

International demand for 
German savings, however, 
means that interest rates will 
remain high as competition 
mounts for investment capital. 

The picture will become 
clearer this summer as East 
Germans are given D MIO Obn in 
return for their savings. 

If they save the money, part 
of the redevelopment cost will 
be covered, but if they spend it. 
Inflation could edge up; 
although the Bundesbank 
points to the country’s current 
account surplus of DMIOObn 
which could soak up East Ger- 
man demand with ease. 

The redevelopment funds 
will be raised through issues of 
the German Unity Fund, with 
the Bundesbank acting as 
agent. The Bundesbank 
already handles about eight 
issues a year, and says it can 
comfortably replace one or 
more of these with a unity 
fund issue, with its federal 
republic guarantee, as needed. 

The unity fimd will help to 
focus attention on an aspect of 
the government bond market 
which is ripe for change - the 
procedure for new issues. 

A number of banks take part 
in a consortium through which 
they are allocated a fixed quota 
each time an issue takes place: 

This has been slightly 
relaxed to allow 20 per cent of 
each issue to go to foreign 
banks. But the Bundesbank 
wants more change. 

Earlier this year, it experi- 
mented with a tender system 
for floating rate issues and is 
preparing to try its first tender 


for fixed rate bonds. No time- 
table has been announced for 
the first issue, but the bank 
expects to use it as a mainstay 
of its issuing procedures if it is 

successful. 

The consortium will not dis- 
appear overnight The Bundes- 
bank seems acutely aware of 
its historical reliance on this 
system. Its first small issue of 
DMSOm in 1951 would have 
failed bad tho hanks not grudg- 
ingly agreed to the consortium. 
It says there is room for a 
mixed system involving both 
the consortium and tpndfering i 


with a further outlet in a tap 
system. 

One factor which is Hkely to 
change, however, is the role 
under which fees paid to con- 
sortium hanks are clawed back 
if bonds they have teen allo- 
cated are bought back by the 
Bundesbank within a year of 
issue: a sign of their failure to 
successfully place the bonds. 

This is expected to lead to 
new and lower fees for consor- 
tium members. 

Meanwhile, sales in the com- 
mercial bond market have 
recovered after the disastrous 
effect of the short-lived 10 per 
cent withholding tax which 
was abolished last summer. 

Sales of domestic bonds rose 
last year to DM78J>m from a 
low DM35bn In 1988. 

Strong lending growth 
encouraged banks to have a lot 
to do with this. After redeem- 


ing DMllbn worth of their 
bonds in 1988, they issued a set 
DM52 Jbn last year. 

A plan to end the need for 
companies to obtain approval 
before making domestic bond 
issues, although not affecting 
banks, could encourage more 
industrial companies to issue 
bonds in the domestic bond 
market rather than resorting 
to the Euromarket. 

The increase in D-Mark 
interest rates last antaimn ate 
into bond values, hut the dam- 
age to the banks’ massive bond 
portfolios is not easy to judge. 


Since their investments are 
carried at cost, rather than 
market value, a downturn is 
only noticeable to the extent 
that it takes current values 
below cost. That meant 
reported write-downs of only 
DM2Q0m or less for the big 
banks. 

Also damag in g for the banka 
was the fact that bond trading 
crept up just 4 per cent during 
the year, to DMl,916bn - 
although the leap in equity 
trading made up for what 
would otherwise have teen a 
lacklustre performance on 

mmmlssinng 

The different growth rates of 
bond and share trading were 
significant. Equities' share of 
total trading jumped from 28 
per cent to 42 per cent in a 
market traditionally dominated 
by fixed income securities. 

• Meanwhile, pv pfx-tartnng are 


high that Germany will soon 
acquire a short term money 
market. Bankers say two 
changes will this 

The first is the abolition of 
the stock exchange turnover 
tax at the start of next year. 

The tax bes reduced de mand 
for money market instruments 
like certificates of deposit and 
floating rate notes and has 
effectively prevented their 
issue. 

The second change is the 
abolition of the 4£5 per cent 
minimum reserve on time 
deposits which mak^a money 
market rates unattractive. 

Without this change, the 
Bundesbank will simply 
encourage the growth of an 
off-shore D-Mark money mar- 
ket. But the Bundesbank is 
offering no hope of an early 
relaxation of the reserve 
requirements. 

It agrees that naHnnal mone- 
tary conditions become 
inwwaringly difficult to control 
as borders come down in west- 
ern Europe, but says that this 
is an argument for Europe- 
wide agreement on credit pol- 
icy, not relaxing internal mon- 
etary constraints. 

It says minimum reserves 
will stay until this agreement 
is reached. Bankers say this 
position may soon change. 

They say the Bundesbank is 
merely trying not to give mar- 
kets the impression that it is 
loosening credit policy while 
interest rates are high. When 
interest rates fall, a change 
may be considered. 

However, given the noises 
coming from the Bundesbank, 
this may be largely wishful 
thinking. 

Richard Waters I 


The Bundesbank argues that West German 
savings are running at about DMIOObn a year 
more than is required by German companies 


A bank for all seasons 


THE TURN of events in East 
Germany has seen the Kredi- 
tanstalt fur Wiederaufbau 
(KfW) hank come into its own. 

The “loan corporation for 
reconstruction” has again 
found its lengthy came highly 
descriptive of its purpose. 

Set up in 1948 by Hermann 
Josef Abs, the grandfather of 
modern German banking, it 
served as the prime conduit for 
Marshall Plan aid to rebuild 
war-tom West Germany. 

Now the KfW is channelling 
official funds earmarked for 
the creation of a flourishing 
private sector across the east- 
ern border. 

However, the KfW is keen to 
stress that its new role is very 
much an extension of existing 
activities, and that the esti- 
mated DMSObn. in long-term 
loans it will extend to various 
sectors of the East German 
economy in the next three to 
five years will not involve sig- 
nificant new risks for the bank 
or its bond holders. 

KfW officers have been 
besieged by applications from 
East German enterprises for 
the first round of money allo- 
cated by Bonn earlier this year. 

They are busily approving 
loans destined to nascent pri- 
vate enterprises, ranging from 
a tailor requiring a DM2,000 
sewing machine, to an organ 
builder in Saxony wishing to 
repurchase the family firm 
appropriated years ago by the 
state. 

Mr Gerhard Gdette, one of 
five managing board members, 
says the bank has been over- 
whelmed by initial demand for 
what was originally intended 
as a four- year programme. 

It had to stop distributing 
the much-needed funds for five 
weeks from mid-April while it 
persuaded Bonn to bring for- 
ward the entire DM6bn for dis- 
tribution this year. 

The KfW’s unusual role is 
partly due to its hybrid struc- 
ture. Its DM119bn balance 
sheet n»«k«»a it one of the larg- 
est b anks in the country, yet it 
comes iwrfw the of tfrp 
Ministry of Finance, not the 
hankinp regulators, and pays 
no ta yf»s and no dividends. 

Its 950 staff are concentrated 
in a single complex overlook- 
ing the leafy botanical gardens 
in Frankfort, with wily a tem- 
porary representative office in 
East Berlin. 

It needs no branches because 
the KfW largely relies on the 


commercial banking network 
to solicit applications and later 
distribute and service some 
30,000-40,000 credits extended 
each year. 

The bank receives only a 
proportion of its funding from 
Bonn, and hence regularly taps 
both the domestic, and increas- 
ingly, the international capital 
markets, issuing paper that 
carries a federal government 
guaiantee. 

“This is the only paper you 
can buy denominated in yen or 
Swiss francs that carries the 
guarantee of the bund,” 
remarks Mr Gerhard Lewark, 
treasurer of the KfW. 

This year he will manage a 
borrowing programme esti- 
mated at between DM16 and 
DM17bn. 

Officials say the develop- 
ment bank’s work abroad will 
not be disrupted by the events 
in East Germany. 

Last year KfW distributed 
federal government loans and 
grants worth DM3.3bn to devel- 
oping countries. A further 
DM5.6bn went in export loans 
for German suppliers to the 
underdeveloped world, particu- 
larly in shipping and aircraft 
(notably Airbus). 

Within Germany, one of the 
biggest programmes has been 
support for small and medium- 
sized companies, enhancing 
the international competitive- 
ness of the so-called “Mittel- 
stand” at the core of the Ger- 
man economic machine. 

Last year DM7.3bn worth of 
credits went in this direction, 
and the extension of the pro- 
gramme to East Germany will 
mean a considerably higher 
figure this year. 

The Mittelstand loans were 
not funded by the KfW, but 
through the so-called European 
Recovery Program Special 
Fund (ERF). 

With total assets of more 
than DM20bn in 1988, the fund 
is an extension of Marshall 
Plan aid, which, as well as pro- 
viding foreign exchange for 
German-US trade straight after 
the war. also promoted 
long-term rapttai investment. 

German firms had to pay the 
D-Mark equivalent of the trade 
support they received into this 
fund, which became a separate 
German legal entity in 1953. 

Entirely independent from 
the federal budget, this base, 
supplemented by modest levels 
of capital market borrowing. 
continues to be used for the 


reconstruction and promotion 
of the West and now pan-Ger- 
man economy. 

One of Bonn’s first contribu- 
tions to financing East German 
reconstruction was to approve 
an additional DM6bn for the 
ERP programme. More than 
half goes to the KfW to distrib- 
ute, and the bank says it has 
approved about 6,000 applica- 
tions, worth DM750m, mostly 
directly to East German enter- 
prises, but a proportion for 
West German firms with plans 
across the border. 

The pressing demand for 
funds has meant that, for the 
moment, only firms with a 
yearly turnover under DM50m 
will qualify for the loans at the 
subsidised rate of 7.5 per cent. 

But a little goes a long way, 
according to KfW economists 
who reckon that every DMlm 
investment produces as many 
as 22 new jobs in the fledgling 
East German economy. 

The Frankfurt staff has been 
busily training workers in East 
German savings and co-opera- 
tive banks in the basics of 
distributing the funds, but one 
KfW official lamented that, 
hampered by the still-creaking 
bureacracy. applicants were 
not getting their money 
quickly enough. 

While the credit risk for 
these D-Mark denominated 
loans formally lies with East 
German banks, KfW also 
secured full guarantees from 


the primary West German 
institutes, the Deutsche Genas, 
ssnscaaftsbanf;. responsible for 
the co-operative banks, and the 
Deutsche Girozentrale far the 
savings institutions. 

As soon as West German 
banks receive licences to oper- 
ate across the border, they will 
also be involved in the pro- 
gramme. 

The bank has also been try- 
ing to extract from Bonn funds 
for the state enterprises which, 
following monetary union, wifi 
face severe liquidity shortages. 

The bank does r.ot^wish to 
directly assume the risk, ana is 
looking for a capital increase 
or some form of federal guar- 
antee for a sum of at iea*t 
DMBbn. 

East German involvement 
will not. at least this year, 
involve the bank in a higher 
funding programme. 

Discussions arc already 
under way, although officials 
are waiting on such crucial 
tools as opening D-Mark bal- 
ance sheets following currency 
union before the money can 
actually begin to fiuw. 

Rated AAA by both rating 
agencies. KfW still has to pay a 
premium for its relative obscu- 
rity on the international stage. 

Its East German involve- 
ment. nshtiy or wrongly, wul 
not make its marketing task 
any easier. 

Katharine Campbell 


KEY FACTS 


Area 248.6 (thousand sq km) 

Population'". 61 . 1 49,000 

Head of State Richard von Weizsdcher 

Currency ICO Pfennigs 1 D-Mark 

Average Excft Rate 1-66 DM per US$ 

ECONOMY 


Real GDP growth - 

GNP per capita 

Exports F.O -B 

Imports F.O.B 

Trade Balance 

Current Account Balance 

Inflation 

Total reserves minus gold (USS bn) 

Gold reserves (USS bn) 

Unemployment 

Budget Deficit as % of GDP 

Personal savings ratio 13.92% 


1988 

1989 

,067.23 

1.147 06 

3.6% 

4.0% 

20.311 

N A. 

308.19 

324.48 

228.78 

247.77 

7941 

76.71 

50.43 

55.45 

4.2% 

3.9% 

58.528 

60.709 

7 690 

8.063 

7.4% 

70 

1 8% 

0 72% 


13.55% 


Source; IMF, Economist intelligence Unit, Oatastream 


Strong commitment 
to effective solutions 


To make your international project a success, 
you require a hank with resources and proven 
skills: DGZ. 

Deutsche Girozentrale - Deutsche Kommunal- 
bank is the central institution on the federal 
level of the West German savings bank sector, 
Germany’s largest banking industry. 

The Bank fully u tilize s its substantial resources 
and proven savoir-faire to serve a demanding 
clientele which includes financial institutions, 
international corporations and public-sector 
entities. 

As a wholesale bank, DGZ offers a broad scope 
of commercial and investment banking services. 
It also acts as custodian bank for the savings 
banks’ investment funds. 

Its full-service branch and a wholly-owned sub- 
sidiary in Luxembourg complement the Bank’s 
activities with a wide range of international 
financing facilities. 



Deutsche Girozentrale 
-Deutsche Kommunalbank- 

FRAN KFURT/ BERLIN 


The small team with big resources 


Taunusanlage 10, D- 6000 Frankfurt am Main 1, Telephone: (069) 2693-0,Tciex: 414 1 68 ; Kurfursiendamm 32, D -1000 Berlin IS, 
Telephone: (030) 8 81 2096, Telex: 183353; Luxembourg Branch: 16, Boulevard Royal, L-2449 Luxembourg, Telephone: 
4743 60, Telex: 3101; DGZ International S.A.: 16, Boulevard Royal, L-2449 Luxembourg, Telephone: 462471-1, Telex: 2841 



Germany’s 

leading daily and business 

newspaper 


.Q Frankfurter Allgemeine Zeitung, U. K. Advertisement Office. 

2nd Floor, 49 Wellington Street, London WC2E 7BN, Tel. 071-836 5S4Q, Fax 071-836 1308 
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THIS Wi&f German ha^Ww axe 
jockeying for positions with 
the reconstruction of the East 
German hanking system. 

A sign of the times is the 
move by Bundesbank, the West 
German central hank, into the 
headquarters of the pre-1945 
Heichsbauk In East R«riiri 
The old communist state 
monopoly is crumbling and its 
constituent parts are being 
eagerly absorbed by western 
banks. So the foundations are 
being laid for an extension of 
the West German system on 
the other side of the border. 

Banking in communist East 
Germany was a very simple 
matter. The country's savings 
were collected, largely through 
the network of L96 savings 
hanks which paid a virtually 
uniform rate of &25 per cent 
Credits were then distrib- 
uted, almost exclusively to 
industry, via the Staatsbank 
(state bank), at a cost of 
between 4-5 per cent 
Almost every bank in West 
Germany wants to he repre- 
sented across the border. For 
starters, the market promises 
about 16m new retail accounts: 
an additional 25 per cent of the 
domestic market. Leipzig alone 
is processing 100 or mare appli- 
cations for banking licences. 

Several big banks say they 
are aiming for a market share 
generally equivalent to their 
strength at home, hut it is 
dear their expectations are 
higher. 

Indeed, the fight for custom- 
ers has already begun with a 
vengeance. 


Both Dresdner Bank mid 
Commerzbank, West Ger- 
many's -second and third larg- 
est banks, have announced 
they will run th«tr customers’ 
current accounts free of charge 
for the first year. The country's 
largest bank, the Deutsche 
Bank, has not yd made any. 
announcements In this area. 

An outs tanding dang er jjg that 

this sort of competition on -the 
loan side could T*«ni to 
losses in a place where credit 
assessment wIH inevitably be 
rudimentary, to say the least, 
for the time being. 

As the big banks Jockey for 
position, various strategies 
have been considered. 

In order to speed up estab- 
lishment, the banks have 
shown inevitable preference to 
be associated with an existing 
institution. 

As its competitors note, with 
an air of dgjit vu, Deutsche 
Bank has managed to muscle 
its way In to pick off what 
appears to be the cream of the 
Deutsche Kreditbank branches 
■- in number about US of the 
170. 

Deutsche has cannfly set up 
a joint venture with the Kredit- 
bank, the commercial part of 
the old Staatsbank, hence 
neatly avoiding responsibility 
for some DMISObn worth of 
corporate credits which 
remain, tor the present, on the 
East German bank’s balance 
sheet. 

It has Instead acquired 
branches in strategic locations 
- when office space, even of 
the lowest quality,- Is almost 


impossible to come by - and 
staf^ -same of whom will have 

Dresdner Bank Is also nego- 
tiating with Kreditbank, and 
says it win. probably take ova* 
at least 60 branches from the 
old network, with an 
oh the Dresden region. - 

The old foreign trade hank, 
on the other hand, has 
responded to the overtures of 
Westdeutsche Landes bank, the 
largest regional public sector 
insotutkm, to create the Deut- 
sche Industrie-mid Handels- 
bank (DIHB), a 5060 joint ven- 
ture. it will engage in export 
finance throughout eastern 
Europe, as well as corporate 
and Tonal authority Jn 

East Germany. 

WestLB, which had been 
starting to build its own net- 
work, will operate out of DIHB 
and u> aodsUnsr offices. 

lflean^D^Tcommerzbank is 
making the best (hits Indepen- 
dent, strategy, solving the prob- 
lem of lack of -buildings in 
places by operating, at least for 
a while, out of large containers 
("very respectable two-storey 
ones,” according to one rather 
defensive official). 

Its staff say in private that 
they are so aide to avoid any 
taint of the old regime. 

The most immediate, and 
certainly least enviable, task 
tolls to the savings banks, 
which, with about 80 per cent 
of the country's savings 
accounts, are not . equipped to 
deal with the mammoth task of 
c onvertin g iam or so accounts 
from East Ifaxksrlnto D-Marks. 


Hundreds of East Germans, 
well .practised In queuing, are 
a gain lining up to place their 
applications for the prized 
D-Marks that will be Legal ten- 
der from July 2. 

West Germany’s savings 
banks, although prevented by 
law from operating outside 
their own regions, are sending 
personnel and some of the 
basics in office equipment, 
both to help in the short term 
problem, and to provide lon- 
ger-term atKrigfooTfp to sis- 
ter institutions. 

For many months, banking 
business in Ra«fc Germany will 
largely be a question of “flying 
Wind." Even basic information 
is not available. 

For example, as Deutsche 
discovered that the Krediihank 
does not know how many 
branches it has. Manifold legal 
uncertainties persist, most 
notably in the area of property 
rights. The Staatsbank in East 
Berlin, for instance, is not sure 
who owns the building inhab- 
ited by Dresdner before the 
war. 

In the midst of such uncer- 
tainty, credit institutions will 
be under pressure to provide 
liquidity for companies for 
which there may be no balance 
sheet The worth of their assets 
as security or otherwise will be 
unknown, and so their pros- 
pects in a market economy will 
be subject to guess-work. 

It will be an uncomfortable 
market in which to he buttling 
for Trmrlcpf share. 

Katharine Campbell 


IN SPITE Of the leap In 
turnover in German equities 
last year, the country has not 
turned into a nation of share- 
holders overnight 

Last year, private sector 
savings topped DM150bn, but 
only about DMlObn; either 
directly or indirectly, reached 
the equity market. 

Both the demand for and 
supply of equities- remain 
slight relative to the size of the 
German economy. Institutional 
interest is meagre, and shows 
little sign of pinWng up- . 

Insurance companies, a 
mainstay of the equity market 
in other countries, have just 5 
per cent of their assets in 
shares. They are allowed a 10 
per emit celling. 

Company pension funds, 
already reduced in importance 
due to the high level of bene- 
fits under the social security 
system, remain locked In com- 
panies’ haiwTiwa sheets. Many 
say fids pension fund money, 
reckoned at DM200-300bn, 
could transform the equity 
market. But little change is 
likely with out alteration of the 
tax systtan. 

With high rates ot corpora- 
tion tax, and an accelerated 
writing-down allowance for 
capital investment, it makes 
sense for companies to retain 
money rather than invest it in 
the capital markets. - 

That may look inefficient to 
an Anglo-Saxon mind, which is 
trained to believe that capital 
should freely flow to wherever 
it can be used most efficiently. 

Many Germans, however, 
point to the successful invest- 
ment record of their companies 
- DM400bn last year, 90 per 
cent of it funded Internally. 

This financing pattern, 
established after the Second 
World War, when almost the 
rally funds available to a com- 
pany were those it generated 
itself, shows no signs of being 
broken. It is supplemented by 
an older and equally 
entrenched pattern — that of 
the long-term financing pro- 
vided by German banks. 

Without local institutional 
money, the equity market is 
frequently driven by foreign 
institutions - as happened in 
the strong bull run which 
began last autumn . - 

Foreign institutions invested 
a net DM26bn in 1989; two 
thirds came in the last three 
months of the year due to 
hopes of German unification. 


German shareowners, in con- 
trast, were selling to the tune 
of DMiabn. This was in part 
due to Ices of confidence over 
last October’s mini-crash, in 
which the German stock mar- 
ket fared worse than most. 

But the reliance on foreign 
money makes Germans ner- 
vous. Foreigners were net sell- 
ers of German shares in the 
1987 stock market crash, prov- 
ing that this money can move 
out as quickly as it moves In. 

German intermediaries are 
looking to private investors, 
hoping for an increase in the 
96 per cent of personal wealth 
traditionally held In equities. 

Many point to the wave of 
inheritance that is washing 
aero 88 the country. As the 
post-war generation passes on, 
hard-earned, cautiously 
invested money is being left to 
a new gen er ation. 

These people, according to 
the popular view, will take 
greater risks with their money 
than their parents. The equity 
and derivatives market could 
benefit as a result. 

Yet there is little evidence to 
date to support this widely -pro- 
pounded theory. According to 
Mr Ulrich Ramin, economist at 
Commerzbank: “It's more an 
expectation than a reality at 
the moment" 

Two factors could boost 
damand far German shares. 

According to Ms Ute Geipel, 
head of investment manage- 
ment at Citibank in Frankfort 
mutual funda, which have little 
of their DM120bn invested in 
equities, are set to change their 


investment habits as products 
from other EC countries 
become locally available. 

Competition is likely to pro- 
voke the sort of performance 
comparisons between funds 
that has hardly been seen 
before, forcing German foods 
to move away from the safe 
but unexciting fixed income 
markets they tend to use. 

The second boost could crane 
at the start of next year with 
the end of stock exchange turn- 
over tax. This is a quarter of a 
per cent each time a share is 
bought or sold. 

While local demand for equi- 
ties remains slight, the supply 
has yet to pick up. At the end 
of 1989, there were only 316 
listed companies in Frankfurt, 
the largest of the eight 
exchang es. During the year, 26 
companies went public - a 
sign of growing interest in 
equity finance, but hardly a 
rush given the pool of 400,000 
private companies which form 
the backbone of the economy. 

Growth in equity Investment 
is therefore likely to be slow. 
But as it develops, the glacial 
shift of power within the finan- 
cial system towards sharehold- 
ers, traditionally second-class 
ri+iiama of the financial scene, 
should pick up momentum. 

One of the most obvious 
restrictions on shareholders' 
rights has been the ceiling 
placed by many companies on 
voting rights. Deutsche Bank 
has declared its opposition to 
such restrictions - a move 
which Dresdner at least has 
supported. This may seem 
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ironic, given restrictions 
placed on Deutsche's own 
shareholders and Dresdner 1 s 
attempts this year (they were 
blocked by a court) to limit 
any individual shareholder's 
votes. However, it is a sign 
that attitudes at the banks are 
at least changing. 

The number of companies 
with such restrictions is diffi- 
cult to gauge. 

According to a survey by 
Baring Securities, it is more 
than half, although others put 
the proportion much lower. 

What is dear that it would 
be hard to g 3 * 11 control of a 
company by hostile means, 
since many of those without 
voting rights have sharehold- 
ers who control a blocking 
interest of more than a quarter 
of their shares. 

Without a free market for 
corporate control, shareholders 
lack the ultimate sanction of 
selling to a competitive bidder. 

Many expect shareholder 
power to increase, with the 
concomitant rise in contest 
takeovers. 

According to Mr Barthold 
von Hlbbentrop, executive in 
charge of Deutsche Bank's 
investment department, it is 
the power of foreign institu- 
tions in the German equity 
market that is forcing these 
changes. 

German financiers seem to 
accept that the changes are 
necessary if the country is to 
build a thriving equity market. 
But many doubt that such 
moves will reinforce the finan- 
cing system in the long run. 
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The union of Morgan Grenfell with Deutsche Bank has ■ 
created the most powerful force in European M&A. Morgan 
Grenfell is responsible for the M&A activities of the combined 
group throughout the world- In Germany, DB Mergers '& 
Acquisitions and Morgan Grenfell Deutschland have merged 
into DB Morgan Grenfell GmbH, which Is now an integral part- 
of Morgan Grenfell’s international M&A network. Morgan; 
Grenfell has over 100 M&A professionals in Europe and has 
advised on over 275 cross-border transactions in the past 10 years. 

JOHN MCLAREN ROLF BETZ 

Morgan Grenfell & Co. limited DB Morgan Grenfell GmbH 

London 071-588 4545 Frankfurt 069-17 00 810 
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MORGAN GRENFELL 


Mocnn GrtsnfeH & Co. limited. Member of The Securities Association 
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GERMANY S big universal 
“auks are busy fl aying their 
muscles m preparation for the 
new decade, boasting of their 
capital in the way a strong 
man shows his pectorals on the 
beach. But these muscle-bound 
hulks have yet to convince 
that they are as agile as they 
are strong. 

The true strength of German 
banks' balance sheets is not 
easy to see, thanks to their 
copious hidden reserves. 

The curtains have been pul- 
led back slightly in the past 
year, as the banks put a value 
on their huge portfolios of 
industrial holdings. But thfa is 
only a tantalising glimpse of 
their true capitalisation. 

The size of the banks' equity 
holdings, which do not include 
investments in banking busi- 
nesses, and the "secret 
reserves” to which they give 
rise, can be seen in the table 
(right). The scale of the 
reserves, estimated by Thomas 
Albrecht, of UBS Phillips & 
Drew in London, indicates 
what the banks have previ- 
ously kept hidden. 

However, the banks are still 
silent on the value of their 
property holdings. According 
to Mr Ulrich Ramm, nhief econ- 
omist at Commerzbank, his 
bank’s property could be worth 
several times the DMlbn which 
appears in the accounts. 

These assets underpin the 
banks' share prices, although 
with capital gains charged at 
the corporation tax rate of 53 
per cent, they are not readily 
realisable. 

While capital remains 
strong, the banks’ margins are 
suffering a prolonged squeeze. 

It is the ability to resist this 
erosion of margins - and 
expand abroad in pursuit of 
profitable opportunities - that - 
will determine which of the 
banks emerge as winners in 
the next few years. 

The squeeze on lending mar- 
gins last year was doe in part 
to the gradual loss of cheap 
savings deposits. These are 
becoming more difficult to 
retain as savers begin to real- 
ise that there are better deals 
around than the traditional 
savings accounts which pay 3 


BANK RESERVES 


A strength test 


Industrial holdings of leading German banka (DMbn) 

Sank Market value Book value# Secret reserve 


Secret reserve 


Deutsche 22,6 3.0 19.6 

Dresdner (est) 12.0 3.7 8.3 

Commerzbank 3.9 1.0 28 

# Eat, max carrying value of holdings in banks’ balance sheets 

” ’ SfH/rwt Thomas AOncM. UBS Pnfttlps & Draw 


per cent interest a year. 

Last year, a net DM45bn was 
withdrawn from such 
accounts, with half as much 
again in the first quarter of 
this year. 

Tins shift is forcing the 
banks to reconsider their 
branch structures. According 
to Dresdner, the real cost of 
savings deposits is probably 6 
per cent, due to the cost of 
collecting funds through the 
banks’ 1000-plus branch net- 
work. As cheap deposits evapo- 
rate, the banks will be under 
pressure to reduce their retail 
cost bases. 

According to Mr Gerhard 
Eberstadt, a leading main 
board director of Dresdner: 
"We will need less branches. 
The number will be substan- 
tially lower in the next two 
years." 

Money is not just flowing 
into accounts that pay higher 
rates of Interest More savings 
are flowing into the securities 
markets and, as the single 
European market draws near, 
the banks are acutely aware of 
the range of more sophisticated 
investment management 
"products” which is likely to 
be launched on the German 
market 

The femed caution of Ger- 
man investors, flielled in part 
by the banks, which have bene- 
fited from cheap savings, may 
soon become a thing of the 
past 

The channelling of savings 
outside the banking system is 


forcing a structural change in 
the financial sector. This was 
most clearly sees last year as 
the banks, unwilling to lose 
their role as intermediaries to 
the nation's savings, began a 
move into the life assurance 
market through acquisition or 
start-up. 

The banks have also been 
focusing on the sort of fee and 
commission-earning business 
which does not come near their 
balance sheets. 

As one leading banker 
explains: "In the loan business, 
the margins are so low that it 
is more profitable for ns to 
offer capital market transac- 
tions.’' He adds: "Securitisation 
in Germany only took place 
because you made no money 
on loans.” 

This is a claim that would be 
startling anywhere else in the 
world, but is entirely under- 
standable in a country where 
the banks are seen, and see 
themselves, as the linchpin of 
the financial system. 

Commission income did 
much to enhance the banks’ 
gaming last year. But tor insti- 
tutional business at least, com- 
mission rates are now under 
pressure. The traditional 0.5 
per cent on share transactions 
has been under pressure, with 
rates increasingly coming into 
line with those prevailing 
internationally - a result in 
part of the fact that the domi- 
nant institutional investors In 
Germany are foreign ones. 

The banks are able to resist 


this up to a point, thanks to 
the large amount of retail 
interest in securities, mainly 
bonds. 

The ambitions of the banks 
to expand beyond the confines 
of their balance sheets are 
dearly illustrated by BHF, a 
small universal bank. BHF 
sees no value in bidding for a 
bagger share of corporate lend- 
ing or big capital market trans- 
actions, where margins are 
wafer-thin. Instead, it has its 
sights set on international 
expansion in investment man- 
agement and corporate finance. 

These are the two businesses 
on every German bankers* lips 
at present. Not surprisingly, 
there is an unspoken but dear 
envy at Deutsche Bank’s deci- 
sion last year to buy Us way 
into both areas through its 
acquisition of Morgan Grenfell. 

These changes are shifting 
the static structures and cul- 
tures of the universal banks. 
Two developments make this 
clear. One is the way the 
banks, as they add new busi- 
nesses, are becoming financial 
holding companies running a 
series of subsidiaries, rather 
than operating as integrated 
units. 

The structure of their uni- 
versal banking ewes Is not in 
question, although at least one 
big bank admits to culture 
clashes between its i n ve s tment 
and commercial bankers, 
sparked by envy over salary 
levels. 

As the banks expand to 
countries where the universal 
hanidng culture is devel- 
oped, it is questionable 
whether they will be willing or 
able to export this approach. 

The second notable develop- 
ment Is some of the banks’ 
willingness to reduce their 
industrial holdings, often 
taken to be the outward sign of 
their strong corpo ra te relatian- 
‘ ships.' "Banks' like" Commerz- 
bank and Dresdner are open 
about their intention to reduce 
their holdings to no more than 
10 per cent, in part to defuse 
the politically sensitive issue of 
the banks’ power in the Ger- 
man economy. 

Richard Waters 


EUROPEAN FINANCE AND INVESTMENT 


Katharine Campbell weighs up Frankfurt as a business centre 

Banking on better service 


FOREIGN REAL estate 
developers with an eye on the 
lucrative Frankfurt market 
often schedule an appointment 
at the Bundesbank at the 
beginning of the week. 

Conventional wisdom has it, 
namely, that the if the West 
German central bank moves to 
Berlin as the capital of a reuni- 
fied Germany, then then com- 
mercial banking sector will 
relinquish its glossy towers 
and dutifully follow. 

Still, the requisite call seems 
to provide the answer that, at 
least for the foreseeable future, 
the Bundesbank will stay put. 

Consequently, visiting finan- 
ciers. much as they might be 
drawn to the bright lights of 
Berlin, will have to reconcile 
themselves to the fact that 
their business will continue to 
necessitate a trip to Frankfurt. 

This is not necessarily a 
disaster. Frankfurt is in many 
ways an attractive place, 
although generally maligned 
by the international commu- 
nity, and particularly by trav- 
ellers who remember the 
rather dismal town of the 1970s 
or before. 

It is admittedly small with a 
population of just 600,000. 

Residents point out as many 
as 50,000 people are employed 
in the fina-nriai services sector: 
roughly the number of jobs 
lost in the City of London in 
the aftermath of the stockmar- 
ket crash. 

Its manageable size, at least 
for the slightly jaded business 
traveller, can be a delight 

Almost all appointments, 
except with the Bundesbank 
which is located 15 minutes 
from Frankfurt at Ginnheim, 
are within walking distance in 
the leafy - and seemingly sub- 
urban - west-end business dis- 
trict The public transport net- 
work, if needed, makes up in 
efficiency and comfort what 
the municipal planning plan 
lacks in the town's one-way 


Quality banking 
at home and abroad 
Helaba Frankfurt 
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Helaba FVankfurt serves both domestic and international clients. 


Headquartered in Germany’s 
financial capital, Helaba Frankfurt 
is a public sector universal bank, 
ranking among Germany’s fore- 
most financial institutions with 
total assets of some DM 76 billion. 
It offers a broad range of commer- 
cial and investment banking facili- 
ties as well as brokerage and 
investment advisory services. 


Helaba Frankfurt is at home in key 
international markets, operating for 
example full-service branches in 
London and New York as well as a 
Luxembourg subsidiary specializing 
in Euromarket transactions and 
private banking. 


Concentrating on wholesale bank-* 
ing, especially in the medium to 
long-term sector Helaba Frankfurt 
tailors its comprehensive services 
for large corporations, central banks, 
government entities, and other 
financial institutions. Foreign ex- 
change dealing, trade finance, and 
activities in the DM bond market 
are typical strengths of the Bank. 
Moreover; Helaba Frankfurt acts as 
banker to the State of Hesse. Fund- 
ing is facilitated through issuing 
its own notes and bonds. The total 
outstanding is about DM 31 billion. 


Helaba FimirafeffaflirS 

Hessische Landesbank -Girozentrale- 


Head Office: Junghofslrassc 18-26 - D-6000 Frankfurt/Maln ■ Telephone (069) 132-01 -11:tex4l529l-0 
New York Branch: 499, Park Avenue ■ Newark ■ Newark 10022 - Telephone (212) 3712500 Telex 234426 
London Branch: 8. Mooigate - London EC2R 6DD -Telephone (071) 3344500 -Telex 8875 II 
Luxembourg Subsidiary: Helaba Luxembourg - Hessische Landesbank International 5 . a. - 4, Place de Paris 
Telephone 1352) 4994011 - Telex 3295 helalu 


street “system.’' 

Almost flattened in the Sec- 
ond World War, Frankfurt has 
not been restored with the lov- 
ing precision lavished on many 
German towns. Instead, its 
skyline, best seen on the ride 
in from the airport, gives an 
impression of an American 
city. This helped the latest 
architectural addition, the Mes- 
seturm, designed by Chicago 
architect Helmut Jahn. 

The town has plenty of good 
(if monotonously Italian) res- 
taurants, and boasts one of the 
highest per capita expenditures 
on "culture” in the country. In 
Germany, that is a lot of 
money well spent 

But Chicago or New York it 
is not. Indeed the comparison 
would not even come to mind 
were it not for the mayor’s 
flourishing rhetoric. 

One is probably expected to 
sit up and take note when Mr 
Volker Hauff boldly 
announces: "What New York is 
to the United States, Frankfurt 
shall be for our country, for 
Europe." 

“And New York shows,” he 
goes on, “that this Internation- 
alism consists not only of 
money, the economy — but 
also of culture . . . great liberal- 
ism, living art ... Applying the 
breaks, being stubborn, hesi- 
tating - that is not my thing." 

In economic and commercial 
terms, Frankfurt's ambitions 
to be a leading international 
financial centre are being ful- 
filled. Many barriers are fell- 
ing, and as the International 
community grows, provincial 
attitudes come under assault 
daily . 

Yet the tolerance,, flexibility 
and hence diversity which 
make up a leading interna- 
tional centre — In daily life, 
not just business - are still 
largely missing , it is the sort of 
mentality that leads politicians 
and burghers to enthusiasti- 
cally +«iic of cleaning up what 



Commercial banks: well 

established In Frankfurt 

must be one of the tamest red 
light districts in the world. 

One of the essential prereq- 
uisites of a flourishing finan- 
cial metropolis must surely be 
a strong supporting service 
industry. Curiously, Germany, 
in popular myth the most effi- 
cient country in the world, is 
decades behind when it comes 
to this service. 

It is strange that its citizens, 
who demand high standards at 
all levels, from street cleanli- 
ness to high performance cars, 
should put up with it. 

Start with communications. 
One does not yet expect to eas- 
ily to reach East Germany by 
telephone, . but connections to 
the west are faulty too. 

The business visitor may be 
surprised to find that he or she 
cannot, under any circum- 
stance, make a collect call into, 
or indeed out of. the country. 

Germany has not signed the 
international agreement on 


reverse charge telephone can* 
Could it be a legacy or the 
enduring national suspicion of 
credit? 

Then, as is well known, the 
shops shut by Saturday after- 
noon. in Frankfurt as else- 
where. until Mond ay morn ing 
— unless you are prepared to 
eat flowers! 

Eating out Is net necessarily 
the answer. A largo number of 
restaurants are mysteriously 
closed when custom is likely to 
be liveliest: on Saturday eve- 
nings and public holidays. 

One could even conclude 
that the powerful unions 2 re 
for once helping ’.c buttress the 
authorities' anti-inflationary 
stance - price control is easier 
if people cannot readily spend 
money. Even the hanks .win 
to play an important role by 
closing for an hour or two 
every lunchtime, thereby 
inhibiting access to ready cash. 

This leisurely approach 
extends to business, where a 
demeanour often bordering on 
inflexibility sharply distin- 
guishes Frankfurt and the rest 
of Germany from firet-tier 
financial centres. 

The recent struggle to 
extend by 60 minutes the 
Frankfurt stock exchange 
opening hours, to three from 
two hours, was no doubt a tri- 
fle puzzling to workaholic Wall 
Street or City traders. 

It is often with a hint of irri- 
tation that telephone recep- 
tionists will inform a caller 
late or even mid afternoon on 
Friday (and not ncceswiriiy 
just Friday r. "1 rir fcejen doch 
Feicraberut." Literally trans- 
lated this means: "hut don’t 
you see we are having a cele- 
bration -evening?" In fact, this 
is just German for "everyone 
has gone home." 

Travellers cannot rely on 
catching up on their schedule 
by jumping in a taxi. They gen- 
erally need to be haded by tele- 
phone. 


DERIVATIVES TRADING 


A call for support 


TWO YEARS is a long time in 
the futures business. 

About two years ago Mr Rolf 
Breuer, Deutsche Bank’s secu- 
rities supremo, assured Liffe 
that his bank would never 
trade a D-Mark bond on the 
London futures exchange. 

Last month, however, it was 
officials of the new domestic 
Deutsche Tenninboerse (DTB) 
whom Mr Breuer, now chair- 
man of the German exchange, 
upset. 

He told them that Deutsche, 
which in the meantime has set 
up its own pit-trading opera- 
tion on the London floor, 
would continue to trade the 
flourishing Liffe bund (10-year 
government bond futures) con- 
tract after the DTB finally 
launches its rival, a virtually 
look-alike product, at the 
beginning of September. 

Competition will be cutth- 
roat and the fete of the con- 
tract could make or break the 
neophyte exchange in interna- 
tional terms. The DTB is there- 
fore inevitably counting on 
German banks to bring the 
bulk of their business back to 
Frankfort 

As the largest bank. Deut- 
sche's moves are particularly 
significant 

Four months after its incep- 
tion, the DTB electronic mart, 
which trades options on 14 
blue chip German equities, has 
clocked up better-than -expec- 
ted volumes - a daily average 
of 24,000 lots, compared with 
toe deliberately cautious esti- 
mates of 15,000 contracts. 

It has weathered a few 
systems failures quite well, 
and has detected its first case 
of manipulation. But it still has 
to soundly convince its inter- 
national audience that it is an 
attractive place to do business. 

It is a “tiny tot. a dwarf," 
says Mr Breuer, who clearly 
believes sharp wonts are the 
-best tonic. Another official, 
from an American house in 
Frankfurt, adds: “One has to 
ask oneself what those mar- 
ket-makers are doing all day." 

But market-making, let 
alone options technology, is 
new to the German market, 
and file will to create a sophis- 
ticated financial centre is also 
relatively young. 

The intense conservatism 
that characterises the local 
marketplace put Germany 
years behind its European 
competitors in starting a deriv- 
atives exchange. 

The same attitude makes 
participants slower in warming 
to novel techniques, in con- 
trast, for example, to the 
French who wholeheartedly 
embraced derivatives with a 
speed that unsettles onlookers 
from London. 

One of the largest broking 
houses on the Liffe market 
claims the German community 
has "deliberately set about 
excluding knowhow from the 
market” A raft of rules and 
regulations make it extremely 
unattractive for such a broker 
to set up as a full DTB clearing 
member, leaving the field 
almost entirely to the big 
banks. 

The London spokesperson 
says the DTB closely follows 
Soffex, the Swiss- options 


Deutsche Terminbderse 
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exchange dominated by the 
three leading Swiss banks. He 
says DTB has not only adopted 
its software but has also taken 
some of its characteristics. 

Soffex has not been a success 
in international terms, and 
while the market-making com- 
munity of the DTB is more 
diverse than Soffex ’s, German 
participants have a surprising 
tendency to measure them- 
selves against Soffex - rather 
than against, tor example, Lon- 
don. 

Potential international users 
say that Germany, far from 
apparently trying to exclude 
knowhow, should be throwing 
the door wide open to learn 
from the experience of other 
European derivative 
exchanges. Not that the for- 
eigners are complaining. 

American houses are boast- 
ing about the money they are 
making from German banks' 
m istakes, notably from a series 
of mispricings in the fixed 
income warrants market 

Some bankers say practices 
that appear to be accepted 
among DTB members may be 
putting off international cli- 
ents. In several banks, traders 
operating for the house 
account sit at the same desk as 
brokers filling client orders. 

This practice, at least in sus- 
picious American or UK minds, 
could suggest the risk of the 
bank dealing ahead, and there- 
fore to the disadvantage of the 
client. 

Meanwhile, in terms of 
users, a large proportion of 
business is still between the 
banks as market-makers or as 
principals trading for their 
own account. 


Only 15-25 per cent of the 
transactions arc thought to 
originate from genuine-end 
investors. 

For different reason*, neither 
retail nor institutional inven- 
tors in Germany have really 
caught on yet. In spite of 
extensive marketing effortr- hv 
the big banks to attract retail 
customers, the loyal situation 
has not been clarified. 

Potential investors have to 
read and then sign screeds of 
text telling them bow danger- 
ous options are. and the bank 
officer then has to compile a 
fUll report detailing bow the 
client was informed. This is 
hardly conducive to business. 

From a tax point of view. It 
is more attractive for the pri- 
vate investor to buy some of 
the plethora of warrants that 
are being issued, because they 
can be held for more than six 
months and can then avoid 
capital gains tax. 

Meanwhile. German invest- 
ment funds, only some of 
which are now legally empow- 
ered to use options in their 
portfolio management, still 
have to alter articles and set 
up systems - a process 
unlikely to be completed before 
the end of the year. 

Public fund arc still waiting 
for legal power to buy options 
and futures. This is expected 
from November. 

International Investors, on 
the other hand, are focusing on 
the introduction of the 10- year 
bund, to be traded together 
with a future on the Das index 
of 30 blue chip stocks from Sep- 
tember 10. 

Katharine Campbell 
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COMPARED WITH other 
financial services, insurance 

S^ems to be trailing in terms of 

progress on directives for 
iandsnimtattai by the berin- 
ning of 1983. 

German insurers and regula- 
tes, iterating in Europe’s big- 
gest and most heavily-pro- 
tBCted .market, are not 
complaining about the delays. 

Indeed, foe progress that has 
been made lias largely been 
accomplished in the face of 
fierce opposition on their part. 
But It was with care that Sir 

Leon Brittan. EC competition 
commissioner, recently 
addressed a gathering of Ger- 
man insurers in Cologne on 
the subject of the commission’s 
pirns to extend the freedom-of- 
senrfces concept in the insur- 
ance; industry. 

His careful phraseology 
underfilled how unpopular he 
knew his message of free com- 
petition would be. 

But in terms of concrete 
measure affecting near-term 
business prospects. Sir Leon’s 
audience probably heard noth- 
ing to unduly alarm it. 

The domestic firms, most 
notably Allianz, which derives 
about 40 per cent of its income 
from outside Germany, look set 
to do better out of the rest of 
Europe than the rest of Europe 
arin do within Germany. 

As far as commercial risk 
goes, the relevant directive 
must be adopted by member 
states into national law by the 
end of June, and Germany is 
likely to meet the deadline. 

But it is changes in the fast- 
growing but staunchly 
^nfanrim lift assurance market 
which are of most potential 
Interest, at least to foreign 
players with an eye on the Ger- 
man savings honey pot 

The force of one directive in 
Hw flaU of wfa insurance may 
be considerably reduced and 
there is not even a draft ver- 
sion for a second d ir ective yet 

The second life insurance 
directive, bitterly opposed by 
the Germans during its pas- 
sage, is being held up by a 
technicality in the European 
Parliament 

Even when this is sorted out, 
however, the directive is not 
going to change business prac- 
tices overnight 

Its basic thrust the sooslled 
“own initiative provision,” is 
to permit the sale of foreign 
insurance policies to clients 
who specifically request them. 



try, supported the basic princi- 
ple of a single passport, he was 
dearly not speaking with the. 
full support of the domestic 
insurance business. 

German Insurers and their 
regulators are deeply mistrust- 
ful of any such moves. 


Theo Weigel: support tor 
Industry control 

Although file number of Ger- 
man savers likely to know 
about a particular life product 
such as from a Scottish com- 
pany for example, will not be 
great, many domestic insurers 
are distinctly mistrustful. 

Some would hke to totally 
ban brokers from selling for- 
eign pnllfiaa 

Brokers account fin; Just a 
gruaU part of the German mar- 
ket but are unsupervised. Ho 

German Insurers are 
deeply mistrustful of 
any moves to 
introduce a single 
European passport T 

qualification is required to sell 
public insurance policies in 


the way of product innovation 
and choice,” Sir Leon said in 
his Cologne speech. . 

Any forelga tasurex who has 
triad to penetrate the German 
market, particularly in the fife 
area, would heartily agree,. as 
would an increasing number of 
German consumers. - 

Whfle it may be to 

quantify where customer pro- 
tection leaves off and protec- 
tion of the home industry sets 
in, other European players 
would be in no doubt as to 
which side of the fence the 
German supervisory a uthor i- 
ties foils. 

Rigorously standardised; 
every new twist to a policy has 
to be scrutinised by the regula- 
tors. Equally, firms with new 
products are expected to show 
their wares before competitors 
before Mr launch. 

Before the single passport is 
introduced, there will no doubt 
be acrimonious discussion 
between.- member states as to 
how far the writ of the host, as 
opposed to the home, regulator 


In response to pressure from 
German ministers, however, 
the EC has said that it will 
allow member states three 
years to introduce their own 
kind of broker regula tion. 

The idea of applying the 
European passport concept to 
the insurance industry Is also 
on the programme but not yet 
in draft form. 

Already embodied in the sec- 
ond h a Tilting directive, this 
would similarly allow insur- 
ance companies to sen across 
borders on the strength of the 
licence obtained from their 
home regulator without the 
need to establish branches in 
each country. 

While Mr Theo Waigel, the 
West German Finance Minis- 
ter, at a meeting in March with 
Mr Nicholas Rkfley, the British 
Secretary for Trade and Indos- 


Thia will be crucial in deter- 
minhig whether foreign insur- 
ers really get a fair crack at 
the German murku t.. 

Meanwhile, within the 
domestic. market, one of the 
most important thwima contin- 
ues to be Anflnany, or one-stop 
feudal shopping. 

Alliances between banks and 
insurers cont inue to be struck. 

Deutsche Bank, the coun- 

tts ownfttf insurance unit last 
September, recently announced 
a joint venture with Getting, 
which mainly Insures indus- 
trial vfafc, in the of life 
policies offered by companies 
to their staff 

While one of the prime 
motives cited for such partner- 
ships has beenthe spectre of 
pan-European competition, the 
true rationale - given the EC 
chang ea are, at best, some dis- 
tance off — has more to do 
with the banks’ dwindling 
share of savings. 

No-one expects this struc- 
tural bias to change given the 
massive tax advantage con- 


ferred on the life business. 

No matter bow logical the 
tfe-up6, the rewards may take 
years to shine through. 

Nor is it dear which of the 
various models will prove the 
most successful- 

Deutsche says it has sold a 
total of 64,000 life contracts 
worth DM3.7bn in the first 
eight months of (vexation. 

But some edits competitors, 
which allege that Deutsche’s 
business has considerably 
fatten off after a surge in the 
initial mouths, reckon that the 
concept of bank staff selling 
fife in su r an ce as an adjunct to 
the raft of banking services 
g frnpiy wlU not work. 

They- contend the life policy 
will get lost among all the 
other products when foe nov- 
elty has worn off. 

Other models have been 
based on links b etwe e n banks 
and insure rs, ai m fo g to blend 
the bank branch network with 
the insurance companies* 
armies of commission -based 
fkxll and part-time sales repre- 
sentatives. 

One of the first of these was 
put in place by the big insurer 
Aachener & MBnchener when 
it bought a majority stake in 
BfGf, the West German recon- 
struction bank, then wholly- 
owned by the trade unions. 

BfG had, and stm has, its 
own problems, but, after three 
years, A&H appears to be 
beginning to make the aTHance 
work. 

AiHam, West Germany’s big- 
gest insurer, has a marketing 
pact with Dresdner, the num- 
ber two German bank. 

It covers five states only 
because Dresdner wanted to 
keep its. distance and so nwicpfl 
wfm three other companies to 
cover the rest of the comxtxy. 

The venture started as a 
product of Allianz’s pique with 
Deutsche when that. bank. 
announced it was setting up its 
own life activities, thereby 
abruptly ending a longstand- 
ing ami close relationship. 

Other banks and insurers 
have agreements In place, and 
a nrnnhar of foreig n insurers 
say they would like to ftnd a 
fHaniUy German bank to dis- 
tribute their products. 

This might well prove their 
best method of entry given the 
iHffieultiM Brussels is encoun- 
tering opening op the market. 

Katharine Campbell 
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To gain a foothold in difficult foreign 
markets, “buy-back" arrangements are 
frequency the only avenue open to export- 
ers of plant and equipment So before 
winning the contract you must first 
commit yourself to future product pur- 
chases - only thus enabling the plant to 
be financed. 


In challenging export markets, 
suppliers often become buyers. 
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BHF-BANK assists you here with its 
extensive experience in everything from 
consufting, organizing and financing buy- 
back deals, for instance, to putting you in 
touch with buyers. Through credit lines 
with foreign banks if the financing is to be 
supplied along with the exports. Through 
non-recourse financing when you, the 
exporter, wish to rule out the credit cur- 
rency and interest-rate risks. Through 
cross-border leasing, third-country financ- 
ing and foreign guarantees. 

A leading position in trade financing is 
only part of what it takes to make a bank a 
partner for the discerning export-oriented 
customer. Equally important are personal 
service and customized problem solu- 
tions - the style of a merchant bank, which 
BHF-BANK has cultivated for more than 
100 years. 


BHF-BANK 


Merchant Bankers 
by Tradition 


Hot) otftca: Bockuniwamer Landrtrusse 10, 06000 Frankfurt 1, Tel (0 69) 7EH1 Pax <0691 718-2296. Tefex4UQ2£ (general] 
London brendn 61 Queen Street. London EC4R WE, TcL (01) 6342300 
brandies and suUKtenesm Amstadarrv St-HWef/tewy. Luxembourg. New Vbrii. Singapore. Ton* wd am*- 
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TOE RISKS and uncertainties 
of extending the D-Mark into 
JMst Germany are similar to 
tb ®“ rre ncy reforms of 1948. 

wnen Mr Ludwig Erhard, 
Germany’s post-war Economics 
Minister, introduced the 
D-Mark to war-torn West Ger- 
man y. and so laid the founda- 
tions for the ensuing Wirt- 
schaftsunmd&r, every citizen 
received just DM40 in 
exchange for 40 units of the old 
imperial mark. 

The extension of the world's 
second reserve currency into 
the precarious East German 
economy are just as great in 
their own nay. 

The Bundesbank, the West 
German central bank, is at the 
centre of this far-reaching 
change. 

One of the laws prescribing 
the bank’s powers says it 
“shall not be subject to instruc- 
tions from the Federal Govern- 
ment” This independence has 
apparently been compromised 
in the rush for monetary 
union, at least in the eyes of 
the international financial 
community. This could be 
attributed to the bank largely 
being left out of importantpol- 
icy discussions in recent 
months. 

Mr Bluford Putnam, chief 
economist at Klein wort Benson 
in London, says this has 
dented the mark on the foreign 
exchange markets to an extent, 
but he argues, and "the only 
thing that is keeping the 
D-Mark from weakening a lot 
further is the threat of foreign 
exchange intervention.” 

Mr Putnam believes the first 
chance for the Bundesbank to 
reassert its independence will 
be via an interest rate hike in 
autumn - if circumstances 
allow higher short term rates 
by then. 

Noises from within the cen- 
tral bank give support to the 
impression of policy conflicts. 

Mr Wilhelm Nfilling, a coun- 
cil member and president of 
the Hamburg central bank, 
recently said that Bonn had 
failed to consult the b ank on 
monetary union. Mr Helmut 
Hesse, at the Lower Saxony 
central bank, added his voice 
to the dehatft with similar com- 
plaints. 

At pains to present a united 
front, Bundesbank president 
Karl Otto Pdhl insists that the 
central bank has been fully 
involved and is “very satisfied"’ 
with the contents of the treaty 
of social and economic union 
with East Germany. 

However, it is clear that 
Frankfurt has not been left 
unscathed in the political 
whirlwind that has swept 
Chancellor Helmut Kohl 
towards introduction of the 
D-Mark in the East from July 



Post-war minister: th« lata Mr Ludwig Erhard 


THE BUNDESBANK 

Independence 

compromised 


From the start, the Bundes- 
bank has quite clearly been 
opposed to rapid currency 
union. Even considering ensu- 
ing political imperatives, nota- 
bly the flood of refugees still 
pouring westwards, it favoured 
at least slightly stricter terms 
than the Government imposed. 

Just last month, however, it 
emerged that the central b ank 
had again been largely ignored 
when details of the German 
Unity Fund were released. 

As the two Germanys plunge 
into an unchartered economic 
waters, the Bundesbank faces 
its biggest challenge since its 
inception In 1957. 

it probably wishes it was not 
fighting to bridge a credibility 
gap too. From July 2, the less- 
valued East German mark will 
be consigned to history. In 
exchange, wages, pensions, and 
a proportion of each citizen’s 
savings will be converted into 
D-Mark at the generous rate of 
1:1. Savings in excess of 
DM4,000 (DM6,000 for pension- 
ers and DM2,000 for children) 
will be converted at 2:1, as will 
corporate debt 

The robust DM2,000bn West 
German economy, with its low 
inflation rate and hefty current 
account surplus, is well posi- 
tioned to absorb the troubles 
expected during the transition. 
But the Bundesbank is still 
likely to be faced with painful 
decisions both on the inflation 
and the interest rate front. 

Long before the terms of 
monetary union were known, 
nervous international inves- 
tors, with their own suspicions 
about the cost of reunification. 



THE 1989 BALANCE SHEET - 
CONTINUATION OF 
A SUCCESSFUL DEVELOPMENT. 


For the Landesbank R hernia nd-Pfalz - Glro- 
zentrale and the companies associated with it, 
1989 saw a continuation of the successful per 
formance of preceding years. 

The key figures speak for themselves - the 
Bank's balance sheet total: up by 7.8%, to DM 
44,1 bn (including Us Luxembourg branch and 
the Landes-Bausparkasse). Growth In volume 
of business: 8.5%, to DM 46 bn. Group balance 
sheet total: up by 9.1%, to DM 49.1 bn. Group’s 
volume of business: up 9.6%, to DM 50,2 bn. 
In short, the Bank successfully maintained its 
market position. 

In implementing its strategy, the Bank extend- 
ed its supra-regional and European presence, in 
1989, it thus acquired a holding in the investment 
company, Banque SAGA (SAJ of Paris, thereby 
becoming established In France as well. The Bank 
is now represented in Europe's most important 
financial markets - Luxembourg, Zurich, London, 
Paris and Amsterdam. Its Swiss subsidiary, which 
had formerly operated as a finance company, 
acquired full bank status under Swiss taw. Since 
mid-1989, the Bank has had a representation 
in Moscow. 

One focal point of the year under review was 
the further intensification of the association I 


drove bond yields to eight-year 
highs. The average yield on 
German public bonds, 7.3 per 
cent before the Berlin wall was 
breached in November, 
climbed to 9.15 per cent In Feb- 
ruary. 

As details continue to come 
ont, some economists say 
yields could be 10 per cent by 
the end of the year. 

Even Mr Theo Waigel, the 
West German Finance Minis- 
ter, recently admitted that 
“only a soothsayer or a swin- 
dler can estimate the costs of 
German unity." With an eye on 
the end-of-year elections, the 
West German Government has 
pledged that its vast pro- 
gramme can be achieved with- 
out «ainwg on the German tax- 
payer. Mr PShl has suggested a 
faiT iiHtP not be ruled 

out. 

Instead, Bonn announced the 
creation of the German Unity 
Fund to raise DMllSbn in the 
next 4% years - DM20bn from 
central budget savings, and the 
rest borrowed, in the fund’s 
name but with a full govern- 
ment guarantee, in the capital 
markets. This could bring the 
pan-German public sector bor- 
rowing requirement to around 
DMIOObn for 1990, still only 3.5 
per cent of gross national prod- 
net, but a very sharp increase 
above the just DM19bn raised 
from the markets last year. 

The costs will not necessar- 
ily rest there. 

Any number of economic fac- 
tors could upset present sums, 
even ignoring the Social Demo- 
cratic opposition attempts to 
alter the terms of the treaty. 

To begin with, Bonn is 


counting on vastly-enhanced 
tax receipts on the strength of 
4 per cent growth In the econ- 
omy this year - including a 1 
per cent supply and demand 
boost from East Germany - 
and 3J5 per cent for 1991. 

On top of these home-grown 
uncertainties, adverse develop- 
ments in the world economy 
could also throw these sums 
out 

The size of the East German 
budget deficit, currently at 
DM33bn, is another unknown 
foctor. A leading West German 
economic institute recently 
forecast a 10 per cent dump in 
East Germany’s gross national 
product for 1990, in the early 
months of the painful adjust- 
ment process. 

Meanwhile, official funds are 
intended only as a modest cata- 
lyst to stimulate private capital 
flows to provide the bulk of the 
necessary long-term invest- 
ment A recent survey of Ger- 
man corporates, however, 
shows growing disillusionment 
with persistent legal uncertain- 
ties and bureaucratic tedium, i 
with a significantly lower per- 
centage of firms than in Janu- 
ary expressing willingness to 
invest 

On the inflation front the 
Bundesbank will closely watch 
spending of the newly won 
D-Mark. A massive consump- 
tion wave cannot be ruled out 
after years of deprivation of 
basic consumer goods, 
although the spectre of unem- 
ployment, lurking in most 
workplaces, could be a strong 
deterrent 

Mr Pohl has said that he Is 
less concerned about the infla- 
tionary push from the East 
than about developments in 
the West notably signs of over- 
heating in the domestic build- 
ing sector. Even so, the Bund- 
esbank has no easy task, 
operating without many of the 
basic tools of monetary policy 
on which it normally relies. 

As Mr Hermann Remsperger, 
chief economist at BHF bank 
in F rankf ort points out, in 
accordance with the Bundes- 
bank’s normal techniques, 
“increases of the money supply 
should be geared to the growth 
in production potential. Unfor- 
tunately there are still no com- 
parable figures available for 
East Germany." 

He adds that some calcula- 
tions of the “correct" money 
supply assume the same veloc- 
ity of circulation of money as 
in the federal republic - when 
behaviour patterns are 
unknown. 

The Bundesbank’s perfor- 
mance in unchartered territory 
will be keenly watched, partic- 
ularly given its push to become 
the European central hank 
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with the Rhlneland-Palatinate savings banks. 
In line with its mandate, the bank also backed 
up structural policy measures to retain the com- 
petitiveness of Rhfneland-Palatinate. 

There was a gratifying growth in the Bank’s 
lending volume in the year under review. New 
real-estate lendings underwent a particularly 
lively development Expansions were also report- 
ed In refinancing through both national and inter 
national banks and In loans to special banks and 
leasing and factoring companies. Foreign busi- 
ness also continued the positive trend of pre- 
vious years. I 


Key Figures 1989 


In DM millions percent 


Balance Sheet Total (Group) 49,117 + 9.1 
Balance Sheet Total (Bank) 44,142 + 7.8 


Receivables 

Liabilities 

Debentures and Bonds 
Capital and Reserves 
Fiduciary Accounts 


35,086 + 7.7 

20,244 + 153 

18,562 + 3.1 

1,085 + 2.8 

3,593 + 1.7 


In addition to an increase in the sales of its 
own securities, the Bank's involvement in ail 
government issues as well as numerous foreign 
bonds in both deutschmarks and other currencies 
demonstrated Its powerful placing ability. 

Despite increased interest rates and a restric- 
tive monetary policy, the Bank achieved a satis- 
factory result, thus continuing its positive per- 
formance of the previous year. Once again, there 
was a growth in the Bank's Interest margin. A 
pleasing increase was recorded in business on 
a commission basis and for the Bank's own 
account At DM 50 m, the aftertax surplus was j 
the same as for 1988. Of this, an amount of ' 
DM 30 m was allocated to reserves from retained 
earnings and DM 20 m paid out as dividend. | 


EUROPEAN FINANCE AMP INVESTMENT 

Equity markets are instigating change to inc rease turnover 

Banks compete for a share 


THE REGULAR turnover of a 
third, of some leading German 
shares in London has been a 
sore point with German bank- 
ers for some time. 

Insult was recently added to 
this injury when, just last 
month, the London trading sys- 
tem was proposed as the basis 
for a pan-European stock mar- 
ket. 

Large banks dominate share 
trading in Germany and they 
want to retain that role. 

International competition, 
and growing turnover on local 
exchanges, has given them the 
push that was needed to bring 
their exchanges up to date. 

Eight exchanges operating 
under the federal structure 
divide share trading among 

ttn»rri 

But this system has largely 
been surpassed by Frankfurt's 
emergence as the dominant 
market. 

The markets will be trans- 
formed this time next year 
when a range of improvements 
to dealing systems is due for 
completion. 

The banks' decision to act is 
summed up by Mr Gerhard 
Eberstadt, a member of the 
board of managing directors of 
Dresdner Bank: “We have been 
cautious in the past because of 

Frankfurt's share 
of trading in 
German securities 
accounts for two 
thirds of turnover 

political reasons. But the time 
for caution is over. 

“It’s a matter of cost" 

He says investors will use 
only the most cost-effective 
market 

“If you can buy Siemens 
shares at eight places in the 
world, four of them in Europe, 
you will only boy where you 
can do it in a cost-effective 
way.” 

Some work has already been 
carried out on centralising the 
equity market 

The country’s five share 
depositories have been merged, 
as have the data processing 
functions of the two biggest 
markets, Frankfurt and Dussel- 
dorf. 

Most importantly, IBIS, an 
interbank share price informa- 
tion system is to be Introduced 
into the Frankfurt exchange 


later this year. Many see this 
as the core of a future coun- 
try-wide equity trading system. 

Frankfurt’s share of trading 
in German securities has risen 
to the point where it accounts 
for two thirds of turnover. 

In comparison, Dusseldorf 
accounts for about 15 per cent. 
Some others have less than 1 
per cent 

Half of Frankfurt's turnover 
is in equities. 

Two years ago, 80 per cent of 
its turnover was dominated by 
bond business. 

The regional markets are left 
with little option but to accept 
the role that Frankfurt is offer- 
ing them. 

What future does that leave 
for the other regional markets? 

The answer from Frankfurt 
is that they have a job to do in 
bringing more companies to 
the stock market. 

Although it leads the way, 
Frankfurt is belatedly over- 
hauling itself in recognition of 
its central place in the German 
equity markets. 

The 12 per cent fall in share 
prices in last October's mini- 
crash has generally been 
blamed on the failure of the 
order-ranting system to bring 
orders to the market, under- 
mining its price-making func- 
tion. 

By next spring, a new auto- 
mated routing sytem called 
BOSS is expected be in place. 

At the same time, the mar- 
ket’s trade reporting and clear- 
ing and settlement systems 
will be electronically tied to 
the brokers* new automated 
order books. 

This will link the process of 
a trade in a single electronic 
flow from beginning to end. 

Settlement is already Frank- 
furt's biggest boast, with a 
two-day settlement period. 

But work is also under way 
to improve this system. 

Greater efficiency at the 
exchange should also help 
banks to run their back offices. 

According to Mr Manfred 
Zass of Deutsche Girozentrale, 
the ratio of back office to front 
office staff is typically three to 
one in a German bank. 

He says it will need to be 
brought down to nearer 
one-to-one to make the market 
internationally competitive. 

Automating the existing auc- 
tion is only part of the develop- 
menL 

A bigger step, likely to come 
later this year, will be when 
IBIS is taken into the exchange 


and developed into a full deal- 
ing system. 

IBIS has already caned out 
a position for itself outside the 
three-hour stock exchange 
trading day - it was only two 
hours until January' - & u * i* 
accounts for only a f, action o. 
total dealing at present. 

The planned changes should 
enhance its role. 

It will become a regulated 
market, under the wing of the 
exchange, rather than carrying 
what one banker calls “wild 
cat" prices. . 

Other changes include 
screen dealing which will cut 
out the use of telephones alto- 
gether. and the automatic 
matching, clearing and settle- 
ment of transactions. 

Smaller traders fear that 
IBIS will benefit the biE banks, 
which have the capital to domi- 
nate this screen-based quote 
system. 

Whatever the reservations, 
however, nothing is likely to 
stop the full development of 
the system before the end of 
the year. 

IBIS'S weaknesses should not 
be overlooked. 

There are doubts about its 
cost. 

The Frankfurt exchange 
describes the system as a 
“rough and ready" answer 
which will have to be upgraded 
soon, if not replaced alto- 
gether. 

Some quarters claim a rival 
system developed for brokers 
by Quoiron is cheaper. 

Meanwhile, as the dealing 
systems are improved, a very 
profitable niche is under 
threat. 

This is the comer occupied 
by brokers at the heart of the 
auction system whose job it is 
to match buy and sell orders. 

Their work will be made 
redundant in an electronic era. 

Their 0.08 per cent commis- 
sion may seem small, but given 
the market's soaring turnover, 
it is not surprising that the 
banks who use the market 
resent the huge earnings of 
these brokers. 

There commission rates has 
already been reduced (to 0.06 
per cent last month), and may 
disappear in time. 

Some brokers are likely to 
survive these changes. 

Others in the market who 
deal through them have the 
benefit of having their own 
involvement concealed, at least 
for a short period - a practice 
which gives some value to the 


brokers' position as Intern^ 
ary. 

Also, they are likely t 0 
remain the main position b.y 
on in smaller stoesa, supj&-. 
ing liquidity to the market^ 
In parallel with 
changes, the Franfciurx 
exchange is changing ^ 
organisation and ownership ^ 
2 development that will jjiake 
it more ctrniparEblo to its Lea- 
den and Paris counterparts. 

On July 3. Ite governors are 
expected to approve the prlva- 
nsaiior. of the exchange. 

By the end of this year, ft 
should have been sold by 
Frankfurt Chamber of Com- 
mercc to the exchange's ae&. 
bets. 

The spilt of ownership 
be geared to the amount each 
member has paid te the 
exchange in the List five yca^ 
and the assets will be sohi a* 
book value, with so amount 
for goodwill. 

The exchange says this will 
make it better able to fiwnre 
the development of new ser- 
vicer: for the market. 

“Five years ago. the manage- 
ment couldn’t even require a 
typewriter." says Mr Werner 
Waldock. the market’s chief 
executive. 

Now it is planning a range n? 

It remains to be 
seen whether the 
developments will 
compete with 
SEAQI 

systems developments and has 
a more commercial approach. 

Selling prices, for ireftaaoe. 
brought in DM2. 4ro lost year, 
compared to DM200.069 two 
years ago - a email amount 
when compared to London, but 
a sign of the changes wafer 

way. 

With these many changes 
still to be digested locally. Jt & 
not surprising that the Ger- 
mans are ur.wiihr.c at this 
stage to accept a European 
market based os Lundoa's 
SEAQ international 

It remains to be seen, how- 
ever, whether these trading 
developments can create a sys- 
tem able to compete with 
SEAQi on international share 
deals. 

Richard Wafer* 







Our strong base in the home 
market facilitates your worldwide 
operations. What distinguishes us 
from other banks is that we have 
twice the resources. As a large inter- 
national commercial bank in our 
own right, we are represented in the 
world's key business centers and, 
as the central organ of Germany's 
corporate banking system, we oper- 
ate on the broad basis through a net- 
work of 3,000 local “Volksbanken" 
and “Raiffeisen banken", Europe's 
most extensive branch network. 


That’s why you will find our 
strength wherever your international 
operations require it In the best co- 
operative tradition, we uncompromis- 
ingly put both our global resources 
and our strong position in the home 
market at your service: We put your 
ideas into perspective. 

DG BANK London Branch, 10 
Aldersgale Street, London EC1A 4XX, 
England, Telephone (1) 7266791, 
Telex 886647, Telefax (1) 5884763. 

DG INVESTMENT BANK Ltd. 10 
Aldersgate Street, London EC1A 4XX, 


England, Telephone ( 1 ) 6000539, 
Telex 914 958. Telefax (1) 5884763. 

Head Office: DG BANK, Am Plat: 
der Republik, RO. Box 100651. 
D-6000 Frankfurt am Main 1. Tel. (69) 
7447 - 01 , Telex 412291, Telefax (69) 
74 4 7-16 85. 

Offices in: New York, Los An- 
geles, Atlanta. Rio de Janeiro. 
Hong Kong, Singapore, Tokyo, 
Kuala Lumpur, Amsterdam, Luxem- 
bourg, Paris, Zurich, Geneva, 
Monte Carlo, Moscow, Budapest 
Bucharest 
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